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INTRODUCTION

This volume is intended to create a "picture" of what the North Carolina General
Assembly enacted within the broad area of appropriations and revenues for the 1ggl-ga
biennium. We believe it witl serve both as a technical record of legislative fiscal action and
as an invaluable reference tool for Members of the General Assembly, legislative staff
members, State agencies. and the general public.

This document is divided into sections as follows: "Total Budget,,, ,,The Economy,
Revenues and Fund Conditions": "Federal Block Grants": "Legislative Aetions: General
Fund Appropriations"; Legislative Actions: Highway Fund Appropriations": Salaries and
Benefits"; "Revenue Bills": and.,,Appendixr,.

Section One, "Total Budget" summarizes the fiscal actions authorized by the General
Assembly for the 1989-91 biennium.

Section Two, "The Economy, Revenues and Fund Conditions", describes the economic and
financial backdrop against which the actions detailed in subsequent sections are con-
duct-ed. Beginning with a short overview of the state's economy. this section presents the
conditions of the government's two major funds - General and Highway - togãther with a
description of the amounts and kinds of revenue the state has received (or expects to
receive) to sustain these funds. An explanation of the new Highway Trust Fund is included
in this section. as well.

Section Three, "Federal Block Grants" gives a brief history of programs and identifies how
these funds are allocated.

Seõtion Four, "Legislative Actions: General Fund Appropriations" identifies each change
made to the Governor's proposals for continuation suppòrt for each department. Speclal
provisions which are pertinent to that department are included. Capital Improvement
projects. as authorized, are also included in this section.

Seetion Five, "Legislative Aetions: Highway Fund Appropriations" identifies actions for
the Highway Fund in the same manner as addressed in sãcdon five.

Seetion Six, "Salaries and Benefits" identifies salary increases. as approved. together with
changes in retirement and pension plans. health insurance p.ogtams, and otier benefit
programs.

Seetion Seven, "Revenue Bills" provides a listing of bills authorizing various tax changes
and their 5'year fee increases are included in this section, as weil.

The "Appendix" includes data relating to revenues and expenditures of the General Fund
$d Hl8hway Fund, including salary increases. reversions. aid to local governments.
critical school Facilities funds. and numbers of permanent positions.

It is hoped that this volume will be useful in making legislative information relating to the
budget of the State of North Carolina more accessible ãnd provide a complete undõrstand-
ing of the General Assembly's fiscal actions.

I





THE TOTAL BUDGET





TOTAL BUDGET

(includes both operations and
capltal improvements)

GENERAL FUND
Operating
Local Governmenls Shared Revenues/

Reimbursements
Savlngs Reserve
Capital lmprovements
Total

Leglslative and Prison Bonds

HIGHWAY FUND

HIGHWAY TRUST FUND'

FEDERAL FUNDS

DEPARTMENTAL RECEIPTS
(tuition fees {University, Community
College|, patient fees, licenses, fines,
other dedicated recelpts)

'Does not include Transfer to General Fund

SUMMARY OF THE BUDGET
1991-93 BIENNIUM

474.6
,4

7,825.5

157,5

958,6

364.7

3,127.8

1 ,176.3

REVENUES

(IN MILLIONSI

1991-92 1992-93 1992-93
Reuised

$13,610.4 $13,947.0 $14,508.6

$7,350.5 $7,691.5

474.6

965.3

369.7

3,312.0

I ,133.9

$7,877.5

236.8

943.6

374.8

3,617.5

1,363.2

GENERAL FUND TAX REVENUES
o/o lncrease

Combined Economic Growth
Real Economic Growth
lnflation

1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91

HIGHWAY FUND BEVENUES
o/o lncrease

$7,432.9 $8,079.4 $7,692.5

5.3o/o
1.60/o

3.7o/o

COMPARISON OF COLLECTIONS, o/o OF ,/VCREASE
OVER PREVIOUS YEAR

Economic
Ease'

Oo/o

3o/o

7o/o

7
3
3

5.50/o
2.0o/o
3.50/o

Actual
13.7
8.3

r0.4
7.2
6.8

13.8
4.9

't1.2
7.0
9.0

10.2
8.8
5.6

-1.3

' Actual collectlons adjusted for tax law changes and other speclal factors.

$9s3.6
5.60/o

$960.3
0.70/o

$924.1
-2.Oo/o
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SUMMARY OF APPROPRIATIONS
GENERAL FUND AND HIGHWAY FUND

t*!rttt*+t*tttttttttttf ttÒ+tôttt**tt

1991 ACTTONS
**ti*titt******t*tttr*tt*ttt*tttttt

1991-92

HOUSE BILL 83, CHAPTER 689 "BASE BUDGET, EXPANS/OA/, CAPITAL'

General Fund
Sec. 3 Current Operations
Sec. 182 Expansion
Sec. 347 Budget Reform
Sec. 356 Department of Revenue
Sec. 226 Environment, Health,

and Natural Resources
a) Coastal Management Fees
b) Sedimentation Control Fees
c) Dam Safety Fees
d) Mlning Fees

Sec. 227 Environment, Health,
and Natural Resources -

Community Water Systems Permits
Sec. 231 Asbestos/Silicosis Exams Fees
Sec. 233.1 Alcohol Testing program

lnjury Control Section
TOTAL GENERAL FUND

Highway Fund
Sec. + Current Operations
Sec, 183 Current Operations - Expansion
Sec. 236.1 Capltal lmprovements

TOTAL HIGHWAY FUND

Highway Trust Fund
Sec, 4,1

Prison Bonds
Sec. 239 Construction

sec. 1 lndigent Persons' Attorney
Fee Fund

Sec. 2(b) Special Capital Case
Rehearing Fund

433 822 433 264
7,819,780,909 $9,160,640,462

$7,657,972,809
156,773,2',15

3,000,000
700,000

258,938
112,124

$916,595,253
37,383,472
4,6',19,275

$2,374,043

547,626

1992-93

$7,922,965,059
235,201,211

50,000
160,000
20,000
70,000

621,450
119,479

1

30
40
20
40

000
000
000
000

1

$958,598,000

$534,900,000 $539,900,000

$112,500,000

Non-add, wlll be treated as departmental receipts

HOUSE BILL 1287, CHAPTER 742 ADMINISTRATIVE OFFICE OF COUNTS
APPROPRIATIONS AND FEE INCREASES

General Fund

$925,732,095
30,763,405
g,go2,50o

$965,299,000

$2,369,249

1,048,424
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SUMMARY OF APPBOPFIATIONS - GENEBAL FUND AND HIGHWAY FUND
(1991 Actions, Continued)

Sec. 3 New District Court Personnel
Sec. 4 Deputy Clerks of Superior Court
Sec. 5 Reallocates Funds from lndigent

Persons Attorney Fee Fund
Sec, 6 District Attorneys/Secretaries
Sec, 7 Guardian Ad Litem Program
Sec, I Administrative Office Staff
Sec. 9 Court lnformation system
Sec. 10 Reallocates Funds for Non-Binding

Arbitration Program
Sec. 12(c) District Court 3 Divlsion

TOTAL GENERAL FUND

SENATE BILL 917, CHAPTER 754 "AUTHORIZE STUD/ES
BY THE LEGISLATIVE RESEARCH COMMISSION'

General Fund
Sec. 3.13 Department of Justice -

Rallroad Advisory Commission
Sec, 20.1 General Assembly's Legislative

Services Commission
TOTAL GENERAL FUND

125,957 130,751
$5,406,400 $5,406,400

$20,000

300,000
$320,000

$20,000

$20,000

1991-92

46,472
767,516

746,789
225,000
119,380
453,617

1992-93

44,756
749,564

736,400
225,OO0
102,256

SENATE BILL 930, CHAPTEN 760 'STATE CAPITAL FACILITIES
LEGISLATIVE BOND FUND OF 1991'

Sec. 6, Allocations ldentlfled
(See Capital Authorizatlons)

Sec. 9.1 Amends Allocatlons of Sec. 6
TOTAL

$45,000,000

$45,000,000

HOUSE BILL 929, CHAPTEN 7il 'TECHNICAL CORRECTIONS
AND OTHER CHANGES'

Sec. 51,1 Bequlres Transfer of $6,600,000
from Reserve for Reimbursements to Local
Governments and Shared Tax Bevenues
(1991-92) to the Clean Water Revolving
Loan and Grant Fund

Sec. 50 Transfers Two Legal Positions from
Department of Just¡ce to the Department
of lnsurance

lnsurance
Justice

100,436
(100,436)

109,842
(109,842)
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SUMMARY OF APPROPRIATIONS - GENERAL FUND AND HIGHWAY FUND
(1991 Actions, Continued)

1991-92

Sec. 50.1 Allows Transfer of $1,600,000 from
Office of State Budget and Management
Reserve for Repalrs and Renovation for
Revenue Building Revisions

TOTAL - GENERAL FUND
- Highway Fund
- Highway Trust Fund
- Prison Bonds
- Legislative Bonds

$7,825,507,309
958,599,000
534,900,000
1 12,500,000
45,000,000

1992-93

$8,166,066,962
965,299,000
539,900,000

GRAND TOTAL $9,476,505,309 $9,671 ,264,962

**t**rrt+tt*trtt¡rr*trt*r*tt*rtit*t

1992 LEGISLATIVE ACTIONS
*t*tt*t*úi*ttt*tt*ttitttttta*t*titt

1992-93

HOUSE BILL 1245, CHAPTEN 812, 'AN ACT TO MA]G MODIFICATIONS
IN THE BASE AND EXPANSION BUDGET APPNOPHATIONS.''

General Fund
Sec. 9 Reimbursements and Tax-

Sharlng Dlstrtbutions $225,000

HOUSE BILL 1340, CHAPTEN 9OO, 'AN ACT TO MODIFY THE APPNOPNIATIONS
AND BUDGET REVENUE ACT OF 1991,,'

General Fund
Sec. 3 Current Operations
Sec. 161 Sedimentation Fees

Hlghway Fund
Sec. 4 Current Operations

Highway Trust Fund
Sec, 5

$163,937,599
60,000

(21,898,746)

5,000,000

(5,600,305)
5,600,305

SENATE BTLL 1142, CHAPTEN 833 'AN ACT TO TRANSFER
THE NORTH CANOLTNA FIREMEN'S AND RESCUE SQU¡N WORKERS'
PENSION FUND...'

Department of State Auditor
Department of State Treasurer
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SUMMARY OF APPROPRIATIONS - GENERAL FUND AND HIGHWAY FUND
(1992 Actions, Continued)

SEiVATE BILL 1205, CHAPTER 1044 "AN ACT TO MODIFY THE CAPITAL
IMPROVEMENTS APPROPRIATIONS...AA/D OTHER CHANGES,..."

General Fund
Sec, 4 Capital lmprovements
Sec, 4. 1 Nonrecurrlng Appropriations
Sec, 5 Bequires Transfer of $4,400,000 from

Reserve for Reimbursements to Local
Governments and Shared Tax Revenues
(1992-93) to the Clean Water
Revolving Loan and Grant Fund

Hlghway Fund
Sec, 17 Capital lmprovement (net)

HOUSE BILL 916, CHAPTER 993'AN ACT TO RESIORE LOCAL
GOVERNMENT EARMARKING FROM CORPORATE INCOME TAX"

1992-93

95,205,570
23,594,430

219,466

(237,782,020)

(119,479)

HOUSE BILL 1568, CHAPTER 1039 "AN ACT TO CLARIFY THE ACCOUNT'NG
TREATMENT OF CERTAI|V FEES....', (Changes fees to departmental
recelpts in lieu of non-tax revenues)

Sec. 2 Asbestos/Slllcosis Exams Fees
Sec. 3 Sedimentation Control Fees

(a) House Bill 83
(b) House Bill 1340

Sec. 4 Coastal Management Fees
Sec. 11 Community Water Systems Permits
Sec. 15 Dam Safety Fees
Sec. 16 Mining Fees
Sec. 7 Lodglng Fees (Cont¡nuation Budger - HB 83)

TOTAL

Net Change 1992 Session
General Fund
Highway Fund
Highway Trust Fund

TOTAL -GENERAL FUND
- HIGHWAY FUND
. HIGHWAY TRUST FUND

(160,000)
(60,000)
(s0,000)

(621,450)
(20,000)
(70,000)

(443,606)
(1,544,535)

43,471,O44
(21,679,280)

5,000,000

$8,209,537,906
943,618,720
544,900,000

GRAND TOTAL $9,698,056,626
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ECONOMIC OUTLOOK AND GENERAL FUND REVENUES
{r ¡l ¡t rß * * :ar * :t * * *,} * * :} * * * * * * * * ¡* * * {r * * * * * ¡ß,*

1991 SESSTON
* * * * * * * * ¡t * !ß *,t * * * * * * tt ¡ß * {. !ß * rt :* !ß * r. * * * !* r*

The 1991 General Assembly faced the largest General Fund budget shortfall slnce the
Depression of the 1930s, Much of the budget gap was due to increased demands on the
continuation (current services) budget from such items as federal Medicaid and AFDC
mandates, prison system demands, health insurance cost increases, and enrollment/
caseload/lnflation increases, However, the major portion was due to the impact of the
1990-91 recession and the specific effect of the Perslan Gulf War on North Carollna.

1990-91 REVENUE COLLECTIONS

The revised 1990-91 General Fund revenue estimate was a consensus estlmate made by
the Offlce of State Budget and Management and the Flscal Research Dlvlslon, The proJec-
tion was based on economy-based growth of 6.60/o (2.5o/o real growth and 4.1o/o lnflatlon).
This outlook was in line wilh the consensus of econemists at the tlme (May, 1990). For
example, the financial services arm of Standard and Poor's Corporation, the bond rating
agency, projected an increase ln the Gross National Product of 6,10lo for the perlod.
National lncome growth of 6.1olo ls equivalent to a 7.00/o increase North Carolina, based on
historical patterns.

SOURCE AUTHORIZED ACTIJAL DIFFERENCE

Revenues:
Tax
Non-Tax

(664
(2e

e)
s)

Subtotal

Transfers:
Highway Fund
Highway Trust Fund

Sublotal

Other Funds:
Prison Construction Bonds
Capital Construction

Reversions
Special Funds

TOTAL REVENUES/FUNDS

7,571.4 6,877.0

7,357.4
214,O

17.O
264.0

281.0

75.0

s7,927.4

6,692.5
184.5

't7.o
231.1

248,1

75.0

35.2
47.5

$7,282.8

(694.4)

(32.s)

(32.e)

3s.2
47.5

$(644.6)

The actual economy-based growth in tax collections for 1990-91 was -1.37o. This turn-
around of almost eip¡ht percentage points is the largest since an eight-point decline in
1949-50 and a twenty-point decline during the Depression.
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ECONOMIC OUTLOOK AND GENERAL FUND REVENUES (1991, Conrinued)

IMPACT OF RECESSION

Durlng the 1990-91 fiscal year, the economy went through four distinct phases:

Phase 1: Slow Growth - Durlng July the economy and state tax collectlons performed
as expected.

Phase 2: Kuwait Invasion - The August 2 invasion of Kuwalt came as a total surprlse.
The initial reactlon in the energy markets pushed the prlce of crude oll from $1'g per
barrel to $35 (prices at the pump rose from $1.09 per gallon ro $1.S0). Uncerratnty
surrounding the events in lhe Mlddle East and high debt burdens caused consumers
to back off their purchasing plans, particularly for big-ticket ltems, Finally, weak
demand prevenled many businesses (especially airlines) from passing on higler fuel
prices. Thus, corporate profits went into a tailspin (versus a leo/o inòrease ihat had
been projected by Standard and Poor's), ln short, the initial reacilon to the evenrs of
August 2 pushed a weak economy into a mild recession. The hope at the time was
that the downturn would be brief.

Phase 3: Preparatlon for War and Consumer Confldence - ln early November rhe
declslon was made to lncrease the size of the troop deployment ln the Mlddle Easr
from 200,000 to over 400,000. Eventually, the number rose to sso,ooo. The lmpact of
lhls dlsplacement, comblned wlth heated rhetorlc as the natlon prepared fòr war,
caused consumer confidence to plunge more rapldly than at any time slnce the
surveys began in the 1940s and pushed the economy into a major recession lasting
almost a full year.

Phase 4: Victory - With the successful completion of the war in late February, lt was
hoped that the initial euphoria would be followed by lncreased consumer siending.
This would allow the economy to return to the pre-August 2 basis, Unfortunaiely, this
was not to be the case. The upswlng ln consumer confidence was not matched by
increased consumer spending. One factor limitlng purchases was the reallzatlon that
the economy was mired ln a full-fledged recession.

NORTH CAROLINA EXPERIENCE

During the 1990-91 recession the North Carolina economy suffered more than ühe national
experience. The primary reason was the displacement of 100,000 troops from the
Carolinas to the Middle East. This represented almost 20Vo of. the total deployment.
Compounding the problem was the fact that once the troops shipped out, many depend-
ents moved away to be with other family.

The displa drastic i eunties
bases and ounties. 1gg1 s
rienced a decline In one
vacancy rates jumped from íVo to over 5070 in a couple of months. On a statewide basis,
non-utility sales tax collections dropped as much as 87o during one month. A decline of
this magnitude had not been experienced since the Depression.

14



ECONOMIC OUTLOOK AND GENERAL FUND REVENUES (1991, Conrinued)

ouTLooK FoR 1991-92

When the revenue estimates for 1991-92 were being finalized in May, there were signs the
recession was coming to an end. However. other indicators. particularly those dealing with
employment. suggested no improvement.

One item was the magnitude of the revenue shortfalls experienced during 1989-90 and
1990-91, In addition. there was some feeling that the recovery might not begin until well
into the new year. Finally, tight credit conditions, continued high debt levels, and the
impact of redueed state and local spending led most economists to believe that the re-
covery would be abnormally weak. For these reasons, a conservative forecast of 1.67o real
growth and 3.7Vo inflation was used. This combined economic growth assumption was
5.37o.

The position faced by the 1991 General Assembly was very similar to that faced in 1983.
During the 1983-84 budget deliberations there r,vere a few signs that the severe recession
might be ending. However, interest rates were abnormally high (relative to inflation) and
economists felt that this would lead to a slow recovery.

During the first year of a normal recovery, inflation-adjusted growth rates are in the 6-870
area. The 1983 General Assembly based the budget on \Vo real growth and 6Vo inflation
for a total inerease of. ïVo. In fact. tax growth for 1983-84 was !2.4Vo as consumers and
businesses ignored the high interest rates.

The recent history and forecast amounts for key national economic indicators is shown
below:

Annual o/o Change
89-90 90-91 91-92
Actual Actual Estimated

Real Economlc Growth +3.To/o -.7o/o + 1.60/o
lnflation +4.Oo/o +3.60/o +3.7o/o
Corporate Profits -9,5olo +,l.Oo/o +24.go/o
Houslng Starts -g.3o/o -23.2o/o + 14.1o/o
Auto Sales -4.0o/o -8.4o/o + 5.5olo

Short-term lnterest Rate (Actuall 7.go/o 6.50lo S.9olo
Long-term lnterest Rate (Actual) 8.3olo g.5olo g.4o/o

REVENUE AVAILABILITY

Over the long-run, General Fund tax collections grow at about the same rate as the growth
of the slate's economy. However, during a turning polnt ln the business cycle, the rates
may be out of sync for a year or lwo. For example, during recoveries state corporale
income taxes may continue to show a decline or no increase as taxes paid durlng a fiscal
year reflect, to a large extenl, liabllities for the prior year. ln addition, divldends pald to
shareholders may not be increased until the recovery is well under way. This dampens
personal income tax receipts.

For these and other technical reasons, lhe economy-based General Fund tax growth for
the 1991-92 authorized budget was 4.50/0, versus estimated economlc growth of 5.30/o.
Once the recovery was underway, it was expected that tax collections would more closely
lrack economic conditions.
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GENERAL FUND REVENUES
($ M¡LLION)

*ttt*tt*tt*tt*ti*t*itt**ttttttitttt

1991 SESSION
rrr+tt¡tttttt**ttttttt*ttt*t*tttat*

TAX:

Personal lncome
Sales & Use
Corporate lncome
Franchise
lnsurance
Alcoholic Beverage
lntangibles
lnheritance
Soft Drink
License
Tobacco Products
Deed Stamp
Other

TOTAL. TAX

NON-TAX
lnvestment lncome
Judicial Department
Other

90-91
Actual

$3,534.5
1,682.3

493.2
372.9
193,2
153.8

92.5
76,8
29.8
31.6
15.2

16.8

$78.6
63.1
43.2

1991-92
Baseline
Estimate

1991-92

Tax
Changes

1991-92

Revised
Total

o/o of
Total

48.3o/o
29.4
8.0
5.2
2.8
2.2
1.4
1,1
o.4
0.4
0,s
o.2
0.1

$6,692.6 $6,816.0 ' $616.9 $7,432.9 100.00/o

$3,532.6
1,753,3

505,0
388.0
205.6
1 57.1
101 .1
80.6
30.8
29.5
14.7

17.7

$66.0
66.0
42.0

6.00/o
4.Oo/o

6.90/o
4.5o/o

- $61.0
' 432.0
' 92.0

1.6
3.1
2.9

5

20.5
11.9
-8.6

$3,593,6
2,1 95.3

597.0
389.6
208.7
160,0
101.1
80.6
31.3
29.s
35.2
11.9

9.1

$.4
6,9

32.6

$66,4
72.9
74.6

31,0olo
34.1
34.9

TOTAL - NON-TAX $184.9 $174.0 $39.9 $213.9 100.00/o

*A comparison of thls amount to 1990-91 actual collections is distorted due to one-time
special factors such as tax accelerations for 1990-91 and deferral of income lax refund
payments from June 1o July. ln the absence of such factors, the growth rates would
have been:

91-92
Baseline
Revenue

Growth

Personal lncome
Sales & Use
Corporate lncome
General Fund Total
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ECONOMIC OUTLOOK AND GENERAL FUND REVENUES

*t*tttt*t*tttttt***t*1ttttôtittattô+

1992 SESSTON
titttÕrrttttrtttatrt*tttttttttr*ttt

1991-92 EXPERIENCE

The General Fund revenue estimate for 1991-92 was a consensus estlmate made by the
Fiscal Besearch Division and the Office of State Budget and Management. The projectlon
was based on a modest economic recovery beginnlng during the middle of the flscal year
and mild inflation. Thls forecast was much more conservative than the outlook of most
economists at the time,

Specifically, the 1991-92 budget forecasl assumed state economic growth of 4,00/0. Thls
total was comprised ol .8o/o real growth plus 3.20lo lnflation. Prelimlnary data lndlcates that
real growth turned out to be 1.4o/o for the year and inflation came in al3.2o/o for a total of
4.60/o.

The accuracy of the economic forecast is reflected in revenue collection data shown below:

Tax
Non-Tax
Total

+ $5.5
-14,0
-$8.s

($ Miilion)
Budgeted

$7,432.9
213.9

7,646.9

($ Million)
Actual

$7,438,4
199.9

7,6ãõ:5

($ Mittion¡
Difference

From a historical perspective, the 1991-92 General Fund revenue forecast was the most
accurate in 40 years. Ironically, the second most reliable year was 1988-89, just prior to
the major fiscal problems of the 1989-91 biennium.

ouTLooK FoR 1992-93

During the 1991 session the General Assembly adopted a tentative budget for 1992-93,
based on funding all continuation budget increases but little expansion. The idea was to
follow the practice since 1973 of using the short session to update the economic outlook
and to spend the second-year expansion availability.

The original 1992-93 revenue estimate, adopted during the 1991 session, used a 7.070
state economic growth assumption, This estimate was developed by factoring down the
8.57o average annual revenue growth for the late-1980s by L.íVo. Using this forecast would
leave $315 million of uneommitted revenue for the 1gg2 session.

In hindsight. this session strategy was prudent. While the economy improved enough to
meet the conservative targets. the improvement was small by historical standards. When
the 1992 session convened, there were still no signals that the economy was picking up
steam. As a result the tentative economic growth forecast of.7.0Vo was lowered to 5.590
l2.0%o real growth and 3.5Vo inflation).
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GENERAL FUND REVENUES
($ MILLION)

ttttia*r*tt+tititt***ttrtt*tti*tttt

1992 SESSION
t***tr*t*tttttt*ttttit**rrtt*itttrt

90-91
Actual

91-92
Actual

$3,583.0
2,161.4

606.2
406.9
203.8
1 58,1
112.2
87.6
32,3
29.6
40.3

8.6
7.2

't.2

1992-93
Baseline
Estimate

1992

Session
Actions

1992-93

New o/o of
Total Total

TAX
Personal lncome
Sales & Use
Corporate lncome
Franchise
lnsurance
Alcoholic Beverage
lntanglbles
lnheritance
Soft Drink
Llcense
Tobacco Products
Deed Stamp
Gifr
Savings & Loan
Other

TOTAL. TAX

NON.TAX
lnvestment lncome
Judicial Department
Capital Reversions
Retiree Health Benefits
Other 71.3 74.O 4.20 78,20 3s.8

$3,534,5
1,682.3

493.2
372.9
193,2
153,8
92.5
76.8
29.8
31.6
15.2

$3,796.9
2,326.0

680,8
423.7
210.0
160.6
't14.3
96.0
33,6
30,0
39.8
10.4
7.0

1.3

$s8.9
74.2

$207.1

$8,137.4

-237.8

$-
6.40

$10.6

s-227.2

$3,796,8
2,326.0

443.O
423.7
210,0
160.6
114.3
96.0
33.6
30.0
39.8
10.4

7.O

1,3

49.4o/o
30.2

5.8

0.4
0.4
0.5
0.1
0.1

5.5
2.7
2.1
1.5
1,3

7.7
8.2
0.9

$6,692.6 $7,438.4 $7,930.3 $-237.8 $7,692.5 100.00/o

$78.6
63.1
35.2
47.O
43.3

$s7
71

2
3
1

$s8.9
80.6

27.20/o
37,O

TOTAL. NON.TAX

TOTAL REVENUES

9267.2 $199.9

$6,959.8 $7,639.3

5217.7 100.00/o

$7,910.2
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REPLACES PAGE 19

The continued weakness of the natlon's economy is due to a numbor of perslstent
problems:

1. A lack of consunrer and business confldence

2. The paring down of lhe massive debt accumulated during the free-spending
1 980s

3, continue depressed conditions in the commercial and industrial real estate
market

4, The large nttmber of whlte-collar layoffs as corporatlons streamllne thelr
operations

5, Stale and local government fiscal problems

6, Cuts ln defense spendlng

On the positive side, short-term interest rates are the lowest in 30 .vears, With continuecl
low inflation the Federal Reserve Board has considerable latitude to take the steps neces-
sary to keep the recovery going. News accounts indicate that the Fed will take the steps
necessary. What is unusual about this recovery so far is that low interest rates have i:rad
only a minimal impact on business expansion, This is due primarily to low demand fo¡:
loans.

The specifics of the economic outlook are shown below:

o/o Change
Unless Noted Otherwise

U.S. lndicators

Real Economic Growth
lnflation
Corporate Profits
Housing Starts
Auto Sales
Short-Term lnterest Rates (Actual Rate)
Long-Term lnlerest Rates (Actual Rate)

Nonh Carolina Data

Personal lncome
Employment
Average Hourly Earnings - Manufacturing

1991-92
Est¡mated

+ 1,6
+ 3.7

+ 13,8
+ 14.1

+ 5.5
5.9
8,4

+ 4,0
-. '1

+ 3.8

1991-92
Actual

1992-93
Est¡mated

+.5
+ 3,2
+2.3

+ 10.0
-5,1
4,4
7.9

+2,2
+ 3.5

+ 13.2
+ 6.4
+ 4.2

4,1
8.2

+ 4.8
-.2

+ 3.8

+5 5
+ 1.6
+ 3,5
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CONDITION OF THE GENERAL FUND
($ Mlllion)

SOURCE

Beginning Credit Balance

Savlngs Reserve
Unrestricted

Total

Revenues:
Tax
Non-Tax

Total

Transfers:
Hlghway Trust Fund
Hlghway Fund

TOTAL REVENUES

TOTAL AVAILABILITY

Expendltures:
Operatlng:

Reductlon ln Retlrement Matching
Depañments

Total- Operating

Local Government Reimbursements/
Shared Revenues

Transfer to Savings Reserve
Capital lmprovements

Total Expenditures

Ending Credlt Balance:

Savings Reserve
Unrestricted

$6,959.7 $7,638.3 $7,910.2

1990-91
ACTUAL

$222.2

6,692.5
267.2

231.1
17.O

1991-92
ACTUAL

$.¡

7,439.4
199.9

$-
,4222.2

$-

170.0
8.7

.4
164.7 a

1992-93
REVISED

AUTHORIZATION

$41,6
123.5

$16s.1

7,692.5
217.7

170.0
9.4

41.6
3.6

$7,207.8 $7,817.0 $8,089.6

$7,430.0 $7,917.4 $8,254.7

(57.4)
6,935.2 7,',l84.',| 7,877.5

$6,877.8 $7,184.1 $7,877.5

445.4 236.8

106.4 95.2

$7,429.6 $7,652.7 $8,209.5

2
4

468.

7

TOTAL $.4 $16s.1 $45.2
a The State Controller is to earmark 25o/o ol thls sum to the Savlngs Reserve Account un¡llhe Account equals So/o ol the operating budget.
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HIGHWAY FUND REVENUE OUTLOOK

t*t**t*tt**t*ittt*ttttttttitttttttll

1991 ACTIONS
rttttttttt*ttrttrr*rt+rrt*ttrtóôttt

Highway Fund revenues for the 1990-91 fiscal year totaled $903.4 million, a decline from
the previous fiscal year of O.lVo. Although fuel tax revenues increased by approximately
$10 million in FY 1991, revenues from vehicle title and registration fees and Highway
Fund investment income declined by approximately the same amount, resulting in a
no-growth situation for Highway Fund revenues in FY 1991.

The 1990-91 recession impacted the Highway Fund as well as the General Fund. Higher
oil prices in effect during the Persian Gulf crisis restricted the purchasing power of con-
sumer budgets. Combined with general uncertainty over the final outcome of United
States intervention and its impact on the economy, a major shift in behavior occurred.
Motor fuel tax collections fell $13.3 million short of the revenue estimate as the state
motor fuel consumption rate declined 2.7Vo in FY 1991 compared to FY 1990. A decline of
similar magnitude was last experienced during the recession of 1980-81. A L6.6Vo decline
in new motor vehicle sales in North Carolina in 1990 and lower freight volumes and an
increasing number of bankruptcies in the trucking industry impacted revenues collected
from motor vehicle licenses and fees. Through June 30. 1991, the shortfall in the Highway
Fund for FY 1991 totaled $32.8 million.

Forecasted revenues for the 1991-92 fiscal year total $953.6 million. The expected 5.6V0
growth rate in the Highway Fund represents additional revenues from two major sources:

$27,6 mlllion in motor fuel tax revenue; and,

$28.0 mlllion in motor vehicle licenses and fees.

MOTOB FUEL TAX INCREASED

North Carolina's motor fuel tax increased from 22.3 cents to 22.6 cents, effective July 1,
1991, due to higher wholesale prices in effect during the lraqi invasion of Kuwait. From a
high of an average of 98.6 cents per gallon for the month of October, 1990, wholesale
prices for gasoline have since stabilized at 70 cents per gallon, similar to price levels in
effect prior to the beginning of the Kuwaiti occupation in August. 1990. Corresponding
retail prices were $1.35 per gallon in October. 1990 versus $1.06 in April. I99L, a 2l%o
decline.

House Bill L222. enacted by the 1991 General Assembly, raises the motor fuel tax by
one-half cent effective January 1, 1992. The additional revenues (approximately $8.2 mil-
lion in FY 1992 and $19.6 million in FY 19931 will not be credited to the Highway Fund.
Instead. they will be equally allocated between the Commercial Leaking Petroleum
Underground Storage Tank Fund and a newly created Groundwater Protection Loan
Fund. Both funds are adminibtered by the Department of Environment, Health, and
Natural Resources. The one-quarter cent allocated to the Groundwater Protection Loan
fund will expire effective January 1, 1995. The remaining one-quarter cent allocated to the
Commercial Leaking Petroleum Undergtound Storage Tank Fund will expire effective
January 1, 1999.
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In addition to the new fees enacted by the 1991 General Assembly, additional Highway
Fund revenues of approximately $4.? million are anticipated in fees collected from a new
commercial motor carriers' drivers license, required by the Federal government to be
obtained by all commercial drivers before April l, 1992.

HIGHWAY FUND REVENUE ourl,ooK (1991 Actions, continued)

HIGHWAY FUND FEE INCREASES

House Bill 83 enacted by the 1991 General Assembly raised several fees and penalties
credited to the Highway Fund. These included:

1. Motor vehicle record (MVR) fees increased from $4 to $5,

2' Fees for drivers license learner's permits, duplicate licenses, and l.D, cards
increased from $5 to $10.

3. Oversize/overweight vehicle permit fees lncreased from $S to $10 for a one-tlme
permit and from $25 to $50 for an annual permit,

4. Motor vehicle dealer and manufacturer license fees were lncreased by varylng
amounts.

5. The penalty for submission of vehicle title transfer documentation to the Dlvlsion
of Motor Vehicles later than 20 days after the completion of a sale or trade
increased from $4 to $10 (the 20-day grace period was also increased to 28
days).

rt+ttôf ttttttttttttttt*aôtittttttta

1992 ACTTONS
*ttttttttttttttttrttttttttttttatitt

In FY 1991-92. Highway Fund revenues collected were $943.3 million, a 4.6Vo increase
over the previous fiscal year. Motor fuel tax collections increased from S61g million in Fy
1991 to $640 million in FY 1992 due to significant fuel price increases caused by the war
in the Persian Gulf. Fuel prices have sincL shbilized around 1g90 price levels in effect
prior to the war and the price escalation.

In the 1991 Session, Highway Fund revenues were authorized for FY LggZ at $9õg.6
million' resulting in a shortfall of $10.3 million. Post-war declines in fuel prices and
interest rates were subsequently factored into a downward revision in the ãuthorized
Highway Fund revenue forecast for FY 1993, from $960.3 million to $g24.1 million, a
contractÍon of. 3.9V0
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HIGHWAY FUND REVENUE
($ MILLIONS)

1990-91

Actual
1991-92

Authorized
1992-93

Authorized
1992-93

Authorized
Revrsed

MOTOR FUELS TAX:

Motor Fuels Tax
Fuel lnspection Fee
Highway Usage Registration Fees

Total Motor Fuels Tax $629.4 $6ss.s $657.0

$6 18 9
9B

7

$644.5
10,2

.8

$645.6
10.3

1.1

$617,8
9,9

.7

$628.4

158.9
33,0
10.6
53,6

8.6
5.4
1,0

.9

.7

272.7

6.2
0,0

.8

7.0

16.0

LICENSES AND FEES

Motor Vehicle Registration 149,6
lnternational Reg. Plan 29.5
Reglstration and Tltle Fees 9.9
Driver Licenses 41.4
Revocation and Restoration 7.7
Equipment lnspection Fees 4.7
Dealers and Manufactures Licenses .6
Overweighl/Size Permits .5
Motor Carrier Safety .6

Total Licenses and Fees 244.5

OTHER STATE REVENUEi

Penalties
Refunds
Miscellaneous

8.1

z',t.4

152.2
31.0

9.6
57.5
8.2
5.5
1.1
1.1

.6

8.3

23.0

155.8
35.0
12.O
51.7
8.9
5.6
1.4
1.3

.8

9.8

21.O

266.8 272.5

6.5
1.5

.3

7
1

6,1
1.5

.5

.4
,6
.8

Total Other State Revenue

INVESTMENT INCOME

TOTAL HIGHWAY FUND REVENUE $903.4 $953.6 $960.3 $924.1
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HIGHWAY TRUST FUND

*ôi*ttt*itttiti****tt***tt**tt*i*tt

1991 ACTTONS
ttttl}ttttt**t*tt******t**tt*it*t**t

In FY 1991. revenues in the Highway Trust Fund totaled $513.9 million. Of that total.
9?q1.1 million in highway use tax collections was credited to the General Fund, leaving
$281.2 million in new revenues for highway construction.

Because of cash flow problems in the General Fund. quarterly transfers of highway use tax
collections to the General Fund were accelerated in the second quarter of Fy lggl.
Transfers occurred on the following schedule ($ millions):

September
October
November
March
June

Motor Fuels Tax

Highway Use Tax

Tltle Fees
Tltle Certiflcates
Mlscellaneous Registration Fees

Lien Recording Fees

lnvestment lncome

1990-91 1991-92
Actual Authorized

$44,8
18.7

139,8
20.0
7.8

The Highway Trust Fund forecast for FY 1992 is $534.9 million and for Fy tgg3 is
S539.9 million.

NORTH CAROLINA HIGHWAY TRUST FUND REVENUE
($ MILLIONS)

$206.5

231.1

47.0
6,1

2.3

20.8

$214.8

242.8

s0.0
6.6

2.5

18.0

1992-93
Authorized

$215.3

248.4

2.8

15.0

1992-93
Authorized
Revised

$205.9

2s8.0

s2.6
7.8

2.6

18.0

51.0
7.2

TOTAL HtcHWAy TRUST FUND $s13.8 $534.7 $539.7 $544.9

'!'û'Û'Í'Û 
*'l'.'Û'l. 

;;;;';;;;;;'} 

*'l'Í'l'*'*'*'* *'.

tttttttttttttttr*att*tttt¡tttttttta

In FY 1991-92. Highway Trust revenue collections were $532.3 million, an increase of
4.6vo over the previous fiscal year. Revenues were authorized in lggl at $584.? million.
resulting in a surplus of $2.6 million.

Authorized revenues for FY lggS were revised slightly upward from $58g.7 million to
$544.9 million. an increase of $5.0 million. It is expeitea tnät automobile sales and result-
ing highway use tax collections will increase slowly as the national and state economies
climb out of the recession.
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HIGHWAY TRUST FUND
PAST YEAR EXPENDITURES

AND
CURRENT YEAR ALLOTMENT

r9s9-903 1990-91

$64,694,870 $1 29,01 9, 164

1991-92 1992-9*

$1 97,401, 148 $206,741,398lntrastate system

Secondary Road
Constructlon

Urban Loops

stare Ald to
Munlclpalities

Program Administration2

23,045,119

'14,495,7',|.0

42,813,727

51,379,416

13,767,789

1 1 ,141 ,990

42,683,737

91,058,661

47,991,995

83,597,612

16,129,336

13,160,922

21,691,995

14,877,00010,150,000

TOTAL CURRENT
YEAR ALLOTMENTS $112,385,699 $249,122,096 $360,433,704 $374,900,000

1 Expendltures are made October 1 followlng the fiscal year ln which revenue ls collected
2 Ttrls ls the appropriated amount; DOT does not track administratlve expendltures
3 Expendlture data for 1989-90 through 1991-92 ls from North Carollna Hlghway Trusr

Fund Expenditure update, as of July 10, 1992 prepared by chrlsty Mariln (Dor)
4 Thls ls the appropriated amounts for 1992-93 as amended by House Blll 1340 (Chapter

900, Sectlon 5 of the 1991 Session Laws)
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BUDGET REFORM PACKAGE
HOUSE BILL 83

(CHAPTER 689, SESSION LAWS, 1991)

*** *ttt tt ti*'lt tt+* *t*t t t t ttt + *t* tt t

1991 SESSION
tttti**itt*tttrt*ttttttttj}ttttt*ttr

A. Requires any fiscal analysis of the overall budget outlook and proposed legtslatlon
affecting State revenues or State expendltures to encompass a flve-year perlod.
Legislation proposing to appropriate funds from the General Fund for State faclllties
must contain an eslimate of the annual operating and maintenance costs of the
facility for the first 20 years, Legislation that could lead lo increases ln incarceratlon
requires a five-year fiscal analysis. (Section 340)

B. Clarlfies law limiting growth of state employees to populatlon growth. (Section 343,
344)

C. Requlres Office of State Budget and Management to recommend to the 1993 General
Assembly a method to establish a permanent reserve for repalr, renovation, and
malntenance of state buildings. (Section 345)

D. Requires enactment of Current Operations Appropriation Act by June 1sth of odd-
numbered years ("long session") and by June 30th of even-numbered years ("short
session"). Requires General Fund spending avallabillty estimates to be lncluded ln
maln budget blll. Limits growth ln second year approprlatlons enacted durlng long
session lo 2o/o of appropriations for first year of the biennial budget (llmlt second-year
expanslon but still allow for Medlcaid and other unavoidable second-year cost ln-
creases). (Section 346)

E. Requlres 'll4 of year-end General Fund credlt balance to be approprlated to a
Savings Reserve Account until Account reaches 5o/o ol the General Fund Operatlng
Budget. The remainlng amount may be expended only for capltal lmprovements and
other one-tlme items. Requlres Governor to obtaln leglslatlve approval to use Savlngs
Reserve Account proceeds. (Section 346)

F. Limlts General Fund Operating Budgel lo 7o/o of state personal lncome (1991-92
level). The limit may be increased to the extent that Medicaid costs, employee health
cost ¡ncreases, or corrections system requirements lncrease at a faster rate than
personal income, (Sectlon 346)

G. Appropriates $3 million to the Legislative Servlces Commisslon to contract for an
outslde performance audit of the Executive Branch and Legislative Branch of State
Government. (Section 347)

H. Establishes a Joint Select Fiscal Trends and Reform Commission to study budget
reform, state and local fiscal relations, impact of fiscal trends on State Budget, and
options for dealing with federal mandates. (Sec. 348)
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1992 SESSTON
tôtt*ttttttttttttttttttôattô*tatttô

Section E, as listed on Page 26, was Controller
one-fourth of the General Fund credit rve Accoun
wÍth the estimated balance of June 90, lgg2 required th
be appropriated effective with the June 90, tgg3 credit balance.

Also, the General Assembly received an additional $500,000 for outside performance audit
which has been awarded to KPMG Peat Marwick.

In accordance with this legislation (Sections D and E, as lísted on page 26), the lgg2
Session used the following revenue estimates for House BiU fB40 and Senate Bill 1206:

House Blll
1340

1. 1991-92 Revenue Collectlons
a. Budgeted
b. Actual (Larest Eertmare)
c. Dltference =2. 1991-92 Unexpended Approprlatlons

3. Estlmated June SO, 1992
Credlt Balance 1,600,000

4. Earmarked for Savlngs Reserve (4OO,OOO)

5. Revlsed Revenue Growth for
1992-93 not approprtated by
1991 Sesslon IS1,SOO,OOO

6. Court Fees - Chapter gl t 6,400,000

7. lnsurance Assessment
Rate lncroase 1,2OO,OOO

8. Motor Fleet Management Transfer l,600,000
9. Controlled Substances Tax i,4SO,OOO

10. Equlpment Reserve (Non-Tax) SSO,OOO

11. lnvestment Earnlngs 2SO,OOO

151,500,000

6,400,000

1,200,000

1,600,000

1,450,000

350,000

250,000

$163,950,000 st 19,900,000 $2g2,750,000

Senate Blll
1205

$7,647,025,000
7,639,025,000

(9,000,000)

169,000,000

158,400,000

(39,600,000)

Total

$7,647,025,000
7,639,025,000

(9,000,000)

169,000,000

160,000,000

(40,000,000)

TOTAL
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1992 SESSION (Conrtnued)

House Blll 916, Sectlon t0
Earmarklng of Corporate lncome
Tax for Local GovernÍnent
Relmbursement

House B¡ll 1568 - Change Accounttng
Procedures for Certaln Fees

TOTAL

(237,792,020]-

(1,494,535)

$43,483,445
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LONG.TERM GENERAL FUND OPERATING BUDGET OUTLOOK
ANNUAL INCREASE BASIS

Average Annual
o/o lncrease
for ltem

($M llllon)

1993-94 1994-95 1995-96 1gg6_s7

Revenue Growth

Contlnuatlon Budget tncreases:
MEDICAID ZO.Oo/o
AFDC/Other Social Servlces g.9olo

Correctlon (Operatlng) B.go/o
Health Insurance 17.5o/o
lnflatlon/Enrollment 4.Oo/o

Total: Continuaüon
lncreases

Dlscretionary Ava[ablltty

6.50lo' $525 $5s9 $sgs $634

$148

s216
112
100
148

$178
51
49
91
87

0227
117
108
158

s238
123
116
169

$249
129
125
181

3
56
54
07
92

$21

1

$2s6
61
59

125
97

$s22 $sss

47
45
78
81

$399 $4s6

$126 $103 $36$73

Expanclon Budget Opüonl:..
Salarlee - Cost of Ltvtng (3.9olo)
Performance Pay (2.Oo/ol
Educatlon lmprovement..
Other Expanslon.'

Total:
Expanslon Budget Opilons $576 $610 $646 $6s4

' Based on faclorlng down lale-l980'e growlh ol 8.7o/o by one-fourth to account for slowerexpecled growth durlng 1990's.

" Based on experlence durlng late-l990's.
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FEDERAL BLOCK GRANT PROGRAMS

HISTORY

In 1981, the Reagan Administration recommended and Congress adopted the Omnibus
Budget Reconciliation Act which created a number of new "block grants" to be distributed
to State governments in lieu of numerous traditional "categorical" funds. This approach to
State aid reflected the President's philosophy of shifting more fiscal decision-making to
the States. In addition, it allowed the Administration to significantly cut the federal
budget.

In previous years Congtess had appropriated money to the States for smaller, narrow-
purpose programs, such as those for crippled children, migrant health, family planning,
and immunization. These funds were accompanied by numerous "strings" and substantial
paperwork requirements. The new block grants consolidated appropriations for many of
these programs into large, general purpose grants which had fewer "strings" and allowed
more flexibility in the use of the funds.

BRIEF DESCRIPTION OF THE BLOCK GRANTS

SOCIAL SERVICES BLOCK GNANT

The Social Services Block Grant is intended to provide federal funds to help people
achieve or maintain a greater degtee of economic self-support or self-sufficiency, to pre-
vent abuse or exploitation of children and adults who are unable to protect their own
interests, and to prevent inappropriate institutional care or to secure appropriate institu-
tional care when other forms of care are not appropriate. The primary providers of these
sen¡ices are the one hundred county departments of social services, and examples of
sen'iees funded include child and adult day care and in-home sen¡ices for the elderly.

ALCOHOL, DNUG ABUSE AND MENTAL HEALTH
SENVICES BLOCK GNANT

This block grant provides funds to states to establish and maÍntain programs to combat
alcohol and drug abuse, to ca¡e for the mentally ill and to,promote mental health. The
primary providers of these sen¡ices are the fortyone area mental health, mental retarda-
tion, and substance abuse authorities.

ALEOHOL AND DNUG ABUSE TREATMENT
AND NEHABII"ITATION BLOCK GRANT

In 1986 Congress passed the Anti-Drug Abuse Act of 1986 (P.L. 99-570) which provided
$616 million in designated formula grants to states for law enforcement, drug education,
and treatment and rehabilitation. This new block grant is a two-year allocation which may
be used by states for alcohol abuse and drug abuse treatment and rehabilitation programs
and activities.

MATERNAL AND CHILD HEALTH BLOCK GNANT

This block grant funds health services for mothers and children to reduee infant mortality
and the incidence of preventable diseases and handicapping conditions among children, It
also provides for rehabilitative services for blind and disabled individuals under the age of
16 and for treatment and care of children with developmental disabilities.

33



FEDERAL BLOCK GRANT PROGRAM (1991 Actions, Continued)

PREVENTIVE HEALTH SERVICES BLOCK GNANT
This block grant provides health services to low-income persons ín order to reduce the riskof preventable illness and early death and to improve'the quality of life through betterhealth.

LOW INCOME ENERGY ASS/S?%'¡¡CE BLOCK GRANT

The purpose of this block gmnt is to provide funds to assist low-income families with theirheating fuel costs, to provide some emergency assistance and home weatherizatíon orenergy-related home repairs.

COMMUNITY SENVICES BLOCK GNANT

This.is a federally funded program that provìdes a range of services and activities designedto eliminate the causes of poverty among the elderly,"poor, and handicapped.

JOB TNAINING PARTNENSHIP ACT
The Job Training Partnership Act provides federal funds to establish programs to prepareyouth and unskilled. adults for entry into the labor force and assists individuals who havebecome unemployed due to plant ciosings or layoffs.

COMMUNITY DEWLOPMENT BLOCK GNANT

This ís. a federally funded program that provides for economic development, neighborhoodrevitalization and housing programs forlow income p"opr".-

CHILD CANE AND DEVELOPMENT BLOCK GRA,NT

In 1990 Congress passed a comprehensive
the Omnibus Budget Reconciüalion Act (O

a Child Care and Devt
Congress for three yet

child care. 
families and for activities to improve the availability and quality of
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1991 ACTTONS
ttrrtttt*t*+atrrttrôttt+*ttttrrtirtt

FEDERAL BLOCK GRANT PROGRAM:
HOW THE MONEY WILL BE SPENT IN NORTH CAROLINA

DEPARTMENT OF HUMAN RESOURCES:

DIVISION OF MENTAL HEALTH, MENTAL RETARDATION,
AÍVD SUBSTANCE ABUSE SERY/CES

A. Soclal Servlces Block Grant
B. Alcohol and Drug Abuse and Mental

Health Services Block Grant
C. Mental Health Services for the

Homeless Block Grant
E, Communlty Youth Activlty program
D Block Grant

DIVISION OF ECONOMIC OPPORTUNITY

A, Low lncome Energy
B. Soclal Servlces Block Grant
C. Communlty Servlces Block Grant

DtvtstoN oF socrAt sERy,cEs

A. Low lncome Energy Block Grant
B. Soclal Servlces Block Grant

DIVISION OF FACILITY SERY'CES

A. Preventlve Health Servlces Block GrantB. SoclalServlces Block Grant
C, Low lncome Energy Block Grant
D. Chlld Care Development Block Grant

DIVISION OF AGING

Soclal Servlces Block Grant

DIVISION OF YOUTH SERY'CES

Social Services Block Grant

DIVISION OF BLIND SERY'CES

Social Services Block Grant

OFFICE OF THE SECRETARY

Soclal Services Block Grant

SIATE ADMINISTRATION

Social Servlces Block Grant

1991-92

$ 5,514,782

23,907,526

531,000

92,091

1,737,197
197,421

9,896,100

24,857,972
45,O79,112

451,915
12,489,509

209, I 16
20,316,667

333,656

1,037,869

3,162,920

55,086

3,392,469
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FEDERAL BLOCK GRANT PROGRAM (1991 Act|ons, contlnued)

DEPARTMENT OF ADMINISTRATION:

A, Preventive Health Block Grant
B. Low lncome Energy Block Grant

DEPARTMENT OF ENYIRONMENI, HEALTH,
AND NATURAL RESOURCES:

A, Preventlve Health Servlces Block Grant
B. Maternal and Chitd Heatth Btock Grant
C. Soclal Services Block Grant

DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT:

A. Job Trainlng Partnership Act
B. Community Development Block Grant
C. Low lncome Energy Block Grant

tttttrttttrtôrttrrtrtittttÕttÕrtttt

1992 LEGISLATIVE ACTIONS
ttttÒttttttttttôttttttötttôörtrttto

FEDERAL BLOCK GRANT PROGRAM:
HOW THE MONEY WILL BE SPENT IN NORTH CANOLINA

DEPARTMENT OF HUMAN RESOURCES:

DIVISION OF MENTAL HEALTH, MENTAL RETARDATION,
A/VD SUBSTANCE ÁBUSE SERY'CES

A. Soclal Servlces Block Grant
B. Alcohol and Drug Abuse and Mental

Health Services Block Grant
C. Communlty Youth Activlty program

Block Grant

DIVISION OF ECONOMIC OPPORTUNIW

A. SoclalServlces Block Grant
B, Community Services Block Grant

DtvtstoN oF soctAL SERy'CES

A. Low lncome Energy Assistance Block GranlB, Soclal Services Block Grant

1991-92

91,269
45,270

3,585,679
18,830,669
2,gg4,gg5

35,316,971
40,657,000

1,696,362

1992-93

$ 5,514,782

25,558,979

45,299

197,421
'10,017,747

8,005,357
45,177,922
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FEDERAL BLOCK GRANT PROGRAM (1992 Acrions, Conrinued)

DtvtstoN oF FActLtw sERy/cEs

A. Preventlve Health Servlces Block Grant
B, Soclal Services Block Grant
C, Child Care Development Block Grant

DIVISION OF AGING

Social Servlces Block Grant

DIVISION OF YOUTH SERY/CES

Soclal Services Block Grant

DIVISION OF BLIND SERY/CES

Social Services Block Grant

OFFICE OF THE SECRETARY

Soclal Servlces Block Grant

SIAIE ADMINISTRATION

Social Services Block Grant

NESERVE

A. Low lncome Energy Assistance Block Grant

DEPARTMENT OF ADMINISTRATION:

A. Preventlve Health Servlces Block Grant
B. Soclal Servlces Block Grant

A. Preventlve Health Servlces Block Grant
B. Maternal and Child Health Block Grant
C. Soclal Servlces Block Grant

DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT:

A. Job Training Partnership Act Funds
B. Community Development Block Grant

DEPARTMENT OF EI\TVIRONMENT, HEALTH, AI..¡D NATURAL RESOURCES:

1992-93

$245,652
12,975,730
21,755,770

333,656

1,037,969

3,162,920

55,086

3,392,468

20,983,029

91,269
45,270

4,491,250
18,422,152
1,801,929

52,949,590
42,892,000
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CHANGES TO THE MEDICAID PROGRAM

ttt*ttitittiitttt*tttttttitttttttttt

1991 SESSION
rrttt*ttrtttttttttttt*tt*t+tttttÔttt

Expenditures for the Medicaid Program totaled $1.9 billion in FY 1990-91, an increase of
3670 over FY 1990-91 spending. This unprecedented growth in Medicaid expenditures \ilas
due to an increase in the share of nursing home beds paid for by the Medicaid program,
the success of the BABYLOVE program, and rapid growth in caseloads for the Aid to
Families With Dependent Chitdren program due to the downturn in the state's economy.

The General Assembly appropriated a total of $2.1 billion and $2,4 billion for FY 1991-92
and FY 1992-93 respectively for continuation of current services. General Fund
Appropriations for FY 1991-92 are $õ80.7 million and $669.4 million.

During its deliberations on the proposed budget, the General Assembly adopted reductions
totaling $23.6 and $24.8 million in General Funds for FY 1990-91 and FY 1992-93 respec-
tively. These reductions represent cuts in proposed inflationary increases for medical care
providers for FY 1991-92, authorized savings in program requirements, and reductions in
administration.

In addition, the General Assembly appropriated funds for the following expansion items:

Funds to lmplement expanded servlces mandated by the Omnlbus
Reconclliation Act of 1990 (OBRA '90).

Funds to lmprove maternlly care servlces covered by the BABYLOVE program.
Covered servlces wlll include nutrltlonal counsellng, psyco-soclal counsellng and
pre-dellvery and post-dellvery home vislts.

Funds to lncrease the pharmaclst dlspenslng fee and to provlde transportatlon
servlces to pregnant women and chlldren.

rrtrrttttÕtttôtttÒttttttttattôttttta

1992 SESSTON
tttttttttltttttttttttttttôttatôtttött

Expenditures for the Medicaid Program totaled S2.a6 billion in FY 1990-gl, an increase of
27Vo over FY 1990-91 spending. This year's growth in Medicaid expenditures was due to
growth in long term care services. the success of the BABYLOVE pro¡pam. and growth in
caseloads for the Aid to Families With Dependent Children progtam due to nationwide
economic reeession.

The General Assembly adjusted total requirements for the FY 1992-93 Medicaid Program
from $2.4 billion to $2.65 billion and General Fund appropriations from $669.4 million to
$676 million. Funds from the Voluntary Hospital Donations Fund will provide $65.5 mil-
lion for state match to support the programs budgeted requirements FY 1992-93.

During its deliberations on the proposed budget. the General Assembly adopted reductions
totaling $8.8 million in General Funds. These reductions represent cuts in proposed utili-
zation and inflationary increases for medical care providers and savings associated with
increased patient copayments, the success of the Carolina Access Program, and reductions
to reimbursements for Durable Medical Equipment.

38

o

o

o



OITANGES ro rHE MEDIOAID PROGRAM lLggz Acrions, continued)

In addition, the General Assembly appropriated funds for the following expansion items:

Funds for the development and admlnlstratlon of a computorlzed tracklng
system for the Early, Perlodlc, Dlagnosls and rreatment (EpsDT) program, an
automated tracklng system to lnsure the dellvery of tlmely and approprlate chlld
health care.

Funds to cover all women for Preventlve Mammogram Screenlngs, an optlonal
coverage under the Medlcald Program.

o

o

'..
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LEGISLATIVE ACTIONS:
GENERAL FUND APPROPRIATIONS





Beginning Credit Balance
Tax Revenue
Non-Tax Revenue
Highway Trust Fund Transfer
Highway Fund Transfer
Two-Thirds Legislative Bonds

TOTAL AVA¡LABILITY

Expenditures:
Current Operations

- Continuation
- Expansion

Subtotal

Budget Stabilization Reserve
Local Shared Revenues
Local Tax Reimbursements
Reimbursements El¡m¡nation

Legislative Bonds
Capital lmprovements

TOTAL EXPENDITURES

ENDING CREDIT
BALANCE

CONDITION OF GENERAL FUND
GOVERNOR'S RECOMMENDATIONS COMPARED TO AUTHORIZATION

1991-93
f99l Session f99f Session

1991-92 1992-93
Govemor's Legislative Governor's Legislative
Suömrssrbn Authorization Suömrssion Authorization

$107.2
7,250.0

220.1
170.0

40.0

i7,787.3 $7,970.5 $8,204.1 $8,481.1

$7,276.7
143.7

7,420.4

7,432.9
213.9
170.0

8.7
45.0

$7,183.4
167.1

7,350.5

,4
236.8
237.8

45.0

$7,870.5

$7,800;
234.'l
170.O

$7,604.7
288.0

7,892.7

70.0
238.5
247.5

(247.5)

$8,201.2

$2.9

$8,079.4
222.3
170.0

9.4

$7,448.4
243.1

7,691.5

1992 Session
1992-93

Revised
Authorization

$16s.1
7,692.5

217.7
170.0

9.4

7,877.5

236.8

95.2

$8,209.5

45.2

$8,254.7

$-

95.0
231.9
242.5

(242.5)
40.0

236.8
237.8

È(, $

ç7,787.3

$

$8,166.1

$31s.0



GENERAL FUND APPROPRIATIONS

As noted in "The Economy, Revenues and Fund Conditions". the 1991 General Assembly
faced budget proposals which exceeded existing re\¡enue sources, The Governor's proposed

continuati-on budget was balanced through "nep¡ative reserves"l and his expansion budget
incorporated the recommendation that the General Assembly authorize local governments
to implement an additional one-half cent local option sales and use tax effective April 1,

1991, Implementation of this sales tax revenue was to replace the anticipated annual
distributións to local governments in reimbursement of prior state-mandated reductions in

local inventory. intangibles, sales. and property taxes. This recommendation allowed the
state to mainiain 9242.5 million in 1991-92 and $247.5 million in 1992'93 for expansion of
state programs.

The General Assembly did not accept the Governor's recommendations for the use of
negative reserves in balancing the proposed budget, This approach was viewed as (a) using
reversions during the year before they occur: (b) allowing no cushion for revenue shortfall
or eliminating the state's historical rainy da-v fund: (c) using the normal capital project
funding source for current operations: (d) yielding no permanent reductions: and (e) allow-
ing line-item veto without "veto authority".

The proposed budget was adjusted as shown below prior to consideration by the General
Assembly.

Governor's Continuation Recommendation
Further Continuation Adjustments (in change Budget)
Public Education Management Flexibility Adjustment

(in Change Budget)
Total

1991-92 1992-93
(in Millions)

87 ,754.2 $8, 1 14.4
(1s.8) (21.s)

15.0
$7,753.4 $8,o0zg

'l. Management Flexibility Negative Reserve
2. Non-Mandatory lnflationary Adjustments

(Negative Reserve)
3. Retlrement/Disability Rate Beduction
4. Salary Reserve
5. Continuation of 1990-91 "One-time" special

charge - University System
6. Delay phased reduction in overhead receipts as

prescribed in Ch. 936, 1989 Session unlil 1993-94
7. Reduclions used to balance the expansion budget
8. Hospital-Medical Plan for Employees

subtotal Adjustments

Total Revised Continuation Budget

195.8

106.9
53.0

2.3

5.8

1.3
15.8

100.0
$480.9

$8,234.3

153.2
53.0

2.3

5,8

3.6
21.5

133,0
$372.4

$8,465.3

See appendix tables for departmental adjustments to Governor's recommendations.

llump sum reduction netted against total program line-item requirements prior to budget
execution which must. by year end. be offset in total by identified line-items reduction.

44



Legislative action to the revised continuation budget reflects reductions summarized as
follows:

1991-92

Program/Position Reductions $gg.4g
LocalGovernment Reimbursements capped at $474.6 million 2s,15

Employer Retirement Rate Matching Reduction g3.Og
Departmental Receipt lncreases Offsetting

Appropriation Needs 59.94
Total $S76.5s

These reductions are itemized by department in this section.

The major increases for expansion rflere:

1991-92

Supplemental Funds for Small Schools
Funding for Low Weatth Schools
Community Colleges Work Gain Competitive Edge program
Expansion of lncentive Scholarship program at

predominantly Black universlties
Minorlty Economic Development Funds
ïhomas S. Lawsult (Human Resources)
Coalltlon 91 whlch implements varlous recommendatlons

of the Mental Health Study Commtssion
Rest Home Rate lncrease
lnfant Mortallty
PL 99-457 (handtcapped children under S year old)
Chlld Protectlve Serv¡ces
Nurslng Program
HUD Group Homes
ADAP Funds
Increased Pharmacy Dlspenslng Fee
State support for youth detentlon homes
Performance Audlt of State Government
Baslc Educatlon Program
Unlverslty Enrollment lncreases
Corrections - Operating New Facilitles
Communlty Colleges Enrollment lncreases
Need Based Student Aid

$4,0
6.0

10,0

1992-93

$419,20
47.96

44,O5

31.08
$ffiõ

1992-93

4.O
6.0

10.0

4

12.1

8.5
2.8

.5

.5
1.2

o

28.;
31.6
10.8
16.2
5,0

.4
3.8
7,7

6.0
6.7

16.2
3.9

6.0
7.3
5.8

26.7
4.5

18.0
5.5
2.3

.5

.5

.6
o

3.0

31.6 t

*Partially Offset by tuition increases

t
The following tables reflect changes by department as approved by the lggl Session for
each fiscal year of the biennium.
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CHANGES TO GOVERNOR'S CONTINUATION RECOMMENDATIONS
FOR 1991.92 FISCAL YEAR

Base Budget
Adjusted ReductionsOperating Budgets

Education:
Public Education
Community Colleges
University

Subtotal-Education

Human Resources

General Government:

Administration
Administration-Controller's
Office
Administrative Hearings
Administrdve Rules Review
Board of Elections
Cultural Resources
GeneralAssembly
Governor's Office
Governor's Office-State

Budget
lnsurance
Lt. Governor
Revenue
Secretary of State
State Aud¡tor
state Treasurer

Subtotal - General
Government

$3,426,878,049
383,265,119

1,186,367,216
$4,996,510,392

1,225,972,377

53,249,312

$(2O4,502,267)
(54,510,560)
(84,301,369)

$(343,314,195)

(85,603,919)

(4,354,510)

73,860
49,544

123,404

Transters
Expansion
lncreases

$25,346,040
10,955,044
8,389,400

$44,690,484

Total

$3,247,721,821
339,783,462

1,1 10,504,792
$4,699,010,075

1,233,543,620

48,058,924

5,990,569
1,891,42O

249,502
478,205

38,789,780
21,239,649
5,469,301

3,792,373
12,987,921

540,195
52,329,385
4,326,6s0

12,842,567
4,900,761

5,393,609
1,291,507

264,9O4
1,834,917

41,148,959
20,193,260
4,828,170

(440,32O)
(19,863)
(15,302)

(1,364,812)
(2,429,324)
(2,254,612)

(366,821)

(264,216)
(2,240,957)

(71,775)
(4,453,7711

(426,901)
(647,846)
(56,605)

3,639,222
14,743,140

6.l1,970
56,819,726
4,815,375

13,490,413
4,957,366

('t27,336) 93,402,399

(1,460,273) 624,395

1,037,280
619,776

8,200
70,145

3,300,000
1,007,952

4't7,367
(479,255) 964,893

(37,570)
(61,824)

,Þ
or

J227,281,650 $(19,407,535) $(613,603) $6,624,689 $213,885,201



Operating Budgets

Justice and Public Safety:
Correction
CC&PS
Judicial
Just¡ce

Subtotal-.lustice
& Public Safety

Natural and Economic Resources:
Agriculture
Economic & Comm. Dev.
EHNR
Labor
Transportation

Subtotal-Natural &
Economic Resources

Reserves and Transfers:
Contingency and Emergency
Salary Adiustment
Minimum Salary Adjustment
Hospital - Medical lncrease

. Computer Reserve
Reserve - Economic Development
Savings Reserve

Subtotal - Reserves

Oebt Service

TOTAL OPERATING

Base Budget
Adjusted Reductions

$508,772,728
28,946,601

215,812,044
51,803,150

$42,705,034
57,753,621

183,047,272
8,652,673
8,950,000

$102,375,000

¡76,O28,27O

$7,734,510,902

1991-92

$(37,912,054)
(1,957,375)

(11,110,769)
(4,334,705)

$(3,857,061)
(8,134,646)

(12,195,484)
(740,528)
(505,023)

$(22,300,000)

$(551,373,194)

Transters

$(270,514)
(f ,504,740)

1,504,740
1,725,028

$(40,271)
(1s6,000)
(640,708)

Expansion
/ncreases

$ 165,000
6,603,662

249,627

$ 205,000
3,250,461
7,537,679

750,000
400,000

1,150,000

$3,655,500

$167,534,499

Total

$470,590,160
25,649,486

212,909,677
49,443,100

$39,012,702
52,713,436

177,748,759
7,912,145
8,444,977

$805,334,523 $(55,314,903) $1,454,514 $7,018,289 $758,492,423

$301,108,600 l(25,432,7421

$t,125,000
500,000
750,000

100,000,000 (24,800,000)
2,500,000

$(836,979) $10,993,139 $285,832,019

$1 ,125,000
500,000
750,000

75,200,000
2,500,000

750,000
400,000

$81,225,000

$79,683,770

$7,350,672,107
È{



Operating Budgerc

Local Shared Revenuel
Reimbursements

GRAND TOTAL

$499,758,668

s8,234,269,470

1991-92

s(25,152,4941

$(576,525,688)

Expansion
lncreases

$167,534,499

Total

$474,606,174

î7,825,279,291

Base Budget
Adjusted Reductions Transferc

È
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CHANGES TO GOVERNOR'S CONTINUATION RECOMMENDATIONS
FOR 1992.93 FISCAL YEAR

Base Budget
Adjusted ReductionsOperating Budgets

Education:
Public Education
Community Golleges
University

Subtotal-Education

Human Resources

General Government:
Administration
Administration-Controller's

Office
Adm¡nistrative Hearings
Administrative R ules Review
Board of Elections
Cultural Resources
GeneralAssembly
Governor's Office
Governor's Office-State Budget
Insurance
Lt. Governor
Revenue
Secretary of State
State Aud¡tor
State Treasurer

Subtotal Gen. Gov't.

s3,469,454,451
383,793,495

1,207,423,650
$5,060,671,596

$1,317,518,033

$(214,075,8771
(24,070,054)
(63,136,278)

$(301,282,209)

$(72,164,193)

Iransfers

70,946
49,544

$120,490

$(139,863)

Expansion
lncreases

$60,045,414
10,955,044
10,989,400

$81,989,959

$111,499,250

Total

$3,315,423,999
370,749,421

1,155,326,316
$4,941,499,725

$1,356,713,237

$5f ,110,707$56,292,340 $(4,323,727) $(1,464,413) $ 606,507

5,402,063 (398,211) 1,037,290
1,907,437

264,991
435,197

41,546,765
23,533,040
4,843,179
3,772,462

14,764,329
613,901

56,880,244
4,378,761

13,505,576
4,969,229

J231,202,054

(13,306)
(2,269)

(1,925,177)
(2,496,096)

(333,416)
(240,350)

(2,130,757)
(67,017)

(4,099,969)
(259,165)
(573,550)

(27,119)
$(16,879,118)

6,041,132
1,9O7,437

251,675
432,919

39,691,733
2'1,046,954
5,519,312
3,949,479

13,034,410
546,994

52,739,994
4,051,626

12,932,026
4,942,109

$218,197,296

70,'t45

1,009,550
417,367

(524,510) 925,349

(41,382)
(67,970)

$(672,358) 94,546,718

È
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1992-93
Base Budget

Adjusted ReductionsOperating Budgets

Justice and Public Safety:
Correction
cc&Ps
Judicial
Justice

Subtotalrlustice
& Public Safety

Natural and Economic Resources:
Agriculture
Economic & Comm.

Development
EHNR 

ì

Labor
Transportation

Subtotal{tlatural &
Economic Resources

Reserves and Transfers:
Contingency and Emergency
Salary Adjustment
Minimum Salary Adiustment
Hospital - Medical lncrease
Computer Reserve

Subtotal - Reserves

Debt Service

TOTAL OPERATING

Local Shared
Revenues/R eimbursements

3 GBANDTOTAL

$524,962,973
29,051,026

218J67,710
51,130,686

57,779,108
183,937,211

8,661,310
8,700,000

$135,375,000

s73,049,578

$7,942,785,460

$522,562,368

$8,465,347,828

$(34,846,29Ð
(1,744,5551
(8,414,77O)
(4,103,648)

(8,517,269)
(11,453,062)

(636,771)
(483,429)

$(494,656,203)

$(47,956,194)

$(542,612,39Ð

Transfers

$(296,983)
(1,484,740)

1,484,740
1,890,011

$1,593,028

$(42,497)

(156,000)
(702,800)

Expansion
lncreases

$10,764,288

5,603,662
249,627

$16,617,577

$205,000

393,989
'11,878,512

$15,970,900

$243,101,804

Total

$500,583,981
25,821,731

216,841,342
49,166,676

$792,413,730

$39,210,796

49,499,828
183,659,861

8,024,539
8,216,57'l

$288,611,595

$1,125,000
500,000
750,000

99,900.000
2,500,000

$104,25,000

$89,020,478

$7,691,231,061

$474,606,174

$8,165,837,235

$823,312,395 $(49,109,270)

$42,579,185 $(3,530,892)

$301,656,814 $(24,621,423)

$1,125,000
500,000
750,000

133,000,000 (33,100,000)
2,500,000

$(30,600,000)

$(901,297) $12,477,501

$243,101,804



1992 MAJOR CHANGES

LEGISLATIVE ACTION TO /99/ SESS/ON APPNOPNIATIONS FON ß92.9&.

Restore Local Government Relmbursements to Earmarklng
of Tax Revenue (HB 916) ($237,78)

Beduce Budgeted Salary by 30o/o for Posltions Vacated by Retirement (19,50)
Delete Salary Beserve (1,93)
Reduce Operating Reserves Due to Constructlon Delays ln New Facllltles (13,41)
Recelpt lncreases Offsettlng Appropriatlon Needs (13,97)
AdJust Public Schools Average Daily Membership Budgeted (13,94)
Adjust Average Annual Teachers' Salarles Budgeted (32.04)
Disproportlonate Share Revenue (65.62)
Eliminate Duplicate Funding Made by 1991 Sesslon (3.30)
Revise 1992-93 Expansion of Basic Education Program (8.20)
Utilization and lnflationary lncreases for Medical Care Provlders (5,3)

MAJOR'IVCREASES INCLUDE:

Chlld Fatallty
lnfant Mortallty
Supplemental Funding for Small Schools
Fundlng for Low Wealth Schools
End of Course/End of Year Testing
Rest Home Rate lncrease
Federal Partlclpatlon Rate Decrease
Operatlon Cost for New Facllltles
Contlnue Senate Blll2 Dltferentlal Pay
PL 99457 (Handlcapped Chlldren)
Salary lncrease
Match or Replace Federal Funds
Coalltlon 2001 - lmplementatlon of Recommendations

of the Mental Health Study Commlsslon
Accounting System lmplementation Gontinued
Enrollment lncrease - Unlversity System
Enrollment lncrease - Community Colleges
Medicaid Utilizalion lncrease
AFDC Gaseload lncrease
Baslc Education Program Support Personnel
University Tuition lncrease
Communlty Colleges Tultion lncrease
Wlllle M Program
Textbook Allocatlon lncrease of $3
OSHA Program Staff
Need Based Student Ald

$2.11
2.28
3.00
3.00
5.70
5.20
9.r0
2.54

29.50
1.42

115.14
16.03

9.00
2.20

14.29
21.66
70.30

4.18
3.00

(16.s6)
(8,03)
3.s8
3.31
3.18
1.50
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CHANGES TO 1991 SESSION AUTHORIZATIONS FOR 1992.93 FISCAL YEAR

(¡
t\)

OPERATING EUDGEIS:

Education:
Public Education
Community Colleges
University

Subtotal -
Education

Human Resources

General Government:
Administration
Administration -

Controller's Office
Administrative Hearings
Administrative Rules

Review
Board of Elections
Cultural Resources
GeneralAssembly
Governor's Office

a) Governor's Office
b) srare Budget
c) Special

Appropriations
lnsurance
Lt. Governor
Revenue
secretary of state

1991 Session
Authorizations

$3,315,423,989
370,749,421

1 ,155,326,316

4,841,499,725

1,356,713,237

5l ,1 10,707

6,O41,132
1,907,437

251,675
432,919

39,691,733
21,046,954

5,518,312
3,949,479

13,034,410
546,994

52,739,994
4,051,626

House Bill 1340
Decreases lncreases

Other
Bills

$1,750,000 a* 5,28r,650 a
' z,4gz,ooo a

9,523,650

5,162,880

15,000 a

77,500 a

295,000 a

500,000 a

4,870,400 a

Total
Revised

Authorizations

$3,308,056,067
386,767,413

1,'146,084,400

4,840,907,990

1,401,944,329

52,61 1,415

8,209,266
1,906,953

254,132
534,893

39,982,473
21,546,954

5,478,006
3,949,479

5,720,400
14,096,915

532,649
53,053,677
4,051,626

1992 Session
Net

Change

($7,367,921)
16,017,992
(9,241 ,916)

(591,845)

45,231,091

1,500,709

2,168,134
(484)

2,457
101,975
290,740
500,000

(40,306)

5,720,4OO
1,062,505

(14,235)
313,783

($52,231,967)
(1,996,095)

(11,4't9,047)

(65,547,099)

(85,706,365)

(72,496)

(31,866)
(484)

(2,043)

(4,260)

(40,306)

(77,439)
(14,235)

(301,808)

$43,114,046
12,632,427

(314,869)

55,431,604

125,774,576

1,558,204

2,200,000

4,500
24,475

850,000
1,139,944

615,591



State Auditor
State Treasurer

Subtotal - General
Government

Justice and Public Safety:
Correction
Crime Control &

Public Safety
Judicial
Justice

Subtotal - Justice
& Public Safety

Natural and Economic
Resources:

Agriculture
Economic and Community

Development
Environment, Heallh,

and Natural
Resources

Labor
Transportat¡on

Subtotal - Natural
and Economic
Resources

Reserves and Transfers
Contingency and

Emergency

500,583,991 (9,929,597) 17,629,997

6,777,492 5,757,900

966,020
8,400,000
1,234,799

230,062,796 11,965,500

508,384,391 7,800,400

1991 Session
Authorizations

12,932,026
4,942,109

218,197,296

25,821,731
216,841,342
49,396,303

39,210,796

49,499,929

183,659,961
8,024,539
8,216,571

House B¡ll 1340 Other
Bills

(5,600,305)
5,600,305

Total
Revised

Authorizations

7,329,051
10,805,907

26,648,935
224,023,s',t8

50,227,944

39,916,693

55,910,030

189,865,134
.1 1,661,058
10,993,237

1992 Session
Net

Change

(5,603,975)
5,963,799

827,104
7,182,176

831,641

705,997

6,410,202

6,205,273
3,636,519
2,666,666

Decreases

(123,448)
(1,507)

(669,892)

(138,916)
(1,217,924)

(403,1471

(452,5271

(295,802)

(422,221)
(64,083)

lncreases

119,779
265,000

708,424

6,206,004

7,662,029
3,700,602
2,666,666

450,000 a

500,000 a

d
d

792,643,357 (11,599,4941 29,229,905 809,294,679 16,641 ,321

(1,034,53s) c

288,611,595 (1,234,633) 20,943,725 (94,535)

1,125,000

308,236,152 19,624,557

1,125,000
(¡
(¡,



Salary Adjustment
Minimum Salary

Adiustment
Hospital - Medical

lncrease
Computer Reserve
Savings - 30o/o Cut

in Posilions Vacated
by Retirement

Salary - State Employees
Reserve - Blood Pathogen
Reserve - Moving Expenses

Subtotal -
Reserves

1991 Session
Authorizations

500,000

750,000

99,900,000
2,500,000

Other
Bills

1,000,000 a

750,000 a

(237,782,020) b

95,205,570 a

$(120,466,555)

Total
Revised

Authorizations

500,000

750,000

99,900,000
2,500,000

(19,500,000)
1 1 1,026,870

1,000,000
750,000

198,051 ,870

89,020,478

7,877,508,182

236,824,154

95,205,570

$8,209,537,906

1992 Session
Net

Change

(19,500,000)
111,026,870

1,000,000
750,000

93,276,870

186,047,494

(237,782,020)

95,205,570

i43,471,044

House B¡ll 1340
Decreases lncreases

(19,500,000)
11 1,026,870

Debt Service

Total Operations

Local Shared Revenues/
Reimbursements

Capital lmprovements

GRAND TOTAL

104,775,00

89,020,478

7,691,460,688

(19,500,000) 11 I ,026,870 1 ,750,000

(184,246,4731 348,184,072 22,109,895

474,606,174

$8,166,066,862 $(184,246,473) $348,184,072

t

a

b

(rl c
È

d

Net of Tuition lncrease

senate B¡ll 1205

House B¡ll 916, Section 10

senate Bill 1205 - $450,000; House Bill - $(1,484,535)

Transfer of Firemen's Pensions and Rescue Pensions



DEPARTMENT OF ADMINISTRATION

Statutory Au,tltoritS,: General Statutes, Chapter 143-8

The Department of Administration is set up to assist in the management of State govern-
ment. It has become a central source of services that all agencies need, such as the motor
fleet management, courier mail, purchasing and contracting for goods and services, and
utilities coordination.

The Department of Administration also has its public services side. It coordinates state
and local programs and research designed to concentrate on certain contemporary commu-
nity problems. The department also houses advocacy programs to promote the develop-
ment and growth of various ethnic and minor,ity groups as well as programs for persons
with disabilities.

1991-92
General

Fund

$50,632,543

2,616,769

1992-93
General

Fund

$54,449,848

1,842,492

GOVERNOB'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

Continuation Budget Changes:

Adm¡n¡strative Analysis :
1. Consolidate management consulting activitles

wlthin the Office of State Budget and Management

(a) Abolish three positions

(b) (See transfers below)

Policy and Planning:
2. Reduce Council of Government subsidies by 100/o

3. Reduce staffing level of Division

4. See Transfers below

Oltice of State Planning:
5. Eliminate this new division created in 1990 by

moving posit¡ons from the Office of State Property
and Construction

t*trrrt*rtrr*trtttttttttttttttlrrrtt

1991 LEGISLATIVE ACTIONS
ttt**tttrittttttttt**ttttttitttttttt

(186,345)
(-3)

(96,030)

(136,729)
(-3)

(107,201)
(-2)

$53,249,312 $56,292,340

(186,345)
(-3)

(96,030)

(136,729)
(-3)

(107,201)
(-21
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DEPARTMENT oF ADMIN¡srRATtoN (1991 Actions, continued)

Juvenile Law Study Commission:
6. Reduce Commission activity for the biennium

Board of Sclence and Technotogy:
7, Reduce research grants support. Grants were

partially deferred in 1990-91 to offset Department's
budget shortfail

Alcoholism Research Program:
8. Eliminate funding for all activlties, lncluding

grants. The Center for Alcohol Studies at the
Universlty of North Carolina is the primary state
research organization in this field

Office of State Personnel:
9. Continue to decenlralize functions. Reductions

due to in-house personnel activlties within
larger departments

Department-wide:
10. Eliminate twenry-three vacant posltlons

11. Reduce non-salary expendltures:

Office of the Secretary
DOA Personnel Otfice
Executive and Organlzational Dev.
Office of Administrative Analysis
Dlvislon of Pollcy and planning
Agency for Publlc Telecommunications
State Construction and property
State Bultdlng Commission
Faclllty Management
Purchase and Contract
General Servlces Adminlstration
Srate Caplrot potice
Office of Marine Affairs
Veterans Affairs
Council on the Status of Women
Human Relations Commission
Youth lnvolvement Office
Governor's Advocacy Council on

Children and youth
Governor's Advocacy Council for persons

wlth Disabltitles
Commlssion on lndian Affairs

(6,045) (2,045)

(175,000) (175,000)

(174,841) (174,853)

1991-92
General

Fund

(1 ,020,591)
(-2s)

(779,554)
(-23)

1992-93
General

Fund

(1,328,568)
(-37)

(779,554',)
(-23)

(4,000)
(6,000)

(15,000)
(16,000)
(16,000)
(10,000)
(86,000)
(10,000)
(37,000)
(70,000)
(1,000)

(12,000)
(28,000)
(70,000)
(15,000)
(5,000)

(10,000)

(4,000)
(6,000)

(15,000)
(16,000)
(16,000)
(10,000)
(86,000)
(10,000)
(37,000)
(70,000)

(1,000)
(12,000)
(28,000)
(70,000)
(15,000)

(5,000)
(10,000)

(5,000)

(14,000)
(5,000)

(5,000)

(14,000)
(5,000)

(435,000)
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DEPARTMENT oF ADMtNtsrRATroN (1991 Actions, continued)

'12

13

't4.

15.

16,

17.

Eliminate salary reserve

Reduce data processing service line to reflect
savings of 5o/o reduction in SlpS charges

Reduce budget to reflect deferring purchases of
data processing equipment and software with State
funds

Reduce budget to reflect reduction in publicatlon
cost

Reduce budget to reflect savings by ellminaling
commuting in state vehicles

Reduce contlnuailon budget by eliminating an
additional 12 positions at an average salary
cost of $25,000 per position

18. Reduce employer reilrement contrlbution

1991-92
General

Fund

(153,000)

(300,000)
(-12)

(595,366)

($4,354,510)
(-68)

$49,994,902

(417,367)
(-8)

(t,007,952)
Ge)

(34,954)
(-1)

(31,503) (31,503)

(132,735) (1 05,394)

(2O,25O) (20,250)

(4,32O) (4,320)

1992-93
General

Fund

(153,000)

(300,000)
(-12)

(287,935)

(ç4,323,7271
(-80)

$51,968,613

(417,367)
(-8)

(1,008,550)
(-e)

(38,496)
(-1)

$50,504,200
Ge8)

Total Contlnuation Changes
Total Posltion Changes
REV¡SED CONTINUATION BUDGET

Transfers:

1

2

3.

Transfer Admlnlstrative Analysis program, excluding
four computer support positlons, to ine office of
State Budget and Management

Transfer staff and program operailons of the
Pollcy and Plannlng Dlvislon to the Governor's
Offlce

Transfer support for legal posit¡on and operating
cost to the Department of Justice

Radloactive Waste

TOTAL CONTINUATION BUDGET $47,434,529
TOTAL POS|T|ON CHANGES GS6)

Itttt+ttttattttttttttttttttrrrtttt*
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DEPARTMENT oF ADMINISTRATION. (1991 Actions, continued)

1991-92
General

Fund

EXPANSION BUDGET

Sclence and Math Alliance:
1, Match federal funds for inlilatlves to improve

math and science instruction

Veterans Cemeter¡r,
2. Staff and equip Veterans Cemeteries at Jacksonville

and Black Mountain 265,450
(e)

state Personnet:
3. Continue contract for Unemployment lnsurance

Management Program

Section 18

Section f9

Section 20

1992-93
General

Fund

303,945

55,000

306,620

299,887
(e)

$606,507

$51,110,707

Total Expansion Budget $624,3gs
TOTAL OPERATING BUDGET $48,058,924
Avallablllty lncrease:

1. lncrease non-tax revenue to reflect payment by
Motor Fleet Management to the General Fund durlng
the znd quarter of 1992 as a return of lnveshent
for a General Fund lnvestment ln upgrading the
motor fleet ln 1985. 3,50O,OOO

tttttrtlrttttrttrtttttttÕtttrartttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 17 sclence and rechnology Limitation - Requires that monles appropriated
for Board of science and rechnology research grants be expended for that
purpose and no other,

state Personnel Decentralization - Requires the office of State personnel
to decentralize personnel administration ln all agencies wlth more rhan soo
employees by January 1, 1ggg. Requires reportlng to Jolnt Legislative
Commission on Governmental Operations.

coG Funds - Established procedures for allocation of funds appropriated
to support Councils of Government.

Rape Crisls Center Funds - Establishes condltions for distrlbutlon of grant
funds to Rape Crisls Centers.

Domestic Violence Center Funds - Establishes condlt¡ons for distributlon
of grant funds to Domestlc Violence Centers.
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Section 22

Section 23

Section 23.1

Section 64

Section 184.3

DEPARTMENT oF ADMINISTRATION (1991 Actions, continued)

Motor Fleet Management changes - Amends G.s. 149-941 by setting
normal Motor Fleet Managemenl vehicle replacement mileage at go,ooo
miles, prohibiting favoritism in the assignment of new vehicles, and re-
str¡cting commuting practices,

Motor Fleet Management Transfer - Transfers $S.5 million from Motor
Fleet Management internal service fund to General Fund in partial repay-
ment of a previous loan,

Appalachian commission Grants - Requlres the Department of
Adminlstration to subgrant at least 500/o of the Appalachlan Reglonal
commlssion technlcal assistance grant to ellglble appllcants ln the
Appalachian Region.

Blds for computer services - Restricts bidding procedures to prevent
consultants who prepare data processing plans or studies from selling
hardware or software pursuant lo a recommendation in the plan or study.

state Personnel ul claims - Requires the office of state personnel to
continue contracted services for unemploymenl lnsurance clalms monltor-
ing actlvity,

tttttttttrtttttrtttttttrtttttttttt

1992 LEGISLATIVE ACTIONS
tttt+ttttttttôtôtttrirtttrtttôtttt

1992-93
General

Fund
TOTAL OPERATING BUDGET - 1991

1. Delete Salary Reserve

2. Pay lnauguratlon expenses and transltlon costs for lncomlng
Governor and Councll of State members.

lnauguratlon Expenses $4O,OOO
Transition costs $12o,ooo

3. Eliminate deficit in scholarship program for children of veterans.

4. Add staf responsibility for cerilfyingminority, vendors desirlng to partlðipate
ln state truction processes. (Effectlve
January

Agency for Public Telecommunications
5. lncrease approprlation to offset shortfall in recelpts.

6. Reduce Governor's Widow pension Fund

7. state construction Dlvlsion - support for conducting a feaslbltity
study to determ¡ne cost of constructing and operating a state
Veterans Home

$51,1 10,707

(60,496)

160,000

540,000

153,561

225,000

(12,000)

15,000
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DEPARTMENT OF ADM¡NISTRATION (1992 Actions, Continued)

Office of State Personnel
1. Pay lncreased costs resulting from more extenslve use of the

Personnel Management lnformat¡on System (PMIS).

2. Continue unemployment insurance clalms monitoring.

3. Restore posltions needed because decentralization is being delayed,

4. Add staff to furnish statutorily required EEO training for managers
and supervisors,

NET CHANGE . ADMINISTFATION/STATE PERSONNEL

TOTAL OPERATING APPROPRIATIONS

*trttttttt**tttrir**tttttttttttÔttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL. 1992

HOUSE BILL 1340

1992-93
General

Fund

150,000

62,400

190,000
(4.7s)

77,243
(2ì

$1,500,708

$52,61 1,415

Section 13

Section 22

Section 23

Section 24

Section 25

Llmltatlon on the Sale or Exchange of Property - Prohlblts exchange or
trade of Old Health Farm Property and places restrlctlons on the dlsposl'
tlon ol rallroad rlghl-of-way. Llmltatlons extend through June 30, 1993.

lndlan Cultural Center - Requlres that state property ln Robeson County
be conditionally leased to the North Carollna lndlan Cultural Center, lnc.
and further requlres that the North Carolina lndlan Cultural Center, lnc.
enter an annual sublease providing for continued operatlon of the Rlverslde
Golf Course. Requires an audit of the North Carollna lndian Cullural
Genter, lnc.

Motor Fleet Management/Return of General Fund lnvestment - Requlres
the Secretary of Administration to transfer $1.6 milllon from the Motor Fleet
Management lnternal service fund to the General Fund on Aprll 1, 1993.

Surplus Property Warehousing Fees/General Fund - Ellminates the
Equipment Reserve Fund and provides that revenues previously deposlted
to the Equipment Reserve Fund shall instead be deposlted to the General
Fund.

Agency for Publlc Telecommunications Budget Code - Requires that
budgets of the Agency for Public Telecommunications shall be
consolidated.

Aquarium Society Lease Exemption - Exempts the North Carollna
Aquarlum Soclety from the requlrement that leases wlth the state must
satlsfy certain conditions related to falr market value.

Section 26
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DEPARTMENT oF ADMtNrsrRATtoN (1992 Adions, conilnued)
SENATE B¡LL 1205

Section 10 North Carotina Aquariums Commisslon - Establlshes a twelve member
Aquariums Commission to recommend a schedule of unlform admlssions
fees at the North Carollna Aquarlums, Credlts fee recelprs to a Speclal
Aquariums Fund to be used for repalr, malntenance, and exhlbit
construct¡on,

Section 10.1 Study Commuting by State Employees - Requires the Department to
study and report to the 1993 Session regarding methods for encouraging
state employees to use pubric transit when commuring to work,

section f f state veterans Home study - Requires the Department to use $15,000 to
study the feasibility of a skilled nursing home for veterans and to report
findings ro the 1993 Session.
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OFFICE OF ADMINISTRATIVE HEARINGS

Starutory Authority: General Statutes, Chapter 7A, Article 60

The 1986
preside at :*"'i'Sååttffiì#
ment, and
tive rures and the administra-

1991-92
General

Fund
GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves
Other Adjustments

$1,291,507

REVISED RECOMMENDED
CONTINUATION BUDGET $1,291,507

tttit+*ti*t+tiatrtt**trtt*ttr*ttôt

1991 LEGISLATIVE ACTIONS
tt+tttr*t+rtttttrt*trrtrtrtiiirtir

Continuation Budget Changes:

1. Reduce employer retirement contrlbutlon

2. Reduce travel by Solo

1992-93
General

Fund

(1 9,148)

(71s)

Total Gonttnuailon Budget Changes ($19,869)
REVTSED CONTTNUATTON BUDGET $1,271,644

rtttttttttttttaartôtrttttttrtrtttttt

EXPANSION BUDGET

1. Repeal sunset provision and provide operatingbudget $619,776
2. Reduce employer retlrement contrlbution

Total Expansion Budget

TOTAL OPERATING BUDGET

$619,776

$1,891,420

$1,916,466

(9,029)

$1,907,437

$1,907,437
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OFFICE OF ADMINISTRAIIVE HEARINGS

*i*titttttttt**ú*ii***r*rt+t*ttittt

1992 LEGISLATIVE ACTIONS
tttttrtrtrirt*it**a***trt*tarrt*r*r

TOTAL OPERATING APPRIATIONS. 1991 SESSION

CHANGES:

1. Delete salary reserve

TOTAL OPERATING APPROPRIATIONS

1992-93
General

Fund

$1,907,437

($484)

$1,906,953
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ADMINISTRATIVE RULES REVIEW COMMISSION

starutory Authority: General statutes, chapter t4JB, Article 1, part 3
Previously under the Office of Administrative Hearings, this 8 member Commission wasgiven independent status in 1988. The Commission's" 4 person staff is charged with re-

conform to the fol
by the General As

ssary to enable th
is also evaluating

Carolina Administrative Code.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

$256,437

9,367

($11,458)

(3,777)

1992-93
General

Fund

$263,136

1,945

$264,98f

($1 1,458)

(1,781)

($13,306)

$251,675

REVISED RECOMMENDED
CONTINUATION BUDGET $264,804

*ttttt*tit*ôttttt*ittt**t+ittlrttttt

1991 LEGISLATIVE ACTIONS
rrl}tttttatr+rtttrttaattôttrarrrrrtrt

Continuatlon Budget Changes:

1. Reduce budget to reflect deferring purchases of data
processing equipment and software wlth State funds

2. Beduce employer retirement contribution
3. Reduce budget to reflect reducilon ln publicatlons

cost (67)

TotalContinuation Budget Changes ($15,302)
REVTSED CONTTNUATTON BUDGET 9249,502

tttttitt0ttatótttôttttttt*ttti*ttttt

NO EXPANSION

(67)
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ADMINISTRATIVE RULES REVIEW COMMISSION

*t*tttt*tt*t*ttt*t*tt*tttt*iitttt*tt

1992 LEGISLATIVE ACTIONS
t***iti**t***ttittttr**t*tt*tititttt

TOTAB OPERATING APPROPRIATIONS. 1991 SESSION

CHANGES:

1. Provides funds for conference room rental.

2. Delete salary reserve

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

1992-93
General

Fu.nd

$251,675

$4,500

(2,043)

$2,457

$254,1 32

65



DEPARTMENT OF AGRICULTURE

Starutory Authority: General Stanttes, Chapter 106

The head of this department is the Commissioner of Agriculture who is elected for a

four-year term and who, as an elected official. serves on the Council of State.

The primary responsibility of the Department of Agriculture is to enhanee the production
and quality of food marketed in North Carolina. In addition, the department places a
major emphasis on the protection of the consumer. the farmer, and the wholesaler from
unfair and deceptive marketing practices. Many research and inspection activities also
contribute to healthier products, as well as promote more efficient and profitable farming
methods. The department has four major programs to carry out its responsibilities;
Agriculture Services and Development, Consumer Protection, Natural and Agricultural
Education, and Research. Included in these programs are the State Fair, the Museum of
Natural History, agriculture research stations, and many inspection and regulatory
activities.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

Continuation Budget Changes:

Museum of Natural Science;
1. Ellmlnate all State Aid for the following:

(a) Museum of Life and Science, Durham
(b) Tobacco Museum of N.C., Kenly

2. Elimlnate State Aid for Discovery Place,
Charlotte

Grape Growers Council:
3. Eliminate direct appropriation for Council's

support.

Reserves and Transfers:
4. Delete operating reserves for new facilities

which will not be completed during 1991-93

(a) Southeast Shipping Point Market
(b) Agronomics Lab

$42,705,034 $42,579,185

ttrttttrtrttrttitrittrttrtrtttattttt

1991 LEGISLATIVE ACTIONS
tttatôttatttttttttttttttttrrittttttt

1991-92
General

Fund

$40,586,298

2,118,736

$41,515,201

1,063,984

1992-93
General

Fund

(95,000)
(23,750)

(250,000)

(10,000)

(92,841)
(154,557)

(95,000)
(23,750)

(250,000)

(10,000)

(137,676)
(77,6481
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DEPARTMENT OF AGRTCULTURE (1991 Actions, Continued)

Deparffient-wide:
5. Deléte vacant positions as identlfled ln the

1990-91 schedule of $40 mlillon vacancy
identiflcation report

6, Reduce data processing

7. Reduce salary reserve by 5Oo/o

8, Ellminate positions

9. Reduce equipment line ltems by 1So/o (excludes
data processing equipment)

10. Reduce travel

11, Reduce dues and subscriptions

12. Reduce budget to reflect savings due to
ellmination of commuters in slate vehlcles

13. Reduce budget to reflect savlngs ln computer
costs due to SIPS Solo reduction

14. Reduce publtcations by tSolo

15. Ellmlnate data processlng equlpment

16. Reduce employef rellrement contrlbuilon

17. Reduce budget for motor vehlcle operations due
to exemption from gas tax

Public Affairs:
18, Reduce General Fund support for Agricultural

Review

Food and Drug Protection:
19, Adlust underbudgeted receipts for the Feed Tax

($20,000) and Pesticide Ground Applicarion
Llcense ($10,000)

Plant lndustry:
20. Adjust underbudgeted receipts for the Seed

Tax

sfate Farlnsi
21. Reduce support for State Farms operations

1991-92
General

Fund

(560,871)
(-1e)

(100,000)

(19,379)

(625,000)

(364,035)

(337,860)

(19,782)

(1,200)

(7,626)

(3,480)

(263,327)

(717,898)

($3,857,061)
(-1e)

$38,847,973

(36,190) (36,190)

(40,000) (40,000)

(30,000) (30,000)

(10,000) (10,000)

(126,339) (126,339)

1992-93
General

Fund

(560,871)
(-1e)

(100,000)

(19,379)

(625,000)

(364,035)

(337,860)

(19,782)

(1,200)

(7,626)

(3,480)

(284,461)

(338,521)

(3,530,992)
(-1e)

$39,048,293

Total Contlnuation Budget Changes
TotalPosltion Changes

REVISED CONTINUATION BUDGET

67



DEPARTMENT OF AGRTCULTURE (1991 Actions, Continued)

Transfer:

1991-92
General

Fund

1992-93
General

Fund

(42,497)
(-1)

$39,005,796

205,000

$39,210,796

1992-93
General

Fund

$39,210,796

s542,674
(8)

TOTAL CONTINUATION BUDGET

(40,271)
(-1)

$38,807,702

EX'ANSIO- 
"";;;*...**tt**tt*t*tt*rr*ri 

+*r*irrir

Agrlcultural Flnance Authorlty:
1. Continue operatlng support 2O5,OOO

TOTAL OPERATING BUDGET $39,012,702
Avallabillty lncrease

1. Revert funds in the Tlmber Receipts account 8O,OOO

tôtttttttrttttttr**tttrttttta*tôttô

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL. T991

HOUSE BILL 83

Section 14

Transfer support for legal position and operaflng
cost to the Department of Justice

ttttttttttt*ttttt*ttttttttttrittttt

1992 LEGISLATIVE ACTIONS
trttttartttatttrtrtrtttt*tttrattttt

TOTAL OPERATING BUDGET - 1991

Departmental Reduction/couniles Harmless - Requlres that theDepartment not reduce fundlng for counrles to make reqitieo budget re-duclions unless county fundlng ls speclfically reduced ln tne Approprlailons
Act.

Agriculture to Market Forest products - consolidates the functlon ofmarketing forest products in the Marketing Divislon of the Department ofAgriculture.

Sec¿ron f39

1 Pesticlde control and Analysis - Funds to implement expanded
federal requlrements for the irah lng, certificatión, and
inspectlon of pesticide applicators.
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DEPARTMENT oF AGRTCULTURE (1992 Adions, continued)

2

3

4.

10.

11.

12.

13.

14.

Meat and Poultry Division - Fund two pos¡tions and support to
replace federal moniror positions; fund traver for feoeraríy
mandated training and for lnspection of meat and poulrry plants,

standards Division - Funding from the gas and oir tax for
positions and equipment to implement feãeral clean Air Act
requirements for monitorlng and registering companies selllng
oxygenated gasoline.

1991-92
General

Fund

Req 186,834
Rec 93,417
GF 93,417

(2)

Req 169,806
Rec 169,806
GFO

(2)

Req 30,300
Rec 30,300
GFO

72,333
(1)

(40,000)

(25,000)

(25,000)

(40,000)

(1 1 1,000)

(150,000)

(18,190)
(-1)

450,000

(43,337)

5.

standards Division - Estabrish fee for equrpment calibration
services to purchase advanced calibratlon equipment,

Marketing Division - Fund horticultural/apple markeflng
speclalist for Asheville Farmers Market.

6. Food and Drug - lncrease recelpts for Feed Tax.
7. Food and Drug - lncrease recelpts for Llme Tax.
L Food and Drug - lncrease receipts for pestlcide Ground

Applicators Llcense Fee.

Veterlnary Services - lncrease recelpts for Veterinary
Servlce fees.

State Farms - Recapture Tlmber recelpts.

State Farms - Reduce equipment funding,
Gommodity Distrrbuüon - Eriminate sarary and benefits
for vacant Stock Clerk posltlon.

Grassroot science program - provide for deveropmenr of program bythe Museum of Narural sciences to serve local science museums and
nature centers (grant of $S0,0OO lo each of State's nine centers).
Delete salary reserve.

9

NET CHANGE
$705,897

(121

$39,916,693
TOTAL OPERATING APPROPBIATIONS
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DEPARTMENT OF AGRICULTURE (1992 Actions, Continued)

*tttti**tr**!r*tt*****trt*t*rt* ôf ttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . Lg92

HOUSE BILL 1340

Sect¡on 175

Section 176

Agricultural Museum Property Disposltion - Authorizes the Department
to sell or exchange obJects from the collections of the Museum of Natural
sciences and the Maritime Museum and to retain the proceeds from these
sales in a special fund for use in purchasing additional objects for the
museums' collections.

Extend rime Period that Grape counci! Funds do not Revert - Extends
the Department of Agriculture's authority to retain unexpended wine exclse
lax funds for use by the Grape Councll through June 1g97.
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DEPARTMENT OF COMMUNITY COLLEGES

Statutory Authoríty: General Statutes, Chopter 115D

The Department of Community Colleges provides state-level administration over a system
of õ8 institutions under the direction of the State Board of Community Colleges. The
board is a 20-member body; 2 are ex-officio, 8 are appointed by the General Assembly, and
10 are appointed by the Governor. Serving at the pleasure of the board is a President who
has the responsibility to administer all policies, regulations and standards adopted by the
board to operate the department and the institutions.

Each of the Community Colleges in the system is administered by a local board of trustees
and a president who is chosen by the local board and approved by the State board. The
local boards of trustees have 13 members: 4 elected by the local board of education, 4
elected by the local board of county commissioners, 4 appointed by the Governor, and the
president of the student government as an ex officio non-voting member.,

Progtams and services offered by each ínstitution reflect the needs and concerns of the
citizens and industries in the community. Instruction is provided through curriculum and
continuing education (extension) programs to more than 600,000 different individuals each
year.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves
Other AdJustments

Visitlng Artist:
CSBG:

REVISED RECOMMENDED
CONTINUATION BUDGET $383,265,118 $383,793,485

tttùôtttttttttttttttttttrttttttttttt

1991 LEGISLATIVE ACTIONS
tttttttttttttôtttttttttttttttttttttt

Contlnuation Budget Changes:

1. Vlsltlng Artist and Gommun¡ty Services Block
Grant - Combine Vlsiting Artlst and Gommuniry
Services Block Grant programs and cut in
half: (4,386,203) (4,903,709)

1991-92
General

Fund

$371,705,315

1 1,559,803

$381,862,865

1,930,620

1992-93
General

Fund

(5,238,865)

71

$1 ,862,130
6,910,275

2

$8,772,405
2

$4,386,203
Additional reductlon
in 2nd year.

Currlculum Ratlo - Ghange the faculty-student
ratlo for currlculum programs. (6,000,000)



3

DEPARTMENT OF COMMUNITY COLLEGES (1991 Actions, Continued)

1991-92
General

Fund

Extension Ratio - Change the faculty-student ratio
in occupational extension programs from 1:221o
1:23. (824,033)

4, Administrative Ratio - Change Administrative and
lnstructlonal Support Allotment ratios from "per
100 FTE: lo " per 1 10 FTE'. (8,303,831)

5. Department of Communily Colleges - Reduce the
budget of the Department of Community Colleges
by eliminating vacant positions and reducing
supplies, materials and other operating costs, (439,523)

6, Department of Community Colleges - Eliminate
salary reserves as of 3-21-91 (35,907)

7. Maintenance of Plant Funds - Keep in the first
year and eliminate funds to all colleges in second
year, except those colleges that have an out-of-
county student headcount served on the maln campus
ln excess of 50o/o of the total student headcount. -

L New lndustry - Reduce funds for the "New and
Expandlng lndustry Program" by 15.50/o (for one
year only). (1,134,815)

9. Hospltal Diploma Nursing Fund - Eliminate funds
for the 4 hospital-based diploma nursing programs
(non-community college program) in the 2nd year.

10. Retlrement Rate Change - Reduce employer
relirement contrlbutlon. (6,366,968)

1 1. SIPS Costs - Reduce contribution to State
lnformation Processing System by 50/0. (4,638)

12. Commuting in State Vehicles - Reduce funds for
commuting costs ln State vehicles. (2,688)

(5,886)

(6,068)

1992-93
General

Fund

(824,033)

(8,303,831)

(439,523)

(35,907)

(1,020,946)

(281,650)

(3,002,310)

(4,638)

(2,688)

(5,886)

(6,068)

(35,510)
(-1 )

13

14

15

Publications - Reduce publications costs.

Travel - Reduce travel costs.

Payday Delay - Defer June, 1992 payroll for
local community colleges untll July 1, 1992. (27,000,000)

TOTAL CONTINUATION BUDGET CHANGES ($54,510,560) ($24,070,054)

Transfer:
1. Paralegal - Transfer the paralegal position ¡n

DCC to Attorney General's Office. (32,596)
(-1 )
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DEPARTMENT OF COMMUN|TY COLLEGES (r991 Actions, Continued)

1991-92
General

Fund

Area Coordinator Transfer to UNC - Transfer funds
for trout fishery position to NCSU - Agriculture
Extension, (49,544)

(-1)

Small Business Center Transfer - Transfer funds
from the Department of Economlc and Communlty
Development to the Department of Communlty
Colleges to establish three new Small Business
Centers,

REVISED CONTINUATION BUDGET $328,828,418 $359,794,377

tttti+tt+r**ttttt*it*r*ttt*t*ttttiôô

EXPANSION BUDGET

1, Enrollment and Tultlon lncreases $875,044 $875,044

Enrollment lncrease:
Tultion lncrease:
G.F, Appropriatlon:

$16,22',1,642

$875,044

Raises in-state tultion from $g.7S per credlt
hour (up to 12 hrs.) ro $i1.S0 (up ro 14 hrs).
Raises out-of-state tuitlon from $81 .75 per
credlt hour (up to t2 hrs) to $107.50 (up to 14
hrs.). also ralses occupailon extenslon fee from
$25 to $30,

2. Funds to Galn Compeililve Edge - Funds to
begln lmplementing recommendailons of the
N. C. Commlssion on the Future of the
Community College System which include
enhanclng quallty of teaching and basic
skills, helping lndustry adapt to
technologlcal change, preparing the workforce
of the future for the skills demanded in a
complex and competitive economy and increasing
the accessibility of educational
opportunities.

3. Nurslng Program - Addltlonal help for nurslng
students from disadvantaged backgrounds.

$15.346 ,598

156,000

10,000,000

80,000

1992-93
General

Fund

(49,544)
(-1)

156,000

10,000,000

80,000

$10,955,044

$370,749,421

TOTAL EXPANSTON BUDGET $f 0,955,044

TOTAL OPERATING BUDGET $339,783,462

ttttttttrttrrrtrrrtrtttrrttrtrtrrtr
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DEPARTMENT oF coMMUNITy coLLEGEs (1991 Acrions, conrinued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 40 Maintenance of Plant - Provides supplemental funds to 3 colleges that
have an out-of-county student headcount served on the main campus in
excess of 500/o of the total student headcount. These funds are used for
plant maintenance.

Section 41 Budget Flexibility - Gives the State board of Communlty Colleges the
authorlty to develop budget guidelines for the local colleges to use when
implementing the budget cuts adopted by the General Asõembly. prohlblts
reduclng literacy and Human Resources Development (HRD) funds,

Section 42 Operating Appropriations/Not Used for Recreation Extens¡on - prohiblts
the use of state funds for recreation and sports activities.

Section 43 Full-Time Equivalent Teaching Positions/Communlty Colleges
Establishes the facully-student ratlo that corresponds to the budget
decisions.

Section 44 Tultlon/Publlc School Students Taklng Communtty College Courses -
Codlfies a former special provision waiving tultlon toi trtgn sc-hool students
attending communlty colleges.

Section 45 Books and Equipment Appropriations/Revert After One year - Glves
Community Colleges two years to use books and equipment funds.

Section 46 "Tech Prep" lmplementation - Requlres the Department of publlc
Education and the Department of Community Cotleges to each contrlbute
$50'000 to the N.C, Tech Prep Leadership Development Center at
Richmond Community Coilege.

Section 47 Asslstance to Hospltal Nurslng/Fund Dlstrlbuilon - Establlshes the con-
dltlons under whlch the hospltal-based dlploma nurslng programs recelve
up to an $850 per student subsidy for thelr programs. (Sunéets June 30,
1992)

Section 48 State Defense Milltia Exempt From Communlty Colleges Tul¡on and
Fees ' Provides an exemption to the members of itre Staie Defense Mllltia
from fees for communlty college courses related to thelr offlclal duiles.

Section 202 Hold Harmless/Community Cotleges Serving Military Bases - Keeps the
FTE at the 1990-91 fiscal year level for thè three communlry colleges
adversely impacted by the G rlf War,

Section 203 Community College Tuitlon lncrease - lncreases tuitlon from $g.7S to
$11.00 per credit hour up to a maximum of 14 hours for ln-state students
and increases out-of-state tuitlon from $81,75 to $107.50 per credlt hour up
to a maximum of 14 hours. Raises occúpational extenslon fee from $25 to
$30 per course.
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DEPARTMENT OF COMMUNTTY COLLEGES

*t+t+t+*i*t*ttt**+**+*+*aùiitii**t

1992 LEGISLATIVE ACTIONS
*ô*tt+ttttrlrit*t*r**t*t*tttrtiitti

TOTAL OPERATING APPROPRIATIONS - 1992 SESSION

1. Enrollment lncreases - Funds a net enrollment increase of
8,322 FTE after reducing 576 occupatlonal extenslon FTE to
adjust for excess earnings in sheltered workshops and in-
plant training programs. No cuts shall be taken in direct
instructional costs for these programs, This reduction
shall be taken from those colleges wlth the largest ,,windfall
profits" in these programs.

2, Tultlon - lncrease ln-state tulilon by ,li.Zo/o (from $161 to
$185.50 per quarter) and occupational extenslon fees from
$30 to $35,

3. Base Budget Reductions:
a) Curriculum Ratio - Gontlnue the same faculty student

ratio as was enacted for the the 1gg1-92 fiscal year.

b) New and lndust - Continue the same reductlon
ln program as was made ln the first year of the
biennium.

Focused lndustrlal rralnlng centers - Enhance 01 Flr centers
from $74,000 to $g0,000 each.

Funds are from Worker Training Trust Fund recelpts,

5. Books and Equipment - Supplement for purchases. NR

6' Hospital-Based Nursing Diploma program - continue subsidy
for one more year. - 

NR

7. Delete salary reserve

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

4.

1992-93
General

Fund

$370,749,421

$20,659,442

(8,027,015)

(761 ,135)

(1 ,134,915)

496,000

(4e6,qgg)
-0-

5,000,000

281,650

(135)

$16,017,992

$386,767,413

tttttttrtttttttratrrtrtôrttrrûrtÒtt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992

HOUSE BILL 1840

Section 82 Huskins Bill Quality Control - Prohiblts the supplant¡ng of public school
funds by community college contracts wlth high scñool teachers for
cooperative programs.
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DEPARTMENT OF COMMUNITY coLLEGES (1992 AcIIons, Contlnued)

Limits reimbursement for non-supplantlng cooperative contracts to direct
instructional cost plus 15o/o lor administrative overhead untll studies are
made and recommendations submitted to the 1993 General Assembly,

Section 83 Community College/UNC Disadvantaged Nursing Funds - provides legls-
lative intent for the use of funds appropriated last year for both years of the
biennium, Bequires these funds to be used for academic sårvices, not
financial aid,

Section 84 ln-Plant Training/Sheltered Workshops - Tlghtens up the communiry col-
lege programs offered in sheltered workshops and ln-plant tralning siies to
only those thal are needed. ll also directs the State Board of Communlty
Colleges to study these issues and report back to the l ggg General
Assembly. Beginning in 1993, it limits the reimbursemenl of these pro-
grams to direct instructlonal costs plus 15olo for admlnlstrative overhead
unless the General Assembly amends thls policy after revlewing the State
Board's study.

Section 85 New and Expanding Industry Program Funds - Allows the Departmenr of
Communily Colleges to transfer up to 150/o above the lggo-g1 appro-
priation for the New and Expandlng lndustry Program lf addltlonal funds
are needed.

Section 86 Gommunlty College Tuition lncrease - lmplements the 15,2o/o in-state
tuition increase adopted ln the money section of the bill. Tulilon rates wlll
increase from 9161 to $1g5.SO per quarter. Occupational extenslon fees
wlll lncrease from $00 to $3S a course.

Section 87 Worker Tralnlng Trust Fund - lmplements the recommendatlons of the
Worker Tralnlng Trust Fund LRC by enhanclng varlous tralnlng programs
across several departments of state government. lt uses only proðeeds
from the Trust Fund and no General Fund monies. A total of $t.zg mllllon
in new Trust Fund money is allocated.

Section 88 Community College Smal! Business Center Funds - Dlrects the State
Board of Communlty Colleges to contlnue fundlng all Small Buslness
Cenlers for 1992-93 in the same amount as they reclived in 1991-g2,

Section 89 Maintenance of Plant Atlotment - Allows rhose colleges who lose mainte-
nance of plant money to use other state funds during a two-year transltlon
period to cushion the loss. They may use up lo 7To/o-ot tne amount of thelr
previous allotment from other state funds to replace the loss durlng 1992-
93 and up to g5o/o in 1993_94.

SENATE BILL 1205

Section 24 Assistance to Hospital Nursing/Fund Distribution continued
Describes the procedure used to distribute the $291,650 subsidy to the
hospital based diploma nursing programs.

certain Refugees state Residents for community college Tuition
Purposes - Allows refugees to receive ln-state tuition iates at communlty
colleges during the 1gg2-93 fiscal year and directs the state Board of
c^ommunity colleges to report on the effect of this provision by March 1s,
1993.

Section 25
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DEPARTMENT OF CORRECTION

Statutory Authority: General Statutes, Chapter 1438.260

The head of the department is the Secretary who is appointed by the Governor and who
sits on the Governor's Cabinet, The department's responsibilities are to punish criminal
offenders by incarceration or by imposing probation or parole and to provide humane
treatment by classifying offenders within appropriate levels of security and by providing
opportunitÍes for self-improvement,

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

$481,191,167

27,581,561

(445,337)
(-15)

(574,068)
(-1s)

(882,943)

Gl3)
(7,407,319)

(-14e.7s)

(2,2',15.104]-
(-s8)

(253,800)

(11,778,571)
(-2s0.75)

(2,899,699)

G73)

1992-93
General

Fund

$507,069,699

17,993,275

(441,011)
(-15)

(491,931)
(-15)

(1,022,920l'
(-13)

(6,218,265)
(-168.7s)

(1,s88.064)
(-s8)

(297,950)
(-14)

(10,060,141)
(-283.75)

(2,296,435)
G73)

REVISED RECOMMENDED CONTINUATION BUDGET $508,772,728 $524,962,973

rrrttttrôttrl}r*t*ô***ttti*r*tttttttt

1991 LEGISLATIVE ACTIONS
rtôtrtrtttttttt*rttt*trttttrrrttttÕt

Contlnuation Budget Changes:

1. Reduce the Reserve for 975.0 Mllllon Expansion.
(Reserve for operatlng unlts constructed wlth
$75 Mllllon two-rhtrds bonds.)

(a) Controller'sOffice

2,

(b) PersonnelOfflce

(c) Staff Development and Training

(d) Dlvlslon of Prisons - Units

(e) Divlslon of Prisons - Administration

(D Dlvlsion of Prisons - Population
Management

Subtotal

Reduce Dlvision of Prisons' Reserve for
Operating New Unlts (Funds for all other unlts
under construct¡on)
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DEPARTMENT OF CORRECTION (1991 Actions, Continued)

1991-92
General

Fund

Provide additlonal personnel and safety equipment
to meet litigation requirements 2,492,566

(1 03)

Reduce recommended support for additional probation
and parole officers (4,409,087)

(-171)

Delete Pre-Release training programs;

(a) Divislon of Adult Probation and Parole (484,504)
(-14)

(1 85,1 80)
(-7)

(284,839)

(b) Dlvision of Prisons

6, Beduce salary reserve

7. Delete vacant positions as identified in the
1990-91 schedule of $40 million vacancy identi-
flcatlon report (5,605,380)

(-1es)

8. Reduce supplies, travel, communications, office
rent and other llne ltems related to vacant posltions
deleted above g76J05)

9. Reduce vacant posltions budgeted in continuailon
budget ro Step 1 (694,076)

10. Charge fee to Probationers and parolees for drug
testlng ($8.00 fee per test estimated to generate
$125,000 which wlll be transferred to the Department
of Crlme Control and Public Safety to provide matchtng
funds for grants

11. Convert Speciallzed House Arrest programs:
(a) Delete support lor 14 Specialized

Electronic House Arrest programs

(b) Add 14 locations to statewide
computerized system '|.,'|.2'1,425

(10)

(c) Convert 30 fllled House Arrest Officer
positions to Probation/Parole Officers 1 ,093,186

(30)

(d) Delete 30 vacant Probation/Parole
Officer positions (953,107)

(-30)

(594,482)

(1 ,869,919)
(-42)

1992-93
General

Fund

3,062,396
(1e6)

(8, 1 16,506)
(-263)

(484,504)
(-14)

(1 85,1 80)
(-7)

(284,839)

(5,605,380)
(-1e5)

(476,705)

(634,076)

('t ,868,918)
(-42)

1,114,925
(10)

1,093,196
(30)

(875,107)
(-30)

(555,851)
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DEPARTMENT oF coRREcrIoN (199r Actions, continued)

13. Reduce cost for office furniture, data processing
equipment and olher equipment

14. Reduce Service Contracts for Division of Adult
Probation and parole

15, Reduce Blanket Bond insurance in Department
Management to level actually expended in prior
years

16. Delere addttionat positions tdentified by the
Department

17. Reduce travel llne-ilem to reflect
a. Elimination of cost of commuters in state

vehicles

b. Eliminatlon of State motor fuel tax on
purchase by state agencies

18. Delete all data processing software and equlpment.
Crltlcal needs are to be funded from $5.0 m¡il¡on
reserve establlshed under office of state Budget
and Management lf no alternative source of funds
is avaltable

19. Beduce data processing servlces to reflecl a So/o
reduction ln charges made by the State Information
Processing System

1991-92
General

Fund

(3,635,253)
(1s1)

(96,400)

(2,915)

(7,101,902)

$(37,912,054)
G7e0.7s)

$(270,514)
(-8)

1992-93
General

Fund

(444,167) (444,167)

(160,829)

(90,22',1) (90,221)

20.

21.

Total Continuation Budget Changes
Total Posltion Changes

REVISED CONTINUATION BUDGET

Transfer:

Reduce prlntlng and blndlng by 1ïo/o

Reduce employer retirement contribution

(337,584) (337,584)

(27,181) (27,',191)

(554,341) (430,272)

(3,794,806)
(151)

(96,400)

(3,688)

(3,448,943)

$(34,846,297)
(-822.751

$(296,983)
(-8)

1 Transfer support for legal staff and their
support posltions and operailng cost to the
Depailment of Justlce

TOTAL CONTINUATION BUDGET $470,590,160 $4gg,g1g,693

ttttttôôtttrttttttttttttatrrrttttttt
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DEPARTMENT OF CORRECTION (1991 Actions, Continued)

1991-92
General

Fund
EXPANSION BUDGET

1. Reserve to administer and operate new prison
facilltles being constructed with bond proceeds
appropriated by the 1991 Session of the General
Assembly

TOTAL EXPANSION BUDGET

TOTAL OPERATING BUDGET $470,590,160

rtttiôtttt*tr*tttr*ttt*t*ttrirrttttt

Sectron 68

Section 69

Section 70

Section 239

1992-93
General

Fund

$10,764,299
(4't4)

$10,764,299
(414)

$500,593,991

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 67 Private conflnement Facllities - provides that no prlvately for-proflt owned
or operated conflnement facllltles may be added to the state prlson system
unless approved by the GeneralAssembly. Allows the stare ro contract wlth
private, non-profit firms for work or study release centers for women and for
youth.

Negotiated Rates for Medicat services - Requlres the Department of
Gorrection to negotiate for rates as close to Medicaid rates as posslble for
all medlcal servlces rendered by providers who are not stare employees
and to report on the results of lts negotlailons.

Prlson Personnel Funds - provides that funds approprlated for the opera-
tion of new units shall be used as approved by tnä deneral Assembly and
that the additional positions for the new units s-hall not be effective unill rhe
facllities are within 90 days of compleilon, except as otherwise authorlzed,
lnmate Representation study - Requires that the Joint Leglslatlve
commission on Governmental operations study the lssue of proddlñg legal
representatlon to inmates and to report by May 1, 1992.

Prison Bond Appropriations - Authorizes $1i2,soo,o00 of bonds to be
lssued for construction, renovation, and repairs of state prison faclllties
and youth services facilities. Describes capital proJects to be completed
and specifies how the construction is to be adminiðtered. Requires quar-
terly reporl to appropriate legislative members and committees,
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DEPARTMENT OF CORRECTION

******rit***tii*a****t*i*attrit**t*

1992 LEGISLATIVE ACTIONS
*t***a*t*t***t*****ii**tti*tr***t**

TOTAL OPERATING BUDGET

CHANGES:

1. Adlustment to Operat¡ng Reserves for Facilliles under
Construction or Funded - These adjustments are due to
changes ln staffing patterns, size of facilities, and
projected operational dates.

2' Adjusr Reserve due to revised compretion date for facirity
at Lumberton.

3. Ellmlnation of Dupllcate Fundlng - Thls reducrlon ln reserves
ls due to duplicate funding for positions needed to operate
new facilities,

EXPANSION BUDGET

State lnformation Processing services - Funds for increased

Funding for offender Drug screening program Funds to conilnue
the drug screening program for probãtioners and parolees that
is supported by federat funds thróugh June 30, 199â.

NET CHANGE

TOTAL OPERATING APPROPRIAT¡ONS

3

4

1992-93
General

Fund

$500,583,981

($4,857,515)

(1,900,000)

(3,071,092)

12,295,206

2,590,692
(13r)

2,030,000

723,099
(1z',)

$7,800,400

$508,394,391
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DEPARTMENT OF CORRECTTON (1992 Acrtons, Conttnued)

**ttti*ttôtt*t*t*tt*f t+*t**tt*itttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS

HOUSE BILL 1340

Section 109 Greene County Water and Sewer Connectlon Funds Reapproprlated/
Gates County School Funds - Requires the Department of borrectlon to
allow the Gates County Junior and Senior Hlgh Schools to tie thelr
wastewater treatment systems into that of the Gates County Correctlonal
Center.

Section 111 Private Confinement Facilities - Allows Secretary of Correction to issue a
Request for Proposal to determine contract terms or conditions for privately
owned and operated treatment facility for alcohol or drug abusers com-
mitted to lhe Department of Correction, Report to be madê by December
31,1992,

Section 1'12 Limlt Use of Operational Funds - Limits use of funds for addltional prlson
personnel for new units to nol more than 90 days before unit opens with
certain exceptions for managerial personnel.

SENATE BILL 1205

Section 41 Prison Bond Reallocation/Administration Changes - Reallocates capttal
lmprovement proiects for the Department of Corrècilon that are funded by
the $112.5 m. bonds appropriated by the 1991 Sesslon of the General
Assembly, Omlts some exemptions to certaln statutes regardlng construc-llon' Requlres the approprlate lnvolvement of Ùre btflcJ of Srate
Construction, Department of Correctlon, and Deparrment of lnsurance ln
the constructlon program and requlres a quarterly repori from these offlces
and departments.

Section 42 Columbus Sewlng Faclllty - Allows unexpended funds ln above-noted sec-
tlon to be used to construcl the Sewlng Faclllty at the Columbus
Correctlonal Center. lf these funds are not avallable, requlres the
Department of Correction to expend proflts from the Correctlon Ènterprlses
Revolvlng Fund for the Sewing Facility.

Section 43 Permit Department of Correct¡on to Hire Temporary Employees - Allows
the Department to hire temporary employees for Oatá entry in tfre Division
of Adult probation and parole.

Section 43 Prison Chapel Reserve - Establlshes a reserve for construcilon of prlson
chapels to be allocated when certain local match requlremenrs are met.
Requires a quarterly report on such allocations.
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY

Statutory Authority: General Statutes, Chapter I47B-4Tõ

The head of the Depart Governor and who
sits on the Governor's is to implement a
statewide crime control to prepare for and
respond to natural and man'made disasters. The Highway Patrol which ônforces the
State's traffic laws is also part of this Department.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$27,713,904

1,232,797

(255,015)
(-8.25)

(336,359)

(4,932)

(13,632)

(108,306)

(120,215)

$28,402,169

64g,g5g

(255,015)
(-8.2s)

(158,608)

(4,832)

(13,632)

1992-93
General

Fund

(108,306)

(120,215)

83

Continuatíon Budget Changes:

Salary Reserye;
1. Reduce salary reserve of $7,005 and related

beneflts

Depanment-wide:
2. a) Delete vacant posltlons lrozen in the

1990 Session and related benefits

b) Delete state funding for postilon tn the
National Guard that was on the l¡st of vacanl
positions frozen in the 1990 Session, but
allow department to retaln position lf other
resources are available

c) Additional reduction of vacant posltions
and related benefits

3. Reduce employer retirement contribution

4. Reduce funds for printing and reproduction by .t|o/o

5. Ellminate cost by commuters in State vehicles

6. Reduce appropriation for motor vehicle operation
for ALE and Butner public Safety due to gas tax
exemption

7. Ellminate funds for data processlng equipment

ttÒtôttttttttt*iititttt*ôtt*ttttÕttt

1991 LEGISLATIVE ACTIONS
t*ttôttttttttttttttttattrt*ttttttttt

(9,718)

(254,4O5)
(-10)

(45,071)

$28,946,601 $29,051,026

(9,718)

(254,405)
(-10)

(45,07't)



DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1991 Actions, Continued)

8, Reduce data processing services costs by So/o

L Addltlonal 5olo reductlon ln travel

Administration:
10, Reduce travel funds (3100)

11, Reduce funds for office furniture & equipmenr (5100)

12. Delete funds to purchase books (5600)

Nationa/ Guard:
13. Reduce state cost for telephone services (3200)

'14. Reduce NG-Educ, Grant Schotarshtp funds (3900)

15. Reduce funds for office furniture and equipment
(s100)

16. lncrease Pension Fund requirements (gZO7)

Civil Air Patrol:
17. Reduce travetfunds (3100)

Butner Public Safety:
18, Reduce cleaning supply, clothlng, unlforms and

arms funds (2100)

19. Reduce funds for otfice furnlture & equipment (S100)

20. (a) Delete one vehicle each flscatyear (5400)

(b) Reduce trade-in atlowance receipts (0995)

NET APPROPRIATION REDUCTION

21. Reduce funds for other equipment (SSOO)

Alcohol Law Enforcement:
22. Reduce cleanlng supply, clothing, uniforms, and

arms funds (2100)

23. Reduce funds for office furnlture and equipment
(5100)

24. (a) Reduce funds to replace twelve (i2) vehicles
ln FY 1991-92 and five (5) in Fy 1992-93.

(b) Reduce trade-in ailowance receipts (0901)

1991-92
General

Fund

(8,493)

(1 3,1 28)

(3,000)

(2,605)

(3,997)

(170,732)

(192,500)

(6,481)

80,052

(2,000)

(3,600)

(3,403)

(13,489)

(3,000)
Recelpt

(10,489)

(11,676)

(15,832)

(6,120)

(161,868)

(38,400)
Receipt

(123,468)

1992-93
General

Fund

(8,493)

(13,128)

(3,000)

(2,605)

(3,997)

(170,732)

(192,500)

(6,481)

80,052

(2,000)

(3,600)

(3,403)

(13,639)

(4,500)

Egeelp!

(9, f 39)

(11,676)

(15,832)

(6,120)

(68,195)

(16,000)
Receipt

(52,195)NET APPROPRIATION REDUCTION
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1991 Actions, Continued)

25. Reduce funds for other equipment (5500)

Emergency Management:
26, Reduce funds for other personal services (1990)

27. Reduce office furniture and equipment funds (5100)

28, Reduce funds for other equipment (5500)

V ictim and Justice Services;
29. lnstall software to automate clalms processed

in the Vlctims Compensation Program and elimlnate
1 Claims Examiner and 1 Law Enforcement Program
Specialist effective January 1, 1992

30. Reduce motor vehicle operation costs (2500)

31, Adjust funding for out-of-state travel and
subsistence and other travel expenses (3100)

32. Reduce funds for office furniture and equipment
(s100)

Govemor's Crime Commission:
33. Reduce funds for Board member compensation (1700)

34. Reduce consultation fees (1920)

35. Reduce funds for other personalservices (1990)

36. Reduce funds for office furnlture and equlpment
(5100)

37, Reduce match for Drug Enforcement grants to State
departmenrs (8220)

Crime Prevention:
38. Adlust in-state Travel and Subslstence funds (3100)

39, Reduce funds for repairs and maintenance (3500)

40. Reduce funds for office furnlture and equipment
(s100)

Contlnuation Budget Reductions
Total Position Reductions

REVISED CONTINUATION BUDGET

1991-92
General

Fund

(3,000)

(9,144)

(47e)

(7,150)

(37,553)
(-2)

(2,500)

(7,466)

(18,734)

(3,000)

(6,500)

(1,000)

(3,000)

(1,000)

(324)

($1,957,375)
(-20.2s)

$26,989,226

1992-93
General

Fund

(3,000)

(9,144)

(47e)

(7,150)

(75,107)
(-2)

(2,500)

(7,466)

(18,734)

(3,000)

(6,500)

(1,000)

(3,000)

(1,000)

(324)

($1,744,555)
(-20.2s)

$27,306,471

(1,500) (1,500)

(210,000) (210,000)
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1991 Actions, Continued)

Transfer:

1, Transfer the Community Penalties Program, staff
and grant funding from the Department of Crime
control and Pubtic safery (sB 465, ch. 566), The
1991-92 transfer lncludes funds for data
processlng equlpment.

TOTAL CONTINUATION BUDGET

1991-92
General

Fund

(1,504,740)

$25,484,496

$165,000

$25,649,496

1992-93
General

Fund

(1,484,740)

$25,821,731

$25,821,731

$88,681,046

(33,101)
(-1 )

(1,330,597)

(604,050)

(17,79O)

(19,621)

tt*ttó**itt**it*t*tttt*ttt**tttttttt

EXPANSION

Summit House:
1. Funds to support Summit House, a community-

based residential alternative for pregnant
women convicted of non-violent crimes. 165,000

TOTAL OPERATING EXPANSION

TOTAL OPERATING BUDGET

rttttttrttitttttrtttttttttttttttttt

1991 LEGISLATIVE ACTIONS

HrcHwAy 
"o*r;;: ä;;ffi 

'l'* t t t t t t t t t t t t'¡ * t t

REVISED RECOMMENDED
coNTtNUATtON BUDGET $87,190,315
1. Delete vacant positlon and related benefits (gg,1o1)

c1)
2. Eliminate automatic annual step increase and

related benefits for one fiscal year (1,ZOï,SZ7)

3. Reduce employer retirement contribution (1,291,000)

4. Reduce travel by 50/o (3100) (17,790)

5. Reduce printing and reproduction cost (19,621)

6, Reduce funds for office furniture and equipment in
FY 91-92 (5100) (34,242)

7. Reduce funds for data processing equipment in
FY 91-92 (5200) (156,708)
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1991 Actions, Continued)

1991-92
Highway

Fund

L Decrease motor vehicle replacement costs by $SOO
per vehicle in FY 91-92 (5400)

9, (a) Delete 38 vehictes in 91-92 and 35 in 92-93
from the replacement schedule

(b) Reduce trade-in allowance recelpts to agree
with reduction in vehicle replacement in
(a) above (0935)

(237,500)

NET APPROPR IATION REDUCTION

10, lncrease receipts for other trade-in allowance
in FY 1991-92 (093s)

1 1, Reduce funds for other equipment in Fy
19e1-92 (ss00)

(148,500)
Receipt

(379,252)

(65,500)

(492,387)

Total Contlnuatlon Budget Reductions -
Highway Fund ($9,926,628)

Total Positlon Reduction (-t)
REVISED CONT¡NUATION BUDGET .
HTGHWAY FUND $83,263,687

tttttittt*ttttttttttttt*ttt*ttôtt+t

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 71

1992-93
Highway

Fund

(527,752) (529,602)

(130,000)
Receipt

(399,602)

($2,404,761)

G1)

Section 72

$86,276,285

Report on communlty service workers - Dlrects the Department of
crime control and Public safety to report quarterly each fiscal year of
1991-93 biennium to the Joint Legislatlve Commlsslon on GovernmentalOperati lslon on the number of communltyservice ng each month of the time periodprecedi and maintenance of the parks and
when a

Report on the crime victims compensation Fund - Dlrects the
Department of crime Gontrol and public safety to report annually to the
senate and House Appropriations Base Budget committees on Jusilce and
Publlc Safety and the Fiscal Research Divlsion on the administrative expen-
ditures of the North carolina crime Victims compensation Fund.
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1991 Actions, Continued)

Section 73

Section 74

Section 75

Section 76

Section 211

Section 211.1

Legislative Review of Drug Law Enforcement and other Grants -
Provides that state applications for grants under the state and Local Law
Enforcement Assistance Act of 1986, part M of the omnibus crime control
and safe streets Act of 1969, as enacted by subtiile K of p.L, gg-570, the
Anti-Drug Abuse Act of 1986, are subject to review by the Joint Legislative
commission on Governmental operations if at the time of review the
General Assembly is not ln session. Designates thls
commlsslon as the review agent, lf lhe General Assembly ls not ln sesslon,
for all state applicatlons for grants requlrlng revlew unless a state statute
provides a dlfferent forum for review. Repeals Article 1oA of chapter 120 of
the General Statutes.

Report on Motor Vehicle Replacement Gost - Directs the Department of
crime control and Public safety and the Department of Justice to report
on reductions to the 1991-92 fiscal year vehicle replacement schedule and
subsequent effects on vehicle acquisition for the 1gg2-gg fiscal year to the
1992 Session of the General Assembly.

crime vlctlms compensation/software Funds - Requlres the offlce of
state Budget and Management to idenilfy funds fiom Úre compurer
Reserve Fund to automate claims processed for the crlme vlcilms
compensation Fund, and ellminate one claims examiner and one investlga-
tor effective January 1, 1992.

Highway Patrol salaries - suspends the automailc annual lncrease for
Highway Patrol troopers without amending G.S. 2O-197.99.

program, lncluding information on the number of clients served, the
number of clients who have their probation revoked, and the number of
clients who successfully complete the program whlle housed at summlt
House.
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1992 LEGISLATIVE ACTIONS
ttt*****tr*r**rt***i****tt**ir*ttrt

TOTAL OPERATING APPROPRIATIONS. 1991 SESSION

CHANGES:

1, Delete Vacant Positions - Delete non-crltical vacant
position(s) equal to the value of the reduction.

2. Delete salary reserve

EXPANSION

1, Appropriation restores excess funding deleted from ALE and
Butner Public Safety budgets in the 1991 Session due to tax
exemption,

2, operational Expense for Additional Facility - provlde operatlonal
expense for new Air National Guard maintenance hangar at Douglas
lnternational Airport in Charlotte that opens in March, 199S.

Requlrements
Receipts
Approprlation
Posltion(s)

3. Operatlonal Cost for Existing Logisücal Faclllties - Fundlng
provldes addltlonal match to support a new Housekeeping posltlon,
supplles, repalrs and malntenance lor 23 exlstlng faclllties.

Requlrements
Recelpts
Approprlatlon
Posltion(s)

4. Matching Funds for Hurricane Hugo - Funds are required to
complete payments to local agencies for damages incurred
as a result of the disaster.

5. National Guard Penslon Fund - lncrease pension Fund requirements.

6. summit House - continued funding for summit House a communlty-
based residential alternatlve for pregnant women convicted of
non-vlolent crimes.

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

1992-93
General

Fund

s25,821,731

($88,238)

(50,678)

67,137

22,469
16,852
5,617

(1)

274,620
205,964

68,656
(1)

556,626

17,984

250,000

$827,104

$26,648,835
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1992 LEGISLATIVE ACTIONS
+tttttttttttttt*t*t*tt**ttttttr**rr

TOTAL OPERATING APPROPRIATIONS. 1991 SESSION

HIGHWAY PATROL. HIGHWAY FUND

1. Motor Vehicle Operation - Adjust approprlation due to fuel tax
exemption approved in the 1991 Session.

Net Change - Highway Fund

TOTAL OPERATING APPROPRIATIONS

tit*tti*ôtt*ttt*tt**t*tttttttt*tttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL. 1992

HOUSE BILL 1340

1992-93
Highway

Fund

$86,276,285

($603,913)

($603,913)

$85,672,372

Summit House - Specifies that the $2S0,000 approprlated to the
Department of crime controt and Public safety for the 1gg2-93 fiscal year
shall be used to continue supÞort for Summlt House, a communlty-based
resldential alternatlve to lncarceratlon for mothers and pregnant women
convicted of nonvlolent crimes. summlt House shall provlde a quarterly
reporl to the Jolnt Leglslailve commlssion on Governmental operatlons on
the expendlture of state approprlatlons and on the effectlveness of the
program, includlng lnformatlon on the number of cllents served, the
number of cllents who have thelr probation revoked, and the number of
clients who successfully complete the program whlle housed at summlt
House,

Operating Funds for Alr National Guard Hangars - Dlrects the
Department to use $5,617 from funds approprlated to support the new
maintenance hangar and personnel at Douglas lnternatlonal Airport in
Charlotte.

Leglslative Feview of Drug Law Enforcement and Other Grants
Provides lhat state applications for grants under the state and Local Law
Enforcement Assistance Act of 1986, Part M of the omnlbus crime control
and safe streets Act of 1968, as enacted by subiltle K of p.L. gg-570, the
Anti-Drug Abuse Act of 1986, are subject to review by the Joint Legislatlve
commission on Governmental operations, lf at the time of review the
General Assembly is not in sesslon. Designates this commission as the
review agent, if the GeneralAssembly is not in session, for all state applica-
tions for granls requirlng review unless a State statute provides a ditferent
forum for review. Durlng legislative sessions state agencies submltting
grant applicatlons for review shall also report to the House and senate
Approprlations subcommittees on Justice and publlc safety. Repeals
Article 134 of Ghapter 120 of the General starutes.
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DEPARTMENT OF CRIME CONTROL AND PUBLIC SAFETY
(1992 Actions, Continued)

Also directs the Government Performance Audit Commlilee to study the
current procedure regarding legislatlve review of federal grants and include
ln its findings and recommendations to the 1993 General Assembly a
method to allow legislative review prlor to grant approval and the means to
streamline review proceedings,
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DEPARTMENT OF CULTURAL RESOURCES

Statutory Authority: Article 2, Chapter i4JB, General Statutes

The head of the Department is the Secretary who is appointed by and serves at the
pleasure of the Governor. The Department is responsible for providing the necessary
management, policy development and the establishment and enforcement of standards foi
the furtherance of resources, services and programs for historical records. sites and prop-
erty, including museum, art resources. and libraries. An important function of the
Department is the administration and awarding of funds appropriated for grants-in-aid.

GOVERNoR's REcoMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$39,556,043

1 ,592,916

1992-93
General

Fund

$41,097,504

459,261

$41 ,148,959 $41 ,546,765

Continuation Budget Changes:

Ad m i n i stratiye Seryices..
1. Eliminate vacant position of Assistant to Secretary

(Vacated 2-1-91)

Public Affairs Office:
2. Reduce operating expenses

Archives and History Administation :
3. Ellminate funding of grants for historic

attractlons

Historical Publications:
4. Delay funding for typesettlng, printing and

binding of Vol. lX of the Cotoniat Records

Archives and Records:
5. Ellmlnate one Archlvist I posltion which was

vacated June 1, 1990

State Historlc Sites;
6. Ellminate increases for regular salaries (15,470)

and temporary salaries (46,800) and the related
benefits. See expansion budget.

7. Disallow the lncrease on motor vehicle purchases

8. Discontinue funding for local grants

ttttrtttrttr*tttt*tttrtttttôttttttjtt

1991 LEGISLATIVE ACTIONS
tttttt*ttötttttatttt*ttittttttttôttt

(57,813)
(-1 )

(14,1 18)

(97,000)

(33,240)

(26,175)
(-1 )

(70,145)

(10,700)

(21,500)

(57,813)
(-1)

(14,1 1 8)

(97,000)

(4,000)

(26,175)
(-1)

(70,1451

(13,465)

(21,500)
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DEPARTMENT OF CULTURAL RESOURCES (1991 Actions, Continued)

1991-92
General

Fund
Eliminate vacant Historic Sites Specialist ll
posltion and related benefits, (Vacated
1-6-91) (31,204)

(-1)

Historic Prese¡yation :
10. Delay purchase of the underwater archaeology truck

unlt

Museum of Ati:
1 1. Delay replacement of truck used to haul art works.

(1982 Chevroler wilh mileage of 50,000 on June 30,
1991)

12. Eliminate one-half Security Guard posifion, salary
and benefits (7,758)

(-.s)

(17,000)

(27,000)

1992-93
General

Fund

(s',t,204)
(-1)

(7,759)
(-.s)

Arts Council:
13. Reduce appropriation to the Arts Councll for arrs

14. Ellmlnate fundlng for the American Dance Festival
lnasmuch as they are eliglble to receive grants
from the Arts Councll (45,000)

North Carolina Symphony:
15. Reduce funding for otfice supplies, communication,

lnsurance and bonding (4,ZOg)
Public Libraries Servlces:
16. Reduce State ald to publlc Llbrarles fundlng.

(Appropriation balance $10,699,669) (2SO,OOO)

17. Reduce other equipment by $g,ooo and communications
by S3,000. (11,OOO)

Depaftment-wide:
18. Elim by the deparrmenr as

Its s f the t99o_9i negativerese the Admin. Asst.
l(Pos. 2047) e62,SgO)

(-10.7s)

(250,000) (250,000)

(45,000)

(14,234)

(250,000)

(11,000)

(262,530)
(-10.7s)
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DEPARTMENT oF CULTURAL RESOURCES (t99r Actions, continued)

1991-92
General

Fund

Reserve and Transfers:
19, Reserve - History Museum: Reduce reserve. Reduction

for 1991-92 eliminates textile storage units and
reflects savings related to phasing in g posltions
effective 1-1-92 and 10 more positions effective
4-1-92. Reduction for 1992-93 reflects savings
by phasing in 9 positions effective 10-1-92 and 6
more positions effectlve 1-1-1993, (400,690)

20, Reserve - Historic Sites: Reduce reserve: 1gg1-92
balance $407,940; 1992-93 balance $987,781 (2SO,OOO)

Department-wide:
21. Reduce budget to reflect savings due to exempting

motor fuel taxes on motor fuel purchases (6,101)

22. Reduce budget to reflect savings by deferrlng
purchases of data processing equipment and software
wlth State funds

23. Reduce employer retirement contrlbutlon

24. Reduce budget to reflect reduction in publicalion
costs

25. Reduce travel by 5olo

26. Reduce budget by eliminating 2 posltions at an
average salary cost of $2S,000 per position (50,000)

(-2',)

(83,862)

(352,576)

(26,859)

(12,854)

($2,429,324)
G16.2s)

$38,719,635

1992-93
General

Fund

(151 ,824)

(250,000)

(6,101)

(83,862)

(166,255)

(28,339)

(12,854)

(50,000)
(-2)

($1,925,177)
Gl6.2s)

$39,621,599

$70,145

Total Cont¡nuat¡on Budget Changes
Totel Pos¡tion Changes

REVISED CONTINUATION BUDGET

ttttt*rtttttrttlttttrrtttttttttttttt

EXPANSION BUDGET

1, State Historic Sites Fund required increases ln
regular salaries ($15,470) and temporary salaries
($46,800) and related benefirs. $70,145

TOTAL OPERATING BUOGET $38,789,780

rtrtttttttrtttttttrrtttrtrtttrtt*rtt

$39,691,733
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DEPARTMENT OF CULTURAL RESOURCES (1991 Actions, Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 191

Section 192

3.

Museum Duties - Amends G.s. 121-7(b) to relieve Department of cultural
Resources of responsibility for maintalning records on objects and fur-
nishings in the Executive Mansion.

Museum of H¡story contracts - Amends G.s. 124-4 to allow the
Department of cultural Resources to contracl wlth non-proflt corporatlon
for restaurant services ln the Museum of Hlstory.

**ttttriirrtttrtttirtit*rr*ttrttt*t

1992 LEGISLATIVE ACTIONS
ttit*ttt ttt*i*ttt**tt*+tttttttttt*tt

TOTAL OPEBATING BUDGET. 1991

CHANGES:

Department-Wide
1. Elimlnate salary reserve and related beneflts

senate Bilt 1205
2. Grants for Local Arts

ffiat grant to support activities
commemoratlng the 30th anniversary of the Festival.

North Carollna Shakespeare Festlval grant for
equipment and other purposes.

1992-93
General

Fund

$39,691,733

(4,260)

NR 30,000

NR 50,000

NR 215,000

$290,740

$39,982,473

Hlstorl Sltes - Reserve
nt sum shall be allocated r the addition

of an auditorium for the Visitors Center at the
Charles B. Aycock Hlstorlc Slre.

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

Òttttttttttttttttttttttrtrttrrrtttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . T9g2

SENATE BILL 120õ

Grants for Local Art/Historic sites - Authorlzes grants of $00,000 to the
Eastern Music Festival, $s0,000 to the shakespeare Festival and a suf-
flcient sum for construction of an auditorium at the charles B. Aycock Srate
Hlstorlc Site from the $295,000 non-recurring appropriatlon.

Section 12
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DEPARTMENT OF CULTURAL REsoURcEs (1992 Act|ons, Gonrlnued)
Section l3 Brunswlcktown State Hlstorlc Site/Use Recelpts - Authorlzes the net

proceeds from the sale of tlmber or other land products owned at the slte
be de_p-osited into a capilal lmprovement account and be used to replace
the 1967 vlsltor center exhibits, perform slte archaeology, and make other
improvements at the site, Funds are not to revert untllJune 30, 1gg5.
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

The head of the Department is the Secretary of Economic and Community Development
who is appointed by the Governor.

The Dep-artment's primary responsibilities include promotion of economic development
through job creation and business assistance and the ãevelopment of the State's communi-ties through employment and training, housing and othår programs. In addition, theDepartment oversees many regulatoryiommissions.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

$27,675,949

792,701

(15,265)

(442,605)
(-10)

(10,000)
(-1 )

(374,528)
(-2)

(246,306)
(-e)

1992-93
General

Fund

$28,482,309

1,929

$28,484,137

(15,265)

(443,423)
(-10)

(10,000)
(-1)

(375,655)
(-2)

(246,306)
(-e)

REVISED RECOMMENDED
CONTINUATION BUDGET $28,458,650

*trtôtr*rt*rttttrtrtttttrtttir*rtt*t

1991 LEGISLATIVE ACTIONS
rr*tittôr+rttrtrúrttttt*ôttarrrttttt

Continuation Budget Changes:

Economic Development
1. Reduce travel

Scrence and Technology,
2. Ellmlnate General Fund Support

SmallEusrness:
3. Ellmlnate funding for program

lndustrial Financing Centen
4. Reduce lndustrial Development Fund (lndustrlal

Bullding Renovatton Fund)

Wanchese Seafood tndustriat park
5. Abolish one vacant chemist position and perform

requlred duties at wastewater treatment plant by
contract.

(20o,672) (201,918)

(1,500,000) (1,500,000)

Hazardous Waste M anagement Commission:
6. Reduce operating support for Hazardous Waste

Management Commission to minimum level lncluding
ellm¡nation of executlve director pos¡tion

Department-wide:
7. Delete vacant positions as identlfied in the

1990-91 schedule of $40 million vacancy ldentifica_
tlon report
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1991 Actions, Continued)

8. Reduce salary reserve by S0o/o

9, Reduce travel

10. Reduce dues and subscriptions

1 1. Reduce budget to reflect savings due to elimination
of commuters in state vehicles

12. Reduce equipment line items by 100/o

13. Reduce budget to reflect savings in computer costs
due to SIPS 5olo reduction

14. Reduce pubtications

15, Eliminate data processing equipment

16. Reduce employer retirement contrlbution

17. Reduce budget for motor vehicle operations due lo
exemption from gas tax

Travel and Tourism:
18, Reduce tourism promotion grants

19, Ellmlnate State Aid to Keep North Carotina
Beautlful

20. Reduce fundlng for Welcome Center program

Community Assrsfance:
21. Allow one-year use of $4O,OOO interest from Main

Street Flnanclal lncentive Fund for admlnistration

Technological Devetopment Authority,
22, Reduce research grants

23. Reduce continuation funding for incubator
grants

24. Realign grant line items to reflect
actual grant expendltures,

lncrease
6901 Research Grants -

lnvestments 106,159
6910 Research Grants -

lncubators 0

Decrease

0

1991-92
General

Fund

(54,826)

(137,938)

(17,406)

(1,200)

(8,782)

(1 1,500)

(37,073)

(99,545)

(292,484)

(25,000)

(52,500)

1992-93
General

Fund

(54,826)

(137,938)

(17,406)

(1,200)

(8,782)

(1 1,500)

(37,073)

(107,245',)

(139,076)

(25,000)

(52,500)

(178) (178)

(125,707) (125,7O7)

(250,000) (250,000)

(43,847) (43,847)

1 06,1 53
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1991 Actions, Continued)

Ad m i n i stratiye Seryices:
25, Eliminate Assistant Secretary for Existing

lndustries

Total Continuat¡on Budget Change
Total Position Changes

REVISED CONTINUATION BUDGET

Transfer:

1. Transfer funds from Small Business to the
Department of Community Colleges to establish
3 new Small Business Centers

TOTAL CONTINUATION BUDGET

(156,000) (156,000)

$24,280,288 924,449,292

393,989
(11)

10,900,000
10,900,000

-0-

$393,989
(1 1)

$24,842,291

(4,022,362'
(-23)

24,436,299

1991-92
General

Fund

(75,000)
(-1)

1992-93
General

Fund

(75,000)
(-1)

(3,879,845)
(-23)

24,604,292

EX'ANSION BU;;;; 

. t Ô * t t t t t t i t t t t t t t t t t t r i r t r e r r *

Community Assistance:
1. Provlde state admlnlstrailve funds for new

federal houslng program (HOME program) iSO,46l

Energy Division: (6)

2. Funds energy conservation programs from petroleum
overcharge settlements accordlng to the 1997 plan
establlshed by the General Assembly

Bequirements IO,9OO,OOOReceipts IO,9OO,OOO
Appropriation -0-

TOTAL EXPANSION BUDGET $150,461
(6)

TOTAL OPERATTNG BUDGET $24,430,749
Avallability lncrease

1. One-time recapture of interest from Main Street :

Financlal lncentive Fund IOO,OOO

Itttta*tttóttttttötttrttttt*rrrttrr
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1991 Actions, Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL - 1991

HOUSE BILL 83

Sect¡on 14 Departmental Reduction/Counties Harmless - Requires that the
Departmenl not reduce funding for counties to make required budger re-
ductions unless county funding is speclfically reduced ln the Appropriatlons
Act.

Section 140 Main Street Program Limitations - Directs the following changes in the
Main Street Financial lncentive Fund: changes the minimum arñount of a
grant or loan to a single Main Street clry from $1oO,o-õõTT2O,O0O; a¡ows
use of $40,000 of interest for state admlnistration of Main Street program
lor i991-92; and, transfers $1OO,OOO in accumulated interesr ro the
General Fund for 1991-92.

Section 141 Worker Training Trusl Fund (WTTF) - Approprlates WTTF funds for
various employment programs as follows:

ESC
ECD
Labor
DHR
Community Colteges

TOTAL

1991-92

$5,459,673
3,000,000

500,000
2,000,000
1,250,000

$12,209,673

1992-93

$6,059,673
2,400,000

500,000
2,000,000
1,250,000

$12,209,673

Section 142

Section 143

Section 144

Section 145

Section 146

Also approprlates $2,000,000 from the speclal Employment securlty
Adminlstration Fund to ESC for each year of the blennlúm for prograá
admlnistratlon,

Worker Training f Funds - Clarlfies that unex_pended and unen ated from the Worker Tralning
Trust Fund shall r ng Trusf Fund.
utilities Regulatory Fee - sets the utllities regulatory fee, whlch supportslhe Utilities Commission, ât .090/o effective _luty t, tg'gt.

Petroleum overcharge Attorney Fees - Extends the current procedures
for paying attorney fees for litigation related to the petroleum overcharge
funds through the next biennium.

N.c. Manufacturing Directory proceeds - Authorlzes the Department to
use excess proceeds from the sale of the N.c. Manufacturing Directory for
¡ndustrial promotional advertising for the next biennlum.

Section 147
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1991 Actlons, Continued)

Sectlon 153 Federal Funds Administration - Clarifies the Department,s stalutory
authority by amending G.S. 1438-431 to give ECD the abitity ro apply for
and administer federal funds. Also allows the Department to ónarge fees¡n
conjunction with the use of fr deral funds,

section 154 Employment and rraining Program - Establishes a State Employmenr
and Training Grant Program and a formula for the allocation of grants
based on unemployment and poverty, Also mandates reporting ro the
Governor, Speaker of the House and Presldent Pro Tempore of the Senate,

Section 154.1 Flrst Fllght System - Establlshes the Ftrst Fllght System, a statewtde
network of business incubators, and allocates $150,000 each flscal year
from MCNO ($75,000) and the Biotechnology Center ($7s,ooo) for the
System' Transfers all funds and responslbilitles of the Technologlcal
Development Authority to the N,C. Technological Development Authõrlty,
lnc,, a private non-profit corporation.

Section 223 Petroleum Overcharge Funds Allocation - Allocates $10.g miltion of
Exxon and Stripper Well Funds over the next two years for energy conser-
vation programs to continue the multi-year plan begun in 19g7. 

-óontlnues

the allocation of Diamond Shamrock Settlement fuáds for the admlnlstra-
llon of _oil overcharge funds by lhe Divislon of Energy. Mandates reportlng
to the General Assembly.

Section 225 Home Program Funding Llmlt - Prohlblts the Department from spendtng
funds appropriated for the state administration of the federal HOME pro--

'":l::::i. 
. .: .ï.:i ::::::::i::::::::: 

f'r'lhe pr'sram

1992 LEGISLATIVE ACTIONS
tttt*attttrtttttitttttt0tttrtttitt

2.

TOTAL OPERATING BUDGET - 1991

1' lndustrial commission - Fund optical disk storage sysrem and
related support.

lndustrial Gommission - Fund ombudsman position ro respond to
inquiries,

lndustrlal commission - Fund positions to adjudicate increased
number of contested cases.

lndustrial Gommission - Fund additional law clerks to reduce
delays in processing contested claims.

1992.99
General

Fund

i24,842,291

$582,322
(3)

45,175
(1)

255,22',1
(6)

82,500
(2\

3.

4.
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6

DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1992 Actions, Continued)

lndustr¡al commission - Fund additional position to process
compromise settlement agreements,

lndustrial commission - Fund additional position to facilltate
closing of claims,

lndustrial commlsslon - Fund additional staff to reduce delay
in processing non-contested claims.

8. N.C. Fllm Office - lncrease operating support.

9. HOME - Fund Phase lof 1993 match forfederal housing funds.
10, PHHHP (Homeless program) - provide one position and

administrative support,

1 1. lnternationar Development - Fund one posltion currenrly
supported by prlvate funds.

lnternatlonal Development - lncrease travel.

Travel and Tourism - lncrease advertislng.

Maln street Flnancrar rncenilve Fund - Recapture rnteresr.

Rural Electrification Authority - Elimlnate GF support (1000/o
fee support since i99i).
Buslness Assistance - Elimlnate lnformation and communication
speclallst lll and computer programmer il posrtions whrch
were funded but never established.

Buslness Assistance - Funding for secretary for the Greenvllle
Economic Development Begional Office.

Hazardous waste Management commission - Ellminare vacant englneer
position.

Hazardous waste Management commission - phase out General
Fund support for Commission due to private siting of
hazardous waste facility by December; and place balance of
funds ln a restricted reserve.

Delete salary reserve.

1992-93
General

Fund

45,175
(1)

23,937
(1)

30,000
(1)

200,000

2,300,000

42,997
(1)

23,777
(1)

100,000

175,000

(40,000)

(97,931)

(70,474)
(-2)

25,000
(1)

(59,950)
(-1)

(27,447)

7

12.

13.

'|'4.

15.

16

17.

19

20

21
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT
(1 992 Actions, Continued)

22. lndustrial Building Renovation Fund - continued economic
assistance lo local units of government,

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

*+trt**tttttr**tt*r**r*irtitt+trttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL - Lg92

1992-93
General

Fund

500,000

$4,135,202
(1 s)

$28,977,493

HOUSE BILL 1340
Section 153 HOME Program Matching Funds - Sets prioriries for allocailng the General

Fund appropriation as follows: First prlorlty to proJects ln tñe mosl eco-
nomlcally distressed counties and second prlorlty to pro¡ects whlch beneflt
persons with lncomes below 500/o of median lncome. Also states that the
funds will not revert al the end of the flscal year, and requlres report to rhe
General Assembly by April 1, i993 on the status of the program.

section 154 Petroleum overcharge Funds Allocation - Reallocates $l ,737,1g7 ln
overcharge funding from the Low lncome Home Energy Asslstance
Program in DHR to the Weatherlzatlon Program ln ECD to réþtace federal
block grant funds.

Section 155 Main Street Fund Restrictlons - Transfers $40,000 ln accumulated inter-
est in the Main Street Financial lncentive Fund to the General Fund on a
quarterly basis for fiscal year f 992_93.

section t56 communlty Development Block Grant Reports - Requlres ECD to report
the status of the Communlty Development block Grani program, lncluàlng
changes in next year's program design, to the House Approprlatlonã
Subcommlttee on Environmenl, Health, and Natural Resouices and the
Senate Appropriations Committee on Natural and Economlc Resources,

section f58 N.c. Technological Development Authortty - Authorlzes the TDA to con-
tinue leaslng space ln lts building to the Educatlonal Computlng Servlce of
the University of North Carolina.

Section 159 Hazardous Waste Managemenl Gommission Reserve - Allows for the use
of no more the Commission to complete current pro¡ects
by Decemb places the remainlng $t'83,Ztg for flscal'year
1992-93 ln nt. Allows for the use of the reserve if the
Director of s necessary the siting of a public hazardous
waste faclllty.
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ECONOMIC AND COMMUNITY DEVELOPMENT .
BIOTECHNOLOGY CENTER

The purpose of the Riotechnolory Center is to provide for improvements in biotechnology
through research and economic development activities.

1991-92
General

Fund

1992-93
General

Fund
GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

$7,600,090

207,467

$7,807,547

$7,807,547 $7,907,547

($soo,ooo)

(150,000)

($650,000)

$7,157,547

rr*trttttr*Òtrtrrtttrtttaitr*tittôô

1991 LEGISLATIVE ACTIONS

continuatio" 
""ur";;;r't 

t t i t * * t t t t * t t t t t t * t t t t t t t t

Grant-in-Aid:
1. Reduce support for the Blotechnology Center ln the

followlng programs: Economlc Development Loan funds
by $138,793 each year, University Research Grants
by $241 ,207 each year, and the 

'Biotechnology 
lnfor-

mation program by $120,000 each year ($SO0,OOO)

2. Reduce support for Biotechnology Center (1SO,OOO)

Total Contlnuation Budget Change ($650,000)
REVTSED CONTTNUATTON BUDGET g7,1s7,547

t*tttttttatttÒtttttttttttttÒtttttta

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 148 Blotechnology Center - Authorlzes the Biotechnology Center to recapture
funds spent in support of successful research efforis ln the private sector
and provide funding for biotechnology and related blosciencà applications
under lts Economic and Corporate Development Program. Also mandates
quarterly reporting to the Joint Legislative Gommission on Governmental
Operations and provlslon of budgèt information to the Office of State
Budget and Management for preparation of the biennrar budget,
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ECONOMIC AND COMMUNITY DEVELOPMENT .
BIOTECHNOLOGY CENTER

TOTAL OPERATING BUDGET - 1991

NO CHANGES.

ittlttttttt}****t*ttttôt*ttttttttttt

1992 LEGISLATIVE ACTIONS
ttt*iit*t*tt+**t****t*t*t*t*t*i**at

tt+t*tt*trr*ttttitôtr+trttôat**ttt*

1992-93
General

Fund

s7,157,547
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT .
MCNC (MICROELECTRONICS CENTER OF NORTH CAROLINA)

The purpose of MCNC is to ience-based economicdevelopment and to encoura
electronic technorogy by the 

computer and micro'

1991-92
General

Fund

1992-93
General

Fund
GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserve
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

Continuation Budget Changes:

Grant-ln-Aid:
1, Reduce Microelectronics program, Continuafion

of $2,000,000 of the $6,000,OOO approprlarlon
for the Mlcroelectronlcs program ls contingent
on a dollar-for-dollar match ln non-state
funds.

2. Ellminate Grants Program

3. Reduce Adminlstration and Support

4. Reallocate funds to expand Supercomputer program

5. Reallocate funds to expand Telecommunications
programs

rtt*t*ttrtr+tr+*itrtttt*t*t0röt*tttt

1991 LEGISLATIVE ACTIONS
ttttt**t**tttt**ttttitttttit*rtt*ttt

(1,915,314)

(804,245)

(2,052,932'

gg7,gg5

537,322

$19,237,294

525,'t40

$19,762,424

$19,762,42a $ts,762,424

(1,537,597)

(804,245)

(2,470,623',)

682,527

367,514

($3,762,424)

$16,000,000

Total Continuation Budget Changes ($3,237,2g4)
REVISED CONTINUATION BUDGET $16,525,140

trttttttttrttttttóatttttitttrttrtrt

SPECIAL PROVISIONS INCLUDED IN APPROPRTATION BILLS . 1991

HOUSE BILL 83
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT.
MCNC (MTCROELECTRONTCS CENTER OF NORTH CAROLTNA)
(1991 Actions, Continued)

Section 150

TOTAL OPERATING BUDGET. 1991

NO CHANGES

operations and provide budget informatton to the offlce of state Budget
and Management for preparation of the biennial budget,

McNc Budget Llmlts - Dlrects that approprlatlons to McNc be allocated

ti**t*ittttttt*ti*t+tttt*tttttt¡t*t

1992 LEGISLATIVE ACTIONS
t*t*t*tttt+*i*tti*ttt*i**i**rt*tôtr

1992-93
General

Fund

lattttttt0ttrattôtôtrtôttrtarûrratt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL. 1992

HOUSE BILL 1340

Sect¡on 152 MCNC Budget Llmlts - Revlses 1991 provislon (Sectlon tSO) by modlfytng
program allocatlons of 1992-93 approprlatlons to reflect an lnteinal admln-
lstratlve change thal shlfts $1,231,034 from the Mlcroelectronlcs program
to the Telecommunlcations Program. Also revlses provlsion to requlre
MCNC to report to the Joirt Legislative Commlsslon on Governmental
Operations 30 days before any transfer of approprlailons berween maJor
MCNC programs,

$16,000,000
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DEPARTMENÎ OF ECONOMIC AND COMMUNITY DEVELOPMENT -
RURAL ECONOMIC DEVELOPMENT CENTER

The ent Center was created to spur economic development inthe REDC provides funding unå ,upport to rural businessesand directly with these busiiesses.

GOVERNOR'S RECOMMENDED
CONT¡NUATION BUDGET

Add: Negative Reserves
Other Adjustmenrs $1,725,000 $1,725,000

REVISED RECOMMENDED
CONTINUATION BUDGET $1,725,000

*tttttrttt*t*t*ttt*tt*ttttttttt*ttt

199f LEGISLATIVE ACTIONS

continuatio" 
""0r"; 

#;r. 

t t * t t t t t + t * * t t * t t t t t t t t t t t t

Grant-in-Aid:
1. Reduce support for the Rural Economlc Development

Center to reflect cap of $3OO,OOO for adminlstráiluecosts. (22S,OOO)

REVISED CONTINUATION BUDGET $1,5OO,OOO

ttttttttttt*tttt*tttrrtrttttrrttttt

EXPANSION BUDGET

Eeonotnie D euelopment Fund.ing:

1. Funds to support economlc development actlvlties
ln mlnorlty neighborhoods and communltles, and
programs that assist small businesses. g,1OO,OOO

TorAL .PERATING:.': 
r r *r r r r r r. r i r r....::':::':::..

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

1991-92
General

Fund

1992-93
General

Fund

$1,725,000

(225,000)

$1,500,000

$1,500,000

00

Sectron l5l
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RURAL ECONOMIC DEVELOPMENT CENTEB (1991 AcIIons, Contlnued)

Section 152

Section 224

Rural Economic Development center Fund Limitailons - Directs that no
more than 50o/o ol the interest earned on state funds approprlated to the
Center can be used for administration.

Economic Development Funds - This provision allocates funds for various
non-slate entities related to minority and community economic development
for fiscal year 1991-92 through appropriations to the Rural Economlc
Development Center as follows:

Community Development Corporations
Minority Credlt Unions
Microenterprise Loan Program
Rural Economic Development Center

TOTAL

rt*t*tt*r*ttr*irr*t**+trtttt**rrrt*

1992 LEGISLATIVE ACTIONS
tttôttt*tttlt t tt ** t** t t**t* ttttttt t i

1992-93
General

Fund

$1,400,000
1,000,000

650,000
50,000

$3,100,000

TOTAL OPERATING BUDGET. 1991

1, Support for economlc development acilvltles ln mlnorlty
nelghborhoods and communlties, programs that asslst small
buslness, and job tralnlng programs.

2. Support for opportunltles lndustriallzation centers

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

$1,5oo,ooo

2,200,000

75,000

$2,275,000

$3,775,000

$1,400,000
osB 300,000
osB 250,000
osB 200,000

100,000
650,000

ttttttttttttttttttttt*ttttttttôtttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL .Igg2

HOUSE BILL 1340

Section 157 Economlc Development Funds - ldentlfies $3,02s,000 allocated to various
non-state entities related to minorlty, community and farm economic devel-
opment, and to job training as follows:

Community Development Corporatlons
Land Loss Prevention Project
NC Coalition of Farm and Rural Families
lnstltute for Minority Econimlc Development
Minorlty Credit Unions
Microenterprise Loan Program
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DEPARTMENT OF ECONOMIC AND COMMUNITY DEVELOPMENT

RURAL ECONOMIC DEVELOPMENT CENTER (1992 AcIIons, Contlnued)
Sectr'on 152 (Conrinued)

Rural Economlc Development Center SO,OOO
Job Training programs 

7S,OOO

TorAL $3,025,000
Also requires quarterly reports to the Jolnt Leglslarlve Commlsslon on gov-
ernmental Operations on all )f these actlvliles,

SENATE BILL 1205

Section 52 Economic Development Funds - Allows REDC to use funds approprlated
for the Microenterprise Loan program as loan capltal.
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES

Statutory Authority: General Statutes, Chapter ll7
The head of the Department is the Secretary of Environment. Health, and NaturalResources (EHNR) 

-who is appointed by the Governor. The Department's primary
responsibilities include protection of the environment, improvement of the health of NorthCarolinians and conservation and development of the State's natural resources. TheDepartment administers a wide variety of àssistance, regulatory, promotion and educationprogÏams.

REVISED RECOMMENDED
coNTtNUATtON BUDGET $189,047,272 $183,937,211

trÕtttótt*tttrt*ttttrtÕttattirtttôrt

1991 LEGISLATIVE ACTIONSr*tôtttrtf trtrti*rôtttrtúttarrt*ttrr

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

Coasta/ Management:
7. Adlust budgeted rece¡pts and reduce travel

Ad m i n i stratiye Serulces;
8. Reduce departmental Administrailve Servlces by

abollshlng positions as determined by
Department

1991-92
General

Fund

$172,692,403

10,364,969

(30,000)
(-1 )

(35,000)

1992-93
General

Fund

$177,226,936

6,710,375

(30,000)
(-1)

(35,000)

Continuation Budget Changes;

Forest Resources:
1. Abollsh Forest Resources marketrng program and transfer

functlon to Department of Agriculture (4O,OOO)

2. Use 10Oo/o assessments for 2 years ln Forest 
(-1)

Development Act program (7OO,OOO)

N.C. Zoo:
3, Adjust recelpts to more accurately reflect

antlcipated revenues (292,424)
4. lncrease receipts by lncreasing admission

fees

Radiation Protection:
5. Adjust receipts to more accurately reflect

anticipated revenues

Water Resources:
6. Abolish one position

(40,000)
(-1 )

(700,000)

(231,603)

(405,000) (405,000)

(50,000) (50,000)

(400,000)
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actlons, Continued)

1991-92
General

Fund

Env i ron me ntal M an ag em e nt :
L Budget investigation fees

Maternal and Child Health:
10, Abolish Perinatal Council

(75,000)

(2,500)

1 1, Reduce non-mandated inflationary increases in
Children's Special Health Services

12. Adjust underbudgeted receipts in the Developmental
Evaluation Centers

(721,856) (721,856)

(75,000) (75,000)

Regional Offices:
13, Abolish one Public Health administrative and

consultant posltion ln the department's reglonal
offlces (130,243)

(-1)

(73,757\
(-1 )

(66,190)
(-2)

(392,300)

0

(456,469)
(-l )

(311,000)
(-8)

(815,417)
(-26)

1992-93
General

Fund

(75,000)

(2,500)

(130,243)
(-1)

(73,757),
(-1)

(66,190)
(-2)

(392,300)

(33,000)

(46,011)
(-l )

(31 1,000)
(-8)

(815,417)
(-26)

Dental Health Services;
14. Reduce program services including one position

Public Health Education:
15. Abolish two posltions,

Parks and Recreation:
16. Adjust rhe followlng Parks and Recreatlon

recelpts to more accurately reflect antlclpated
revenues: camping, cabin rental, marlna, ferry,
pier permits, special activity permits and new
day use areas

17. Reduce contract for local recreallonal servlces

Land Resources:
18. One-year moratorium on Land Records Managemenl

Grants and abolish one position

Soil and Water Conse¡vation:
19, Reduce Soil Survey Program by 500/o including the

elimination of I positions

20. Transfer $500,000 from the Agrlcultural Cost Share
fund (line item 6844) to Aid to Counties for
Agricultural Cost Share Technical Assistance (line
item 6128)

Department-wide:
21. Delete vacant positions as identified in the

1990-91 schedule of $40 million vacancy
ldentlfication report
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actions, Continued)

1991-92
General

Fund

22. Reduce salary reserve by SOo/o (1 1,7SS)

23. Eliminate positions (2,OOO,OOO)

24. Reduce equipment llne items by 15o/o (excluding
data processing equipment) (679,936)

25. Reduce travel (gg4,Ogg)

26, Reduce dues and subscriptions (49,276)

27. Reduce budget to reflect savings due to
eliminatlon of commuters ln state vehlcles (g,2OS)

28. Reduce budget to reflect savings ln computer
costs due to SIPS S0lo reduction (47,gSO)

29. Reduce publications by 15olo (g,Og1)

30. Elimlnate data processlng equipment (S1g,g5g)

31. Reduce budgeted retirement contribution (1,960,5g7)

32. Reduce the non-salary lnflationary lncrease
for locally operated programs (4g7,g211

33. Reduce budget for motor vehlcle operatlons due
to exemptlon for gas tax e24,go7)

Environmental Educat¡on :
33. Reallocate $95,000 of Governor's Waste Management

Board to environmental educailon

Adult Health:
34. Reduce non-mandated lncreases in Adult Health care (161,s49)

35. Reduce non-mandated increase ln Health
Promotlon (t6t,S4g)

Public Health Lab:
36. Adlust underbudgeted receipts (ISO,OOO)

Chief Nurse:

37. Reduce support for Offlce of Chlef Nurse
lncluding one position _ (79,355)

(-1)

(12,195,494)
(-42',/,

170,951,799

1992-93
General

Fund

(11,755)

(2,000,000)

(678,836)

(884,088)

(49,776)

(8,205)

(47,950)

(1 1,095)

(518,859)

(926,324)

(905,037)

(224,807)

(161,549)

(161,549)

(150,000)

(79,355)
(-1)

(11,453,062)
l-421

172,484,149
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actions, Continued)

1991-92
General

Fund

Transfer:

Transfer legal staff and their support positions and
operating costs to the Department of Justice (640,708)

(-1e)

TOTAL CONTINUATION BUDGET $170,21 1,090 $171,7g1,349

EX'ANSIOT- 
"";;;...***t* 

ttt* *i*i*tt***t itttrrrr

Epidemiology:

1, Fund measles booster doses for students enterlng
klndergarren and coilege and HtB doses lmeningñis)
for infants

Requirements
Receipts
Appropriations

Funds to partlally offset reduced federal
funds for STD/Partner Notificatlon

1992-93
General

Fund

(702,800)
(-1e)

2.

3. Use fees collected from employers for conducfing
employee asbestoses/silicosis examinations to de-fray
examination costs (See HB gg, Sectlon 2S1).

4. Use EHNR portion of drivers license revocation fees
to fund statewlde chemical alcohol testing program
(See HB 83, Secrion 299.1). 1

Communicaöle Disease:
5. Funds to panially otfset reduced federal funds for

HIV Testing and Counseting including Aid to Counties
So/rd Waste Management:
6. Funds to support the resident inspector program

mandated by G.S. ig0A-29S.02 which requlres a
resident lnspector at commercial hazardous wasle
facillties

Requirements
Receipts
Appropriation

Matemal and Child Heatth:
7. Expand Rural ObstetricalCare lncentive program

8. Expand the Women, lnfants, and Children program

9. Fund maternlty care coordination for non_Medicaicl
eligible pregnant women

2',17,997
(10)

374,902
374,902

-0-
(7)

300,000

500,000

290,516
(10)

369,250
369,250

-0-
(71

112,124 119,479

433,822 1,439,264

420,000 420,000

300,000

750,000

250,000
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11.

12.

13.

DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actions, Continued)

1991-92
General

Fund

10, Continue funding for Bowman-Gray information and
placement coordination for neonatal intensive care
services 60,000

500,000

750,000

Contlnue grant-ln-ald for Adolescent pregnancy
Prevention Coalltion 75,000

14. Funds to support the activities of a state level
task force and a state review team to review child
fatality issues

15. Funding for evaluations and chlld services
coordination for high risk children under the age
of 5 (PL 99-4s7)

Public Health Laboratory:
16. Fund one posltlon for ilmely newborn lnfant

screenlng to prevent death or onset of
retardation 189,769

(1)
Environmental Healthi
17. lncrease state milk sanitation inspection program

ln order to meet Grade "A,, certlficatlon standards
because county participation in this program has
decreased. 121,139

(3)

18. Use fees collected from the lssuance of permlts
to operate communlty water systems to fund the
publlc water systems program (See HB 93,
Section 227).

Coastal Management
19. Use program fees to fund salaries and support for

permitting, compliance and education activities
(See HB 83, Seaton 226).

Land Resources
20. Use program fees to fund salaries and support for

education, erosion control plan approval, and
compliance activit¡es in the Sedimentation Control
Program (See HB 83, Section 226).

21. Use program fees to fund salaries and support for
perm¡ttlng, education, and compliance actlvlties ln
the Dam Safety Program (See HB 83, Section
226',).

Expand high-risk infant tracking system

Expand Famlly Planning program

159,000

2,086,000

258,939

30,000

140,000

1992-93
General

Fund

60,000

1,000,000

750,000

165,000

4,372,000

175,000
(1)

125,224
(3)

621,450

50,000

160,000

20,000
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL REsoURcEs(1991 Actions, Continuedl

1991-92
General

Fund
22 Use program fees to fund salaries and supporr for

permitting, educalion and compliance activities in
the Mining Program (See HB g3, Secrion 226). 40,000

$7,537,679
(21',,

$177,749,759

1992-93
General

Fund

70,000

$11,879,512
(211

$183,659,961
TOTAL OPEFATING BUDGET

tt**tf t*t**tttt*ttiit*ttt*tii*t*ttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL - 1991

HOUSE BILL 83

Section t4

TOTAL EXPANSION BUDGET

Section 57

Section tS6

Section 157

Section 158

Sectr'on 159

Departmental Reduction/counties Harmless - Requlres that theoepartment not reduce fundlng for couniles to make req-urreo budget re-ductions unless county fundingis speclfically reduced ln tne Approprlailons
Act,

obstetrical Education Funds - Transfers $4go,ooo from the Departmentto UNC for obstetrical Educailon at the Mountaln Area Health EducationCenter' These funds were prevlously used to fund a contract for obstetrlcaleducatlon programs.

Reduction in Admlnistrative services - Dlrects the Department to con_sider six program areas when implemenilng the budget rããucilon ln admln-lstratlve servlces posltlons.

septage Management Fees - Authorizes the Department to conilnue touse receiprs generated from the septage Managäment program for pro-gram operarion. (Repealed by House Bili 1569, cnapter 103g of the 1'gg1Session Laws {Regutar Session 1992})

Authorize use of water euarity Fees - Appropriares $2,i2¿,142 in 1991_92 and $2,148,017 in ig92-93 io the Department from warer quailty fees
lgl glllrq and supporr in rhe warer quariry program. (Repìared by HouseBill 1568, chaprer 1039 of rhe 199r session Lawi ¡neòuliêesslon r992))
Authorize use of Air euafity Fees - Appropriates $f ,.r90,340 rn 199r-92and $1,487,s06 ln 1992-93 to the Deparrment from alr fuailty fees forsalaries and support i1 the air quarity pfogram. (Repeared by House Biil1568, chaprer 1039 of rhe r991 session Laws in"õrniéeésron 1992))
superfund Program - Authorizes the Departmenr, wlrh the approval of the
Qtttce of State Budg_et and Management, to use available fundtng to pro_
vide the required 100/o cost shareJor federal superfund 

"t".nrp, 
not cur-rently budgeted. Also. requires report to Jolnt t-'egistative ôLrnmlss¡on onGovernmenrar operations within 30 days of expenãirrr" ór ihese tunds.

Section 160
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actions, Continued)

Section

Section

Section

Section

Section

Section

Secfion

sectron

Section

Section

Section

161

162

163

164

165

166

167

169

170

171

172

Foresl Development Act Funds - Authorizes the Department to contlnue
to collect and expend assessments from the primary forest product proces-
sors for the Forest Development Act program even though State appro-
prialions have been eliminated for the biennium,

Study Terminating Lease with Federal Government - Directs Parks and
Recrealion to sludy the feasibility of terminating State leases of federal
reservoirs and requires a report to the General Assembly by April 1, 1992,

Revlslon of Parks Fee Schedule - Clarlfles lhat the Dlvlslon of Parks and
Recreation may use temporary rules to amend lts fee schedule (to make up
budget cuts) so that changes wlll be effective July 24, 1991,

Technical Review Commlttee Appointments - Requires that the Dlrector
of Marine Fisheries and the Executive Director of the Wlldllfe Resources
Commission be members of the Technical Review Commlttee which re-
views technical specifications for "best management practices" in the
Agriculture Cost Share Program,

Agriculture Cost Share Program - Allows the Department to use $40,000
per year of exlsting agrlculture cost share funds for tlde gates ln Hyde
County,

Audits of Soil and Water Distrlct Boards - Amends G.S. i39-7 to ellml-
nate the requirement for an outslde audit of the accounts of Soll and water
Distrlct Boards provlded that an lnternal audlt ls conducted and the respec-
tive Board chairman certifies under oath that the internal audlt is true and
accurate.

lnterest on Wildlife Resources Fund/Preserve Federal Fundlng
lmplements the federal mandate that all lnterest earned on huntlng and
fishlng llcense receipts be deposlted ln the flsh and wlldllfe program funds.

Contlnue Publlc Dental Health Program Emphasls - Requlres the
Department, as lt reviews the future dlrectlon of the publlc dental health
program, to ensure the program's prlmary emphasls continues to be serv-
lces to pre-school and school-age chlldren.

Maternal and child Health Non-supplant¡ng Requlrement - codifies ln
G.S. 1304 the maintenance of effort requirement on local health depart-
ments by prohiblting local health departments from reducing county funds
for maternal and child health services as a result of receiving State funds
for these services. Also requires health departments to allocate maternal
and child health funds earned from federal sources back to those program
areas which generated the earnings.

Health Promotion Non-Supplanting Requirement - Codifies in G.S. 130A
the maintenance of effort requirement on local health departments by pro-
hibiting local health departments from reduclng county funds for health
promotion activities as a result of receiving State funds for these activities.

Non-Medicaid Reimbursement - Establishes reimbursement procedures
for non-Medicaid medical services and sets lncome levels for particlpation
in certain programs.
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES

(1991 Actlons, Continued)

Sect¡on 173

Section 174

Sect¡on 175

Section 175.1

Section 176

Section 178

Section 181

Section 226

Section 227

Asbestos Hazard Management Funds - Appropriates fees collected under
G.S. 1304, Article 19 to support the asbestos hazard managemenl pro-
gram, which oversees the inspection and removal of asbestos from
buildings.

Adolescent Pregnancy Prevention Proiects - Specifies mlnimum require-
ment for grant proposals, establishes criterla for proJecl grant selectlon
lncludlng level of communlty support and establlshes a grant fundlng
schedule, Also, clarlfles requirement that grantees malntaln project funding
at original levels, minus start-up costs, as State funds are reduced, by
specifying that projects can use in-kind sources or public or private funding
to meet this requirement, Also requires that program effectlveness be
evaluated annually by an evaluator external to the Department,

Infection Control Program/Funds Transfer - Transfers $85,274 each
fiscal year from EHNR, Division of Epidemiology, to the UNO-Chapel Hill
School of Medicine to operate the lnfection Control Program, an infectious
dlsease control program for health care faclllties.

Pharmaceutlcal Funds/Sexually Transmltted Dlsease Control Program -

Allows the Department to use funds approprlated for the Tuberculosls
Conlrol Program to purchase pharmaceutlcals for the Sexually Transmltted
Disease Control Program.

Soll and Water Conservation District Supervisors' Expenses - Mandates
that the Department use the $214,594 budgeted each fiscal year for the
per diem and travel expenses of the Soll and Water Conservation District
supervisors for that purpose.

Chlldren's Special Health Services/Refunds - Bequires commiiled pro-
gram funds to be carried forward from one year to the next. Also allows the
Department to budget refunds ln the year that the refund ls recelved.

Transfer Land Records Management - Transfers the Land Records
Management Program from EHNR to the Secretary of State.

EHNR Use of Fees - Allocates funds from fees for the following programs:
Coastal Management; Sedimentation Control; Dam Safety; and, Mining.
Also requires that the appropriations be reduced accordlngly lf the reve-
nues raised are less than those specified. (Repealed by House Blll 1568,
Chapter 1039 of the 1991 Session Laws {Regular Session i992})

Community Water Systems Permits Fees - Appropriates funds generated
by permit fees specified ln Chapter 576 of rhe 1991 Session Laws (SB 449)
lo the Department to support the public water systems programs. Also
requires that the appropriation be reduced accordingly lf the revenues
ralsed are less than those speclfled, (Repealed by House Blll 1568,
Chapter 1039 of the 1991 Session Laws {Regular Session 1992})

Glean Alr Act Permlt Fees - Appropriates funds generated by air quality
permit fees specified in Chapter 552 of the 1991 Session Laws (HB 551) to
the Department to support the implementation and development of the Title
V program of the federal Clean Air Act. Also requires that the appropriation
be reduced accordingly if the revenues raised are less than those specl-
fled. (Bepealed by House Bill 1568, Chapter i039 of the 1991 Sesslon
Laws {Regular Session 1992})
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DEPARTMENT OF EIWIRONMENT, HEALTH, AND NATURAL RESOURCES
(1991 Actions, Continued)

Section 229 Hazardous Waste tnspectors - Authorizes the Department to hlre addi-
tional inspectors as new hazardous waste facilities are opened,

Section 230 Vital Records Fees - Appropriates funds from the Vital Records
Aulomation Fund established in G,S. 13oA-93.1 and generated by an
lncrease in vital records fees specified ln Chapter 343 of the 1g91 Sesslon
Laws (SB 341) to EHNR to defray the cost of aulomatlng the vltal records
system. Also requires that the appropriation be reduced accordingly lf the
revenues raised are less than those speclfied, (Repealed by House Blll
1568, Chapter 1039 of the 1991 Session Laws {Regular Sesston 1992})

Section 231 Asbestoses/Siticosis Exam Fees - Appropriates funds generated by fees
specified in chapter 491 of rhe 1991 session Laws (sB 35g) ro EHNR for
defraying the cost of examinations for screening asbestoses or silicosls,
Also requires that the appropriation be reduced accordlngly lf the revenues
ralsed are less than those specified. (Repealed by House Blil 1569,
chapter 1039 of the 1991 session Laws {Regutar sesston 1992})

Section 232 Rural Obstetrical Care Incentlve Program (ROCI) - Expands rhe Rural
Obstetrical Care lncentive program by $900,000 in each year of the bien_
nium. Also extends program coverage to general surgeons who provide
cesarean section backup to famlly physicians in counties where there are
no obstetricians to provide cesarean sections,

Section 233 N.c. Chlld Fatality Preventlon - Estabtishes the N.C, child Faraltty Revlew
Team and the N.C. Chíld Fatality Task Force and Study.

Section 233.1 DWI Test.Changes - lncreases the drivers llcense revocatlon fee by 10Oo/o
and provldes that 500/o of the funds shall be used for a statewlde chemlcal
alcohol testlng program ln the Department. Also requlres that the appro-
prlatlon be reduced accordlngly lf the revenues ralsed are less than those
spectfled.

Section 233.2 Lake Rim Fish Hatchery Repairs - lncreases the allowable repalr budger
for the Lake Rim Flsh Hatchery ln Cumberland County.

Section 233.3 Coastal Boating Guide - Direcls the Wildlife Resources Commission to
publish and distribute the N.C. Coastal Boatlng Gulde using avallable
funds.

Section 238.1 Park Repair and Maintenance/Report - States that the Deparrment may
not use any of the $2,000,000 approprlated in the 2/3 bond funds for pari<
repair and maintenance projects wilhout a report on the selected projects
to the Jolnt Leglslatlve Commission on Governmental Operatlons and the
Otfice of State Budget and Management. Report must be made no later
than Seplember 20, 1991.

Sectþn 238.2 water Resources Devetopment Projects - Allocates funds for various
water resources development projects and allows certain adjustments of
these allocations. (See Section 50.4, House Bill g2g). Requiies quarterly
reports to the Joint Legislative Commission on Governmental Operatlons.
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1992.93
General

Fund.

TOTAL OPERATING BUDGET. 1991 $183,659,861

1. Low Level Radioactive waste site permltting - Fund permlttlng and
licensing personnel for required activities for the proposed slte, $t,101,620

(12)

communicable Disease control - Funds for local health departments,
pharmaceutlcals, partner notificatlon program and HIV testlng,

Zoo' Provlde operating support for new Deserr pavlllon facllity.

2.

DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES

HOUSE BILL 929

Section 37.1 Appropriates $400,000 each year of the biennium from the non-reverilng
account for water Pollution control operators certiflcatlon to the
Department for the certification program. Also requlres that the appro-
prlation be reduced accordingly lf revenues ralsed are less than tlrose
specified.

t*+tt**titttt*it*ô**t*tt+rtratt*trt

1992 LEGISLATIVE ACTIONS
* tt * * t *t t *f * t t'tt** ** t t *r *t t t * *t t t rt

1,1 19,754
(6)

647,943
(14)

zoo 'Provlde operating support for new North Amerlca habltat
facllitles. 800,000

(27)

5. solld waste - Fund additional technical asslstance to local
governments to meet waste reduction goals, 319,902

(6)

Solld Waste - Fund positions in Septage program.

waste Reduction - Fund addltional technical assistance in pollutlon
prevention and solid waste recycling,

Maternal and chlld Heatth - Fund speciat therapies and appliances
under P.L. 99-457. 900,000

(17',)

9. Epidemiology - Funding to provide required vacclnes to additional
children.

10. Materna! and Child Heatth - Continue grant-ln-aid for N.C.
Adolescent Pregnancy Prevention Coalition,

12. Maternal and chlld Health - Funding for development of parent
educatio¡ protocols. 25,000

(1)

3

4

6

7

8.

100,000
(2)

214,612
(4)

950,000

75,000
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1992 Actions. Continued)

'13. Maternal and chitd Health - Funding to estabtish four comprehensive
adolescent health care demonstration projects. (Effective 411tgg)

14. Maternal and child Health - Funding to contract wlth UNC center on
Early Adolescence to provide technical assistance and to evaluale
existing adolescent health care clinics.

15. Maternal and child Health - Fund additional support for sickle cell
program and centers.

1992
General

Fund

50,000

25,000

460,000
(4)

270,000

1 76,1 50
(3)

(65,000)

(28,752)
(-1)

(23,153)
(-1)

(36,151)
(-1)

100,000

(269,1 65)

328,048

300,000

50,000

100,000

16.

17

18.

19.

Maternal and child Health - Funds to provide a grant-in-aid to the
Board of Governors of the university of North carollna for a program
at the school of Medicine at the universlty of North carollna at
chapel Hlll to implement rhe "cocklear lmplant" procedure and other
servlces for deaf children,

Environmental Health - Fund positions in on-site sewage program,

Forest Resources - lncrease tlmber products recelpts,

Envlronmental Management - Eliminate Hydrogeologlcal rechnlclan ll
positlon whlch was funded but never established.

20

21

Health Lab - Elimlnate chemistry Techniclan I position vacant slnce
9-01-90.

Health Lab - Eliminate cytotechnologlst I poslilon vacant since
3-31-91.

22. Parks and Recreation - Fund pilot program using county jall lnmates
for park malntenance and repair.

23. Delete salary reserye.

24. Provide equivalent of a zo/o across-the-board salary lncrease for
state mandated locally-operated programs.

25. Governors' waste Management Board - Technical assistance grant
of $100,000 each to Richmond, chatham, and wake counties for
their site designation review committee.

26. on-slte wastewater - support for studying on-site wastewater
systems and demonstration project.

27. wlldllfe Resources commission - Beaver control pilot prolect for
controlling beaver damage.
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1 992 Actions, Continued)

28 change the accounting treatment of certaln fees (change from non-
lax revenue or appropriatlon support to departmental receipts -
HB 1568, Chapter 1039),

1992
General

Fund

(1,494,535)

$6,205,273
(s3)

$189,865,134

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

***i*tttii*tt*tttt*ttt*tt*t*r**ttrr

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992

HOUSE BILL 1340

Section f60

Sectron l6f

Section 162

Section 163

Section 164

Section f65

use of Food and Lodging Fees - Appropriates to EHNR an addlilonal
$11,600 in food and todglng fees. (Repeated by House Bilt 1s6g, chapter
1039 of the 1991 Session Laws {Begutar Sesston 1992})

Office of_Minority Health - Establ¡shes the duties and responsibilities of
the new office of Minority Health, which is funded through the preventive
Health Block Grant.

Minority Health Advisory Council - Establishes the dutles, responsibillties
and membership of the Minority Health Advisory council, which is funded
through the Preventive Health Block Grant.

Secflon 166
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES
(1992 Actions, Contlnued)

Section 167 Non'Medicaid Reimbursement - Adds Women's preventive Health
Services to the income eligibility exemptions, changes the age eligibility for
lnpatient services in the Children's Special Health Services progiam irom
age 5 to age 8, and chanç es the income eligibility for the SicXle Cell
Program to 1000/o of the federal poverty guidelines,

Section 168 lnfant Mortality Program Funds - Provides the lmplementing language for
the infant mortality appropriations for EHNR.

Section 169 Child Fatality Task Force Changes - Modifies the statutes for the Chlld
Fatality Task Force by extending the life of the Task Force, and modlfies
the membership to include legislators.

Section 170 on'Site Sewage Positions - Establishes an on-Slte Sewage program for
Eastern North Carolina to provide technical asslstance io local healrh
departments and landowners about the uses of conventional and alterna-
tive septic systems,

Section 171 Parks Receipts - Directs the Department to use overreallzed recelpts from
the sale of forest products for maintenance projects ar State parks and
reservoirs.

Sectìon 172 Wlldllfe Resources Commission Long-Range Budget plan - Requlres
the commission lo develop a long-range buoget ptañ tor presentatlon to
the General Assembly. The plan wlll lnciude anãtysls of recånt expendlture
and revenue patterns and proJections of future expendltures and revenues,

Section 173 Dare Boat Access Funds - Authorizes the Wildlife Resources Commisslon
to use up to $400,000 in avallable funds to build a boailng access area in
Dare County.

Section 174 Pllot Program/Gounty Jait lnmates work ln State parks - Establlshes a
$100'000 pllot program in the Dlvision of Parks and Recreatlon to use
county iall inmates, to be supervlsed by the approprlate county sherlff, for
park maintenance and repair projects rn frve siate parks.

SENATE BILL 1205

secfi'on 55 water Resources Development Funds - Dlrecrs that $2,000,000 be used
to match federal funds for the following projects:

Wilmlngton Harbor Deepening Study $7SO,OOO
Aquatic plant Control 3S,OOO
Jordan Lake water supply Repavment/operation r r0.o0o
Lower Creek Flood Control - Lenoir 161,000
Morehead City Harbor Deepening ggS,OOO
Hydrilla Eradication Lake Gaston IOO,OOO
Wilmington Harbor Navigation 449,OOO

Also requires quarterly reports to the Joint Legislative Commission on
Governmental Operations, the Director of the flscàl Research Divlsion, and
lhe Office of State Budget and Management on the use of the funds. Also
author¡zes the Office of State Budget and Management to use up to
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(1992 Actlons, Continued)

$3,500,000 from the Reserve for Repalrs and Renovatlons lf federal match-
ing funds become available prior to November 1, 1gg2 for the Morehead
City Harbor Deepening project.

Section 56 Funds for State Parks Land Acquisitions - Allows the use of proceeds
from the grant of the easement by the Division of Parks and Recreailon for
land acquisition in State Parks, Also requires reports to the Joint Legislative
Commission on Governmental Operatlons and the Offlce of State 

-auOget

and Management on the proposed use of the funds.

section 57 Agriculture Cost Share Program - Altocates up to $40,000 for 1992-93
from the Agriculture Cost Share Program for water control structures in
counties bordering the Alligator River under the Bural Clean Water
Demonstration program,

Section 58 Governor's Waste Management Board/Technical Assistance Grants -
Norwithstanding the limitations of G,S. 1O4G-19(d), provides $100,000 rech-
nical assistance grants-in-aid to each of Richmond, Chatham, and Wake
Countles for their site designatlon revlew committees,

Section 59 On'Slte wastewater Systems - Creates and dlrects fundlng for NC
Wastewater Systems lnstilute and funds demonstrailon projects.

section 60 Parks Capltal tmprovements - Allocates $500,000 for repalrs and malnre-
nance of Stale Parks and $50O,OOO to acquire lnholdlngs and corrldor
llnkages ln the State Park system. Also requlres repoñs to the Jolnt
Leglslative Commlssion on Governmental Operatlons and rhe Offlce of
state Budget and Management on the proposed use of the funds.

Secfr'on 6f Study Acquisition of Bird lsland - Authorizes the study of acqulring Run
Hill at Nags Head Woods and Bird lsland for conservailon purposes,
Requires a report to the 1993 General Assembly on the flndings.

section 65 Marine Fisherles Use of Land Proceeds - Requlres the use of net pro-
ceeds from the sale of State land on Bogue Sound ln Carteret County Oy
the Drvision of Marrne Frsherres for specrfred prolects.

Section 66 Certain Reimbursements from Wildlife Resources Commlsslon Funds -
Under certain condltions allows for the annual relmbursement of lost tax
revenue, over a twenty-year period, of counties and/or local taxlng unlts
whose land has been purchased by the Wildlife Resources Commission for
fish and wildlife management areas.

Section 67 Pos¡tions to Monitor Contaminated soit Sites - Appropriates $75,000from the Commercial Leaking Petroleum Undergroúnd Storage Tank
Cleanup Fund and $75,OOO from the Noncommerclal Leaklng petroleum
Underground Storage Tank Cleanup Fund to establlsh four lositions to
inspect and monitor petroleum contaminated soil land farming sites,

Secfion 68 Environmental lmpact Funds - Allocares $2so,ooo granr-ln-aid to theLaurinburg' n be used for preliirinary englneering
stud¡es and statement to determine ine tmpact ot
the expansi dustrlal park on the envlronment and on the
Lumber Rlver State park.
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DEPARTMENT OF ENVIRONMENT, HEALTH, AND NATURAL RESOURCES

(1992 Actions, Contlnued)

Section 69 Beaver Damage Gontrol Pilot Program and Statewide Program
Authorizes a beaver control pilot project in four counties by establishing the
Beaver Damage Control Advisory Board and appropriating $50,000 to the
Wildllfe Resources Commission (WRC). Requires the Board to report to the
WRC at the conclusion of the pilot program. Also appropriates $50,000 to
the WRC for a one-tlme Statewide Program to control beaver damage
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GENEBAL ASSEMBLY

Statutory Authority: General Statutes, Chapter 120

The General Assembly is the lawmaking body for the State of North Carolina. Its 170
members are elected for two-year termõ in every odd year. The Speaker of the North
Carolina House of Representatives and the President Prã Tempor" oì th" North Carolina
Senate jointly chair the fourteen-member Legislative Services Commission that oversees
the operations of the General Assembly and its permanent staff.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUAT¡ON BUDGET

1991-92
General

Fund

$19,099,704

1 ,103,556

1992-93
General

Fund

ç22,376,992

1 ,1 56,1 59

trtt*rrtt*tt**rtttrtrttr+*ra*trôrtt

1991 LEGISLATIVE ACTIONS

continuatio" 
""0r";;;.. 

t tt t *t * t t * t t t t t t t i t t t t t t t t t

Senate;
1, Reduce out-of-state and in-state travel and

subslstence, offlce supplles, temporary employees
and reserve for presldent pro Tempore staff. (14O,OOO)

House:
2' Reduce in'state and out-of-state traver and subsistence,

office supplies, temporary employees, and reserve for
Speaker's staff. (19O,OOO)

Adm¡nistrative Divi sion :
3. Elimlnate 2 vacant positions, reduce salaries and

benefits, travel and per diem, and other operating
expenses including rent of equipment andcommunications. eg1,4g4)

Bitt Drafting: (2)

4, Elimlnate attorney position, salaries and
benefits effective September, 1gg1 and office
equlpment. g4,697)

(-1)

General Research Division:
5, Ellminate librarian posltion and benefits. (31,744)

cl)
Fiscal Research Division:
6. Reduce consultant fees and office furnlture.

$20,193,260 $29,533,040

(140,000)

(190,000)

(356,988)
(-2)

(53,166)
(-1)

(47,780)
(-1)

(5,350)
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GENERAL ASSEMBLY (1991 Actions, Continued)

1991-92
General

Fund

Building Maintenance Divisrcn:
7. Eliminate one position plus benefits and office

furniture and equipment. (32,250)
(-1)

Automated Systems Division:
8. Reduce consultant fees, rent of equipment and the

reserve to establish the division. (57,500)

Legislative Research program:
9. Reduce reserve for studies of statewlde matters, (1SO,OOO)

Resa¡ves and Transfer Program:
10. Reduce reserves for staff salary adjustments,

contingencies, Legislative Services Commission
studles, and other studies. (9S7,3S1)

Department-wide:
11. Reduce length of 1992 short session by one week, (28O,OOO)

12. Reduce length of 1993 long session by two weeks;
however, G.S, 120-11.1 establishes the convenlng
date of the 1993 sesslon as Wednesday, January 27,
1 993.

Reduce employer reilrement contribuilon

Reduce budget to reflect reduction ln publlcations
costs

(226,956)

(8,330)

($2,254,612)
(-s)

$f 7,938,649

1992-93
General

Fund

(32,250)
(-1)

(57,500)

(50,000)

(860,270)

(560,000)

(124,452)

(8,330)

($2,486,086)

Gs)

$21,046,954

$21,046,954

13.

14.

Total Contlnuatlon Budget Changes
Total Posltlon Changes

REVISED CONTINUATION BUDGET

1

2

r*tôttttrôrtttttttttt*ttttttÕttttirt

EXPANSION BUDGET

Funds to contract for performance audits of the
executive branch of State government and of the
staff of the legislative branch.

Funds for the Legislative Services Commission to
support studles authorlzed by Senate Bill 917.

$3,000,000

300,000

Total Expansion Budget $3,3OO,OOO

TOTAL OPERATTNG BUDGET $21,238,648

tttttttttttttôttttattttÕôttôttttttt
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GENERAL ASSEMBLY (1991 Actions, Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 30 Computer Study Commission - Establishes an lndependent study com-
mission to examine computer costs and several issues related to the acqui.
sitlon and use of data processing services,

Section 30. f Requires the Legislative Services Commission ro review leglslative staff
performance incentives

Section 184.1 Seafood and Aquaculture Commisslon Membership - Amends G,S. 120-
70.61 to increase membership from 11 to 1S members.

Section 184.2 Tultion and Enrollment at the UNC System - permlts Legislarive Services
Commission to study various aspects of tuition and enroliment and report
its findings and recommendations to the 1992 and 1993 Sesslon of the
General Assembly.

Section 347 State Government Performance Audit - Requires Leglslative Servlces
Commission to contract for a performance audlt of execuilve branch and
leglslatlve staff operatlons. Requlres reportlng to General Assembly.

Section 348 Joint Select Fiscal Trends and Reform Commisslon - Creates Joinr
Select Fiscal Trends and Reform Commisslon to analyze long-term fiscal
trends and impacls on state budgel. Requires reporting to General
Assembly.

SENATE BILL 917

section 2.1 Legislative Research Commlssion - Authorizes various study topics as
llsted below:

Revenue Laws and the Adminlstratlon of these Laws - Study contlnued
(H.J.R, 7 - Liltey)

Medical Malpractlce Claims Arbltration - Study conilnued (H.8. 120 -
Robinson, S,B, 65 - Sands)

surface water lssues - study continued (H.J.R. 127 - payne, s.J.R. g5 -
Btock)

State Parks and Recreation Areas - Study conilnued (H.8, i4f - N.J.
Crawford)

Homeless persons - Study continued (H,J.R, 164 _ Lutz)

worker Training Trust Fund - study continued (H.8. 170 - James, s.B.
203 - Raynor)

lmpact of National Developments within the North Carotina Depository
lnstitutions lndustry (H.8. 172 - Brubaker)

Department of Transportation Condemnation pract¡ces and
Procedures (H.8. 261 - Gambte)

Educatio_n and Training of Nurses and Shortage of Nurses (H.8. 912 -
Nesbitr, S.B. 276 - Daniel)

Horse Racing in North Carolina (H.8. 341 - James, S.B. gj7 - Martln of
Guilford)
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Effectiveness and Efficiency of the Public Health System's Dellvery of
Health Services to the Citizens of the State - Study-conilnued (H.8. 476- Payne, S,B, 362 - Walker, S.B, 407 _ Walker)

All lssu.e¡, lncluding Insurance Coverage, Relating to lndividual,
Personal Liability of State Personnet toi or¡c¡al nlts (H.8. s09
Ftaherry)

Alternative Approaches to Deal with Discrimination in Employment
(H.8, SSS - Kennedy)

lnformation on the Financial Soundness of Financial lnstitutions (H.8.
580 - Gambte)

Turfgrass and Forage Assessment (H,8. 633 - James, s.B. 702 - Murphy)

Financlal lnstltutions, lncluding Regulations and Taxes Appllcable to
Commercial Banks, Savlngs lnstltutlons, and Credlt Unlons iX.¡,n. ege- Gamble)

Pubtic Transportailon (H,J.R. - Hurtey)

Governor's powers (H.J.R. - James)

Crop Depredation Caused by Wildlife such as Deer and Bear (H,J,R,
732 - James)

Boailng and Water Safety (H,8. gg4 - Brawtey)

Transfer of the Soll and Water Conservation Dlvision of the Department
of Environmenl, Health, and Natural Resources to the Deparìment of
Agricutture (H.J.R. 856 - James)

Transfer of the Forest Resources Dlvlslon of the Department ofEnvlronment, Heatth, and Nalural Resources to the Deþartment ofAgrtcu[ure (H.J.R. 957 - James)

Use of prison tnmates (H.J.R. g67 - Atbertson)

Regura-tion_of remporary and other Emproyment Agencres; consumer
Protection lssues; Licensing Boards (H.J.R: grz - Wãtnwrlgírt (H.8. 2g4- Hasty, H.B. tS4 _ Holmes)

workers' compensation for Farm workers (H.B. gs2 - Hackney)

lnequities in the Salaries of Equally Qualifled Minorlties, Femates, andNonmlnority Males wlthin Occupational Categories ln State
Employment (H.8, 957 - Firch, s.J.R.-ggg - [4arrin of óuitford)
Glass and Plastic Beverage Contalner Deposlts and Refunds (H,8,
1007 - Gotrovi¡

Amortization of Nonconforming uses of property (H.8. loog - s, Hunt)
ways to promote the Gonservation of Energy and the use of
Renewable Energy Sources in Residential, Commlrcial, lndustriat, and
Pubric Facirities (H.J.R. 1oz1 - Luebke, s.J,R. 7g9 - preiico)

Rights of Victims of Crime (H.8. l0gg - Grady)

Prehosprtar Emergency cardrac care (H.J.R. losr - Green)
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Promoting the Development of Environmental Science and Bridging
Environmental Science and Technology with Public policy Decislon
Making (H,8, 1070 - Woodard)

Economic Development and Revitalization of Downtowns (H.J.R, 1Og3 -
Hasry)

Methods to lncrease the Developmental Lending Capacity of Financial
lnstitutions to Strengthen Low and Moderate lncome Communities
(H.8. 1084 - McAilisrer)

Hazardous waste Treatment and Disposal -study continued (H,J.R. 1og5
- Hlghrower)

Feasibitity of Toil Roads (H.8, 109g _ Bowman)

Basic Civil Rights of Law Enforcement Officers (H.J,R. 1130 - Mi¡er)
statewide comprehensive pranning (H.J.R, 11s7 - Hardaway)

Length of the School Year and Compulsory School Attendance Ages
lssues (H.8. 1186 - Rogers)

Management of Hazardous Material Emergencles and Establlshment of
Begional Response Teams (H.8, 12'10 - Flaherry, S,B. 922 - Marttn of pltt)

Flreflghter Beneflts, lncludlng Retlrement, Death, and Dlsablllty (H.J,R.
't211 - Fltch)

Ràttroads - srudy conrtnued (H.J,R. 1226 - Abernerhy, s.J.R, 906 - Btock)

Unlform Administration of All County Register of Deeds Offlces (H.8.
1232 - Buchanan)

Transfer of the Health Divisions from the Department of Human
Resources to the Department of Environment, 

-Health, 
and Natural

Resources (H.J.R. 1290 - Jeralds)

Regulation of Aerial Application of Pesticides (H.J.R. 12g9 - James)

Minority Tourism proposat (H.J.R. 'tZgZ - Hardaway)

Annexation Laws (H.J.R. i29S _ Decker)

Pay plan for State Employees

Development of a state strategy for the Protecilon of All Groundwater
Resources - Study continued (S.J,R. 13 _ Tally)

Physicar Fitness Among North carolina youth (s.8. 1s - Taily)

Solid Waste and Medical Waste Management - Study confinued (S.J.B.
143 - Taily)

Advance Disposal Fees Use to Promote Nonhazardous Solid Waste
Reduction and Recycting (S.8, 229 _ Odom)

Publlc School Administrators (S.8. 441 - perdue)

Motor Vehicle Towing and Storage (S.8. 6g7 - Sands)

Revision of the Arson Statutes (S.J,R. 736 - Sands)

130



GENERAL ASSEMBLY (1991 Acrions, Continued)

Tourism's Growth and Effect - Study continued (S,8.819 - Warren)

Emergency Medical Services Act of 1973 (S.J,R. gO2 - Speed)

State Correct¡onat Education (S.8, 94S - Carter)

State Emergency Management program (S,J,R. 946 - Basnight)

Law Enforcement lssues (S.J.R, 9SS - perdue)

Teacher Leave (H.8, 394 - Bowman)

North Carotlna Air Cargo Airport Authortty (S,8. 649)

Licensure of Radiologic Technologists (Senate Bill 7gg)

Sales Tax lmpact on Merchants

Methods to lmprove Voter participation

Section 2.2 Child Day Care lssues - Authorizes the Leglslative Research Commlssion
to study the availability, affordability, and quality of day care in North
Carolina,

Section 2.3 Beach and FAIR Plans Study - Authorlzes the Legtslatlve Research
Commission to study the avallablllty of property lnsurance ln the beach
area of North Carollna and the operation of the FAIR plan.

Sect¡on 2.4 North Carolina lndian Culturat Center Study - Authorizes the Legislarlve
Research Commission to sludy the issue of developlng the lndian ôultural
Center in Robeson County.

Section 2.5 Lobbyist Begulation Study - Authorizes the Legislatlve Research
Commission to study lobbying and lhe regulation of lobbylng acilvities,

Section 2.6 Governmental Ethics Study - Authorlzes the Leglslailve Research
Commission to study the advisability of ethlcal codes ior state and local
officials.

Section 3. f Rallroad Advlsory Commisslon - Creates a Rallroad Advlsory Commlsslon
and provldes for the appointment of members. Appropriate to the
Department of Justice $20,000 ln each year of the blennium for staff
support.

Section 4.1 State Personnel Study Commisslon - Creates a Study Commission on the
State Personnel System and provides for the appointment of members.
Allots $25,000 in first year of biennium and $20,000 in second year,

Section 5.1 Social Services Study Commission - Re-establishes and continues the
Social Services Study Commission to study public soclal services and
public assistance and to recommend system lmprovements. provldes for
the appointment of members. Allots $15,ooo in the first year of the bien-
nium and $10,000 in the second yeqr,

Section 6. t Mental Health Study Commission - Continues the Mental Health Study
Commission.

Section 7.1 Motor Fuel Pricing Study Commisslon - Creates a Motor Fuels Srudy
Commission to analyze motor fuels marketing practices. Provides for thã
appointment of members, Allots $15,000 for each year oÍ the blennlum.
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Secfion 9. f commission on Access to Health lnsurance - creates a commisslon on
Access to Health lnsurance to study the lssues lnvolved ln deslgning a
program 10 ensure that all citizens have access to affordable health lnsur-
ance. Provides for the appointmenl of members, Allots $5o,oo0 for each
year of the biennium.

Energy Assurance study commission - changes the final reporting date
lo a time prior to the adiournment of the 1gg2 Regular Session,

Joint select Fiscal rrends and Beform commission - Allots $so,00o to
the Joint select Fiscal rrends and Reform commission for each year of the
biennium.

study of Privately operated Landfills - Requlres the Environmental
Revlew commission lo study the permitting of prlvately operated landfllls
and the requlrement for an envlronmental lmpact statement.

study of License to selt Fish - Requlres the Jolnt Leglslatlve commisslon
on seafood and Aquaculture to study whether a llcense should be requlred
to sell fish taken from coastal waters,

Agriculture, Forestry, and seafood Awareness study commisslon -
Allots $25,000 ro the Commission for Fy 1991,92.

study of Environmental Policy Act lssues - Requires the Environmental
Review commission to study posslble changes to the North carollna
Envlronmental Policy Act.

Mountaln Area study Gommisston - creates a Mountaln Area study
Commlsslon to study the management of land resources ln the mountaln
area. Provldes for the appointment of members. Allots $2o,ooo for each
year of the blennium.

Birth-Related Neurological lmpairment Study commlsslon - contlnues
the Birth-Related Neurological lmpairment study Commlsslon. provldes for
the appointment of members.

study of Public Landfills - Requlres the Envlronmental Review
commission to study issues relating to the regulation of public landfills and
the need for environmental impact statements.

Aging studies - Bequires the study commisston on Aging to study the
concepl of "assisted living" and the need to expand membershlp on tne
Nursing Home/Rest Home penalty Review Commission.

Appropriation for studies - Appropriates $300,000 to the Legistative
services commission for funding of studies during the 1gg1-g2 fiscãl year.

Section 10.1

Sect¡on 11.1

Section 12.1

Sectlon f 3. f

Section 14.1

Section 15. f

Sectlon f 6. f

Section 17.1

Section 18.1

Section 19. f

Sect¡on 20.1

tttrttttttrttttttattrttttôttttrttrr
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1992 LEGISLATIVE ACTIONS
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TOTAL OPERATING BUDGET - 1991

EXPANSION BUDGET

1. Reserve for State Governmenl performance Audit
Committee (Sec, 4,1 , Senate Bill 1205)

TOTAL OPERATING APPROPRIATIONS

*t*t}ttttt*r*rtttôttttt*tttt*r*ttt*t

1992-93
General

Fund

$21,046,954

$500,000

$21,546,954

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL - Lg92
HOUSE BILL 1340

Section 15 Legislative Research Commission's Commlttee on Law Enforcement
lssues ls authorized to study the problem of marital rape and report ltsfindings and recommendations to the 1992 Sesslon lf the study ls
undertaken.

Sectr'on l6 Legislative Research Commission Members'Terms are extended from
December 15 of the nen even-numbered year to January 1S of the next
odd-numbered year.

Section 17 Legislatlve Research Commisslon's Commlrtee on the state
Government Performance Audlt ls conilnued unill March 31, 1gg3.
Authorizes continuance of present membership and rhe addition of twoFlnance Committee members by appolntment of the preslclent pro
Tempore of the senate and the speaker of the House.

Sectron f8 Seafood and Aquaculture Funds provided by allocatlon of $i0,000 from
rhe Legislative services commisslon's reserve for studles.

Section f9 State Real Property Transfers Study Commission created to study all
aspects of transferring, allocating, or disposlng of by any means, realproperty owned by the State or any of its agencles. Alloðates $1s,oOOfrom the Legislative Services Commissionb studles reserve ro rhe
Commission for its work.

SENATE BILL 1205

Section 7 Tenitorial Jurisdiction of the Legistative Services Commission is ex-
tended to allow to control parking on portions of Jones,wirmrngton, La ry streers bordãring 

'srate 
Légisrarive

Building and Le uilding when the Geñeral Assembly ls in
Session and at mes.
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GENERAL ASSEMBLY (1992 Acrions, Conilnued)

Section I Railroad Advisory Commission Membership is reduced to ten by elimi-
nating two officers or direct ¡rs of the North Carolina Railroad Company.

Sectlon 9 Feasibility Study of Funding Farmers Markets/Water Resources
Proiects may be undertaken by the Joint Legislative Commlsslon on
Governmental Operations,

Section g'4 Performance Audlt Audio and Video Network Study - Requlres the
Government Performance Audit Commiilee to study t-ne opeiattons of
audlo, video, or data communications networks of the Department of
Administrarion Agency lor publlc Telecommunicailons; the
Microelectronics Center of N.C.; the N,C. Center for public Televislon;
the Office of State Controller State Telecommunications Office, rhe UNC
Educational Computing Services; the Department of public lnstruction;
and the eommunity College System. Report and recommendations on
legislation to be submitted to 1993 General Assembly, with copies to
N.C. lnformation Resources Management Commission.

a

134



OFFICE OF THE GO\rERNOR

starutory Authority: Article III, seetion 5, North carolina constitution

This agency consists of the following two major administrative units:

o

1991-92
General

Fund

GOVERNOB'S RECOMMENDED
CONTINUATION BUDGET $4,668,913

159,357

REVISED RECOMMENDED
CONTTNUATION BUDGET $4,828,170 $4,943,'l7g

t*f t t tót tt ttt t tt ttrtt tt t ttrttt rtttaôi

1991 LEGISLATIVE ACTIONS
* t t tt ttttt ttrtttttt r tttt t t *t tttt t tttt

Continuation Budget Changes:

Administration:
1. Abollsh an administrative assistant and a senior

policy analyst position which are ldentified in
the $40,0 million vacancy report for 1990-9.1

o

Governor's Office - An 8-person staff assists the governor in his deliberations
on legal, policy, and administrative matlers. Staff are assigned to offices in
washington, D,c., Asheville, New Bern, and to the Executive Residence in
Raleigh. Each month, the Office of Citizen's Affairs handles thousands of calls,
letters and visits intended for the Governor,

Office of State Budget and Management - This office authors the biennial
budget, monitors federal funds, makes revenue and expenditure projections,
does annual populalion estimates and evaluates agency operations for cost
effectiveness.

1992-93
General

Fund

Add: Negatlve Reserves
Other Adjustmenls

2. Abolish an administrative aide position

Reduce operating expenses for travel

Eliminate salary reserve

Reduce travel to reflect savings by eliminating
cost for commuters in State vehicles

Reduce data processing services lo reflect savings
of 5olo reduction in SIPS charges

Beduce employer retirement contribution

3.

4.

5.

6.

7.

(53,790)
(-2)

(58,602)
(-1)

(16,397)

(112,670)

(240')

(9,234)

(64,537)

$4,798,492

44,696

(53,790)
(-z',)

(58,602)
(-1)

(17,097)

(112,670)

(240)

(9,234)

(30,432)
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OFFICE OF THE GOVERNOR (1991 Actions, Conrinued)

L Reduce budget to reflect reduction in publications
cost

9, Reduce budget to reflect eliminalion of 2 positions
at an average cost of $25,000 per position

1991-92
General

Fund

(1,351)

(50,000)
(-2)

($366,821)

Gs)

$4,461,349

1,007,952
(e)

1992-93
General

Fund

(1,351)

(50,000)
(-2)

($333,416)

Gs)

$4,509,762

1,009,550
(s)

$5,518,312
(4)

1992.93
General

.Fund

$5,518,312
($40,306)

$5,478,006

Total Continuation Budget Changes
Total Posltion Changes

REVISED CONTINUATION BUDGET

Transf ers:

1. Transfer from the Department of Administration
staff and program operations of lhe policy
and Planning Division

TOTAL CONTINUATION BUDGET $5,469,301TOTAL POSIT|ON CHANGES Yv' 
(4)

Òttttôttttttattt*ttitttttttôrttttttt

NO EXPAÌ{SION

ttttttttttttrrttttttttit*tttr*ttttô

1992 LEGISLATIVE ACTIONS
ttttitttttttôrtttttttttttttt*tttttt

TOTAL OPERATING BUDGET. 1991
1. Delete salary reserve

TOTAL OPERATING APPROPRIATIONS
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OFFICE OF STATE BUDGET AND MANAGEMENT . OPERATING BUDGET

1991-92
General

Fund

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves
Other Adjusrments

REVISED RECOMMENDED
CONTINUATION BUDGET $3,639,222 $3,772,462

f tttttÒ*+*t**tt*+itÒ*t*ttttt*ttttttt

1991 LEGISLATIVE ACTIONS
*tt*Ò*ttt**tttrt*trtt+titti*tat**ttt

Continuation Budget Changes:

Office of Stafe Budget
1. Abollsh a vacant posltion as identifled in the

$40,0 million vacancy report for 1990-91

$3,504,527

134,695

(36,160)
(-1)

(66,860)
(-1)

(3,819)

(75,122)

(19,200)

(58,535)

(1,320)

(3,200)

($264,216)
(-21

$3,628,685

143,777

(36,160)
(-1)

(66,860)
(-1)

(3,819)

(81,784)

(19,200)

(27,602)

(225)

(4,700)

($240,3s0)
(-2t

1992-93
General

Fund

2. Elimlnate a management engineer positlon and
related benefits

3. Ellmlnate salary reserve

4, Reduce operailng expenses for contracted personal
servlces, travel, data processlng equlpment; and
Performance pay Reserve

5. Reduce budget to reflect deferring purchases of
data processlng equipment and software with State
funds

6. Reduce employer retirement contribut¡on

7. Reduce budget to reflect reductlon ln publication
costs

8. Reduce travel by 5olo

Total Continuation Budget Changes
Tota! Posltion Changes

Transfers:

1. Transfer from the Department of Administrailon
the balence of the Administratlve Analysis program
excludlng four computer support posltions

REVISED CONTINUAT¡ON BUDGET
TOTAL POSITION CHANGES

417,367
(8)

$3,792,373
(6)

417,367
(8)

$3,949,479
(6)
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oFFlcE oF STATE BUDGET AND MANAGEMENT (1991 Actions, conrinued)

*t*tt*it*ttt+ttit**t**t*ti*ir*rtÈirr

NO EXPANSION

ttitt**tti*ttttttt*t***t*t***tt**tr

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991
HOUSE BILL 83

Section 26

Section 27

computer Reserve Fund - creates a compurer Reserve Fund rn theoffice of state Budget and Management and establlshes crtteria underwhich disbursemenrs from the Funð may be made. nequiies reporring tothe Jolnt Legislative commission on ôovernmental öpài"t¡ons, FlscalResearch Division, and the rnformation Technorogy commiss¡on,
ldentification of positions - Establishes a 30-day poslrlon treeze and re_quires executive departments to ldenilfy posiilons to be ellmlnated fromcontlnuailon budget within that ilme, Requires reportlng to Jolnr Leglstatlvecommission on Governmental operations and x-ouse and senateAppropriations commlttees and House and senate Approprlation
Subcommlttees by August 1S, 1991.
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OFFICE OF STATE BUDGET AND MANAGEMENT . STATE AID

t*t*t*tttitt*t**ttti**t*t*tt*ttttti

1991 LEGISLATIVE ACTIONS
*it**rta*ú***irr*r*t***t******t*rrr

Support of various non-state entities relaled to minorlty,
community, and farm economic developmenl and to job tralning,

t*i**t**tt******ttttt*t*tt*tttttt*t

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 224

'l

1991-92
General

Fund

$750,000

$

$ 750,000

100,000

NR 2,000,000

NR 65,000

NR 2,000,000

Economic Development Funds - Allocates funds for varlous non-state entl-
tles as follows:

Land Loss Prevention ProJect $3OO,OOO
N,C. Coalition of Farm and Rural Famllies 25O,OOO
lnstltute for Minority Economlc Development 2OO,OOO

ttt*ttttitttttttttttttt*ttttrt*tttt

1992 LEGISLATIVE ACTIONS
ttrrtttôttrtttttrttttrrtt*tttttrrrr

1992.93
General

Fund
TOTAL OPERATING APPROPRIATIONS . 1991 SESSION

CHANGES:

1. Support to various non-state entit¡es related to
mlnorlty, communlty and farm econmic development
and to Job tralning

2. Grant-in-Ald to the Rural Water Association

3. Center for Community Self-Help - Funds for statewide
lending program for small businesses and economic
development in rural, depressed, and dlsadvantaged
communities

4. N.C. Equity-- Grant-in-aid for support of health and
economic development activities

5. Housing Trust Funds - Support to provide housing for
persons of very low, low, and moderate income
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OFFICE OF STATE BUDGET AND MANAGEMENT - STATE AID (1992 Actions, Continued)

1992-93
General

Fund
6. Laurlnburg.Maxton Alrport Commlssion _ Grant-ln_ald

for lmpact and Engineering Studles for lndustrlal
Park Expanslon

7. Motor Voter Registration Reserve to be transferred
to Motor Vehicles

8. Piedmont rriad Regionar water Authority - Grant-in-aid
lo purchase land for the Bandleman Lake Dam project

NR 55,400

NR 500,000
NET CHANGES

TOTAL OPERATING APPROPRIATIONS $5,720,400

NR 250,000
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oFFlcE oF srATE BUDGET AND MANAGEMENT (1992 Actions, continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1992

HOUSE BILL 1340

Section 10 onslow Museum Funds/New Purpose - Allows onslow county
Commlssioners lo use 1987 appropriaied grant-ln-aid funds for consrruc-
tion of new museum facilities in Richlands, Íne funds were originally to be
used to relocate the museum.

Secfion f3 Limitation on the Sale or Exchange of Property - Restricts the sale ortrade of the 260,86 acre tract of state-owned 
-land 

(old Health Farm
Property) in wake county located adjacent to East chatham streer ln cary,
North Carollna untll after July 1, '1993. No real property or any estate or
lnlerest in real property conslstlng of railroad right-of-wáy or useo for rall-
road purposes located in Carteret County may be sold or disposed of
before Jury 1, lggg by the state, state agency, authorrty, board or com_
mission. No real property or any estate or interest in real'property consist-
ing of railroad right-of-way or used for railroad purposes may be sold or
disposed of before July 1, 1993 by any company or corporatlon in which
the state of North carolina or any State Board, aiency oi comm¡ssion own
one-hundred percent (100%) of the voting stock, (Sée Sectlon 19 of HB
1340)

Section 14 State lnformation Management Technology - Revlses the management of
State executive lnformatlon technotogy, apfioprlares funds to the offlce ofState Controller for deslgn and lmplementailon of a new State accounilng
system pursuant to the actlons of the revlsed management structure andprohlblts the expenditure. of funds for development oimainframe computer
systems wlthout approval of the revlsed management structure,

sect¡on 157 Economlc Development Funds - ldentifles $7so,ooo of the $3,o2s,ooofunds appropriated to various non-state entitles related to minority, commu-nity and farm economic development and to Job tralnlng wrrtrr are todisbursed by the office of State Budget ano Mánagementl rrrése tnclude
the foilowlng:

Land Loss Prevention project
N.C. Coaltion of Farm and Rural Famllles
lnstltute for Minority Economic Development

Also identifies 3 industrlalizatlon opportunlties centers - Wllson, Rocky
Mount and Pitt'Greenville - which are to receive $25,OOO grant óach forprograms.

SENATE BILL 1205

Sectr'on 5 Local Water/Sewer Funds - Direcrs transfer of $4.4 million to Clean
Water Revolving Loan and Grant Fund for 1gg2-g3 from amounts that
would otherwise have been distributed to counries and cities from fran-
chlse and beer/wine tax proceeds; $9.3 million to come from franchise
tax distribut¡ons, 91.1 million from beer/wine tax,

$300,000
250,000
200,000
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oFFlcE oF srATE BUDGET AND MANAGEMENT (1992 Actions, contlnued)
Secüon 6 Repairs and Renovations, Old Education and Revenue Bulldlngs -

Directs Joint Legislative Commission on Governmental Operations to
study and make recommendations to Office of State budget and
Management and Office of State Construction wlth respect tõ ttming
and amount to be spent on repair and renovation of old Education and
Revenue buildings to expedite relocation of agencies currently occupy-
ing leased space.

Section 6. f North Carolina Equity/Fund Requirements - Provides thar funds pro-
vided for grant-in-aid to NC Equlty may not be used for advocacy or
lobbying on legislation before the General Assembly, but does not pro-
hibit NC Equity representatives from testifying befoie or providing infor-
mation to the General Assembly, Requires quarterly reports to thè Joint
Legislative Commission on Governmental Operatíons on use of allo-
cated funds.

Section 6.3 Reserve for lmplementation of Federal OSHA Regula¡ons for
Bloodborne Pathogens - Provides that funds appropriãted in act to
Office of State Budget and Management for cited purpose shall be used
only for the cost of lesting, lnoculations, personal protecllve equlpment,
and required clean-up materials for employees who are subJecr to the
regulations, and only if adequate funds are not otherwlse avallable for
those purposes. Prohibits use of funds for any purpose not speclflcally
authorized, including planning or salaries for new posltions.' Requlrei
Offlce of State Budget and Management to report on expendltures by
March 1, 1993 to 1993 General Assembly,

Secflon 53 Housing Trust Fund Funds - Appropriates g2,000,000 of Strlpper Well
Funds to the Housing Trust Fund.

Section 54 Center for Community Self-Help Funds - Directs rhar funds appro-
priated to the Center be us rd for a Statewide Lending program to help
small buslnesses and promote economic development i-n rural, de-
pressed and disadvantaged communlties, wlth the requirement that the
funds are matched by the center on a dollar-for-dollar basls. Also re-
quires submission of yearly audlt reports to the State Audltor and quar-
terly reports on the use of funds to various commlilees and
commissions of the General Assembly for the next three years
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DEPARTMENT OF HUMAN RESOURCES

statutory Authority: General statutes, chapters l0g, ili, rt2, igT and. iLj
Resources. Act of 1gT1,

ly independ into a single
th Services, ices, Serviðesvocational abilitation services and Facility services. In

1975, the Division of Youth Services was transferred from the Department äf Correctionsto Human Resources. and in 1978 the Division of Medical assistánce was created by theexecutive order and given operational responsibility for the Medicaid program. In 1gg9,the General Assembly consolidated envirònmental programs in various d"epartments bycreating a ne\ü Department of Environment. Héalth, and Natural Resources.Environmental health and personal health programs in the Department ãf Human
Resources were transferred to this new departmeni. The Department of Human Resourcesis the second largest department in Sht" gorrerrr-"rri and the largest under the
Governor's direct control.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adlustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$1,171,631,574

54,240,903

1992-93
General

Fund

$f ,290,209,267

27,309,766

Continuation Budget Changes:

Division of Medicat Assrsfance;
1. Reduce lnflationary lncreases for Medical Care

Provlders.

2. Reductlons in continuation budget lnflailonary
lncreases,

3. Automated Eligibility verification system _

Savings in provider payments due to the
implementation of an eligibility verification
system that informs providers by phone of a
patlent's eligibllity status.

4. Reductions ln equipment, operating expense line
items and indirect costs.

5. Addltlonal reductions due to cost savlngs
authorlzed by General Assembly.

6. lmprove overslght of Skilled Nursing placement to
reduce inappropriate use of high level care.

$1,225,872,377 $f ,317,51g,033

tt+ttttôtttt*tttttt**tt+tôt*rttt+rt

1991 LEGISLATIVE ACTIONS
itttttlltrrtrttrrtt*trttrtôtrtrttrrô

(10,700,000) (10,700,000)

(82,155) (95,246)

(1,250,000) (2,500,000)

(35,060) (35,058)

(3,200,000) (3,200,000)

(900,000)

,t43

(900,000)



DEPARTMENT OF HUMAN RESOURCES (1991 Actions, Continued)

1991-92
General

Fund
7 With the exc , reduce budgeted

lnflationary a ical care providers
lo no more t flationary increases
for hospitals

lncrease recipient co-payments to $1.00 for
pharmacy and to $2 for physicians.

Reduction reflecting 5olo cut in SlpS changes to the
Division for Data processing Services.

Reduce employer retirement conlribution.
Reductions in funding for publications,

Reductions ln funding for data processing,

Reductlons ln funding for travel, subscriptlons
and dues and equlpment.

14. Reduce travel by an addition al So/o.

Division of Sociat Seryices:
15. Reductions ln continuation budget inflaflonary

increases.

16. Reducflon in equipment, operating expense line
Items, and indirect costs.

17. Reductions in state aid to county departments of
socialservices.

ectlng a 5olo cut ln SlpS charges

(6,400,000) (6,400,OOO)

(923,000) (923,000)

(3,750)

(61,338)

(1,962)

(29,426)

(28,848)

(5,692)

(86,981)

(140,795)

(583)

(816,769)

(114,579)

(1 1 ,915)

1992-93
General

Fund

(3,750)

(28,924)

(2,081)

(37,524)

(28,848)

(5,692)

(86,981)

(66,475)

(s83)

(183,518)

(114,579)

(1 1,915)

L

9.

10.

11.

't2.

13,

(1 67,1 52) (r 85,319)

(30,801) (30,801)

(391,991) (391,991)
18. Reducilons refl

to the Dlvision.

19.

20.

21.

22.

23.

Reduce employer reilrement contrlbution.
Reductions in funding for publicailons.

Reductions in funding for data processing.

Reductlons in funding for travel, subscriprions
and equipment.

Reduce travel by an addition at 5o/o.

Division of Mentat Health, Devetopmentat
DisaölrTies and Suösta nce Abuse Servr.ces:24. lncreases in insiltutional receipts: Adjusr

patlent receipts in state psychiatric hospitals
and mental retardation centers to more accurately
reflect anticlpated revenues. 1,743,349(10,143,594)
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DEPARTMENT oF HUMAN REsouRcES (1991 Acrions, continued)

1991-92
General

Fund

1992-93
General

Fund
25. Reductions in equipment and operating expenses

line items, indirect costs and state aid to
local programs.

26. Reductions in continuation budget inflationary
increases,

(8,999,399) (g,ggg,3gg)

(13,526,176) (14,121 ,791)

(450,000)

(842,000)

(380,452)

('112,322) (112,322)

27. Reduce state funds to the three Alcohol and Drug
Abuse Treatment Centers which were to be used to
increase the number of staff at the centers, (4SO,OOO)

28. Convert respite beds at Murdoch and Caswell Centers
to ICF/MR beds, (842,OOO)

29. Delete reserve for frozen positions at the Alcohol,
Drug Abuse Treatment Center. (ggO,4S2)

30. Reduce appropriatlons to reflecl the elimlnatlon
of the State Motor Fuel Tax on purchases by State
agencies.

31. Reduction refleoting a 5olo cut in SlpS charges to
the Dlvlslon,

32. Reduce employer retirement contribution,
33. Reductlons in fundlng for pubtications.

34. Reductlons ln funding for dara processlng

35. Reductlons ln fundlng for travel, dues and
subscrlptlons and equlpment.

36. Reduce travel by an addltlon al 5o/o.

Division of Vocationat Rehabilitation:
37. Reduction in equipment and operating expense llne

items, indlrect costs and state-aid to iocai
programs.

38. Reduction ln continuailon budget inflationary
increases.

39. Reduce state funds for case services in the
Dlvision of Vocational Rehabilltation.

(12,525)

(6,609,982)

(2,627)

(19,156)

(522,615)

(39,406)

(2,837)

(177,924)

(158)

('t2,525)

(3,I 17,094)

(212)

(14,581)

(522,615)

(39,399)

(2,937)

(83,899)

(158)

(621,164) (621,164)

(1,002,1221 (835,1 1 1)

(273,000) (273,000)
40.

41

42

Reductions reflecting a 5olo cut ln SlpS charges to
the Dlvision.

Reduce employer retirement contribution.

Beductions in funding for publicatlons.
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DEPARTMENT OF HUMAN RESOURCES (1991 Actions, Continued)

1991-92
General

Fund

43. Reductions in funding for lravel, subscriptions
and dues and equipment. (32,501)

44. Reduce travel by an additional S0/o, (8,546)

Division of Aging:
45. Reduction on continualion budgel inflationary

increases. (18,318)

46. Reduction in equipment and operating expense line
Item, indirect costs and state-aid lo local
program. (558,837)

47. Reduce capllal improvement funds used for construction,
expansion or renovations of senior centers, (459,108)

48. Reduce funds by Area Agencies on Aging for program
supporr. (388,775)

49. Reduction reflecting a 50/o cut in SIPS charges to the
Division. (438)

50. Reduce employer retirement contribution. (6,556)

51. Reductions ln funding for publicatlons. (157)

52. Reductions ln funding for data processlng. (3,555)

53. Reductlons ln funding for travel, subscrlptlons and
dues and equlpment, (4,1 16)

54. Reduce travel by an addillonal So/o,

Division of Facility Seruices;
55. Reductlon in continuation budget inflatlonary

increases. (222,993)

56. Reduction in equipment and operating expense llne
Item, lndirect costs and state-aid to local
programs. (661,901)

57. Reduce recommended lncrease ln State approprlatlon
for day care services under the Famlly Support
Act. (1,000,000)

58. Reduction reflecting a 50/o cut in SIPS charges to
the Division. (2,549)

59. Reduce employer relirement contribution. ('178,247)

60. Reductions in funding for publications. (5,166)

61 . Reductions in funding for data processing. (13,912)

1992-93
General

Fund

(32,501)

(8,546)

(21,623)

(558,837)

(459,108)

(388,775)

(438)

(3,091)

(157)

(3,555)

(4,116)

(235,1 95)

(661,901)

(1,000,000)

(2,549)

(84,051)

(5,413)

(13,912)
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DEPARTMENT oF HUMAN REsouRcEs (1991 Actions, conrinued)

1991-92
General

Fund

62. Reduclions in funding for travel, dues and
subscriptions and equipment.

63, Reduce travel by an additional so/o.

Division of Youth Seruices;
64. Reduction in continuation budget inflationary

lncreases,

65. Reduction ln equlpment and operating expense line
Item, indirect costs and state-aid to local
programs,

66, Reduce appropriations to reflect the elimination of
the State Motor Fuel Tax on purchases by State
agencies,

(99,064) (99,120)

(105,568) (112,862)

(578,373) (578,373)

(8,019) (8,019)

(1,743)

(531 ,168)

(67,873)

(4,350)

1992-93
General

Fund

(1,743)

(250,469)

(67,873)

(4,350)

(156,350)

147

67. Reduction reflecting a Solo cut in SlpS cha rges to
the Dlvision.

68. Reduce employer retirement contrlbution

69. Reductlons ln fundlng for travel, dues and
subscrlptions and equlpment.

70. Reduce travel by an addltion al So/o.

Division of Services for the Btind:
71. Reduction ln continuation budget inflationary

lncreases.

72. Reductlon ln equipment and operating expense llne
item, indirect costs and state-ald to local
programs.

73. Reductlon reflecting a Solo cut in SlpS charges to
the Dtvtsion (gtS)

74' Reduce emproyer retirement contrrbution. (196,ggr)

75. Reductions in funding for publtcations. (139)

76. Reductions in funding for travel, dues and subscriptions
and equipment. (3S,24g)

77. Reduce travel by an additlonal 5olo. (g,661)

Division of Seryices for Deaf:
78. Reduction in continuation budget inflarionarylncreases. 

e66,g12)
79. Reductlon in equipment and operating expense line

Item, lndirect costs and state-aid to local
programs.

(116,952) (254,490)

(273,643) (273,643)

(e15)

(64,593)

(1 3e)

(35,243)

(8,660)

(267,676)

(156,350)



DEPAR'TMENT oF HUMAN RESouRcEs (1991 Actions, continued)

1991-92
General

Fund
80. Reduce appropriations to reflecl the elimination

of the State Motor Fuel tax on purchases by Stateagencies, (g,Og7)
81, Reduction reflecting a Solo cut in SlpS charges to

the Division gS4)
82. Reduce employer retirement contribution (906,602)
83, Reducrtons tn fundlng for pubticarions. (114)
84. Reductions in funding for data processing. (1S,OOO)

85. Reductions in funding for traver, dues and subscriptions
and equipment. (56,101)

86. Reduce travel by an addition al So/o. (17,761)
Secrefa4r's Office:
87. Reduction in continuation budget inflationary

increases.

88. Reduction ln equlpment and operating expenses llne
Item, lndlrect costs and slate_ald to local
programs.

1992-93
General

Fund

(9,097)

(454)

(144,577)

(1 14)

(15,000)

(56,101)

(17,759)

(61,388) (77,608)

(107,968) (107,968)

(15,073)

(65,860)

(e00)

(39,038)

(9,502)

(3,045,903)

89, Reduction reflecilng a 5olo cut in SlpS charges fo
the Dtviston (15,073)

90. Reduce emproyer retirement contribution. (139,66g)
91, Reductlons in fundlng for pubtications. (9OO)

92. Reductions rn funding for traver, dues and subscriptions
and equipment. (gg,O5g)

93. Reduce travel by an addltion al So/o. (9,SOg)
Depanment-wide:
94. Reduce the non-salary inflationary lncrease for

locally operated programs. 
( 1,47g,g24)

Eliminate 166 positions throughout rhe
department.

OR

96.

(4,243,19'l)
(-166)

(4,243,19't)
(-166)

Reduction in salary-reserve funds across all
dlvisions. (985,740) (985,740)
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DEPARTMENT oF HUMAN RESouRcEs (1991 Actions, continued)

1991-92
General

Fund

97. Eliminate positions needed to accomplish this
reduction throughout the department. (3,054,548)

(-e4)

($85,603,819)
(-260)

(127,336)
(-3)

1992-93
General

Fund

(3,054,549)
(-e4)

($72,164,183)
(-260)

(139,863)
(-3)

3,509,293

149

Total Continuation Budget Changes
Total Posltlon Changes

REVISED CONTINUATION BUDGET

Transfer:

1 Transfer 3 legal positions from the Department of
Human Resources to the Attorney General,s Office.

REVISED CONTINUATION BUDGET $1,140,141,222 $1,245,213,997

53,807,000

I 1 ,166,695

499,310

1,200,000

300,000

Ittttttttrttrttttt*tt*ôtttttratttttt

EXPANSION

Division of Medical Assrstance:
1. Supplemental Medicaid Funds _ Funds to support

addlilonal continuation costs due to unanilclpared
growth ln program utllizailon. 49,926,000

2. OBRA 90 Funds - Funds to lmplement expanslon of
the Medicaid program mandated by the Omnibus
Reconclllation Act of 1gg0. 7,410,427

3, lnfant Mortality/lmproved Maternlty Care package -
Funds to add nutrltlonal counseling, pre_dellver!
and post-partum home visits, and psyco-soclal
counsellng services lo as reimbursable servlces
for pregnant women who quallfy for Medicaid
coverage effective October 1, 1991. 956,64g

5. Pharmacy Dispensing Fee - Funds to support pharmacy
dispensing fee increase from $4.9S to $S,'60/script.
Effective January 1, 1992. 600,000

6. Medlcald rransportation - Funds to suppoil rransportation
servlces for Medicaid erigible pregnant women. Soo,ooo

Division of Socia/ Seryices:
1. Comprehensive Automated System for Child Support

Enforcement: Funds to develop a comprehens¡ve
automated system for Child Support Enforcement
whlch must be completed by 1995 in order to meet
federalmandates. FFp is 900/0. 2gg,g3l



DEPARTMENT oF HUMAN REsouRcEs (1991 Actions, continued)

1991-92
General

Fund

350,000

5,341,292

700,000
(10)

366,291
(1)

1992-93
General

Fund

1,000,000
(10)

-0-

7,000,000

335,000

200,000

366,291
(1)

150

2

3

4

Child Support Enforcemenr (lvD)/Casseil etal v.
Flaherty - Funds to implement the terms of a
consent agreement in the case of Cassell v,
Flaherty. Funds to be used to expedite the
distribution of child support collections.
Funds to be held in a non-reverting account
which will sunset on July 1, 1995,

supplemental AFDC Funds - Funds to support
additional costs in Aid to Families with
Dependent Children program due to unanticipared
caseload growth.

Child Protective Services Funds - Funds to
strengthen training and oversight capacity of
the Division of Social Services, Create 10

-0

-0-

5

6

7

8.

L

Child Protective Services Study - Funds for a
comprehensive study of the CpS system, Division
of Social Services to contract for outslde
independent study. Funding effective July 1991.
Recommendations due May 1, 1gg2. ISO,OOO

County Chlld Protective Services Funds _ Funds to
County DSS for child protecilve services sraff.

removal. 
24Z,OOO

lnfant Mortality/Maternity Care Homes _ Funds to
support the purchase of maternity care services
from Florence Crittenden Home, Baptist Maternity
Home and Christian Life Maternity Home. 2OO,OOO

lnfant ting program Funds -Funds g additional counties
and to lst in the Divlsion
of Soc



DEPARTMENT oF HUMAN REsouRcEs (1991 Actions, continued)

1991-92
General

Fund
10

13,390,599
6,690,294
6,690,294

506,590

7,742,309
(6)

1992-93
General

Fund

14,626,516
7,3',13,259
7,3'|3,259

506,590

12,129,050
(6)

2,040,920

1,020,000

500,000

6,000,000

500,000

Rest Home Rate lncreases - Funds lo increase the
maximum monthly rate effective July 1, 1gg1, from
$766 to $832 for ambulatory residents and from $gO3
to $871 for semi-ambulatory residents.

Soclal Services Requirements
Receiprs (Counry)
Appropriation

Division of Mentat Heatth, Developmentat
Disabilities and Suösta nce Abuse Serylces:
11, HUD Group Homes - Funds to continue fhe

operation of 19 group homes which will close
without additionat funding.

'12. lmplementation

3:i[i:',,iå:"'
the State's

psychlatrlc lnstltutions,

13. Early Childhood lntervention Services - Funds
to implement the second phase of pL 99_457.
Services funded include in_home and centered-
based services and specialized therapies. -0_

14. lnfant Mortality/Treatment for pregnant Women
wlth substance Abuse probrems ì runds to estabilsh
two new reglonal outpatlent and resldenilal
treatment centers for pregnant women, and to
contlnue support for a treatment center ln
Robeson County. 620,000

15. ADAP Funds - Funds to lncrease the State
subsidy payment for Adult Developmental
Activlties program. 

SOO,OOO

16. MH/DD/SAS Funds - Funding for imptementation of
the Menrar Hearth study commission and coailtioling
Plans for the Mentally lll, Developmentally
Disabled and Substance Abusers. 6,000,000

Division of youth Seryices;
17. Detention Center Subsidy _ Funds to provlde county

operated detention homes with a subsidy for the cáre
of children from within a county, SOO,OOO

18. Pitt County Derention center - Reserve to actmrnister
and operate the addition ro the pitt county Detention
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1991-92
General

Fund

Center being construcled wilh the bond proceeds being
appropriated,

19. Wake County Detentlon Center - Reserve for the
operatlon of the Wake County Detention Facility as a
regional detention facility, 400,000

(1s)

Division of Se¡vlces for the Blind:
20. Early lntervention Services - Funding for teaching

posltions in the program for preschool visually
impaired for 0 and 4 year olds eligible to receive
services under PL 99-457, 429,293

(1 3)

21, Funds to increase the monthly rest home rate.
Blind Services Requirements
Recelpts (County)
Appropriation

Division of Services tor the Deaf
and Hard of Hearing:
21. Early lntervention Services - Funding for teachlng

posltions in the Schools for the Deaf for preschool
0 and 4 year olds eligible to receive servlces under
PL 99-457. 300,000

(10)
Secretary s Oftice:
22. lnfant Mortality/Recrultment Funds - Funds to

expand physlcian/midwife recruitment activities
ln the Office of Rural Health.

23. lnfant Mortality Funds - Funds to provide a
training position in the Otfice of Rural Health to
provide training and technical assistance to rural
health cenlers for maternity care coordlnatlon
actlvltles.

18,892

25,000
(1)

24. Funds to establish the Advisory commlttee on
Famlly-Cenlered Services.

State Aid to /Von-State Agencies:
25. Autism Soclety of North Carolina - Funds are

recommended for a state grant-in-aid to the
Autism Society of North Carollna to support
operations of the program and to support a
chlldren's/adults' summer camp.

80,000

1992-93
General

Fund

225,',|44
112,572
112,572

60,000

400,000
(15)

832,338
(27)

225,144
112,572
'112,572

577,151
(24

't 8,892

25,000
(1)

80,000

345,960
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1992-93
General

Fund
26. Autlstic Foundation of North Carolina _ Funds are

recommended for a state grant_in-ald to lhe Autistic
Foundation of North Carolina for the development of
a camp and conference center.

TOTAL EXPANSION

TOTAL OPERATING BUDGET

300,000

$93,402,399
(s6)

$1,233,543,620

$111,499,250
(84)

$1,356,713,237

sPEc AL pRous ;;r ;;;;;#;;,;;;:l;;;.
HOUSE BILL 83

section 93 Medicaid - Establishes eligibiliry requirements for reclpients of Medlcald
and Ald to Famllies wtrh Dependent Chlldren; establlshes allowable serv-lces payment rates to provider under the State's Medlcald frogr.r.

Section g5 General Reductions and Savings Rules - Thls provlslon authorizes theDepartment of Human ResourceJ Division of Medical Assistance to adoptemergency rules that wlll accomplish the savings enacted by the General
Assembly,

secfion g6 N'c'^Family Support Act - Establlshes a methodology for catculatlngAFDC benefirs.

Section g7 
FDC - provldes supptemental
federal changes to the Ald to
whlch were enacted ln 1992.section 98 ster of Pregnancy - Aurhorrzes cash benefltsto women who are pregnant for the tlrst tlmã ln the thlrd trìmester ofpregnancy rf they meet frnancrar eilgrbilrry requrremenrs.

Adoption substdy - Estabtishes adoptlon subsldy at $t50 per month.
Foster care Board Rate - Establishes foster care board rate at $265 per
month.

Emergeney Assistance - Establlshes llmltatlons on expendrtures forEmergency Asslstance program.

Food stamp outreach - Thls provlsion directs the Department of Human
Resources to continue the Food Stamp Outreach p.éirr.
ch¡ld Protective services - Ailocates $g,sgg,7gg ln Fy i991-93 for chlldprotective services' A total of $175,900 is allocated to the Dlvision of socialServices for technical assistance and consultation to countles and for traln-lng-of county sraff. The barance of rhe funds rs apprõprràiro ro, addirronarstaff and services according ro a formut" r.t ori'iñ irié-piãu¡s¡on.

Sectron gg

Section 100

Section 101

Section 102

Section t03
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DEPABTMENT OF HUMAN RESOURCES (1991 ACIIONS, CONT|NUEd)

Section 104 Child Caring lnstitution Reimbursement - This provlsion establlshes
policy pertaining to reimbursements for chlld placlng lnstltutions,

Section 105 child Placing Agencies Change - This provision amends G.S, 14gB-1s3(2)
by making making distinctiors between child placlng agencies and chlld
caring instltutions.

Secfion 106 Limitation on the State Abortion Fund - Limits expenditures, services,
and ellgibllity for state funded abortions,

Section 107 Wlllie M - Dlrects the Depanment as ro the use ol funds approprlated for
the Willie M. Program and requires addltional actions to be iaken lnctuding
to:

o cap or reduce rates for services;
o review all high-cost Willie M clients and reduce costs for these clients

where possible;

o report to lhe General Assembly, among many other llems, the total
cost in state dollars to operate the willie M program - across all
departments and programs - and what measures lt has taken to con-
trol and reduce program expendltures;

o lmplement a new evaluation system to assess each cllent's progress
and overall program effectiveness; and,

o develop a plan lndlcatlng how lt wlll meet lts obltgailon of provtding
approprlate services to class members and blcome fully self-,
regulatory and self-monttortng.

Section 108 Wlllie M Audlt Contlnued - Requlres the Stare audltor to comptete a
follow'up audlt of the Wlllle I program, assesslng the extent to whlch the
Department has been successful in controlllng ano reduclng costs ln theprogram.

Section 109 Thomas s - Establ¡shes a reserye for Thomas S program funds and re-qulres that these funds be expended only for Tnomal S cllents or those
llkely to become class members. Also requires certaln reporilng procedures
for Thomas S funds, and allows the óepartment to contracr for these
services or provide them directly if the local area mental health programs
are nor providing adequate services to crass members.

Section 110

Section 111

Transfer of certaln Funds Authorized - Authorlzes rhe Dlrector of the
Budget to transfer funds for local services from one program lnto anotherprogram, within the same agency or division, where thiy may be moreneeded, The office of state Budget reports to the Governmental
operations commission on rransfers authorlzed by this secrlon 

\
Mixed Beverage Tax for Area Mental Heatth programs - Refers to the
charges placed on quanilties of spirituous llquor sõlo in ABC srores and
directs how funds raised from these charges are to be spent, 1.e., for the
treatment of alcoholism or for research or education on alcohol abuse. lr
also requlres that these funds be matched by local funds.

ADAP Transportat¡on Reimbursement - provides direcilon to the
Department of Human Besources as to the allocatlon of funds approprlatedto assist Adult Developmental Activlty programs (ADAps) wlth thelr
transportation costs.

Section 112
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It sets the minimum and maxlmum rates to be pald to programs for monthly
transportation costs per client.

Section 113 Specialized Residential Centers' Bed Conversions - Requlres rhe
Department of Human Resources to use funds made avallable from lcF/
MR bed conversion to increase the state subsidy rate for communlty spe-
cialized residential centers to 650/0 of the statewide average cost of provid-
ing the service.

Section 114 Liability Insurance for Physicians/Dentists - Allows the Departments of
Human Resources, Corrections, and Environment, Health, and Natural
Resources to provide, either through the purchase of commercial insur-
ance or through self-insurance, liability insurance for State employees who
work as physiclans or dentlsts, Coverage would provlde lnsurance over and
above the $100,000 llmlt provlded by the State and could not exceed
$1,000,000.

Section 115 Non'Medicald Feimbursement - Adds two exceptlons to the requirement
that provlders of medical services under varlous state programs be relm-
bursed at the Medicaid rates and establishes lncome leveis for particlpa-
tion ln certain programs.

section 116 John umstead Hospital - Planning - Allows the Department to use exist-
lng funds to plan for a new psychiàtrlc facllity at Jo'hn Umsread Hospltal.

Section 117 lnstltutlonal Budget code Consolidaüon - Allows budget code consollda-tlon wlthln lhe Dlvlslon of Mental Health, Devetopñrental Dlsablll¡es,
servrces. consoildatron wilr make the number of budgei
Department of Human Resources more conslstent wlth
s of state governmenr and wilr make the Department's
on easler to understand.

Section 118 Devetopmental Day Grant-ln-Aid - Under pL gg-457, the Department ofPublic lnstruction is responslble to provide early intervenrion särvices ro 3
and 4 year olds.

This provlslon transfers to DPI the funds that have been ln DHR's budger
and whlch have been used to serve this group. lt also requlres that thefunds be used to continue to contract foi servlces wlth the area mental
health programs and the prlvate non-proflt developmental 'oay programs
whlch have been providing these servlces up to now.

sectlon f19 caregiver support claims - outlines how $1,oog.oo0 ln 1g91-g2 and
1992'93 are to be used for services that support famlly caregivers of olderpersons with functional disabilities who want to stay at home iatner than be
lnstitutionalized. Servlces that can be provided lnóluoe respite care, adulr
day care services for older adults, companion services, and other related
services.

Section 120 ln-Home Aging Services- Addresses how $72O,OOO in i9g1_92 and 1992-
93 for in-home services needed by older adults will be expended.

Section 121 Senior Center Outreach - Outlines how g403,g00 in '|991-92 and 19g2-go
is to be used for purpose of enhancing senior cltizen center programs.

Section 122 Funds to Match Federal Funds for Aging - Allows the Deparrment of
Human Resources to use funds appropriated to provide the Sraie matchlng

155



DEPARTMENT oF HUMAN REsouRcEs (1991 Actions, conttnued)
req-uirement necessary to draw down federal money avallable through Tltle
lll-D of the Older Americans Act for ln-home services for the frall élderly,
including those with Alzheimer's disease.

Section 123 Day Care Funds Match Requirement - provides that counties are not
required to match day care funds allocated by the State, unless federal law
requires such a match,

section 124 Day Care - Prohibits day care service funds from being used for admlnis-
trative costs and encourages efficiency in the purchase of care.

Section 125 Day Care Bates - outlines how day care funds are ro be allocated to
comply with the provisions of the new inltiatives for the utllizatlon of new
federal funds,

Section 126 communlty Act¡on Program Funds - Provldes rhe percentage of
Community Service Block Grant funds that can be used for adminlstratlonand requlres annual report lo the Jolnt Leglsla¡ve Commlsslon on
Governmental Operations and House and Senate Approprtailons
Subcommittees on Human Resources on the use of Community Service
Brock Grant Funds for administration of agency programs.

section 127 Domiciliary Rate lncrease - lncreases the amounr of maxlmum monthly
rate for ambulatory and semi'ambulatory resldents of rest homes, effecrlve
July 1, 1991. Thrs secilon rs rewrrtten ln sect¡on 221 below,

Section 128 Domiciliary State/County Share of Costs - provldes that Srate funds' avallable to DHR shall pay 500/o ând the couniles shall pay 5oo/o of the
aulhorlzed rates for domiciliary care ln homes for the ageä ánO for famlly
care homes lncludlng area mental health agency-operated or contraqed-group homes.

section 129 DHR Employees as ln-Kind Match - Allows the Departmenr of Human
Resources, Office of Rural Health and Resource Develbpment, to serve asthe state's match requirement for establishing healrh bare cosr contain-
ment strategies.

Section 130 No Eye Clinic ln certa¡n Counties - Prohibits the Dlvlslon of Servtces for
the Bllnd from providing eye care services ln counties where an optometrlst
or opthamologist is practlcing and is wllllng to provlde needed eye care
servlces that would otherwlse be provided oy tne cllnlc.

Section 131 Community Based Atternatives Partlcipatlon - Requires the Departmentto certlfy that Community Based alternatlves funds wlll not be used to
dupricate or supprant other programs within the counry.

Section 132 DHR Program Funds - Allows the Department to conrinue lts development
of an Accounts Recelvable/Billing system for lts mental health insiltuilons,

Section f33 Short'Term Loan Fund for ICF/MR Facillties - Allows the Department tofind money in its current budget to develop short-term loan fund which
would be used for start-up money for communlty-based ICF/MR facillties.
Once these facilities are operating, they will draw down Medicaid funds for
thelr operations and will be able to pay the start-up loan back to the
department.
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Section 134 Expansion of the Target Population for TASC Servlces - Expands the

target population of the Treatment Alternatives to Street Crime (TASC)
program to include mentally ill offenders as well as substance abuse
offenders,

Section 134'1 Conversion of Murdoch Center Beds to lcF/MR - permits the Departmentto use funds made available as a result of the conversion of beds at
Murdoch Center to lcF/MR units for expansion of communiry-based serv-
lces, Expires June 30, 1ggg.

Section 135 Recrultment of Health Care Professlonals - Allows the Secretary of DHH
to authorize funds for the recruitment and arrangement of employmenr for
hard-to-flll health care poslilons.

Section 136 Willie M Secure Treatment Facillty - Authorlzes the Secretary of DHR to
operate an adolescent treatment center for Willie M clients at Éutner. Does
not provide any addltional funds for the operation of the center.

section 137 Early lntervention Services - Ensures that by odober 1, 1gg1, DHR will
make available to eligible infants and families all types of early lntervention
services for which they are lligibte under pL gg-452.

'Secfion 738 Child Protective Services Non-Supplant Requlrement - Thls provlslon
prohibits county departments of soclal servlces from uslng state funds forchlld protectlve services to replace federal or local projram funds; and
dlrects lhe Depanment of Human Resources Dlvlslon ôt Säclar Servlces to
monitor local agencies and report devlations from thls pollcy to the 1gg2
Sesston of the 1991 General Assembly.

Section 213 Mentat Heatth, Developmental Dlsab Abuse
Services Funds _ Allocates the $6 million iilon 91,glving services for the mentally lll g1.7 m servlce
for the developmentally dlsabled $1,96 mll e Abuse
services, $2.3 mlllion (380/o). lt also provldes that $230,000 0f the $1.96mllllon for the DD populatlon go to the Unlted Cerebrat palsy therapeutlc
preschool program.

Section 214 Mental Health, Developmental Disabiliiles and Substance Abuse
Services Funds/Substance Abuse Treatment Programs for pregnant
Women - Provides for the establlshment of two resld-ential and outpãtienr
treatment programs for pregnant women, The provision also conllnues sup-port for an existing program in Robeson County.

Section 215 State Subsidy/Gounty Detention Home - This provision changes how
county operated youth detention facilities are to be reimbursed fo-r provid-
lng detention services, and appropriates $500,000 ¡n eacrr year of the
biennrum ln order to imprement the rermbursement changes,

Section 216 child Protective Services Allocation - Thls provlsion allocates expansion
funding for child protective servlce to counties according tò formula; and
requires the Department of Human Resources Divlsion oìf Social Servlces
to report on progress in implementlng improvements to the Child protective
Services program,

Section 218 Pharmacy Study - This provlslon requlres the Departmenr of Human
Resources Division of Medical Asslstance to contract for a study of the
srare's poricy regardrng the pharmacists dispensing fee.
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Section 219 Pharmacy Dispensing lncrease - This provision sets the dispensing fee at
$5.60 effective January 1, 1992,

Section 220 Transpo-rtat¡on for Pregnant Women and Children - This provlslon appro-priates funds to the Divisio r of Medical Assistance for transfer to the
Department of Transportation and allocates funds accordlng to a formula.
The Deparlment of Transportatlon is dlrected to report to ìne Leglslailve
Commission on Governmental Operations on the services provlded by
these funds.

Section 221 Domiciliary (Rest Home) Rate lncrease - Provides the language tdentlfy-
ing the maximum monthly ral rs for ambulatory rest home reslden-ts as $giZ
and semi-ambulatory as $971, effective July 1, 1992.

Section 221.1 Wake County Detention Facility Allocation - This provlsion allocates ex-
pansion funds to the Division of Youth Services for the operatlon of the
wake detention facirity as a regionar detention facilrty,

section 221'2 Reduce ovislon lmproves the maternlty care pack-
age for d by the Medtcald program by tnctudlngnutrttion cial counseling, predéllvery 'and 

posìpartum rsable servlces.

Section 221.3 Child Support Funds - This provision establlshes a non-reverilng fund wlth
which the Department of Human Resources may settle the Cassill, etal. v,
Flaherty, et al. lawsuit, Unexpended funds shalí revert on July 1, lggs,

Section 221.4 Highway vending Profits/Medical Eye Care - This provislon allows the
Department to use up to $500,000 of vending machine receipr reserves, ln
lhe Division of Services for the Blind, for tnã MeOlcal Eye bare program
and needed technologlcal equlpment

tttttttitttttttitÕttttttttttittttat

1992 LEGISLATIVE ACTIONS
tttttatttttrtttt*tttttttttatrtaôitô

TOTAL OPERATING APPROPRIATIONS. 1991 SESSION

Contlnuatlon Budget Changes:

Division of Medicat Asslstance:
1. Disproportionate share Revenue - Funds donated to the state

by hospitals to offset the cost of unbudgeted util¡zation
lncreases in the Medicaid program.

2. savings Due to carolina Access program and other Servlces -
Antlclpated savings associated wlth the carollna Access
Program and cost containment activities planned for
other services.

3. lncrease Recipient co-payment for Medrcaid servrces -
lncrease recipient co-payments across all allowable services
to the maximum allowed by federal regulatlon.

1992-93
General

Fund

$1,356,713,237

($65,621,290)

(2,800,000)

(337,000)
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4, AdJustments ro the utilrzailon and rnfratronary rncreases for
Medical care providers to be rmpremented by rhe Division of
Medical Assistance

5. Durable Medical Equipment- Adjustment to reduction in reimburse-
ment schedule from 1000/o to 850/0 of Medicare Allowable fees effective
10t1t92.

Divìsion of Mental Heatth, Developmentat D¡sab¡tities
and Substance Abuse Seryices

1' lncrease Institutional patient Receipts - Adjustments to patient
receipts in state psychlatrlc hospitals and mental retardailon
centers to more accurately reflect antlcipated revenues,

2. Ellmination of operating Reserves - Erimination of reserve to
operate the second Alzh ck Mountaln Center
whtch ls now scheduted in 1993-94 and the
eliminatlon of reserves rì 6r the state
instltutions' Central Food

Division of Social Services

1992-93
General

Fund

(5,300,000)

(389,000)

(7,661,000)

(2,313,945)

($753,833)
Depanment-widei
1. Reductions to Salary Reserves

ARC Black Mountain
ARC Butner
ARC Greenvilte
N.C. Speciat Care Center
Black Mountain Center
Human Resources - Secretary's Office
Divlslon of Aging
N.C. Schools for rhe Deaf and Blind
SoclalServices
Medical Asslstance
Services for the Blind
Mental Health
Dorothea Dix
Broughton Hospital
Cherry Hospital
John Umstead Hospltal
Western Carolina Center
O'Berry Center
Murdock Center
CaswellCenter
Facillty Services

6,239
458
931

8,046
10,545
27,079

59
34,050
43,1 39
10,797
39,014
70,395
7,810

32,966
16,453
1,539

16,673
15,354
11,927
32,805
57,521
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DEPARTMENT oF HUMAN RESouRcEs (1992 Actions, continued)
1992-93
General

Fund

Division of Vocational Rehabilitation
Youth Services

12,926
73,791

TOTAL CONTINUATION BUDGET CHANGES
EXPANSION

Division of Medical Asslstance
1, Change in the Federal participation Rate - Funds to support

reductlon ln the FFP rate from 66.52o/o to 6s.920/o effectlve iolttgz.
2. Medlcald uililzailon Increase - Funds to supporr unbudgeted costs

ln the Medlcard Program due to unanticipared lncreases ln
utilization, rising eligibles, and increases ln nursing home beds.

3. update Poverty Level in April - Funds to provide for increaslng
eliglbllity thresholds to reflect annual federal poverty levels in
April rather than in July.

4, Drug utilizafion Review - Funds to support a federally mandated
Drug Utilization Review program,

(530,307)

($85,706,365)

8,944,227

70,299,929

166,119

125,000
(2)

75,000

5,

6.

lll"ll rlortality/Earty periodic screening, Diagnosts and rreatment
(EPSDT) Funds - Funds to develop a computerlzed management lnformaflon
system and to support admlnlstrailon of EpsDT program éffecilve
July 1, 1992. 

S0O,OOO

Preventlve Mammogram screenings - Funds to cover the cost
preventive mammogram screenings for Medlcaid eliglble women,

of provldlng

Home Care Licensure Funds - Funds to implement rhe requirements of
the Home Care Licensure Act enacted in 1991 80,1 21

(2',)

207,1524, Jordan-Adams - Salary increase.

Division of Youth Servlces
1. Prlson Bond Pa.ckage operating Fund - Funds to support the operari

expenses of projects scheduled to be completed during the tgg2-gg
fiscalyear.

ng

1 ,091 ,170
(s6)

Eckerd Camp - Funds to restore slots, upgrade counselor's salarles,
and adjust program contract.

Division of Facility Services
1. chlld Day care - Funds to provide march requlrements for federal

Family support Act funds that will be used to serve the lncreased
number of eliglble children. This amount of state funds wlll earn
approximately $24M in federal funds. $12,491,072

2. Federal Flnanclal particlpailon Rate change - Funds needed due to
change ln the federal flnancial particlpatlon iate from 66.s20lo to65.920/o. 160,600

3

300,000
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DEPARTMENT oF HUMAN RESouRcEs (1992 Actions, continued)

3. New Hanover Detention center - Funds for the operation of the New
Hanover Youth Detention center as a state operated regional
detention facility,

4. Jordan-Adams - Salary increase,

Division of Mental Health, Developmentat Disab¡tit¡es
and Suþstance Abuse Seryices
1. wlllie M Program - Funds to contlnue the state-operated secure-bed

treatment center at Butner and for speclfic services needed for
individualWillie M class members.

2. First step Farm for women - Funds to operate a 1s bed substance
abuse resldential program for women,

NR

3, Mental Health, Developmental Disabil¡t¡es and substance Abuse
services Funds - Funds to expand services ln accordance wlth
lhe Mental Health study commission service plans and coalltlon
2001.

4' Early chltdhood rntervention servrces - Funds to provrde
transportation services to infants and toddlers recelving early
chlldhood lnterventlon servlces ln accordance wlth pL gg-4s7,

5. Jordan-Adams - Salary increase,

6' Area Mental health ¡aclilt¡es - Grants up to a maxlmum of
$200,000 for local programs. Grants to be matched on a
dollar for dollar basis.

Division of Social Servlces
1' AfPc supptemental Funds - Funds ro support unbudgeted growrh ln

AFDC caseloads.

2. IFD_c-uP supprementat Funds - Funds to support unbudgeted growth
in AFDC-Up caseloads,

3. lnfant Mortallty/Maternity care Home Funds - Funds to support
annual cost of services for eligible women who receive care from
maternity homes,

4. chlld Fatatity Task Force/child Medical Evatuation program -
Funds to support the annuar cost of continurng comprehensive
medical and menral health evaluations for chiláren who are
suspected of being abused and/or neglected. of this sum,
$180,000 ls a one time appropriation fol past obligations.

5. child Fatality Task Force/county child protective services -
Funds supporr the cost of child protective servlces statf and
services. Funds to be allocated to counties on the basis of thelr
relative share of statewide reports to the child Abuse and Neglect
Reglstry. Effective July, i992.

1992-93
General

Fund

500,000

166,409

3,584,000

243,000

202,990

7,800,000

51 6,1 35

2,845,240

2,000,000

2,767,749

f ,407,994

300,000

935,750

1,000,000

161



DEPARTMENT oF HUMAN RESouRcES (1992 Actions, continued)

6

1992-93
General

Fund

$ 80,680
(2)

62,000

9,838,124
4,919,062
4,919,062

440,000

460,000

458,546

100,000
200,000

25,000

20,099

1,760,000

380,000
(8)

34,690

1,000,000

child Fatality Task Force/Biennial Reviews of child protecilve
services Programs - Funding to support 2 positions to conduct
biennial reviews of local CpS programs, effective July 1, 1gg2.

7. child Fatality Task Force/child protective services Hotltnes: Funds
to support the establishment ol 24 hour cPS dedicated telephone lines
in counties statewide effective July 1, 1992,

8. c - Rest Home Rate lncreases - Funds to increase the maximum
monthly rale from $882 to $gg9 for ambutarory and from $g71 to $92g
for semi-ambulatory residents. Effective ¡uly t, lg9Z,

Soclal Services Requirements
Receipts (County)
Appropriation

9. Adoption subsidy - Funds to increase the subsidy to families who
adopt children with special needs from 91S0 to $2-OO per month
effectlve July 1, .1992.

10, Soclal Services - Funding to support grants for Family
Preservation Services; and funds for implementation oi Sociat
Services Plan pilots in g counties.

1 1. Jordan-Adams - Salary lncrease.

office of the secretary
1. Rural Health Recruitment Funds - Funds to provide stlpends for

general mediclne residents who elect to pracilce in underserved
areas of the State.

NR
2. Grant-ln-Ald for the N.C. Council on the Holocaust.
3. Jordan-Adams - Salary increase.

4. Head Start Program - provlde grants for new capltal
construction and for capital improvements to
existing facllltles.

Division of Vocationat Rehabititation
1. Funds to Expand the rndependent Living Rehabiritation

Program - $130,000 to fund the wirmington and Hickory programs
and $250,000 to establish a new program in Greensboro.

2. Jordan-Adams - Salary increase.

3. community Based Facirities - suppórt for capitar needs
based upon 154 per slot for 6,495 slots.
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DEPARTMENT OF HUMAN RESOURCES (1992 Acrions, Continued)

STATE AID TO NON STATE AGENCIES

1' lnfant Mortality/children's Home society - Funds to support
prenatal counseling and services to pregnant women and
adoption placement services for infants with special medical
needs.

2. Autlsm summer camp Funds - Grant-in-Aid to the Autism society
of North carolina to support operations of their programs and to
support a chlldren's/adult's summer camp,

3' Autism camp and conference center - Grant-in-Aid to the Autism
Foundation of North carolina for the development of a summer
camp and conference center.

4' Eastern Maternity Home - Funds to support startup costs of a
maternity home for Eastern North Carolina,

5, Matching Funds to uplift, lnc. - Funds used to provide technical
assistance to counties to better use existlng resources to support
chlldren and famllles.

6, Jordan-Adams - Salary increase.

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

itltirttltitttttltatttttttttitattt,

Section 129

Section 130

1992-93
General

Fund

50,000

345,960

300,000

300,000

100,000

53,096

$45,231,091

$1,401,944,329

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992

HOUSE BILL 1340

Section 128 Drug Use Revlew Program/Rules - Authorlzes the Dlvlslon of Medlcal
Assistance to establish rules governing a drug utilization review program
which has been mandated by the federal government.

Medicaid - Establishes eligibility requirements for beneflclaries of Medlcaid
and Aid to Families With Dependent Children; establishes services cover_
ages and allowable payment rates for medical care providers.

Physician services - Allows the Department, lf funds are avallable andwith to pass along across-the-board salary ln_crea ivate universities who are on contract to pro_vide ons. This is already the policy for contråcrs
with

Liability lnsurance - Expands the current provislon which allows the
Department to provlde medlcal llablllty coverage for lts physiclan em-
ployees to provtde simllar coverage for medical residents who are ln traln-
lng at the Department's lnstitutlons.

Section lSf
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Section 132

DEPARTMENT OF HUMAN RESOURCES (1992 Actions, Continued)

Sectlon 133

Non-Medicaid Reimbursement - lncreases the income eliglbillty standards
for mental health clients who participate in the clozaril Drug program to
the Federal Poverty guideline levets. Clozaril is an anti-psychotlc drug that
has proven to be very successful for a select group of schizophrenic
patients but is also very expensive, The provision would raise the income
eligibility for an individual from 94,200 a year to $6,910 a year and, for a
family of four, from $7,500 to $13,950,

Developmental Day centers Grant-in-Aid - continues the transfer from
last year of funds from DHR to the Department of public lnstruction for
three and four year olds who receive early intervention servlces. under pL
99-457, DPI has the responsibility of providing funding for servlces to these
children. This transfer will not alter the services received by this group of
children, but will place the funds in the correct Department to pay for the
services.

Department of Human Resources Program Funds - continues the same
provision in last year's bill allowing the Department to contlnue to fund,
from available resources, the Accounts ReceivableiBllllng syslem, Thls
system is needed to continue to be able to draw down federal relmburse-
ments for services throughout the Department.

ICF/MR/DD Plan - Requires the Department to develop a plan and lmple-
mentation schedule to address the escalating use and cost of |CF/MR/DD
group homes, The plan shall lnclude provlslons to screen cllents for appro-
prlate servlces, to develop less cosily methods to relmburse provlders and
less costly servlces which could meed the needs of persons currently ln
|OF/MR/DD group homes, Appropriate elements of the plan are to be lm-
plemented as quickly as possible and the entire plan is to be presented to
the General Assembly by march 1, 1999.

Mental Health, Developmental Disabillties, and substance Abuse
services Funds - Allocates the $g million in expanslon funding equally
among the three dlsabllltles and requlres the Department to ensure that
funds are used for the dlsablllty populatlon for whlch they were lntended.
Also requires the Department to report to the General Assembly by march
1, 1993 on the use of the funds and dlrects the Department and members
of the coalltion 2001 to develop crlteria for the content of servlce lmple-
mentation plans for the Area Mental Health Authorltles whlch are ln accor-
dance wlth the long range plans of the Mental Health study commission.

certificate of Need/Medicaid - The Medicaid budger is heavity lmpacred
by new facilities beginning to operate, especially nursing home care and
intermediate care for the mentally retarded. The Depaflment and the
General Assembly need a process to control the tlming of new Medicaid
certlficatlons so that expected new facllities can be built into the budget.

lcF and lcF/MR work lncentive Allowances - permits the Divislon of
Medical Assistance to exempt a larger portion of the earned income of
handlcapped and developmentally delayed persons ln residenilal care
facllilies when determining Medicaid ellgibility.

State/Local child Fatallty Prevention lnlüatives - Directs the Department
of Human Resources to study accountability and state supervlslon of
county services programs. The provlsion also directs the Dlvlslon of Soclal
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DEPARTMENT OF HUMAN RESOURCES (1992 Aclions, Contlnued)

Services to develop standard protocols for chlld protective servlces commu-
nity interdisciplinary teams,

sect¡on 140 social Services Protective Services Allocation - Allocates $1,000,000 to
county departments of social services based on the county's relative share
of statewide Child protective Services Reports.

Section 141 Task Force on Chlld Protectlve Servlces Funding - Directs the Secretary
of the Department to appolnt a Task Force on the Flnanclng of chllá
Protective Services and establishes composition and dutles of the Task
Force,

section 142 Adoption subsidy - Raises the adoption subsidy from 9150 to $200 per
month effective July 1, 1992.

Section 143 lnfant Mortality Funds - Directs the Department of Human Resources wlth
the support of the Department of Environment, Health and Natural
Resources to conduct a study of provider participation in the Medicaidprogram.

section 144 Domlclllary care Heimbursement Rate lncrease. Effecilve July 1, 1gg2
the monthly domiclliary care rate shall be $889 for ambularory resldenls ln
rest homes and $929 for seml_ambulatory resldenls ln rest homes. Thls
represents a $57 per month increase.

Section 145 Adolescent Parenting Program - Directs the Divislon of Soclal servlces to
conduct a study of Adolescent parenting programs,

Section 146 Child Day Care Revolving Loan Fund - This provision allows the federal
funds budgeted for the Revolving Loan Fund ($4OO,OOO) to be transferred
and invested by the operatlng financlal institution in an'effort to maximize
the use of the federal funds for small loans to chlld day care providers to
enhance their child care servlces, The federal fundini agency has en-
dorsed thls attempt to maximize the federal funds.

Section 147 Social Services Plan/Family Preservation Servlces - Authorlzes the useof $410,000 for Soclal Services Plan pllots, and the use of $S0,O0O for
Famlly preservatlon Services.

section 148 ln-Home Alde servlces supervisory vlslt - Thls provlslon ls needed by
the Department in order to avoid a decrease of service for ln-home atde
services provided by the Division of Aging and the Divislon of Soclal
Services. A rule adopted by the Medical-Caie Commission for home care
licensure standards which regulate the supervision of in-home aides ls to
become effective July 1, 1992, A conflict exists between thls rule and other
existing rules applicable to the Division of Aglng and Social Services. Thls
provision expires June 30, i993.

Section 149 certificate of Need remporary Rules - This provision calls for establishingthe State Medical Facilities Plan as a temporary rule under the
Administrative Procedures_Act, thereby allowing the plan to be lmple-
mented on January 1, lggg.

Section 150 Business and Consumer Advisory Councll for the Division of
Vocational Rehabilitat¡on - Establishes a 1S member council wlthln the
Divlsion of Vocational Rehabilitation. The Council will advlse the Dlvislon asto matters relatlng to services and their impact on cllents and as to the
development of the State's plan for services.
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DEPARTMENT OF HUMAN RESOURCES (1992 Acrtons, Conilnued)

Sect¡on 151 DHR Durable Medical Equipment Funds - Authorizes the Department of
Human Resources to adjust provider reimbursements ln the event that
Durable Medical Equlpment Suppllers are unable to supply Medicaid elt-
gibles wlth equipment at re reimbursement levels,
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DEPARTMENT OF INSURANCE

Statutory Authority: General Statutes, Chapter 5g

is authorized to regurate insurance rates. to license com-k on their operationJin the pubric interest.'Ii also helps theout dishonest operators, and by investigatitrg cå"es of fraud
rhef ireandcasuarrvlt,:1"""åx':iülîi3,'r,ïffi;Jii'åi*:$::*r:mt'"r.,.rr
ing codes' helps sei up communÍty'fire departmen-t. ÀrJ-iu..re squads, and helps trainemergency workers.

The Department is under the administration of the Insurance commissioner who iselected to serve a four-year term. As an elected state official, the commissioner is amember of the Council of State.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

$14,263,611

479,529

1992-93
General

Fund

REVISED RECOMMENDED
CONTINUATION BUDGET $14,743,140 $r¿,764,92g

$14,655,656

109,672

(76,107)
(-2)

(20,000)

(974,051)
(-4.0)

tttttÕtttttttt*tûttititrttt*ttrt*tt

1991 LEGISLATIVE ACTIONS

continuatio" 
""0r"; 

;;;";.,' 

ô ô t t ô t t t t i t t t t t * t t t t t t t t t t t

Administration:
1. Ab.olish.Agency Legar speciarisr and Administrative

Officer lll positions

Medical Database Commission:2. Reduce data processing

3. Delete support for Division,s operations in
accordance with legislation which sunsets thisprogram effective 7-1-g1'. (See expansion
budger)

(76,',t07)
(-2)

(20,000)

(979,572)
(-4.0)

(21,931)

Gl)

(20,000)

(21,931)
(-1 )

(20,000)
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5. Reduce travel



DEPARTMENT OF INSURANCE (1991 Actions. Conrinued)

1991-92
General

Fund

Consumer Seryices:
6, Abolish Education Training specialist position and

reduce related benefits (35,658)
(-1)

Field Seryices:
7. Abolish Administrative Secretary V position and

reduce related benefits (34,017)
(-1)

(14,471)8. Reduce travel

L Adjust premium finance company license receipts to
realistlc level

Engineering:
10. Abolish a Buitding System Engineer position and

reduce related benefits

(30,000)

(46,340)
(-1 )

pts
(74,000)

(51,748)
(-1 )

Reseryes and Transfers:
13' Reduce operating reserve for the consumer protection

Fund (416,gg5)

14. Reduce budget to reflect savings ol 5o/o reduction in
rate charges by SlpS (S,g4g)

15. Reduce budget to reflect savlngs due to deferrlng
purchase of data processlng equipment and software
with State funds

16. Reduce employer retirement contribution

17. Reduce budget to reflect reduction in publication
costs

18. Reduce budget by eliminating six positions at an
average salary cost of $2S,000 per position (150,000)

(-6)

11. Adjust valldation stamp/inspection license recei
to reallsilc level

Fire and Rescue Serulces;
12. Abolish a State Fire Administrator position and

reduce related beneflts

Total Continuation Changes
Total Posltlon Change

REVISED CONTINUATION BUDGET

(58,301)

(21',\,429)

(1,050)

($2,240,857)
(-17)

$12,502,293

1992-93
General

Fund

(35,658)
(-1)

(34,017)
(-1)

(14,47',!)

(30,000)

(46,340)
(-1)

(74,000)

(51,748)
(-1)

(417,944)

(5,348)

(58,301)

(99,791)

(1,050)

(150,000)
(-6)

($2,130,757)

) 
(-17)

$12,633,571
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DEPARTMENT OF INSURANCE (1991 Actions, Continued)

Transfer:

Transfer legal positions and their support positions
and operating costs to the Attorney General's
Office from the Department of lnsurance (lncludes
adlustment for Sec, 50 of Chapter 761)

TOTAL CONTINUATION BUDGET
TOTAL POSITION CHANGE

1

1991-92
General

Fund

(479,255) cF
(66,066) R

(-12)

1992-93
General

Fund

(524,510) GF
(72,257) R

(-12)

1

2.

r***t*++**titrt*tt*r***tt*at*rttr*t*

EXPANSION BUDGET

Medical Database Commission sunset repealed -
provide operatlng funds $924,893

(4)

Provlde funds to contract for necessary clerical/
professlonal staff and support to conduct a
study of health lnsurance coverage for women needlng
prenatal and dellvery services and the gaps ln prlvate
and self-funded health lnsurance coverage.
(INFANT MORTALITY) 4O,OOO

$12,023,029
G2s)

$12,1

$925,349
(4)

$925,349

$13,034,410
G2s)

TOTAL EXPANSION BUDGET

TOTAL OPERATING BUDGET
TOTAL POSITION CHANGE

$964,893

$12,997,921
(-2s)

ttatttttattttttttttttttttttttttttrtt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Sectþn f89 Study of lnsurance Coverage for women - Requlres a study of rhe extent
to whlch lnsurance coverage for prenatal care and delivery services may be
lacking. Bequires report lo the Joint Legislative Commisslon on
Governmental Operations and the Fiscal Reseárch Dlvlsion by March 1,
1992.

Section 189.1 Medical Database - Amends G.S. 1318-212 by expandlng the Medical
Database to include additional providers. Requlres report to me General
Assembly and Fiscal Research Dlvlsion by June 1, 1992.
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DEPARTMENT OF INSURANCE

t*t*t*t***tf ****rt*tt*t*út****t**t

1992 LEGISLATIVE ACTIONS
**t*ai*t******út*ttitt*t*t*t*tt*tt

TOTAL OPERATING APPROPRIATIONS. 1991 SESSION

CHANGES:

1. Restore consumer protection Fund to $1,ooo,0oo as allowed by
General Statures SA-2-21 S,

2. Fstabllsh a Regulatory Unlt to monltor more closely
alternative hearth rnsurance providers such as preferred
Provider organlzations, Multiple Employer welfare Arrangements
and 3rd Party Administrators,

Reserve - Medrcal Database commission - provldes funds for
collectlng data on out-patienl surgical facilities as required
by General Statutes.

Delete salary reserve

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

tr,ititttôt trrr t* tr t rtt t t trt tr t tttt t

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL
HOUSE BILL 1340

Section 27

3.

4.

1992.93
General

Fund.

$13,034,410

717,944

97,000
(2)

'32à\,OOO

(1)

(77,439)

$1,062,505

$14,096,915

Data from Health care providers - The General Assembly appropriated
$325,000 to the Departmenr of lnsurance for 1992-99 to bãgtn.coitecrtng
health care data from free-standing amburatory surgery 

""ni"rr.
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JUDICIAL DEPARTMENT

Statutory Authority: General Statutes, Chapter TA

The North Carolina Constítution establishes three branches of government to provide a
system of checks and balances. The Judicial Department is the bianch which operates theState's system of courts, consisting of District and Superior Courts at the trial level and
the Court of Appeals and Supreme Court at the appeali level. The Administrative Officerof the Courts, who-serves at the pleasure of thé Chief Justice of the Suprãme Court.
manages the operations of the entire system.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
other Adjustments

1991-92
General

Fund

$208,734,219

7,O77,926

(600,000)
(400,000)
(450,000)
(464,575)
(980,000)

(80,000)

(500,000)

1992-93
General

Fund

$216,561 ,g0g

1,605,901

(600,000)
(400,000)
(450,000)
(464,575)
(980,000)

(80,000)

(500,000)

REVISED RECOMMENDED
CONTINUATION BUDGET $215,812,044 $219,167,710

ttrtrttrtr**tttr*rrtttrrtrrr*ttrttt

1991 LEGISLATIVE ACTIONS

continuatio" 
""0r";;;"'t 

' * t * t t ô t t t t* t t t * t * t tt t o i t t

Depanment-wide:
1. Contlnue economies lmplemented during lgg0-g1

due to revenue shortfall:

Superlor Court jury expense
Travel Expenses
Supplies and Matertals
Equipment
Personal Services

2. Delete Continuing Educailon Conferences support
3, Reducê salary reserve

4. Abolish vacant positions:

a. AOCGeneralAdministration

a,
b.
c.
d.
e.

b.

c.

d.

e.

f

AOC lnformation Services

AOC Warehouse and print Shop

Superior Court

District Court

Juvenlle Servlces

(44,712)
(-2)

(106,392)
(-3)

(20,658)
(-1)

(176,559)

c6)
(237,2O2l-

Gl1)
(369,667)

(-13)

(44,712)
(-2)

(106,392)
(-3)

(20,658)
(-1)

(176,559)
(-6)

(237,2O2l'
(-l 1)

(369,667)
(-13)
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JUDICIAL DEPARTMENT (1991 Acrions, Conrinued)

g Clerks of Superior Court

Public Defender Services

District Attorneys

Arbitration Program

1991-92
General

Fund

(244,601)
(-11.85)

(189,821)
(-s)

(182,048)
(-8)

(22,253)
(-1)

(1,593,913)
(-61.8s)

(201,604)
(-7.75)

(2,383)

(1,050)

1992-93
General

Fund

(189,821)
(-s)

(182,048)
(-8)

(22,253)
(-1)

(1,593,913)
(-61.85)

(201,604)
(-7.75)

(2,383)

(1,095)

. (1,216,999)

(608,184)

,601)
1,85)

(244

h

Subtotal - Vacancies
Posltions

Dispute Settlement Centers :5, Elimlnate Reserve for Anson County Dlspute
Setilement Center

Sentencing & poticy Advisory Commission:6. Reduce reserve from $200,000 to $g0,000

LegalSeryices:
7. Decrease transfer to Death penalty Resource

Cenrer (Fund 2191) by $SO,OOO; increase
transfer to Funds 2110

8. Deleteaddiilonalvacantpositions

9. Reduce travel llne-item to reflect ellminailon
of cost of commuters ln State vehicles

10. Delete all data processing software and equipment.
Criilcal needs are to be funded from g5.0 mlil¡on
reserve established under office of state Budget
and Management if no alternatíve source of funds
is available

1 1. Reduce data processing services to reflect a Solo
reduction in charges made by the State lnformarion
Processing System

12. Reduce printlng and binding by 11o/o

13. Beduce State matching to the

a. Employer reilrement contribution

b. Judlcial Retirement System

14. Delete Reserve for Assistant and Deputy Clerks of
Superior Court pay plan and related Reserves for
Soclal Securlty and Retiremenf

(16,667) (16,667)

(120,000) (120,000)

(18,720) (19,720)

(314,575) (314,575)

(2,590,661)

(1,213,665)

(1,572,956)
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15 Reduce Reserve for Assistanl and Deputy Clerks for
Superlor Court Pay plan and related Fìeserves for
Social Security and Retirement due to one-year
delay in FY 91-92 salary pay ptan,

Total Contlnuation Budget Changes ($11,110,769)
Total Pos¡tion Changes G69.6Oi
REVISED CONTINUATION BUDGET $204,701,275
Transfer:

1. Transfer the Community penalties program, staff
and grant fundlng from the Department of Crime
Control and Pubtic Safety (SB 465, Ch, 566), The
1991-92 transfer includes $2O,OOO for computer
equlpment purchases, ,|$O4,Z4O

TOTAL CONTTNUATTON BUDGET $206,206,015

rt*tÒtt*tt**ti atttrtrtttt*ttr*tltttt

EXPANSION

JUDICIAL DEPARTMENT (1991 Actions, Continued)

Access to Clvll Justice Act - To provide a grant
to the North carolina state Bar to be allocated
pursuanl lo Artlcle 37A of the General
Statutes

Annualize funds to cont¡nue six Community penaltles
programs estabtished in Fy 1990_9l

Provlde additional funds for the lndigent persons,
Attorney Fee Fund

Provide additional funds for the reserve to pay
for resentencing hearings for capltal cases

Provide funds for the following new courf personnel:

Maglstrates

Deputy Clerks - Superior Court

Assistant District Attorneys (10) and District
Attorneys' Secretaries (7)

General Administrative positions

Pos¡tions for dlvlslon of Distrlct Court Dlstrlct
3 lnto 3A and 3B

1991-92
General

Fund

1992-93
General

Fund

44,756
(2)

749,564
(34)

736,400
(17)

102,256
(2',)

130,751
(3.5)
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(846, 156)

(s8,414,770)
(-6s.60)

$209,752,940

1,494,740

$211,237,690

1,000,000

197,262 197,262

2,374,043 2,369,249

547,626 1,049,424

2.

3,

4.

5.

46,472
(2)

767,516
(34)

746,799
(17',)

119,390
(2)

125,957
(3.5)



JUDICIAL DEPARTMENT (1991 Actions. Continued)

6 Utlllze $291,050 for Fy 1991-92 and $5g1,540 for
FY 1992-93 of funds appropriated ro rhe tndigenr
Persons'Altorney Fee fund for new assisrant
public defender positions

1991-92
General

Fund

(5)

225,O00

453,617

1992-93
General

Fund

7. Provide additional funds for contractual guardian
ad Jitem fees and expenses for volunteer guardians
ad lltem

8. Provide funds to expand and enhance the court
information data processing system

9. From funds available to the Judicial Department for
the FY 1991-92, utllize up to g7S,O00 to implement
nonbinding arbitration procedures in additional
counties and judicial districts and to establlsh
add¡tional local custody and visltation mediation
programs

TOTAL EXPANSION $6,603,662
TOTAL OpERATtNc BUDGET $212,809,677
Availablllty tncrease

1. lncrease non-tax revenues to the General Fund byprohlblting Distrlct Attorneys ln prosecutorlal
Dlstrlcts s, zs, 26, z7A, 2iB, and any other
distrlcts, from dismissing cases after offenders
a'end a rraffic 

:i::::::1... * * *,, * r.... :'.u::':::..

(10)

225,000

$5,603,662

$216,841,342

1,500,000

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL. 1991

HOUSE BILL 83

Section 77 s on uniform State Laws - Authorizes lhe Aoc ro utirize up
h year of the 1gg1-93 biennium to support traver expenses

carorina deregation to the Nationar conference of
on Unlform State Laws.

lndigent Persons' Attorney Fee Fund - specifies $9,249,236 of rhrs fundbe set aside for capitar cases and for transcripts, professronar examina_tions and expert witness fees. Authorizes the oepaitmeniìô ailot funds bya formula for indigent counsel fees by county or judicial districts wheresuperior and district court districts are the same.
lncreased Judiciar .Department operating Expense Requrrements -Authorizes the Administrative office of rhe cãurts'ro urã ùp ,o sr,sgo,oooof funds appropriated to the Departmenr for cenain aoo[ionar operaringexpenses.

Section 78

Section 79
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JUDICIAL DEPARTMENT (1991 Acrions, Conrinued)

Section 80 Rape Victim Witness Counselor Program - Authorlzes the Admlnlstrative
office of the Courts to use up to g25,o0O of funds approprlated to the
Department to support the existing Rape Victim Witness Counselorprogram.

Section 81 Assigned Counsel/Public Defender'Cost Comparison - Requires the
Administrative Office of the Courts to submit reports on expendlrures onprlvate assigned counsel for lndigent persons ln certaln superlor court dls-
tricts as compared to cost of provlding life services through a publlc de-
fender office. Establishes ¡ntent of General Assembly toisrablish such
offices if differences indicale cost savings, Requlres nóC to report on cost
effectiveness of existing public defender offlces.

Section 82 Appellate Defender - Death Penalty Cases - Deflnes durles and responsl-
bilities of appellate defender to include those previously speclfied under
those of the Death penalty Resource Center.

Section 84 Term¡nat¡on of Automatic Dismissal Program - Termlnares programs of
dismissing minor trafflc citation court cases, upon completlon of a defen-
sive driving course or a traffic safety school, ln ceitaln prosecutorlal
Districts and prohibits establishment or operation of other such programs.

Section 85 Community Penalties Programs - Specifies allocation of appropriation for
community penalties programs, authorlzes establishment of new programs
from unused funds, and specrfied reporting requiremenrs.

section 212 Salarles/Ass¡stant and Deputy Clerks of Superlor Court - prohlblrs
assistant and deputy clerks from receiving automatic lncrement durlng Fy
1991-92.

HOUSE BILL 1287

section 11 lncreases Maxlmum Number of Maglstrates Authorlzed for certa¡n
Counties ' lncreases authorlzed numbel of maglstrates ln Dare, Beaufort,
onsrow, wayne, Lenorr, wake, orange, and chãtham countres.

Section 12 Divide Dlstrict court Dlstrict 3 into Dlstricrs 3A and 38 - Dlvldes present
district into two districts that are consistent wlth the boundarles esrabllshed
for superior court and prosecutorral D¡strlcts 3A and 38.

Sect'on t3 Additlonal Ass¡stant Distrlct Attorneys - Authorlzes change ln number of' tull-time assistant district attorneys tó correspond wlth funding for newposltions for the 1gg1-gg bie rnium.

Section 14 Longevity Credit for Magistrates - Adds new language to lnclude prlor
service as a campus police fficer or a wlldlife offlðer ln determination of
longevlty credit for maglstrates.

section 15 Adlust Fees rn Generar court of Justice - rncreases fees by $4.00 for the
General Court of Justice in district courr and superior court trimlnal cases
and in district court and superior court civir cases,

Sectþn 16 Change Method for Filling Distrlct Court Vacancies - Authorlzes dtstrict
law nominee who received highest number of voters from rhe disìrlct bar rofill a vacancy if the Governor does not appoint a district bar nominee within
60 days.
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Reduce employer retlrement contribution for rhe
Consolidated Judicial Retirement System by 5.43o/o for Fy
1992-93. The rare for Fy 1992-99 woutd rhen be:

Normal 14.g2o/o
Accrued Liability 8.660/o
Death Benefit .51o/o
Health lnsurance 2.0Oo/oTorat 26ßg%

EXPANSION BUDGET

JUDICIAL DEPARTMENT

TOTAL OPERATING BUDGET. 1992

Continuation Budget Changes:

t*tt*t+t*t*++t*t***t*tii**ttitt*ttt

1992 LEGISLATIVE ACTIONS
tt***t******t*it*t**t****t*trtt*ttt

1992
General

Fund

$216,841,342

($1,000,000)

3,026,969

3,290,531
(122)

577,000
(1 s)

250,000

250,000

1,000,000
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2.

3.

4.

5.

New Judiclal Department personnel Requests - Funds for new
personnelto meet lncreased caseloads and fllings.

lncreased operating and Equipment Requirements - Funds to replace
equipment (copiers, courtroom recording equipmenf, printing and
flling shelves).

Access to civil Justice for lndigents - continue funds prevlously
approprlated for indigent persons to have legal aid in civil

6.

matters



JUDICIAL DEPARTMENT (1992 Actions, Continued)

7, Fund rransylvan¡a Dispute setilement center - sixteen counties now
have dispute settlement centers which are partially funded by the
state. Two counties (pitt and rransylvania)'no* operare centers wlth
no state support. The Fy 1991-92 budgers are $d+,gzg and $43,477
respectively, This would provide 1g percent of the operating budget
for the center ln Transylvania,

8. Alamance has a center which now receives $7,500 per year and ls ln
need of additional state funding to meet its workload.

I' Funding for posrtion of setoff debt coilection officer from
lndigent Judgment receipts. Rec

10. Delete salary reserve,

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

lôttttttttt*tttitt*tttttttttittttôt

1992-93
General

Fund

8,000

7,500

40,701
(1)

(217,924)

$7,182,176
(138)

$224,023,519

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992
HOUSE BILL 1340

Section 113

Section 114

Section 115

Section 116

Section 117

current operating Expenses - Allows the Judiclal Department to transfer
up ro $2,500,000 0f its budget for Fy 1992-93 to meet ädo¡t¡onal operartng
expenses for certain line items. Bequires quarterly report.

i.oflLueo Phasrng tn_of Non-Binding Arbrtration and of custody andvlsltatlon Medlaüon - Allows the Judlcial Department to use up to $7s,oooof the FY 1992-93 budget ro tmplement addlilonal non-btndlng arbltrarlon
and custody mediation and visitation programs.

c.ontinue Existing Juvenlle servlces Transportation. pllot program -
Allows the Judicial Deparrment ro use funds from rhe Fy i992-93 buãget to
conilnue thls pllot program ln Dlstrlct court Dlstrlcts 6A, 10, ll, anâ 2q.
lnterim Fees for Assigned counsel in Extraordinary cases - Allows
Judicial Department to pay assigned counsel for serviceó rendered prior tofinal determination of the case.

community Penalties programs - Allows the Judicial Departmenr to usethe funds appropriated for Fy 1992-99 specificaily for 
'the 

communlty
Penalties Programs to su.pport existing programs or to establish new pro-
grams and allows any other funds appropriated to the Department to be
used for this purpose.
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JUDICIAL DEPARTMENT (1992 Actions, Continued)

section 118 Make Jurisdiction of Maglstrate and clerk cons¡stent wlth That of.Judges to promulgate Waiver Llsts
section 120 New Ass¡stant Dlstrlct Altorneys - Allocates new Assistant DlsrrlctAttorney posltlons effective August.1, 1992 to prosêcutorral oÈiilcts gB, 4,68,9, 154, 164, 'rr{, rg, 1gA, 22,27A,2g, and 29, and posrrions effec¡veoctober 1, 1gg2 to prosecutorrar Distrrcts bA,5,6A, 7, io, r1, ãnd 21.
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DEPARTMENT OF JUSTICE

Statutory Authority: General Statutes, Chapter 114

The head of the Department is the Attorney General who is elected for a four-year termand who, as an elected official, serves on thl Council of State. The Department provides
legal and law enforcement services to state agencies, local government, and the citizens ofNorth Carolina.

GOVERNOR'S RECOMMENDED
CONTINUATION BUOGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$49,007,952

2,795,299

(525,167)
(-14)

(210,058)
(-8)

(701,828)

(2,953)

(12,096)

(2,400)

(1,003)

(100,000)

(23,052)

1992-93
General

Fund

$50,534,515

596,1 71

(525,167)
(-14)

(210,058)
(-8)

(330,943)

(2,953)

(12,096)

(2,400)

(1,003)

(299,978)

(23,052)

$51 ,803,150 $st ,130,696

trtrtttrtttrt*rtrtr+rrrtattarrt*ttôtr

1991 LEGISLATIVE ACTIONS
trtrttttttrtrt*ttrttti*tttt*ttr0*tttt

Continuation Budget Changes:

Department-wide:
1. a) Delete vacant positions trozen in the 1990

Session and related benefits

b) Abolish addiilonal vacant posltions and related
beneflts

2. Reduce employer retlrement contrlbution
3. Reduce printing and reproduction costs by lSolo

4. Elimlnate cost for commuters assigned srate vehicles
Administration:
5. Reduce funds for data processing services

6. Reduce funds for office furniture and equipmenr
LegalSeryices:
7. Savings related to consolidating services in the

Attorney General's Otfice

8. Reduce funds for otfice furniture and equipment
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DEPARTMENT OF JUSTICE (1991 Actions, Continued)

1991-92
General

Fund

9' Eliminate funds for data processing equipment (1s7,200)

10, lncrease receipts from DOT to support legal staff
assisting DMV / O,ZSO)

State Bureau of lnvestigat¡on:
1 1. a) Reduce overtime paymenls by 20o/o (1221) (247,5,t1)

b) Adjusr Sociat Securiry (18,935)

c) Adjust LEO Retiremenr (41,439)

12. Reduce appropriation for motor vehicle operation
due to gas tax exemption (16,051)

13. Reduce funds for out-of-state travel andsubsistence (SO,S2S)

14' Reduce funds for rent of computer equipment (g4o,ooo)

15' Reduce funds for service and Maintenance contracts (so,ooo)

16, Beduce other fixed charges and expenses (2OO,OOO)

17. Reduce costs for office furniture and equipment (2g,46g)

18. Elrmlnate funds for data processing equipment (127,500)

19. a) Reduce fundrng for motor vehicre repracement (1,ooo,ooo)

b) Reduce trade-ln allowance receipts to agree
with reduction in vehicle replacement in la)above (96,300)

Recelpt

c) lncrease receipts for other trade-in
allowance 50,000

Receipt

(953,700)

(211,527)

(5,000)

(8,000)

(15,000)

(10,000)

(1,848)

(40,000)

NET APPROPRIATION REDUCTION

20. Reduce funds for Laboratory equipment

21. lncrease receipts for Ordinance Applicant fees

22. lncrease receipts for State Applicants fees

Training and Standards:
23. Reduce funds for supplies al the Justice Academy

24. Reduce travel funds

25. Reduce funds for furniture and equipment

26. Reduce funds for equipment at the Justice Academy

1992-93
General

Fund

( 157,200)

(240,250)

(247,511)

(18,935)

(41,433)

(16,051)

(30,525)

(340,000)

(50,000)

(200,000)

(25,758)

(126,600)

(1,000,000)

(903,700)

(214,687)

(5,000)

(8,000)

(15,000)

(10,000)

(1,848)

(30,000)
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DEPARTMENT OF JUSTTCE (1991 Actions, Continued)

27. a) Reduce funds for motor vehicle replacement

b) Reduce trade-in allowance recelpts

NET APPROPRIATION REDUCTION

Continuation Budget Changes
Total Positlon Changes

REVISED CONTINUATION BUDGET

Transfer of Legal Staff,
(Beflects adjusrmenr made by Sec. S0 of HB 929)

Total Requlrements
Less Receipts

General Fund Transfer

1991-92
General

Fund

(13,900)

(700)
Receipt

(13,200)

($4,334,705)
(-221

$47,469,445

$1,873,595
(148,567)

$1,725,029

112,421
(1)

117,206
(3)

1992-93
General

Fund

(14,500)

(1,000)
Receipt

(13,500)

($4,103,648)
(-22',,

$47,027,039

$2,052,739
('t62,727)

TOTAL CONTINUATION BUDGET $49,193,473

ttttttttrtitttttrtrtttttrtttrtttttt

EXPANSION

$1,990,01 1

$48,917,049'

112,421
(1)

117,206
(3)

1. Legal Services - Lake Gaston pipeline _ Conilnue
fundlng for one attorney to represent the State
of North Carolina in its ailempt to prevent the
construction of a pipeline from Lake Gaston to
Vlrglnia Beach, Virginia

2. Legal Services - Mobil ptan Response Team _

Continue funding for the Oceans Unit of the
Attorney General's Environmental protect¡on
Sectlon that provldes legal support for the
Department of Administration's Outer Cont¡nental
Shelf Office

3. Railroad Advisory Commission - Support for
Commission created in SB 917, Chapter 754

TOTAL OPERATING EXPANSION

TOTAL OPERATING BUDGET

' HB 83 Continuation budget amount for both
ol $229,627 of the Expansion totat.

20,000 20,000

$249,627 $249,627

$49,443,100 $a9,166,676

1991-92 and 't992-93 reflect the inclusion

tttttôttatttrttttttrttrt*t*rtttttrt
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DEPARTMENT OF JUSTICE (1991 Actions. Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991 SESSION

HOUSE BILL 83

Section 85

Secfion 86

Section 87

Sectlon 88

Section 89

Section 90

Section 9l

Section 92

Section g3

use of seized and Forfeited property Transferred to state Law
Enforcement Agencies by the Federal Government - speclfies that the
General Assembly shall review and approve the use of federal funds from
the Drug Enforcement Agency to the Department of Justlce for the sBl and
the Department of crime control and public safety for the Hlghway patrol
and Alcohol Law Enforcement as a result of assisiance in enforcement of
drug lrafficking laws.

study charges for Legal services to Local Governments and state
Agencies - Direcrs a study related to the feasibillty of charglng local
governmenls for services rendered, Flndlngs and recommendatlons are to
be made to the 1992 session of the General Assembly, Also requires a
feasibility study on unnecessary fees currently charged to state agencles to
become effective for fiscal year l ggg-94 and for imposlng a feJ for attor-
neys assigned to state departments by the Attorney General,s offlce.
Findings to be reported to the 1992 session of the General Assembly.
Motor vehicles Division pay for Legal services - Requires relmburse-
ment from Highway Fund for attorneys assigned to Motor Vehicles Division,

Just¡ce Academy study student Registration Fee - Requires Academy to
study possibility of requiring a student registration fee for attendance.
Report to be made to the 1992 session of trre General Assembly.
SBI use of court-ordered Resiltuilon Funds - Allows the state Bureau of
lnvestlgation (SBl) to use funds available from court-ordered restituilon ln
undercover drug operations.

Private Protective servlces and Atarm systems Licenslng Board pay
for use of state Facillties and servtces - Requires boards tô pay for usä
of physical facllities and services provrded by state agencies,
Transfer Legal and support staff - ldentifies posltiÒns to be transferred
from various state departments to rhe Department of Justlce.
Drug Informat¡on system - Requires that proposed system be housed lnthe Department of Justice and be supervised and controlled by the
Attorney General. Also, requires report on progress of system implemenra-tìon by March 15, 1992 to the Joint [egislative commission on
Governmental Operations and Fiscal Research ólv¡s¡on.

sBl overtime Funds spending priorities - Directs that first priorlty be
overtime payments to sBl agents in Field lnvesilgation Division and to
continue overlime payments to supervisory personnel receiving overtime
payments as of June 30, 1991, Llmits payments to a maximum of $5,200
annually per individual. Requires office of state personnel to study and
determine appropriate salary grade and classification of those positions.
Report of recommendations to be made to Justice and public safety
Appropriations Committees by March 1, i992.
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DEPARTMENT OF JUSTTCE (1991 Acrtons, Conilnued)

HOUSE BILL 929

Section 50.0 Legal Staff Transfer to Department of tnsurance - Transfers two posi-
llons identified for transfer ln Section 91 of House Blll gg back to the
Department of lnsurance - $100,436 in 1991-92 and $10g,g42 in 1gg2-g3,

Section 50.2 Legal Staff Transfer Correction - Corrects position numbers ldenrifled for
transfer to Department of Justice from the Department of Human
Resources.

+t*t*ttttt********t**it+t**+t+**+t+

1992 LEGISLATIVE ACTIONS
**ttittl*t t*f t**tti****t*t*tirt t*t*t

1992.93
General

Fund,
TOTAL OPERATING BUDGET. 1991

CHANGES:
$49,166,676

1. Delete Vacant posltions - Delete non_critlcal vacant
posltion(s) equal to the value of the reduction.

2' Ellmlnate Dupticate Funding - Reduce budget by eilminailng
duplicate funding placed in reserve for the lãte éaston
and Mobll Oll projects (shown as non-add; not lncluded
ln the 1991 Operating Budget total as shown)

EXPANSION:

a secretarial position for the capital Lltigations project.

Requirements
Receipts
Appropriation

2. Provide optical Retrieval system/Disk storage system for DCI -
Appropriate funding to store fires more efficienily año safety.
Also provide expansion capability without using aâditional space.

3. sBl Agents - Funds to restore a portion of the 23 positions
lost ln the rast two years, and assist with increasinj orug
and violent crime cases.

($90,870)

(229,627).

231,372
(s)

180,000

672,777
(9)

75,000
(z',)

255,672
24,300

4 staff for Labor section (workplace safety) - Add personnel in
Labor section to meet increased osHA caseloads in the Department
of Labor.
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DEPARTMENT OF JUSTTCE (1992 Acttons, Conrtnued)

5. Personnel and Expenses to support criminal Justice standards
commission - Funding to support a Field rraining speciarisr
position and to restore funds for commission and staff travel
reduced in previous session.

6. Delete salary reserve.

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

r**ttt***f **t**tti*t****t*tútttttrr

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . Lggz
HOUSE BILL 1340

Section 124 Department of Justice Study Charges for Legal Services to Local
Governments and State Agenc¡es - Continueõ language from 1g9i
session Laws that authorizes a study to determine-rnJ feastblllty of
charglng local governments for servlces rendered. Flndlngs .nã r""or-
mendations are to be made to the 1993 Session oi tfre General
Assembly' Also requires.a feasiblllty study on unnecessary fees curren¡y
charged to slate agencies to become effective for fiscai year 1993-94
and for imposing a fee for-attorneys assigned to state oeþanments bylhe Attorney General's Office. Flndlngs to Oe reported to the lg93
Session of the General Assembly.

Section 125 y Study Student Registration Fee _ Language ls an
1991 Session Laws directing the Justice Ácaãemy to
ity of requlring a studenr registrarion fee for attendance

commrssion on JoIl#:rå:'3iff;lj;:t" to the Jornt Lesrsratrve

Section 126 Legal Posltion Transfer Funds Partially Restored - Allows the depart-
ment to use $17,'142 trom the FY 1992-93 approprlailon to partlally
restore funds reduced in the 1991 Session as a result of the transfer of
tegal positions,

Section 127 SBI Funds Spending Priorities - Continues language from the 1991
Session. Laws directing the first priority of overtfme payments to SBI
agents in the Field lnvestigation Division and to continue overtime pay-
ments-to supervisory personnel receiving overtime payments as of June30, .1992. Limits payments to a maiimum of $s,eoo annuaily per
individual

1992-93
General

Fund

75,639
(1)

(82,650)

$1,061,269

$50,227,944

184



DEPARTMENT OF LABOR

Statutory Authority: General Statutes, Chapter g5

The head of the department is the Commissioner of Labor who is elected for a fouryearterm and who, as an elected official, serves on the council of state.

This department's responsibilities include
3ffect people at work, including administer
health conditions in mines anã quarries. a
amusement rides, and boilers. Other resp
apprenticeship and on-the-job training prog
private employment agencies.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$8,366,599

286,O74

(123,064)

Gs)

(23,174)

(200,000)

(12,061)

(128,591)

(6,817)

(12,360)

(1,372)

(3,274)

(199,533)

't992-93

General
Fund

$8,593,565

67,745

(123,064)
(-5)

(23,174)

(200,000)

(12,061)

(128,591)

(6,817)

(12,360)

$8,652,673 $9,661,310

*tttttttt**ttr*tttttttttttt*tt*ttttt

1991 LEGISLATIVE ACTIONS
ttttttttttttótttttttt+ttô*rr*ttttttt

iontinuation Budget Changes:

Depaftment-wide:
1. Delete vacant posltions as identified ln the

1990-91 schedute of $40 million vacancy ldenrlfi-
cation report

2. Reduce salary reserve by 5}o/o

3. Eliminate posltions

4. Reduce equipment line items by 11o/o (excludes data
processlng equipment)

5. Reduce travel

6, Reduce dues and subscriptions

7. Reduce budget to reflect savings due to elimi-
nation of commuters in state vehicles

8. Reduce_ budget to reflect savings in computer costs
due to SIPS Solo reduction

9. Reduce publications by l5olo

10. Reduce employer retirement contribution

(1,972)

(4,961)

(94,089)
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DEPARTMENT OF LABOR (1991 Actions, Continued)

Migrant Housing:
1 1. Eliminate positions

Total Contlnuailon Budget Changes
Total Position Changes

REVISED CONTINUATION BUDGET

Section t55

1991-92
General

Fund

(30,282)

($740,s28)
(-s)

$7,912,145

1 992 LEGISLATIVE ACTIONS
tttttrttttttttttttttttttttttattttat

*+*********f *i*****tt*ta***tt*t*ttir

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1991

HOUSE BILL 83

Sect¡on 14

1992-93
General

Fund

(30,282)

($636,771)

cs)
$8,024,539

1992-93
General

Fund.

$8,024,539

1,469,925
(27)

170,000
(5)

(10)
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Req 308,661
Rec 91,055
GF 217,606

Departmental Reducilon/counties Harmless - Requlres that theDepartment not reduce funding for counties to make ,"drri"o budger re-ductions unless county funding is specifically reduced tn the nppropriatlons
Act,

Enforcement Positions - Continues authorlty for fhe
OSHA Safety and Heatth tnspectors wlth lOdo/o State

es to the Office of State Budget and Management that
available.

ttttttttttttttttrttttttt*rrtttttitr

2.

TOTAL OPERATING BUDGET - 1991

OSHA:
1. Annualize 2t satety officer positions funded in 1991

lncrease staffing to meet federal benchmarks. Fund 250/o olpositions each quarter.

Wage & Houn
3. Add positions to reduce backlog.

Elevator lnspection:
4. Add positions due to increased demand.

869
(50)

1,711



DEPARTMENT OF LABOR (1992 Actions, Continued)

Boiler lnspection:
5. Add positions due to increased demand

Mìne & Quarry.
6. Fund position that was federally funded,

Bureau of Labor Stat/stics Suruey.
7. Add positions to meet increased federal data requirements.

Depanment-w¡de:
L Partlal restorailon of 1991 Session travel reductlon,
9. Delete salary reseve.

NET CHANGE

TOTAL OPERATING APPROPR¡ATIONS

1992-93
General

Fund

Req 91,019
Rec 91,019
GFO

(2)

51,484
(1)

Req 59,636
Rec 29,818
GF 2g,g1g

(2)

50,000

(64,083)

$3,636,519
(e7)

$11,661,059
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OFFICE OF LIEUTENANT GOVERNOR

Statutory Authority: No¡th Carolina Constitution, Articles ll and lll:
GeneralStatutes Chapters 143A and 147

Under the provisions of the Constitution. the Lieutenant Governor is an elected officer of
the state. He is President of the Senate and presides over that body, but has no vote
unless the Senate is equally divided. The authority and duties of the Lieutenant Governor
and his capacity as President of the Senate are prescribed by the Senate Rules.

In accordance with the General Statutes. the Lieutenant Governor serves on the Council
of State, the Commission on Interstate Cooperation, the Commission of Indian Affairs,
the North Carolina Capital Planning Commission, the North Carolina Land Policy Council,
the State Board of Education, and the Economic Development Board.

The salary for the Lieutenant Governor is set in the Budget Appropriations Act and his
annual expense allowance in the General Statutes.

REVISED RECOMMENDED
CONTINUATION BUDGET $611,970

ttrttttrtttitrttt*tttttf tttttttttrr

1991 LEGISLATIVE ACTIONS
+titttttÒrttt*tttttt*trttttttttttta

Continuatlon Budget Changes:

1. Elimlnate General Fund support for the posilion
of Executive Director of the N.C, Drug Cablnet
and Legislative Liaison

2. Reduce lnflationary projections, communication
expense, service and maintenance contracts

(26,964)

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

3. Reduce salary reserve

4. Reduce employer retirement contribution

5. Reduce travel by 5olo

Total Continuation Budget Changes

REVISED CONTINUATION BUDGET

1991-92
General

Fund

$575,252

36,718

(10,715)
(3,887)

(19,631)

(9,394)

(1 ,1 84)

1992-93
General

Fund

$597,602

16,299

$613,901

(26,964)

(11,29s)
(4,626)

(18,505)

(4,443)

(1,184)

$(67,017)

$546,884

$(71,775)

$540,195

NO EXPANSION

ttttrttttrtrrttttrirrttttrtrtttttÒt
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OFFICE OF LIEUTENANT GOVERNOR

tttttt*ttt+*t*tttt*t*ttit**tttti*it

1992 LEGISLATIVE ACTIONS
ttttrtrtrt*******it*itttittttt+i*t*

TOTAL OPERAT¡NG APPROPRIATIONS - 1991 SESSION

GHANGES:

1, Ellminate salary reserve and related beneflts

TOTAL OPERATING APPROPRIATIONS

(14,235)

$532,649
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DEPARTMENT OF PUBLIC EDUCATION

Statutory Authority: General Statutes, Chapter 115C

The Department consists of a
pointed by the Governor. plus åi;superintendent serves as the sec ardof Education; and, an appointed ministers the fiscal affairs of the Board.
The major duties of the Department are to communicate the needs of public elementaryand secondary education, to provide leadership u"a rufpãJ services to public schools. toassure standards of quality for programs and personnel, ãnd to equitably provide all pupilsan opportunity to achieve their full potential,

1991-92
General

Fund

$3,324,706,979

102,'171,070

$3,439,796,195

30,669,266

1992-93
General

Fund
GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED RECOMMENDED
coNrNuAt',o" 

":::::... 
*. * * r * * * * *. ::':::':::':::..rt

* r * .t.e.g.r.,:=.g,.t 
a.îTr.ri 

lgTL? |:., * r r
Continuation Budget Changes:

Public Sct¡oo/ Fund:
1. Average Daily Membership Adjusrment: Adjust

projected continuation budget increases ln Average
Dally Membership to refleci latest estimale by lh;
Department of public lnstruction (14,6g2,216)

2. Non-Mandated ltems: Reduce non_mandated lnfla-
tionary lncreases in the continuation budget,o Hospitalization Contribution @5,792)o workmens' compensation - pubric schoor Fund (1,0'ez,o+s¡o shorr Term Disabiriry - pubric schoor Fund ig,ãze,zgoio Annuat Leave - pubtic Schoot Fund it, i r l,gZSio Substitute Teacher pay (l,Ogt,O3gio Temporary Wages - Governor's School ' ' 

(gg,gg1io Teacher Liability protection (326,461i
Current Obligations:
o Communications

Fixed Charges:
o Rental, Maintenance and Other

Service Contracts

(108,326)

(49,138)
lncreases:
o Dues lncrease - Education Commission

,469,454,451

(14,692,216)

(35,7321
(1,067,046)
(3,328,790)
(1,111,926)
(1,091,039)

(38,391)
(330,770)

(f 08,326)

(79,0281,

(5,100)
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DEPARTMENT oF PUBLtc EDUcATtoN (1991 Actions. continued)

o Regional Centers' Utilities/Rent lncreases
o Governor's School Utilities/Food

lnf lationary lncreases
o School bus vehicle use tax
o Replace 1113 ol school bus fleet

Subtotal - Nonmandated ltems

3. Scñoo/ Buses..
Postpone the balance of school bus purchases
for FY 1991-92

4. Consolidated Ailotment:
Reduce consolidated allotment for textbooks,
supplies, materials, instructional
equipment

5, Energy Costs;
Phaseout funds for energy costs to local
schools.

6. Administrative pos¡tion Attotment Reductions:
Assoclate/Asslstant Superintendents 276 total
current state funded positions. Adjust allotment
formulas to reflect a BOo/o reduction with g3
fewer posltions. Average salary $49,114 plus
frlnge beneflts,

7. Directors/supervisors/Coordinators:
Reduce 25olo (S6)of stare funded posttions. Adjust
allotment formulas to reflect new base, Total
current poslilons 224, average salary $4g,ggg
plus fringe benefits.

8, Drivers' Education:
a. Reduce General Fund support for Drivers'

Education and implement recommendations
of the Leglslative Study Commission on the
Basic Education program

b. Transfer support for balance of the Drivers
Education program to the Highway Fund

9. Summer Schoo/:
Reduce term from six to four weeks

10. Reduce Remediation Support:
Reduce remediation support by 1Oo/o

1 1. Staft Development Funds:
Rèduce Staff Development Funds

12. SchoolTransportation Reductions

(14,66ô,944)

(10,000,000)

('t7,992,24'l) (35,994,491)

(4,974,373) (4,974,373)

(2,960,067) (2,960,067)

(5,7't1,729) (5,7',t1,729)

(22,930,662) (22,969,926)

(12,500,644',) (12,500,644)

(1,296,877) (1,296,977)

1991-92
General

Fund

(71,824)

(26,885)
(1,002,733)

(16,200,266)

(24,461,056)

(2,393,656)

(6,955,345)

1992-93
General

Fund

(71,824)

(44,456)
(1,062,312)

(18,05't,265)

(26,426,004)

(2,393,656)

(6,955,345)
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DEPARTMENT oF puBLrc EDUOATTON (l991 Actions, continued)

13

14,

15,

16,

17.

Reduce Community School program

Reduce funds for Health Adventure by 5o/o'

Reduce funds for Cued Speech Center by 5o/o

Reduce funding for public School Forum by So/o

Eliminate funding for Edwin Gill Theatre
Productions

Reduce dropout prevention funds by 6%
Reduce all other allotmenls to the public schools
on the following basis:

DEPARTM ENT OF PU BLIC INSTR UCTION
25. Reduce Department of public lnstruction
26. Reduce travel costs by So/o

27. Reduce data processing equipment

28. Reduce StpS charges

a, Non-Certified personnel (Approximately 2g0
positions in Fy 1991-92 and 37g in Fy
1992_93)

b. sonnel (Assistant
Support)

and 2i3 in Fy 1992-99) 
s in FY 1991-92

Literary Fund:
20. Beduce General Fund needs in public educatlon

by appropriating funds from the Literary fund
Retirement Contri buti on :
21. Reduce employer retirement conf ribution
Senare Bilt 2:
22. Dlfferentiated pay: Reallocate $10.0 mlllion for

staff development wlth balance of $29.S milllon
to be used for a one-tlme bonus

23. Delete funds in 1gg2_93

Teaching PosrÏrons
24. Restore approximately 250 local teaching posiilons

that may have been deleted as a result õt'UuOget
reductions

(4,906,349) (6,595,973)

(7,046,992) (8,135,225)

(2,500,000)

(47,996,275) (22,627,674')

(39,436,046)

8,000,000 8.000,000

1991-92
General

Fund

(1 ,503,512)

(2,598)

(1,250)

(1 8,1 86)

(149,500)

(1,855,227)

1992-93
General

Fund

(1,503,512)

(2,598)

(1,250)

(1 8,1 86)

(149,500)

(1,955,227)
18

19

(4,710,140)

(60,846)

(150,000)

(73,200)

(4,7',10,140)

(60,846)

(150,000)

(73,200)

192



DEPARTMENT oF PUBLTC EDUOATTON (199r Actions, continued)

29. Reduce publications costs in the Department
of Public lnstruction

30. Commuter charge

1991-92
General

Fund

(1 't,999)

(384)

1992-93
General

Fund

(1 1,999)

(384)

EX'ANSIO- 
"";;;;.."***ttt**** 

t*tt*t**tr*rr*rtrr

L School Systems Supplemental Funds - To provide
supplemental funds to low wealth county school
systems ($6.0 mllllon) and to small school
systems ($4.0 milllon) $1O,OOO,OOO

2, Outcome Based Educaüon - To supporf the
plannlng and implementation of a piiot project
in outcome based education IOO,OOO

4. Baslc Education program - Complefe funding of
teachers necessary to fully implement the
standard course of study for all students by
end of 1992-99

5. PL 99-4SZ lmplementation - provide servlces to
3 and 4 year old handicapped children ln the
publlc schools of North Carolina 15,246,040

TOTAL CONTINUATION CHANGES

TOTAL CONTINUATION BUDGET

Driver Training Program - Reorganlzes the driver training program inthe Norrh carorina pubric schoors in the foilowrng r.nn"-r,-
only chlldren enrolled ln publlc or prlvate schools older than 14 may
take drivers education. previously dropouts were enütled to take drlv_
ers education.

(204,502,2671

$3,222,375,791

(214,075,8771

$3,255,379,574

$10,000,000

3,000,000

28,907,374

18,139,040

Total Expansion Changes $25,346,040 $a0,04S,414
TOTAL OPERAT|NG BUDGET $9,247,721,821 $3,315,423,988

t*tatttttttttt¡ttttÒttt*ttttrrtttttô

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 3f

Section 32
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DEPARTMENT oF PUBLtc EDUcATtoN (1991 Actions, continued)

Students may now take drivers education only once,

The teaching of drivers education is no longer confined to certified
teachers, school systems may enter into contracts for the teaching of
driver education.

The state Board of Education ls required to establish a salary range
for non-certified personnel teaching drlver education,

Driver educatio4 funds are now given to the publlc schools as a dollar
allolment, ahd lhe amount allotted cannot exceed the amount appro_
priated by the General Assembly,

Section 32 Community Schools - Allots community school funds on a per county
basis' Where a county has more than one school admlnlstrative unlt, fundó
are prorated on the basis of average daily membership. School systems
within a county may combine funds to utillze them more effec¡vely,

Section 33 Dropout Prevention/ln-School Suspenslon - Authorlzes rhe expendlture
of up to $200,000 in each year of the 1991-93 ftscal biennlum for elght pltot
public/prlvate partnerships in dropout preventlon,

Section 34 Dropoul Prevention Coordinators - Authorizes the expenditure of up to
$225,000 in each year of the 1991-93 flscal biennlum for three dropour
prevention coordinators to work wlth local school systems.

Section 35 Proiect Teach Funds - Authorizes rhe expendlture of up to $73,000 in eachyear of the 1991-93 flscal biennium for the erofeci Teach lnitiative ln
various school systems,

Section 36 Advanced Training for Foreign Language Teachers - Authorlzes the ex-penditure of $3000,000 in each year of the flscal blennlum for tralning offoreign language teachers.

Section 37 Continue Model Teacher Consortium - Requlres the expendlture of
$150'000 for FY 1991-92 for the model teacher consortium ebtaollsr,ed in
1989' This program is designed to help increase the supply of teachers in
various rural counties.

Section 38 Funding for City School systems - Adds two addlilonal optlons to the
existing stalutes on school mergers. County Commisslon"rs'àr" now al-
lowed to initiate a school merger without the approval of local school
boards, as long as lhey contlnug to provlde local fund¡ng per average dally
membership at the highest level of any of the merged J stems for the fiveyears prior to merger. Flnal approval of any merger ptan resrs wlth the
State Board of Education.

The second option allows a city school system, wlthout the approval of
other school boards in the ôounty or the county commissioners io dissotveitself' Under the charter dissolution procedure the State Board of
Education prepares and adopts the plan of merger. School systems, under
both options, conlinue to rece¡ve funds for certáin administrárive posl¡ons
for two years followings merger.

Section 38 Pupil Transportat¡on Program lmprovements - Authorlzes the expendl-
ture of $400,000 in student transportation funds to replace.orfrt"¡' equlp-' ment located in the 100 county school bus garages, The Depårtment
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DEPABTMENT oF PUBLtc EDUcATtoN (1991 Actions, continued)

Secfion 39

of Public lnstruction must report on implementatlon of various rransporta-
tion projects to the Joint Legislative commlssion on Governmental
Operations in March 1992,

Appropriation for the state Literary Fund - Approprlates $2,500,000 from
the state Literary Fund for the operation of the public schools in Fy 1991-
92.

Allocation of Funds for Merged career Ladder pilot projects - provldes
that where school systems lhat were part of the career ladder pilot project
merge with non career ladder systems, the local board of educatlon wlth
the approval of the state Board of Education may modify the career ladder
plan, school systems continue to receive career ladder pilot project funds,
plus the amount of funds they are authorized under tne senate a¡u z
differenl¡ated pay plan for the portion of the merged system that dld not
partlcipate in the pilot project.

Remove the Limitation on uniform Education Reporilng system Flnes -
Removes the previous limit of $25,OOO that can be levied on a school
system for failure to comply with the requirements of unlform Educatlon
Reporting System.

Payment of reachers in year-Round schoots - provides that .10 month
leachers employed in year around schools be paid in 12 equal lnstallments.

Teacher Salary Schedule - Establishes a salary schedule for teachers for
FY 1991-92, Because teachers and other employees were not given a
salary increase during Fy 1991-92, this schedule ls design to þreventteachers with different years of experlence from belng on the same step of
the salary schedule. Section 186 of the ApproprlatlonÀ Act states thAf ls the
Leglslature's intent to implement the flnal phase of the teacher salary
schedule in FY 1992-gg, and to place individuals on this schedule based oá
years of teaching experience.

senate Blll 2 Funds - provldes for the followlng changes ln senate Blll 2
dlfferentiated pay funds for Fy 1991-92:
A total of $39.4 million avallable for Senate Bill 2. $10 mllllon mlllion was
earmarked for staff development activities that relate to developlng and
implementing school improvement plans.

$29.4 million is avaitable for differentiated pay.

Within 30 days of the first leacher workcJay all affected employees wlll vore
on two differentiated pay options for the Fy lggi-92 school year only. The
first will be to continue the existing differentiated pay plan. The second
option is to award differentiated pay funds to all affectôo emptoyees as an
across-the-board bonus, based on an equal percent of salary.

All unexpended staff development funds or across-the-board bonus funds
will revert at the end of Fy 1gg1-92. school systems that elect to continue
their senate Bill 2 differentiated pay plan, may carry forward unexpended
funds into FY 1gg2-99 for the purposes set out ln the exlsting statute.
Thlsprovision does not apply to school systems that were caieer develop-
ment pilot systems. where career development pllot systems have mergéd
wlth non career development systems, this provlsion applies only to irre
portion of their funds received for senate Bill 2 dlfferent¡ated pay.
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DEPARTMENT oF PUBLTC EDUCATTON (r991 Actions, continuedl

Secfion 795 Salary Schedule for Administrators - Requlres rhe State Board of
Education to develop a reasonable salary schedule for cerrified school
administrators whose salaries are paid from the General Fund, The boardis also required to develop a reasonable lmplementation schedule for the
salary plan' The board must report on the plan to the Joint Legislarive
commission on Governmentar operations by February 1, 1991,

Secfion 196 Basic Education Program - Requires rhe State Board of Educailon to
review, revise, and simplify the standard course of study, The Stare Board
of Education is required to report lo the General Rssemoty on tÀe progress
that each school system has made in implement¡ng the Basic Educailon
Program' The first repo.rt must be made by December 31, 1gg1, and by
February 1 of each subsequent year. The intent of this section was to
achieve a higher level of accountability for the teaching posirions previously
appropriated under the Basic Education program.

Teaching positions allocated for expanded programs under the Baslc
Education Program cannot be waived under Senatã Bill 2 waiver provisions.
Funds appropriated for the 1991-93 flscal blennlum shall be used oy locat
school boards to fully implement the standard course of study, ánd to
restore local teaching positlons that may have been deleted as a result ofbudget cuts in this act.

Section 197 Extended School Day - General Assembly urges local school sysrems to
extend the school day to a least six instructional hours.

Sectlon f98 School'to work Transition - Deflnes components of lnstructlon ln voca-
tional tralnlng under the Baslc Education Program. These components ln-
clude:
lncreased emphasis on the integration of academic and vocatlonal rralning,
lncreased coordination between communlty colleges and the publlc
schools.

lnstruction and experience in all aspects of the lndustry that the students
are preparing to enter.

Langrrags in thls provision is based on the State's previous experience with
Tech prep program.

Sectr'on 199 outcome Based Education - outcome based education deflnes student
achievement ln terms of knowledge, skllls, and attltudes as opposect to
simply the number of courses talien to graduate from hlgh school. The
State Board of Education and local schoól systems wlll dõvelop over the
coming year a series of outcome based educaiion goals, and by iune 1992
the State Board will select four pilot sites to experlmenr wlrh various out-come based models over a five year period. Appropriation lnclude
$100,000 for FY 1991'92 and $3,000,000 for FY 1992-öä to plãnãno impte-
ment this pilot program,
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Section 200

Section 201

Section 201.1

Section 201.2

DEPARTMENT oF PUBLIC EDUCATION (1991 Actions, continued)

school Adminlstrator Training - Requires the state Board of Educatlon to
begin the process of revising the trainlng and certlflcatlon requlrements for
principals and assistanl principals. The focus wlll be on trainìng principals
and assistant principals in management and site based decision maiing.
The Stale Board of Education is required to coordinate these new certiflcã-
tion requirements with the Board of Governors of the universlry of North
Carolina and private educational institutions,

This provision also increases the in-service training opportunities for princl-
pals and assistant principals, by expanding the principals Executive
Program ar chapet Hilt in Fy 1991-92 and at additionat sites ln Fy 1992-99,
ln FY 1992-93 the program will be offered to asslstant prlnclpals for the
first time. Funds for this program are shown ln the expanslon buoget.

The provlslon also establishes trainlng requlrements for the State Board of
Education and local school boards.

No waivers for schoo! Health coordinators - prevents waivers under
senate Bill 2 of the funds for school health coordinators, and the use of
those funds for other purposes.

small school system supplemental Funding - provides additlonal funds
for small school systems below g,ooo averagã dally membership, and for
systems between 3,000-4,000 average daily membership lf the adlusted
property tax base per student is below the state property tax base per
student.

These funds are used to provide additional positlons to small school
systems through the regular allotment formula. schools may not use these
funds to supplement existlng local and state funds. The Local Government
commlsslon ls requlred to analyze the budget of local school systems for
the previous year, and determine lf supplántlng of state fundi has oc-
curred. The Local Government commisslon musi report lts findlngs to the
state Board of Education, the Jolnt Legislatlve Educatlon õverslght
committee, and to the Appropriations commlttee of the House and senáte
prlor to May 1 of each year of the tggl-gS fiscal biennlum.

$4,000,000 was appropriated for each year of the i991-93 flscat blennlum
for thls purpose.

supplemental Funding - provides addltional funds for low weatth school
systems. Low wealth is defined in terms of the property tax base of the
county and its per capita income. These funds may only be used to provide
additional instructional positions, instructional support positlons,teacher
assislant positions, clerical positions, and instructional supplies and equip_
ítent,

schools may not use these funds to supplement existing local and state
funds. The Local Government commission is required' ro analyze the
budget of local school systems for the previous year, and determlne lf
s_upplanting of state funds has occurred. rne Local Government
commission must report its findlngs to the state Board of Educatlon, the
Joint Legislative Education oversight Committee, and to the Appropriaiions
committee of the House and senate prior to May 1 of each year of the
1991-93 fiscal biennium.
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DEPARTMENT oF puBLrc EDUCATTON (1991 Actions, continued)

Each fiscal year school systems must report on the use of rhese funds tothe State Board of Education, and the the board in turn must report to theJoint Legislative oversight Commlttee of the General Assembty flor to u.y1 of each fiscal year of the 1gg1-93 fiscal biennium,

$6,000,000 was appropriated for each year of rhe 1gg1-93 fiscal bienntumfor this purpose.

t**t*tttttt1l r*t**tirtt*a**ttr**ôtt*t

1992 LEGISLATIVE ACTIONS
it*ttùtti*rr*rtt*r**tt*r***t**tttttt

TOTAL OPERATING APPBOPRIATIONS. 1991 SESSION

CHANGES:

1' Average Dairy. Membership Adiustment - Adjusr budget to refrect
current projections of average daily membership.

2' Average sarary Adjustment - Adjust budget to refrect currentproJections of average sararies toi reacheis and othei pubilc
school employees.

3. Textbooks - lncrease funding for textbooks from $22 to $25 per
student ln grades 1-12.

1992-93
General

Fund

$3,315,423,999

$(13,943,800)

(32,O42,675)

3,314,046
4 Basic Education program - Revision of funds previousry approprratedfor FY 1992-93

A,

B

P.lqgram Enhancer.nent.Teachers - Completes funding
enhancement teachers iñ the Bãlic Educarion prograñ.

of program

ctional Personnel - Restorailon (estimated g2
positions) of a portion of previous reductions. (Does not
lnclude assislant principal positions deleted in reductlons
made ln FY 1991-92 and FY 1992-93.)

20,707,032
(Non-Add)

3,000,000
(Non-Add)

(5,200,072)

29,500,000

4,000,000
1,700,000

6,000,000

(1,000,000)

198

c. Reductions refrect adjustments in appropriations to more
accuratery refrect changes in average dairy membership and
average salaries and the inclusion of B above.

5. S..choor lmprovement and Accountab¡r¡ty Act of r9g9 - Funding for
differentiated pay.

6. complete lmplementation of end-of-course/end-of-grade tests in
North Carolina public Schools. NR

7, Reserve for low wealth/small schools.

I' Reduce Generar. Fund needs in pubric education by appropriaring
funds from the Literary Fund.



DEPARTMENT oF PUBLtc EDUcATtoN (1992 Actions, continued)

9, lmplementation of site-based management program.

10. Provlde equipment and other non-recurring needs for
Governor's School.

1 1. Delete salary reserve.

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

Section 57

Section 58

Sectlon 59

Section 60

NR

300,000

1992-93
General

Fund

50,000

(45,250)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . Lggz

HOUSE BILL 1340

Sectron 56

($7,367,921)

$3,308,056,067

contlnue Model reacher consorilum - lncreases from $1s0,000 ro
$170,000 the funds avallable for the Model reacher consortlum and adds
two additional counties to the consortlum, Gates and Hertford.

Reallocation of certain Funds for Excepilonal chlldren - Allows the
state Board of Education to reallocate repayments and penalties from
audlts of exceptional children's program for the remainder of that flscal
year and the subsequent flscal year.

outcome-Based Education Funds - Allows the Department of public
lnstruction to expend up to $1oo,ooo for technlcal asslstance, program
evaluailon, and implement the program for the outcome-based pllot-pro-
gram. The balance of the funds, $2.9 mllllon, shall be allocated on the
basis of $500 per state funded cedlflcated employee ln the pllot sltes and
the balance on a prorata basis based on the number of state funded
certificated employees participating at the pllot site. lncreases the number
of pllot sltes from four to six, at least one of which shall be a consorilum of
school districts.

Early chlldhood Educafion coord¡nator Funds - Allows the Department
of Public lnstruction to use up to $7s,000 to hire an early chlldhood educa-
tion coordinator to provide technical assistance to schoôl systems.

Low Performing Units - Allows up $1.2 million in funds from the public
school Fund to be used to provide technical assistance to low performing
school systems as defined by G.s. 11sc-64.1. Funds may not be used b!
the Department of Public lnstruction to hire new employees.

school systems receiving low wealth or small school supplemental funding
must use these funds to implement the plan that lt submitted to the statã
Board of Education under G.S. liSC-64.2.

School systems that are on warning status and recelve low wealth or small
school supplemental funding shall use these funds to lmplement a locally
developed plan for lmproving student performance and oiopout rates.
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DEPARTMENT oF PUBLtc EDUcATtoN (1992 Actions, continued)

The Office of School Services of the University of North Carollna is required
to provide to provide technical assistance worlh at least $600,000 to school
systems identified as low performing or placed on warnlng status in accor-
dance wirh G.S, 11SC-64.1.

Sectrbn 67 Prospective Teacher Loan - Allows up to $200,000 ln prospective Teacher
Loan Funds lo be used in FY 1992-93 for loans to teacher asslstants
enrolled in accredlted teacher educatlon programs.

Section 62 Pupil Transportation Funds - Allows up to gsoo,O0O in pupil transportation
funds to be used for assisting local school systems in lmplementing the
new pupil transportation funding formula and improving the efflciency of tne
pupil transportation operations.

Section 63 Staff Development Fund Availability - Allows sraff development funds to
be allocated on a fiscal year basis beginning SeptemOei I and ending
August 31 of the next fiscal year. Provides for FY 1gg1-92 funds to remain
available until Augusl 31, 1992. FY 1992-93 funds wlll be allocated on July
1, 1992 and remain available until August 91, 1ggg,

Section 64 North Carollna Close Up Funds - Allows the Deparrmenr of publlc
lnstruction to use up to $15,000 for the North Close Up cltlzenship educa-
tion program.

Section 65 Appropriation of Funds from the Llterary Fund - Appropriates $1 million
from the State Literary Fund for aid to local school administrative unlts.
Supplemental Funding for Smatl and Low Wealth Counties/Study

Section 66 Appropriates $3 million for FY1992-93 for supptementat fundtng for smail
county school systems. This brings the total for this purpose to $z mlll¡on
for Fy 1992-99.

Section 67 Appropriates $3 milllon for FY 1992-93 for supplemental fundtng for low
wealth school systems. This brings the total for thls purpose to $g mlllton
for Fy f 992-93.

Low Wealth Supplemental Funding may now also be used for equlpment,
staff development, and textbooks.

All counties that received Low Wealth Supplementat Fundlng ln Fy 1991-92
wlll receive at least as much in FY 1992-93 as they received in Fy lggt-g2.
All other school systems that are eligible for funding wlll receive money
under the existing formula.

Section 68 Expresses legislative intent to include low wealth and small county supple-
menlal funding in the FY 1993-95 biennium. Further expresses intent to
adopt a comprehensive formuta to deal with both.funds.

Section 69 Establishes a Legislative Study Commlssion on Supplemenral School
Funding composed of six appointees of the Speaker of the House, and six
appointees of the President Pro Tempore of the Senate. Eight members of
the commission shall be legislators.
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DEPARTMENT oF PUBLtc EDUcATtoN (1992 Actions, continued)

Section 70 Modifications to Appropriations to the Department of public Education
for the 1992-93 Fiscal Year - Modifies budget of the Department of pubtic
Education consistenl with provisions of Chapter 812 of the 1991 Sesslon
Laws, Section 6,

Section 71 Differentiated Pay - Appropriates $29,5 million for differentiated pay under
the provisions of the School lmprovement and Accountability Act of 19g9
wirh the following changes:

o school systems that voted to continue their differentiated pay plan ln
FY 1991-92 will be allowed to spend the funds ln accordance wlth
thelr plans, These systems will recelve funds equlvalent lo 2o/o of the
salaries of teacher and adminlstrators.

o school systems that voted for across-the-board bonuses ln Fy 19g1-
92 must wlthin the first 30 days of the first teacher workday revlew
and reassess the differentiated pay plan that was ln effect dúrlng the
1990-91 schoot year and determine lf the plan should be relnstáted,
modified or replaced. within 60 days of the first teacher workday the
local school board must submit the plan to vote by the affected'em-
ployees of the school system. The proposed plan shall not include
across-the-board bonuses for affected employees, These systems wlll
receive funds equivalent to 'l.so/o ol the salarles of teâcher and
administrators.

o All school systems, including career ladder pilot projects, must adopt
new dlfferentiated pay plans for the igg3-94 school year.

o Merged school systems that are a comblnatlon of career ladder pllots
and noncareer ladder unlts recelve both career ladder funds
and dlfferentiated pay funds. The dlfferentlated pay funds are only ln
proportion to the part of the merged system that was a noncareer
development system.

Teacher salary schedule - Establishes the third phase of a new teacher
salary schedule. The new schedule has 30 steps, each correspondlng to a
year of experience, with 20lo between steps,

Annual Salary, 10 month term

A Certificate
Beglnning Satary
Step 29 +

G Certificate
Beginning Satary
Slep 29 +

Six Year Degree
Beginning Satary
Step 29+

Doctoral Degree
Beginnlng Salary
Step 29 +

Section 72

$21
$37

$19,982
$35,170

$21,159
$38,390

060
380

110$22
$39 280
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DEPARTMENT oF puBlrc EDUCATTON (1992 Actions, continued)

Also establishes the salary schedule for school psychologlsts, with the be-glnning salary equivalent to Step 5 on rhe salary sôrreoulé foi G cer¡ficareteachers,

section 73 Preliminary scholastic Aptitude Test opportunities - Allows the stateBoard of Education to allocate up to $525,óoo from the publlc school Fundto pay for the pretiminary Schotastic Aptitude Tesr,
section 74 pubric schoor ruition Study/out-of-state students -

Requires the Joint Legislative Education Oversight committee to study theissue of tuition for out-of-state students ¡n Norih Carolina proli. schools.Report the results lo the 1993 General Assembly,
Section 75 Management Flexibility for Local Boards of Educailon and tndlvldualSchools - Consolidates 32 exisling fund caregorles ln rhe public SchoolFund into 14 categories. Requires the office of State auoget andManagement to reorganize the remalning Publlc school Fund ln a moreorderly and rational manner.

Rewri hool lmprovement and Accounrability Act of1989 board of education that partlclpates to estab-lru; ,,, ;i#::ïî,î',i'å1,;:*tl[Xi"n:*!;
staff, and parents in the developméni of the imþrovement plân. At least
S00/o of the panel must be teachers.

the system must develop a bulldlng_level lmprove-
level plan must be developed by fnl teachers andff, and voted upon by all staff. Local boards of

a pran musr stare *s reJseiTT i?i:iå'lÏlï::3¡î::'lr"J:åî"|?r"î1î:
year precedlng the year that the plan goes lnto effecl, the local board mayprepare a plan.

Each school that elects a s
building level differentiated p
plan must be developed by a
and voted upon by buildí
local board of education t or reject rhe bulldlng level dlfferentl_ated pay ptan, bul musr reasoñs lf rhe ptan iã ,Llã"r"d, tf noacceprabre pran is deveroped rch 15 0f rhe y"a, pr"."ãrng rne yearrhar rhe pran goes inro effecr, car board mai pieóáre 

" 
pi.n,

tations that were previously granted by the
school system level must now be granted
I only be used under the specific cir-

requested.

All school systems must develop school improvement ptans in accordancewirh this section beginning with the 1gg3-9¡ schoor year.
section 76 School site Based Management - creates a Task Force on slre-basedManagement- in the Department of Public lnstructlon. The Task Force iscomposed of 15 members appointed by the Speaker of ttrã aouse ofRepresentative and the President Pro têmpore of the Senate, plus rhesuperintendent of Public lnstruction, and onä member of the state Boardof Education.
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DEPARTMENT oF PUBLtc EDUcATtoN (1992 Actions, continued)

The Task Force shall monitor the implementation of the bullding-level plans
referenced in Section 75 above. Advise the director of the Taék Force on
training and assistance to local schools ln lmplementing slte based
management programs. Report to the General Assembly ln 1993 on lmple-
mentation of the site-base management program. $3OO,OOO ls approprlated
for the Task Force,

Section 77 School Transportation Penalties - Changes the required implemenlation
date of the Transportation lnformation Management system (TIMS) from
July 1, 1992 to September 1, 1992. Requires the State áoard of Education
to withhold funds for certain salaries if the local school administrative unlt
has ¡ot acted in good faith and is not making its best efforts to lmplement
the T|MS sysrem.

Section 78 Soft Drlnk Sales - Amends G.S, 115C-264 to allow local boards of educa-
tion to approve the sale of soft drinks to student as long as they are nol
sold at lunch period, to elementary students, or contrary to the rules of the
National School Lunch program,

Section 79 School Liability for School Property Use Limited - Allows locat boards of
education to enter into agreements permitting non-school groups ro use
school real or personal property , except school buses, Extenls the liability
limits to such agreements.

Section 80 Ensure Adequate Textbook Funds - Requires the State Board of
Education 1o annually evaluate the need for textbook funds and to request
sufflclent funds from the General Assembly. Provldes thar the Board's
requesl for textbook funds accompany the Governor's budget. Requires
lhat textbooks must be allotted separately for the fiscal yeãrs beginnlng
with FY 1992'93. This changes the requlremenrs of G.S. itsC-egg.s. -

SENATE BILL 120õ

Section 20

Section 2l

Section 22
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DEPARTMENT OF REVENUE

Statutory Authority: General Statutes, Chapter l4JB

The secretary of Revenue is appointed by the Governor. It is the secretary,s duty to makea. continuing study of economið conditions and to evaluate the effect of these conditions onthe tax bases and prospective collections. The secretu.y i. ,"quired to make and publishcopies of biennial factual statistics of state and rocar taxation.

under the Secretary's supervision, the Department spends much time auditing taxreturns and collecting taxes that support a najority of sìate expenditures,

The Department also serves as a consultant and advisor on state tax preparation. Localgovernments are also assisted in appraising and taxing property,

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$54,319,304

2,5OO,422

(30,419)
(-1)

1992-93
General

Fund

$55,801,919

1,079,325

(30,419)
(-1)

(50,000)
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$56,819,726 $t6,990,244
ttttttttt*ttt*trtt*tttttttitttttttt

1991 LEGISLATIVE ACTIONS
rrttt*itittt*ôt*ttttttttttttrrttttt

Contlnuation Budget Changes:

Administration:
1. Eliminate personnel Tech. ll position eslabllshed

ln 1989 to assist ln processing the work necessary
to fill the 105 new positions,

M anage ment I nform at¡on Serylces:2. Reduce Data processing equipment funds.
General Services:
3. Reduce funds for communicailon

4. Reduce rent for lease of Raleigh office space for
six months. The new Revenue 

-Building 
is scheduled

for completion June l, 1gg2 with an occupancy date
of fall i992.

lndividual lncome Tax
5. Reduce funding for vacant Revenue Tax Auditor I

(Pos. 2562) from $97,956 ro $29,203. ($8,153 and
related beneflts.

6. Reduce appropriation by increasing receipts for
Debt-Set-Off services.

(100,000) (100,000)

(50,000) (50,000)

(90,000)

(9,734) (9,734)

(50,000)



DEPARTMENT OF REVENUE (19g1 Actions, Continued)

Field Seruices:
7. Reduce funding for vacant Field Auditor ll (pos,

7281) lrom $47,451 ro $31,942. (g15,609 and retated
benefits,)

L Reduce funding for vacant Tax Administrator ll
(Pos. 3601) from 972,109 ro $SS,OOO, ($17,109
and retlrement contrlbution.)

9. Reduce travel funds.

Propefty Ta)c
10, Reduce travel for the eliminated posltion.

Departmenïwidei
11. Eliminate Salary Reserve of $g2g,633 and related

beneflts.

Department-wide:

The total reduction of $1,505,555 includes $,1,212,229
ln salaries and 92g3,326 in related beneflts as follows:

DtvtstoN

Accounting

1212 Management lnfo, Serv.

1221 lnheritance/Gift Tax

1223 Corporate lncome Tax

1224 lndividual lncome Tax

1225 Sales and Use Tax

1233 Field Services

1234 Offlce Services

1991-92
General

Fund

(18,636)

(19, 1 18)

(60,000)

1992-93
General

Fund

(18,636)

(19, 1 18)

(60,000)

(2,000) (2,000)

(386,384) (386,384)

CODE

1211 (35,637)
(-z',)

(288,084)
(-8)

(84,251)
(-3)

(59,473)
(-2)

(148,716)
(-6)

(103,953)
(-5)

(624,283)
(-14)

(87,020)
(-3)

(50,1 15)

c1)

(35,637)
(-2)

(288,084)
(-8)

(84,251',)

c3)

(59,473)
(-2)

(148,716)
(-6)

(103,953)
(-s)

(624,293)
(-14)

(87,020)
(-3)

(50,I 15)
(-1 )

205

1310 Property Tax



DEPARTMENT OF FEVENUE (1991 Actions, Continued)

1400Tax Research

1991-92
General

Fund

(24,023)
(-1)

Sublotal Positions $(1,505,555)
(-4s)

13. Reduce budget to reflect saving of Solo rate
reduction in charges by SlpS (17,550)

Reduce budget to reflect savings due to deferring
purchases of data processing equipment and sofiware
with State funds (997,671)

Reduce employer retirement contribution @41,7041
Reduce budget by eliminating 17 posltions at an
average salary cost of $25,000 per position (42S,OOO)

(-17)

(37,570)
(-1 )

1992-93
General

Fund

(24,023)
(-1)

$(1,505,555)
(-4s)

(17,550)

(937,671)

(396,901)

(425,000)
(-17)

($4,098,968)
G63)

î52,791,276

(41,382)
(-1 )

$52,739,994
(-64)

TotalContlnuat¡on Budget Changes ($4,453,771)
Total Position Changes '- -' (-63)
REVISED CONTINUATION BUDGET $52,365,955

Transfer:

14

15.

16.

1

TOTAL CONTINUATION BUDGET
TOTAL POSITION CHANGES

Transfer one legal positlon to the Attorney General,s
Offlce from the Department of Revenue

$52,329,395
(-64)

tt*tôttttttatrtttttrtttöÒtttrtittttô

NO EXPANSION

trrtttÕt+ttrirrrlrtrrt*ttrrtrttttttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 199I

HOUSE BILL 83

Section 25 Exempt state Gas purchases from Tax - Adds G,s, 1os-449A exempting
fuel purchased by state agencies from motor fuel tax and sets out refundprocedure.

stat€ Government sales Tax Refunds - Amends G,s. 1os-i64,f 4 to pro_
vide that Revenue Department make quarterly refunds to General Fund ofall local sales and use taxes pald indirecily by rt"r" .g"nãies on tanglblepersonal property and building materials.

Section 190.1

206



DEPARTMENT OF REVENUE (1991 Actions, Continued)

section 190.2 Automat¡on Proposal - Requires rhe Departmenr of Revenue to present
emergency computer needs to lnformation Technology Commlsslon,
Requlres the lnformation Technology Commisslon to 

"nat!=" 
the need for

and potential benefits from additlonal tax system integiation, Requlres
report containing analysis and recommendations be provided to the Fiscal
Research and Automated Systems Divlsions of the òeneral Assembly nor
later than December 31, 1991 and to the Joint Legislarive Commission on
Governmental Operations by March 1, 1992.

Section 356 Department of Revenue Funds - To pay for rhe additional costs of imple-
menting the provisions of new revenue law changes in a timely manner, the
Department of Revenue shall retain the sum oi seven hundred thousand
dollars ($700'000) from collections received by the Department durlng July
1991 under Article 5 of chapter 1os of the General siatutes,

HOUSE BILL 929

Section 50'1 Revenue Building Revisions - Requires the Department of Revenue to
provide the lnformation Technology Commission lts recommendarlons for
any revisions to the new building which are necessary tor the collecrion of
revenues at optlmum levels. Upon receipt of a recommendaflon from the
Commission that funds are necessary to support the revlsions, the Office of
State Budget and Management may transfer up to $1.6 mlllion from the
repairs and renovations reserve after reporting to the Joint Leglslarlve
Commission on Governmental Operatlons on the proposed revlslons and
expenditures.

+tttt+*ttttrtttttttttt+ttttrrrtttttt

1992 LEGISLATIVE ACTIONS
tttrttf ttttttitrtrrtttrttttrf ttrtttt

TOTAL OPERATING APPROPR¡ATIONS. 1991 SESSION

CHANGES:

Department-Wide:
1. Elimlnate salary reserve and related beneflts
2. Controlled Substance Tax program

a) Appropriate funds to continue support for 11 positrons
and operating expense which was previously provided by
Federal Funds.

1992-93
General

Fund

$52,739,994

($301,808)

b) Establ¡sh three new positions to handle workload

$550,891
(11)

64,700
(3)
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DEPARTMENT OF REVENUE (1992 Actions, Conrinued)

Motor Fuels Tax Divrsion - provide funds for a Tax Audiror
and one Field lnvestigator and support costs for better
enforcement of the fuel tax laws.

Receipts - Highway Fund

NET CHANGE
TOTAL POSITIONS

TOTAL OPERATING APPROPRIATIONS

tttttti*titt****t**tti***tt**t**ttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1992

HOUSE BILL 1340

Section 20

$313,793
(16)

$53,053,677

1992-93
General

Fund

86,969
(86,968)

(2)

rl

controlled substance Tax proceeds - Transfers to the General Fund onJuly 1, 1992 all unencumbered funds in the state controlled substancesTax Fund (estabrished by sec. 6, ch. 772, lggg s.u.¡ wnrcn are nor re_qulred to be remltted to law enforcement agencies.
Adds new G,s. i05-113 to requlre secretary of Revenue to credlr proceeds
of lax to a speclal nonrevertlng controlled subsrances Tax Accounr. sersout formula for quarterly allocatlon of funds ln the account when they areunencumberedi 750/o to law enforcement agencles and the remalnder tolhe General Fund.

Gontrolled substance Tax positions - Authorizes three addlilonal posi_
t¡ons in the controlled substance Tax secilon ¡e srppãrted from rhe
$64,700 appropriation.

Section 21

SENATE BILL 1205

Sectron 9.5
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DEPARTMENT OF SECRETARY OF STATE

Statutory Authority: General Statutes, Chapter 147

The Secretary of State is elected to a four-year term. He is a member of the Council of
State and the Local Government Commission.

The duties of the office are delineated in the North Carolina Constitution and the General
Statutes' These responsibilities fall into the broad categories of maintaining public records
and state documents. including publication of the Nãrth Carolina fUanüal; services to
commerce and industry (corporate filings, securities registration, and administration of
commercial law): and, appointing notaries public.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REVISED BECOMMENOED
CONTINUATION BUDGET

6. Reduce employer ret¡rement contribution

7. Reduce trâvel by 5olo

$4,815,375 $4,379,76f

$(3s,000)

(36,400)

(49,300)

(98,238)

1991-92
General

Fund

$4,587,853

227,522

(4,875)

(57,643)

(2,929)

1992-93
General

Fund

$4,269,945

109,916

Itttttttttttittttt+ttitt+tttr*itirtr

1991 LEGISLATIVE ACTIONS

continuatio" 
""0r"; 

;;;;.' 

t t t t t t t t t t t t t t t t t t t t t t t t t t i

Uniform Commercial Code:
l. Reduce data processlng services forprogrammlng 

$(2O,OOO)

Securitres Registration :
2. Reduce fundlng for clothlng and unlforms, data

processlng equlpment and printing

Eusiness License lnformation:
3. Reduce data processing funding for 1g91-92; and,

reduce data processing, supplies, travel, and
equipmenr for 1992-93 (20,769)

Reseryes and Transfers:
4. Reduce reserve for Corporation Act implementation

including computer equipment and programmlng ln
1991-92; and, reduce data processing services,-
postage and printing for 1992-93 (g14,Olg)

5. Reduce budget to reflect saving in publication cost
reduction (3,450)

(27,191]

(2,929)
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DEPARTMENT OF SECRETARY OF STATE (1991 Actions, Continued)

L

1991-92
General

Fund
Reduce budget to reflect savings of 5o/o rate reduction
of charges made by SlpS (6,76g)

($426,901)
$4,399,474

(61,824)
(2)

1992-93
General

Fund

(6,768)

($2s9,1 65)
$4,1 19,596

(67,970)
(-2)

$4,051,626
(-21

1992
General

Fund

$4,051,626

Total Continuation Budget Changes
REVISED CONTINUATION BUDGE1

Transfer:

1. Transfer attorney positions and clerical support
to the Attorney General's Office from the
Secretary of State Office

TOTAL CONTTNUATTON BUDGET $4,326,650TOTAL POSIT|ON CHANGE 
FZ,l

rtrtrtttrtrtttt*r*trtrt+r**rrrt*ttt

NO EXPANSION

ttôÒtatttrôttttt*tt*tttttttôrrt*ttô

SPECIAL PROVISION INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 181 Land Records Management - Transfers Land Records Management pro-gram from Department of Envlronment, Health, and lrlaturàl Resources toDepartment of Secretary of State.

rtttttattrrôttrttttttttrrôrrrtrtrttt

1992 LEGISLATIVE ACTIONS
ttttttitttttttttttttttôttattrtttöttr

TOTAL OPERATING BUDGET. 1991

NO CHANGES

ttrÕttttttttrrtttttttttttôttrittt at

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - Tgg2

HOUSE B|LL 1340

Section 28
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DEPARTMENT OF STATE AUDITOR

Støtutory Authority: General Statutes, Chapter l4gA, Article 3

The State Auditor directs a staff in Raleigh ance of
financial and compliance audits of State age control
reviews of CPA firm workpapers of local go audits.
The State Auditor also operates a ,,hotline} 

buse of
State funds.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

REV¡SED RECOMMENDED
CONTINUATION BUDGET

1991-92
General

Fund

$13,109,626

381,787

$13,469,632

35,944

1992-93
General

Fund

(3,624)

211

Continuation Budget Changes:

Administration:
1. Reduce data processing

General Se¡vices:
2. Reduce service and malntenance

Field Audit Division:
3. Abolish four posltions and reduce beneflts

Pension Fund Administration :
4. Reduce travel $3,000 and data processing $2,OOO

Line of Duty Death Benefits:
5. Reduce death benefits for dependents of law

enforcement officers to level required during
1989-90

Firemens' Pension Fund:
6. Reduce GF appropriation based on actuarial

report

Rescue Sguad Workers' pension Fund:
7. Reduce GF appropriation based on actuarial

reporl

Department-wide:
8. Reduce data processing services line to reflect

savings ol So/o reduction in SlpS charges

ttt*rt*rirtiÕritttt**t*ttttrtrrttôt

1991 LEGISLATIVE ACTIONS
ôttltttttttt tt t ttt tti * t ttt t **tt tt t t t

(2,000)

(5,000)

(308,020)
(4)

(5,000)

(10,000)

(69,509)

(16,304)

$13,490,413 $t9,505,576

(2,000)

(s,000)

(308,020)
(-4)

(5,000)

(10,000)

(69,509)

(16,304)

(3,624)



DEPARTMENT oF srATE AUDrroR (r99r Actions, continued)

I
10.

11

Section 190

Reduce travel by 5olo

Reduce budget to reflect deferrlng purchases of
data processing equlpment and sóftware wlth state
funds

Reduce employer retirement contribution

1991-92
General

Fund

(9,664)

(78, 135)

(140,590)

($647,846)

G4)

$12,842,567
(-4)

Flremen's Pension Fund
Rescue Squad pension Fund

1992-93
General

Fund

(9,664)

(78,135)

(66,294)

($573,s50)

G4)

$12,932,026
G4)

1992-93
General

Fund

$f 2,932,026

$113,269
5,425

(1r8,694)

40n000

2't2

Total Contlnuation Budget Changes
Total Posltion Changes

REVISED CONTINUATION BUDGET
TOTAL POSITION CHANGES

t**itt**t****rtt***a****titt*ttit*it

NO EXPANSION

ttta*t*tiôtrtrtttrtrr*ittt+*r**ttttr

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 199I
HOUSE BILL 83

Sectlon 16 Department of Revenue performance Audlt - Bequlres the srate Audltorto conduct a performance audlt of the Department of Revenu€ and reportlhe results to the Generat Assembly by Måy i, 1gg2,

lnformatlon from prrvate organrzailons and Agencres - Amends G.s.143-6 and 143-6.1 by requlrlng rhe submlsslon of addilonal flscallnformation.

ttttôôt*ttttttttttttttttttt*rtrittt

1992 LEGISLATIVE ACTIONS
tttttlttttttt+ttrttttitôttttttt+tÕt

TOTAL OPERATING APPROPRIATIONS. 1991 SESSION

CHANGES:

1. Reduce contributions to Firemen's and Rescue squad pension
Fund for 1gg2-gg without reduction in services or benefits.

2. Provides funds for phone system,



DEPARTMENT oF srATE AUDrroR (1992 Actions, continued)

3, Provldes funds for offrce righting and reprace two copiers
4. Provldes funds for travel

5. Provides funds for Employee Education

6, Delete salary reserve

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

rt****++i*tt*t*it*t*t*i*tttt*f tt**t

SENATE BILL II42, CH¿PTER 833

1992-93
General

Fund

37,500

33,097

9,1 g1

(4,754)

Act transfers the North carolina Flremen's and Bescue squad workers,
Pension Fund from the Department of state Audiror to the òepartmenr ofstate Treasurer. General Fund approprlations to be transferred are
$5,600,305.

($3,670)

$12,929,356
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STATE BOARD OF ELECTIONS

Statutory Authority: General Statutes, Chapter 165

The State Board of Elections is an independent. regulatory and quasi-judicial agency of the
State. The five members of the Board are appointãd by ihe Governor to fourÏyear terms.
Administration and execution of the Board's decisions and orders, staffingi and other
responsibilities assigned by the Board are carried out by the Executive Dir-ector who is
appointed by the Board.

The Board is responsible for administering and enforcing all laws relating to elections and
election procedures, including regulating contributions and expendiiíres in political
campaigns.

GOVERNOB'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

$1,792,744

52,073

1992-93
General

Fund

$431,570

3,617

REVISED RECOMMENDED
CONTINUATION BUDGET $1,834,817

t**tttôttttt*tttttttf t*tttt*tttttttÒ

1991 LEGISLATIVE ACTIONS
trttittôttit**ttt*ttttttt+tôttttrttr

Continuation Budget Changes:

Administration:
L Beduce rent of other equlpment llne ltem to

. reflect recommendation of moving the presidential
Prlmary (Super Tuesday) from March to time of
regular primary in May, 1992

2. Reduce employer retlrement contrlbution

(1,360,000)

(4,812)

$435,1 87

(2,269)

($2,269)

$432,918

TotalContinuation Budget Changes ($1,364,g12)

REVISED CONTINUATION BUDGET $470,005

rtttttttf ttttttttttttttttitattt+tt*t

EXPANSION BUDGET

1. Copy machine purchases g,2OO

TOTAL OPERATING BUDGET $478,205 $432,918

ôttttttttttttrrtrttrt*tttÒtttttttrlr
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STATE BOARD OF ELECTIONS (1991 Acrions, Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 15 Presidential Primary - Amends G,S. 169-219.2 through 169-213.4 by shlft-
ing the presldential preference primary lo the date of the regular statewlde
primary.

**tt*it***t*f t**tt*ttt+*tt*tttttrtf

1992 LEGISLATIVE ACTIONS
* * ttt t +tt it * t* t * * * t¡* tr t t t tt tt rt + tt r

1992-93
General

Fund
TOTAL OPERATING BUDGET. 1991

CHANGES:

1, Provides for additional clerical position for the Campalgn
Reporting Office.

$432,918

23,411
(1)

2' Provldes Telecommunicarions Devlce for communlcatlng wlth
hearlng-impaired persons.

3. Provide one-tlme appropriation for support of mall
reglstration NR 77,500

064

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

ttùttttttrt*t*tttittttttt*ttrrrrrrr

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992

SENATE BILL 120õ

$101,975

$534,893

Secfion f8

Section 19

Registration by Mail - Allows for voter registratlon by mail.

Molor voter/Mandated Annual Registrailon Drive - provldes for use of a
portion of the drivers license appllcations and applicatlon for special ldenti-
fication cards as appllcations for voter registration. Provides for a statewlde
voter registration drive during every even-numbered year.
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DEPARTMENT OF STATE CONTROLLER

statutory Authority: Generar statutes, chapter i438, Articre g, part 2g

g the State Accounting and Disbursing
menting cash management policies. anã
Serviees (SIPS), SIpS runl the State

service.

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET

TOTAL EXPANSION BUDGET

TOTAL OPERATING BUDGET

Contlnuation Budget Changes:

state controller:
1. Eliminate six permanent positions and their

related beneflts

2. !1d^uce budget to reftect savings of Solo in
StPS charges

3. Reduce budger to reflect savlngs due to deferrlng
purchases of data processing equlpment and sofiware
wlth State funds

4. Reduce employer retirement contriburion

5. Reduce travel by 5olo

Total Conilnuation Budget Changes
Total Position Changes

TOTAL CONTINUATION BUDGET

EXPANSION BUDGET

1. Payroll processing Costs

2. Maintenance of Accounting Systems Revisions

tatttttttttt*r*tltt**ttt*ttttt*itttt

1991 LEGISLATIVE ACTIONSttrrrttttôtttt*trtrttttrttttrrtôrtta

(269,680)
(-6)

(46,350)

(41,916)

(80,484)

(1,890)

($440,320)

G6)

$4,953,299

420,290

617,000

$5,393,609 $5,402,063

(270,103)
(-6)

(46,350)

(41,916)

(37,952)

(1,890)

($398,211)

G6)

$5,003,952

420,290

617,000

1991-92
General

Fund

$5,240,049

153,560

1992-93
General

Fund

$5,382,599

'19,475

$1,037,290

$6,041,132
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DEPARTMENT oF STATE coNTRoLLER (199r Actions, continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Section 2g slPS Rate Reduction - Requires office of the state controiler to adoptan amended rate schedule to reduce charges to agencles for data proð_
esslng by 5o/o during Fy 1991-gg.

*t*tt+ô**t***tttt*t*t*tttt**ttttttt

1992 LEGISLATIVE ACTIONS
t*ttt*t**i+tttttt*******ttt**tôt**i

1992.93
General

Fund

$6,041,132
TOTAL OPERATING BUDGET - 1991

Contlnuailon Budget Changes:
1. Delete Salary Reserve

2. Contlnue Accounting System changeover

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

tttôttttttttttttttttttrtttttrttt*tt

($31,866)

2,200,000

SPECIAL PROVISIONS ¡NCLUDED IN APPROPRIATION BILLS . T992

HOUSE BILL 1340

Section 14(a) State lnformation Management Technology - Amends G.S. 1438- 146,21by abolishing the lnformation Technology õommisslon and estab¡shlng lnits stead the lnformation Res )urces tuañágement commlssion, Establlshesmembership, assigns powers and duties,-and provides for reuãw of spe-cific projects during the 1992_93 Fiscal year.

$2,169,134

$8,209,266
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DEPARTMENT OF TRANSPORTATION . AIRPORTS

GOVERNOR'S RECOMMENDED BUDGET- TRANSPORTATION ADM- STATE AID

Add: Negative Reserves

REVISED CONTINUATION
BUDGET - TRANSPORTATION ADM

- STATE AID

REVISED RECOMMENDED
CONTINUATION BUDGET $8,850,000

: : : : : il!r:iiiriihË¡ili¡p : : : : :
Continuation Budget Changes:

state Aid:
1. Reduce aid to mlnimum estimate by Department

of Revenue (5955-3000) (Sgg,429)

1991-92
General

Fund

$1 16,571
$8,499,261

235,1 6g

$116,571
$8,200,000

1992-93
General

Fund

$1 16,571
$8,483,429

$8,600,000

(483,429)

$1f 6,571
$8,ooo,oo

$2,666,666

$10,793,237

l1latt*titt*ttttttrtttrittt*t**rtttt

1992 LEGISLATIVE ACTIONS

state Aid 

t t t ôt t t t t * t t t ¡ t t t t t t t t t t ô t t t i ' t t t t *

1. lncrease ald to reflect revised estlmates
for sales tax colectlons on avlailon
fuel, equlpment and parts

TOTAL OPERATING APPROPRIAT¡ONS
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DEPARTMENT OF TRANSPORTATION . RAILROADS

GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves

REVISED RECOMMENDED
CONTINUATION BUDGET

attttttttrtt*ttattttt*ttt*tttttÒri*

1992 LEGISLATIVE ACTIONS
tttttÕttttttÕtttrrittrttttrttrrrrrr

NO CITANGE

1991-92
General

Fund

1992-93
General

Fund

ôtrr+tr*tttt*ri*tt*t**trtittrr*t*i.

1991 LEGISLATIVE ACTIONS
*tttrt*tirt*tt**+*r**f ttttttrrt*ttt

Continuatlon Budget Changes:

state A¡d:
1. lncrease ald to match dlvidends recelved durlng

1990-91 as requlred by taw (5945-9000) 28,406

REVISED RECOMMENDED
CONTINUATION BUDGET

$97,343

2,657

$100,000

$100,000 $100,000

$128,406 $100,000
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DEPARTMENT OF STATE TREASURER

Starutory Authority: General Statutes, Chapter 14ìA

The State Treasurer is elected to a four year term. As an elected official, the Treasurer isa member of the Council of State.

The Treasurer is responsible for investing all State funds. The Treasurer also managesdebt incurred through bond issues. receivies and disburses all State funds, manages thetrust funds responsible for providing State and local employees their retirement benefitsand pensions, and helps local governments improve theii aäcounting systems and super-vises their issuance of bonds.

GOVEBNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negative Reserves
Other Adjustments

1991-92
General

Fund

s4,805,567

151,799

(s0)

(55,805)

1992-93
General

Fund

$4,936,507

32,72',1

$4,969,229

(s4)

(26,315)

(7s0)

($27,119)

$4,942,109

$1,047,290

REVISED RECOMMENDED
CONTINUATION BUDGET $4,957,366

tt*rtttrt*i*ttttttt*trttttttir*tirt

1991 LEGISLATIVE ACTIONS
ttttttttttttóaôtt+ttt*tttttttttat*ö

Contlnuation Budget Changes:

1, Reduce budget to reflect reduction ln publication
costs

2. Reduce employer retirement contribuilon

3. Reduce budget to reflect savlngs due to deferring
purchases of data processing equlpment and sofiware
with State funds (750)

TOTAL CONTTNUATTON BUDGET CHANGES ($56,60s)
REVISED CONTINUATION BUDGET $4,900,761
Availability lncrease:

1. lncrease non-tax revenues by withholding from
taxes collected by the State for distribution to
local governments an amount required to support
,he Loca 

"-:::ï::::::.:.:::::....... 
:: ::: :::..
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DEPARTMENT oF srATE TREASURER (1991 Actions, continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1991

HOUSE BILL 83

Section 24 Funding of Locat Government commlssion - Amends G.s. 105-218 to
fund activities of the Local Government commission by withholding tax
revenue dlstrlbutions otherwlse due local governments,

rtrt**t*ttt*r**tt****r*rtt***tt**tr

1992 LEGISLATIVE ACTIONS
+**trrt+it*tt*t**trt+t*rtt+ttititôt

TOTAL OPERATING BUDGET. 1991

BUDGET REDUCTIONS:

Department-Wide
1. Ellminate salqry reserve and related benefits

EXPANSION BUDGET:

lnvestment and Banking Division:
1. Provlde increase rn services of rnvestment advrsors to

lncrease lnvestmenr earnlngs, (Non-tax revenue increase
wlll offset requlrements).

2. Provlde funds to lmplement transfer of Fire and Rescue
squad Pension Fund operations to the state Treasurer's office

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

ttttttttttttttttôttttttttttÒttttttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL . 1992

HOUSE BILL 1340

None

Senate Bilt 1142

1992
General

Fund

$4,942,109

('t,507)

$250,000

15,000

$263,493

$5,205,602

Transfer the North Garolina Firemen's and Rescue squad work-
ers' Pension Fund from the Department of stale Audltor to the
Department of state Treasurer effective July 1, 1gg2. The state
Treasurer is made chairman of the Board of Trustees and the
state Auditor is designated as a member of the Board. Authorlry
for administration of the Law Enforcement offlcers; Flremen's,
Rescue squad workers', and clvil Alr patrol Death Beneflts Acr(Art. 12A, G.S. Ch, 143) ls also transferred ro the srare
Treasurer from the State Audltor.
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UNIVERSITY OF NORTH CAROLINA

Statutory Autltorit5,: General Statu.tes, Chapter 116

s is composed of thirty-two members erected for four-year terms by
The Board is required to pran and deverop a coordinaied system ofrth Carolina.

The President of the University of North Carolina is the chief administrative officer of theUniversity. He establishes administrative organizations to carry out the policies of theUniversity. In carrying out his duties and reslonsibilities, itre piesi¿ent is åssisted by hisstaff officers and by the ehanceilors of the constituent institutions.

1991-92
General

Fund

$1,132,799,252

46,527,121
7,041,943

$1,174,991,045

23,062,699
9,369,907

1992-93
General

Fund
GOVERNOR'S RECOMMENDED
CONTINUATION BUDGET

Add: Negatlve Reserves
Other Adjustments

REVISED RECOMMENDED
CONTINUATION BUDGET $1,186,367,216 $1,207,423,650

ttittttútttt**ttt*ttttt+ttttttttttt

1991 LEGISLATIVE ACTIONS

continuatio" 
""0r";;;". 

t t t * ' t t * t t t t t t t t t i t t * t * t t t t

1. Make temporary academic fees for 90_91
permanent. lt was part of g0_g1 3olo reductlon

(a) Appty to 90-91 aauat FTE $S,B4B,OOO

2,

3.

4.

5.

lOl Apply to Summer School on pro-rata basis
Total: Continuation lggo-91 Fee

Publlc Radio - Phase out General Fund support
over 2 years

Distinguished Professorships Endowment _ Sfate
match reduced by 75o/o

Aid to Private Medical Schools - Hold to current
expendlture level

Eliminate 336 vacancies identified by campuses
as part of $40 million target in g0-g1 Negative
Reserve

Eliminate SPA Salary Reserves as of 3-21_91

Reduce all remaining SpA non-critical vacancies
lo Step I

692,000
(6,530,000)

(453,213)

(750,000)

(281,000)

(8,930,279)

(444,594)

(906,427)

(424,000)

(8,930,279)

(444,594',)

(1,426,402)
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uNlvERslrY oF NORTH CAROLTNA (1991 Actions, continued)

I Reduce General Fund operating funds to Smith
Center at UNO-Chapet Hilt

Reduce Public Televislon by 7o/o

Beduce University of North Carolina Hospitals
appropriation

Reserves for New Facilities

(a) Cut UNC-Chapet Hilt Atumni Cenrer 2 mos.

(b) Cut WUNC-FM Building Reserve

(c) Cul Fayettevilte State Unlverslty Health &
PE Building (funds trozen)

(d) Cut UNO-Chapet Hiil Living Learning Cenrer
(funds frozen)

Reduce Community Services Economic
Development activities and direct consolidation
of efforts

Reduce certaln other Communlty Servlces
Programs

Beduce Agricultural Extenslon Service by So/o

Reduce Agricultural Research by So/o

Overhead Receipts:
(a) lncrease General Fund portion of

Overhead Receipts to S0o/o for one year
and revise estimates

(b) Use 5olo from UNC-Chapet Hiil and N.C.
State golng to General Admlnlstrailon to
offset General Fund expenses for UNC-
General Administration for one year

(2,950,000) (2,500,000)

(83,148)

(45,960) (71,57O)

(1 50,1 94)

(63,830)

(680,000) (680,000)

1991-92
General

Fund

(400,000)

(566,484)

(1,200,000)

(1,509,360)

(1,926,748)

12,201,992

2,115,115

(330,000)

(1 93,1 00)

1992-93
General

Fund

(400,000)

(579,556)

(1,200,000)

(1,502,4',12)

(1,919,091)

56,1 1 3

$(56,1 13)

(285,4251

(330,000)

(193,100)

I
10

11.

12

13

14.

15.

16.

17.

18.

SubtotalOverhead Receipts $(14,917,097)
Reduce Board of Governors New program Reserve (roo,ooo)
Elimlnate budgeted lncrease in Board of Governors
Medical and Dental Schotarships ( 149,467)

19. Reduce funding for preparation of Teachers
Inltiatives

20 Reserves for Graduate Centers - Reduce by 1Oo/o
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uNlvERslrY oF NORTH cARoLtNA (1991 Actions, continued)

22

23,

24.

25.

2',|

28. lncrease Student/Faculty Ratio - 1gO/1gs
posltions

Reduce UNC-Generat Administration - Computing
Services

Reduce East Carolina University Medical School
reimbursement to pitt County Memorial Hospital
to cover costs instead of charges; budgets
lncrease for next two years

Area Health Education Centers - Reduce by 5o/o

NC School of Science and Mathematics - Reduce
by 5o/o

Exempt from Personnel Act (EpA) Non-Teaching
Faculty and slaff: Reduce by 5o/o (Does not
include library staff or lnstitute of
Government)

Aid to Prlvate Colleges - Reduce by Oo/o

Ellmlnate inflatlonary lncreases allowed ln
Contlnuation budget (temporary wages, overilme,
workmen's compensatlon, premlum pay)

1991-92
General

Fund

(2e0,415)

(1,500,300)

(1,654,564)

(382,269)

(s,109,173)

(1 ,082,521)

(10,396,336)

(3,000,000)

(247,064)

(621,185)

(417,623)

(200,000)

(35,000)

(12,613,693)

(31,907)

(238,930)

(145,600)

($84,301,368)
$1,102,065,949

(3,167,956) (3,227,74't)

1992-93
General

Fund

(308,565)

(1,403,226)

(1,652,878)

(379,395)

(5,109,173)

(1 ,082,521)

(10,693,022)

(3,000,000)

(247,064)

(621i 185)

(417,623)

(37,000)

(5,947,914)

(32,368)

(238,930)

(145,700)

($63,136,278)
$1,144,297,372

26.

27,

29,

30.

3r.

32.

34. Reduce regional education programs

35. Reduce employer retirement contribution

33,

Reduce data processing purchases

Reduce contracted services

Reduce travel

Eliminate tuition remission for athletics at
UNG-Chapet Hiil and NC Stare; reduce arhtetic
tuitlon remission by 2ío/o at other campuses

Reduce Faculty Study program

36,

37.

Reduce printing and binding

Reduce motor fleet costs by ellminating payment
of motor fueltaxes and employee commuting

38. Beduce General Fund support for extension
instruct¡on by 10o/o

TOTAL REDUCTIONS
REVISED CONTINUATION BUDGET

224



UNIVERSITY OF NORTH CAROLTNA (1991 Actions, Continued)

1991-92
General

Fund

1992-93
General

Fund

Transfers:

1 Transfer Trout Fishery Specialist from Community
Colleges to Agricultural Extension Service

TOTAL CONTINUATION BUDGET

EXPANSION

Enrollment lncrease

Need-Based Student Aid to be ailocated by
Board of Governors based on need,

Total Requlrement

Tultlon lncrease - 1991-92
!¡-State o/o Estimate
Eaccalaureate 150/o $72
Master's 20o/o 112
Doctorate 200/o 129
Speclal 2Oo/o 193

Out-of-State
Baccalaureate 12.5o/o SSg
Master's 12.5o/o 637
Doctorate 250/o 1,329
Speclal: College 25o/o 1,S29

TotalTultlon lncrease

The tultion increases will apply in the same
proportion to summer school tuitions, allowing
those General Fund approprlatlons for summer
school ln the base budget to be used for regular
term enrollments.

Appropriations

School Administrator Training and Certification

a. Expand existing program at UNC-Chapel
Hlllsite.

b. Expand program to additional sltes and to
offer program to assistant principals.

Nursing Program:
a. Nurse Scholars: Funding to lmplement years

2 and 3 of four-year merit scholars program;
$54,000 for administrative costs,

49,544 49,544

$31,661,000 $31,661,000

3,900,000

$35,561,000

$30,378,600 $30,379,600

$5,182,400 $6,292,400

150,000 150,000

420,000

$1,102,115,392 $1,144,336,916

i*itt****ttii****t**ai***tt**tatttt

1

5,000,000

$36,661,000

2.

3.

1,937,000
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UNIVERSITY OF NORTH CAROLTNA (1991 Actions, Continued)

1991-92
General

Fund

Nurse Scholars: Master's Degree initiative to
train nursing instructors,

AHEC: Addltlonal funds for off-campus nursing
degree programs. i OO,OOO

N. C. Center for Nursing: Operating funds
for N, C. Center. 341,OOO

Disadvantaged Students: Additionat help for
nursing students from disadvantaged backgrounds
for community colleges ($80,000) and UNC
($2o,ooo), 2O,OOO

AHEC: Befresher Courses: Funds to contlnue
successful AHEC effort to retraln nurses
whose llcenses had lapsed to get them back
into nursing. 7S,OOO

TOTAL NURSING PROGRAM $2,062,000

4. lnfant Mortallty Funds for nurse midwlfery
training. 9S,OOO

5. Residentlal Summer School lnflationary increases
for Legislative Summer School for mlddle and
senior hlgh school students at ECU and WCU. SO,OOO

6. Educatlonal Consortla - Establish educatlon
consortia at UNC-Greensboro, UNC-Wllmington,
and Western Carolina University to provide a
link among elementary-secondary education, higher
education and buslness leadershlp wlth the goal
of enhancing economic development through
lmproved education practice, 45O,OOO

7. lncentive Scholarship Program - provide an
incentive scholars program at Fayetteville State,
N,C. A&T State, N.C. Central, pembroke State and
Wlnston-Salem State comparable to the program at
Elizabeth City State University: 160 schotarships
per campus at $2,000 per student in state funds;
phase in over four years. 4OO,OOO

1992-93
General

Fund

b

c

d

e

't50,000

100,000

460,000

20,000

75,000

$2,742,000

95,000

50,000

450,000

800,000

$10,989,400

$1,155,326,316

f

TOTAL EXPANSION

TOTAL OPERATING BUDGET

$8,389,400

$1,110,504,792

ttttttttt*tttttrttttttttrtttitttttt
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uNrvERsrrY oF NORTH CAROLINA (1991 Actions, continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991 SESSION

House Bill 83

Section 49

Sections 50
and 51

Section 52

Section 54

Section 55

Section 56

Section 57

Section 57.1

Section 57.2

Section 175

Section 204

Section 205

Section 206

Section 206.1

Limits reimbursements to pitt county Memorial Hospital from East
carolina Medical school to uncompensaied cosrs (previously charges) for
non-Pitt residents.

outlines procedures for state aid to North carollna students ln
private colleges.

Sets limits on state aid to private medical schools,

consolidates budget purposes in Agricultural Extension services,
Directs the UNC Board of Governors and the state Board of communlty
colleges to provide better coordination and cooperatlon between their
small buslness assistance prograr s.

Directs the UNC Board of Governors to eliminate duplicated economic
development efforts among UNC programs, including consolidaflon of
services.

Transfers $480,000 from Departmenr of Environmenr, Health, and Natural
Resources to UNC for obstetrical Education at Mountain Area Health
Education center. These funds were previously provlded on a contractual
basis.

Prohiblts pro-rata reduction taken in uNC communlty servlces programs
from being appried to rnstitute of Government at uNi-chaper Hilr.

Dlrects UNC Board of Governors to develop ptan for future of chlnqua-
Penn Plantation and report to General nssämOty.

Transfers $85,274.1ach fiscal year from Department of Environment,
Health, and Natural Resources to ul c-chapel'Hlll schooi of Medlclne to
operate infectlous disease control program for health care faclllrles.

sets guldellnes for nurse mldwifery program at East Garollna unlverslty;
eslablishes advisory committee for recruiiment and revrew of appllcants íoprogram.

Requires UNC-chapel Hill Health Affairs programs to ¡ncrease con-tinuing education fees before additional fundJ for enrollment are allo_
cated by UNC Board of Governors.

Prêvents loss of teaching faculty positions on uNC campuses (wlth ahold-harmless timit of $S0O,OOO) by allocarion of funds for addirlonal
enrollment.

Allows UNC campuses to charge additionar admissrons fee (up to $1.00)for extra-curricular events to bãnefit tibraries.

Allows UNC Board of Governors to set guldelines for and to designate uNC
gampuses as "special responsibllity constituent instltutions 1sRõt¡". These
sRCl's will have such additional management responsibl¡it¡es as

o Abillly to move funds across line items and among budget purposes;
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uNlvERslrY oF NORTH cARoLtNA (1991 Acrions, conrinued)

o Retention of up lo 2 1l2o/o of reversions above historic reversion rate;
o Must revert historic percentage of General Fund appropriarions;
o May establish and abolish posltions within certaln guidelines;

o Make purchases up to $25,OOO wlthout formal competltlve blds; and,
o Assess general undergraduate studenl learning and development,
Allows UNC Hospitals at Chapel Hill to expend up to $7,soO in State funds
for direct patient benefits if cost_effective.

Section 206.3 Establishes and funds three regional educational consortia at western
Carolina, UNO-Greensboro, and UNO-Wilmington to link higher education,
business and the public schools in an effort to improve education and
stimulate economic development,

section 237 Requires UNC Board of Governors to assess lmpact of self-liquidating pro-
Jects on student costs and to limit student fees for debr service.
Requires Board to review student fees annually and to keep them as low as
possible,

Section 242 Allocates $2,ooo,ooo for removal of barriers to the handlcapped on UNC
campuses. Requires UNC Board of Governors to develop a plán for barrler
removal based on priorities listed in bill.

tttttttttÒt*tttttrtltt*tttrtrrtttt

1992 LEGISLATIVE ACTIONS
a tt ttôttietttt t it t t!rt** tti t rr ttt tt

1992-93
General

Fund

$1,155,326,316
TOTAL OPERATING APPROPRIATIONS. 1992 SESSION

CHANGES:

1. Budget increased amount of overhead receiprs; leave ratio
at budgeted 200lo

2' Reduce operating reserves to open Ambulatory care Genter
ar uNc-cH

3' Budget porrion of prospectrve rermbursemenr for Medicar
Education Costs at ECU Medícalschool

4. Require UNO-General Administration to use porfion of
overhead receipts for General Fund operations

5. Reduce Faculty Study program by TSo/o

6. Reduce utilitíes requirements at 6 campuses

7. Reduce appropriation to uNc Hospitals due to excess receipts

$(964,000)

(4,339,111)

(1,000,000)

(1,000,000)

(300,000)

(1,760,000)

(2,000,000)
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UNMRSITY OF NORTH CAROLINA (1992 Acrions, Conrinued)

8, Beduce salary reserve

TOTAL REDUCTIONS

Enrollment lncrease

lncrease of 3,130 FTE
Tuition at current rates
Net Enrollment Request

(a) Reduce summer school request to reflect current funding
rates

(b) Eliminate proposed enroltmentincrease in Heatth Affairs;
(all from prior year went to continuing educatlon area:
Cost is
$20,400 oer FTE
Net Enrollment Recommendation

Tultlon lncrease

1. Resident lncrease 60/o, êxcept for N.C, School of Arts

2. Non-resident increase 11.5o/o, except for N.C, School of the Arts

3. Apply tultion lncrease to summer school

4. Add need-based flnancial ald for residents

Soecial Bl lls

Funding for SB 1O27(Warren)/HB 13S7 (Barnes) for Teacher
Training Task Force

SB 1057 (Perdue/Conder/Shaw)/HB 1g7O (Redwine) Sheilfish
Enhancement Funds

3, Senate Blll 1207 (Sraron/Royail) World Trade Center

OTHER:

UNC Board of Governors
a. Funds to link Appalachlan State Universlty and UNC-

Wilmington to CONCERT Communications Network operated
by MCNC

b. North Carolina State University - patent Research Funds

c, North Carolina State University - Study of cleanup
requirements for former disposal site for hazardous waste
near Carter-Finley stadium and reimbursement to EpA -
Consent agreement

1

2.

I

1992-93
General

Fund

(55,936)

($1 1 ,419,047)

(75,000)

(858,373)
$14,294,242

(4,880,000)

(1 1 ,180,000)

(500,000)

1,500,000

35,000

231,ggg

184,000

1,645,000

97,000

600,000
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uNlvERSlrY oF NORTH cARoLtNA (1992 Acrions, conrinued)

Area Health Education Centers - Funds to contract for
additional training of certlfied, registered nurse anesthetists

NET CHANGE

TOTAL OPERATING APPROPRIATIONS

ttrttrattrrrttattttrttrttttrtttrra

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS

HOUSE BILL 1340

Seclion 83

Sectlon g0

Sectlon 9f

Section 92

Sectlon 93

SENATE BILL

Section 4

Sectrbn 5

d

1992-93
General

Fund

150,000

($9,241 ,916)

$1,146,084,400

community colleges/uNC Disadvantaged Nursing Funds - Dlrects thar
this $100,000 appropriated for g2-93 must be used for addlilonal academic
Support services fo¡ disadvantaged students.

use of ECU special Receipt Funds - Authorizes ECU school of Medicine
to retain $2.4 million of Medicare reimbursement funds received during
1991-92. Directs the Joint Legislative commlssion on Governmenta-i
operatlons to study the dlsposltlon of future recelpts from Medlcare
Education, patient recelpts at the Radiation Therapy Faclllty, and lease
paymenls for the Magneilc Resonance lmaglng bulldlng aná equlpment,
Fayetteville state/uNc-cH Math-science Network Funds - Directs uNC
Board of Governors to allocale $290,000 for Math-science Network sites at
these two campuses, which had previously been funded from grants.

UNC Graduatlon Rates - Directs the UNC Board of Governors to adopr
policles and submit a plan to the General Assembly which would encorraje
the graduation of students in a more timely manner.

Nonwovens cooperailve Research cenler Matchlng Funds
Appropriates funds from overhead receipts at N, c. state to meet matching
requirements for a grant.

1154, CHAPTER 1012, 1991 SESSTON LAWS

UNC-charlotte Fees - Limits total required fees at this campus to average
required fees for all campuses until debt incurred for Student Activlriés
Center authorlzed in Section 2 is repaired.

UNC student Fees - Freezes student fees at uNC campuses until at least
April 1, 1993. Board of Governors is to adopt rules limitlng student fees for
debt service and present these rules to the General Rssemoty. Exceptions
may be made for fees used to retire debl on capitat projects authorized by
the General Assembly.
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UNIVERSITY OF NORTH CAROLTNA (1992 Actions, Continued)

SENATE BILL 1205, CHAPTER 1044, 1991 SESSION LAWS

Section 26 High Density Potyester Patent Research and Technology Transfer
Completion - Allows $97,000 to be used at N,C, State for completion of
research project. Funds are to be repaid from royalties pald on llcenslng, agreements,

Section 27 N.C. State Engineering Graduates Research Center - Allows N.C. State
to use funds approprialed for initial phases of construction on this project,

Section 28 Nurse Anesthetist Training Funds - Directs that $1SO,O0O appropriated
shall be used to conlract with the Raleigh School of Nurse Anesthesla,

Section 29 Fayetteville State Physical Education Facility - Allows UNC Board of
Governors to allocate funds from Reserve for Repairs to cover potentlal
cost overruns due to changes in building code requirements on thls facility,
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UNIVERSITY
SELF.LIQUIDATING PROJECTS

1991and 1992 LEGISLATM SESSION

Prior
Authorization

East Carolina University
a) College Hlll Dining Facitiry

(HB 490, Chaprer S90) $4,OB1,BOO

b) Old Cafeteria Renovation
(HB 491, Chapter 657)

c) Renovation of Mingers Coliseum
(SB 1154, Chaprer 1Ot2)

Elizabeth City State University

a) Dormitory lor 2OO Students
(SB 1 1SS, Chaprer 96g) 9,179,800

Fayettevllle state unlverslty
a) Addition - New Residence Hall

(SB 1154, Chaprer 1012)

Winston-Salem State University

a) 400 Student Men's Dormitory
(HB 488, Chaprer 589)

Appalachlan State University
a) Power Plant

(HB 1169, Chaprer S99)

b) Studenr Housing (SB 1154,
Chapter 1012)

c) Dormltory Addltion and
Renovatlons (SB 1154,
Chapter 1012)

North Carolina A&T State University
a) Renovation of S Residence Halls

(HB 491, Chaprer 657)

North Carolina State University at Raleigh
a) Campus Wide Telecommunlcations

System (HB 491, Chapter 657)

b) Research lll Buitding (SB 1200,
Chapter 969)

c) Corporate Research Center I

Building (SB 1200, Chaprer 969)

l99l Session
Current

Author¡zat¡on

$5,391 ,100

5,124,300

9,124,200

1992 Session
Current

Authorizat¡on

4,255,900

4,145,2O0

3,285,100

7,730,600

9,202,500

4,060,400

7,350,000

To be
Determlned

6,915,900

4,893,200
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UNIVERSITY SELF'LIQUIDATING PROJECTS (1991 and 1992 Actions, Continued)

Prior
Authorization

North Carolina State University
at Raleigh (Conttnued)

d) Corporate Research Center ll
Building (SB 1200, Chaprer 969)

e) Centenniat Cenrer (SB 1119,
Chaprert02T)

University of North Carolina at Asheville
a) Hlghsmith Center Renovation and

Addition (SB 1 153, Chapter 967) 3,001 ,gOO

Universlty of North Carolina at Chapel Hitl
a) Academic Affairs

1. Renovations to Carolina lnn
(HB 491, Chaprer 657)

2. Addltions and Renovailons -
Van Hecke - Wettach Building

. (HB 491, Chapter 657)
3. Parking Deck for New School of

Business (HB 491, Chapter 657)
4. Envlronmental protectionAgency

(SB 483, Chaprer 306)
(SB 1233, Chaprer 1002) 3O,OOO,OOO

5. Campus Fiber Optic Network
(SB 1i54, Chaprer 1012)

b) Health Affairs
1. Parking Deck, Number Two

(HB 491, Chaprer 657)
2. Book Srore (SB i1S4,

Chaprer 1012)

Universlty of North Carollna at Charlotte
a) Parking Deck (SB 1154, Chapter 1012)

b) Student Actlviries Cenrer (SB i154,
Chapter 1012)

University of North Carolina - Greensboro
a) Central Campus Parking Structure

(HB 491, Chaprer 657)

b) Renovate Moore-Strong Residence Hall
(SB 1154, Chapter 1012)

c) Student Houslng (SB 1154, Chapter 10i2)

l99l Session
Current

Authorization

9,124,200

8,789,300

5,239,300

37,000,000

13,940,500

1992 Session
Current

Authorizat¡on

7,100,000

66,000,000

4,806,000

40,000,000

6,871,200

994,700

6,878,300

26,296,000

4,267,600

5,740,000
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UNIVERSITY SELF'LIOUIDATING PROJECTS (1991 and 1992 Actions, Continued)

Prior
Authorization

Unlverslty of North Carolina Hospitals
at Chapet Hlil

a) Ghiller Ptant
(HB 491, Chaprer 657)

TOTAL

LESS PRIOR AUTHORIZATION

ADDITIONAL AUTHORIZATIONS

Excludes Appalachian power plant requirements

$82,820,400 $165,801,900

3,849,500

$1 16,902,200

34,091,900

199f Sesslon
Current

Authorizat¡on

t

t

f 992 Session
Current

Authorization

$208,993,500

43,191 ,600
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DEBT SERVICE

GOVERNOR'S RECOMMENDATIONS

EXPANSION:

1. Provide funding for requirements related to a
$45.0 million legislative ("two-thirds")
bond issue,

2. Provlde funding for requirements related to
lssuance of $112.5 million of the $200 million
Prison Bonds.

TOTAL EXPANSION

TOTAL DEBT SERVICE

s76,029,270 $73,049,579

'1,700,000 5,100,000

1,955,500 10,870,900

1991-92
General

Fund

$3,655,500

$79,683,770

1992-93
General

Fund

$15,970,900

$89,020,478
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STATEWIDE RESERVES . OFFICE OF STATE BUDGET AND MANAGEMENT

The Office of State Budget and Management is charged to allocate lump sum appro-
priations which are distributed to all State departments and institutions once their needs
are determined, Each agency determines its own needs and makes its request to the Office
of State Budget and Management. The latter ranks the requesùs according to overall need
and allocates the appropriations accordingly,

GOVERNOR'S RECOMMENDATIONS:

Contingency and Emergency Fund
Minimum Salary Adjustment
Salary Adjustmenl Fund
Local Shared Revenue/Fleimbursements
Hospital-Medical Reserve

TOTAL

ADD

M an agement F lexi bi I ity :
Contingency and Emergency Fund
Mlnlmum Salary AdJustment
Salary AdJustment Fund
Loçal Shared Revenue/Reimbursements

Non-Mandated:
Contingency and Emergency
Salary Adiustment Fund
Local Shared Revenue/Reimbursements

Othen
Hospltal-Medical Rate lncrease

TOTAL

REVISED RECOMMENDED CONTINUATION BUDGET:

Contingency and Emergency Fund
Minimum Salary Adjustment
Salary Ad¡ushent Fund
Local Shared Revenue/Reimbursements
Hospital-Medical Rate lncrease

$476,692,283 $488,323,874

28,997
19,929
12,987

12,669,678

1991-92
General

Fund

$1,062,253
730,071
475,740

474,424,219

33,750
'|'1,279

12,664,771

$1 ,125,000
750,000
500,000

499,758,668
100,000,000

$1,091,250
750,000
488,727

485,993,897

1992-93
General

Fund

33,750
'11,273

36,568,471

$1,125,000
750,000
500,000

522,562,368
133,000,000

100,000,000 133,000,000

$125,441 ,385 $169,613,494

$602,133,668 $657,937,368TOTAL
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STATEWIDE RESERVES - OFFICE OF STATE BUDGET AND MANAGEMENT
(1991 Actions, Continued)

CONTINUATION BUDGET CHANGES:

1. Reserve tor Data processlng:
Funds were eliminated in each department
except for Public Education, Community
Colleges and the University for data
processing equipment. This reserve is
established to handle any critical
purchases needed during the biennium for
those affected departments.

2. Reserue for Reimbursements to Locat
Governments and tor Shared Tax Revenue:
Continue at 1990-91 authorized level of
$474,606,'174.

3. Reserye for State Employees Heatth Benetit ptan:
Reserve to provide funds for increased costs
of the Plan. House Bllt 279 details the changes
to the current plan that are proposed to contaln
the rislng cost.

TOTAL BASE BUDGET REDUCTIONS

REVISED CONTINUATION:

Contlngency and Emergency Fund
Mlnlmum Salary AdJustments
Salary Adjustment Fund
Local Shared Revenue/Reimbursements
Hospltal-Medlcal Rate lncrease
Data Processing Reserve

TOTAL

EXPANSION BUDGET . ADDITIONAL RESERVES

$2,500,000 $2,500,000

(25,152,494) (47,956,194)

1991-92
General

Fund

(24,800,000)
HF (3,700,000)

(47,452,4941
HF (3,700,000)

$1 ,125,000
750,000
500,000

474,606,174
75,200,000
2,500,000

1992-93
General

Fund

(33,100,000)
HF (5,500,000)

(78,556,194)
HF (5,500,000)

$1,125,000
750,000
500,000

474,606,174
99,900,000
2,500,000

TOTAL . OPERATING RESERVES

$554,681,174 $579,391,174

$400,000

$555,081,174 $579,391,174

Savlngs Reserye Account
1. To lmplement the policy of maintaining a

rainy day fund.

tttttùtöttttttttttÕtttttttttttttttt

237



STATE1VIDE RESERVES . OFFICE OF STATE BUDGET ATVD I!&{NAGEMENT
(1991. Actions, Continued)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1991

HOUSE BILL 83

Sect¡on 184.4 Savings Reserve Account - Declares that funds in thls account shall not
revert at end of fiscal year but shall be carried forward to next flscal year
unless needed by the Governor to balance the State budget.
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STATEWIDE RESERVES . OFFICE OF STATE BUDGET AND MANAGEMENT

ttt*t****tt'l+**t*ttttó+*ittt****tit

1992 LEGISLATIVE ACTIONS
ttr*i*tt*t*i*t****ttt*t*i*ù*tt***rr

1992-93
General

Fund.

CHANGES:

1. Reserve for Reimbursements to Local Governments
and for Shared Tax Revenue - Restore Local Government
relmbursements to earmarking from tax collectlons
at capped level.

2. Reserve for Salary lncreases - Provide salary increase
of $43,50 per month for state employees, funds the
teacher salary schedule and provides leachers'
longevity payments. Equivalent of 2o/o across-the-board
increase or 94,119,2S8 funded state mandated locally
operated program (see EHNR and Human Resources).

($237,782,020',)

1 11,026,970
HF 7,045,254

Reserve for Salary Reduction - Posiilons Vacated by
Retlrement - Reduces budgeted salarles by 3Oo/o for
posltlons vacated due to retirement.

Savlngs Reserve Account - Budget Reform, as amended by
the 1992 Session, authorizes the State Controller to
reserve one-fourth of lhe unreserved credlt balance
of June 30, 1992 to this account. The estimated
credit balance for June 30, 1992 is $160 million,
of which $40 mlllion is to be reserved.

(19,500,000)

tttttttattttttttÕtttttttttt*tttttrt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS . 1992

SENATE BILL 1206

Section 6.3 Reserve for lmplementation of Federal OSHA Requlations for
Bloodborne Pathogens - Provides that funds approprlated ln act to Office
of State Budget and Management for cited purpose shall be used only for
the cost of testing, inoculations, personal protective equipment, and re-
quired clean-up materials for employees who are subject to the regulatlons,
and only if adequate funds are not otherwise available for those purposes,
Prohibits use of funds for any purpose not specifically authorlzed, lncluding
planning or salaries for new positions. Requires Office of State Budget and
Management to report on expenditures by March 1, 1993 to 1993 General
Assembly.
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CAPITAL FACILITIES LEGISLATIVE BOND ACT OF 1991
SENATE BILL 930, CHAPTER 760

DEPARTMENT AND PROJECT:

Administration
1, New Central Heat plant (restores 1990-91 funds)

2. Mall lmprovements - Sidewalk Completion and Landscaping

Human Resources
1. Murdoch Center - Parkview Cottage Renovation

(restores 1 990-91 funds)

2. John Umstead - Atum Sludge Treatmenr Facility

3. Black Mountain Center - Renovations (restores funds
previously appropriated)

4. Secretary's Office - Headstart Bonds Account
(Grant equivalent to one modular classroom
or renovations to existing facilities)

Crime Control and Pubtic Safety
1. Replace Underground Storage Tanks to comply

with EPA requirements (National Guard)

2. Goldsboro Armory - Total Requlrements $2,gOO,gOO
(restores 90-91 Federal Funds 2,OS7,3OO
funds) Local Funds OT1J\O

Appropriation

3. Cllnton Armory - Total Requirements $2,60g,SOO
(restores 90-91 Federal Funds 1,gg4,2OO
funds) Local Funds 362,1s0

Appropriation

Environment, Health, and Natura/ Resources
1. Water Resources Development projects

2. Park Repair and Maintenance projects

Office of State Budget and Management
1. Reserve for Repairs and Renovatlons

University of North Carolina
1. ReserveforRepairs/Renovations

General Assembly
1. Buildings/Office Repairs, Renovations,

Equipment and Furnishings

Cultural Resources
1. Fort Fisher/Highway 421 Erosion Control Matching Funds

TOTAL CAPITAL FACILITIES

1991-92

$6,594,500

675,000

1,400,000

1 ,100,000

1,300,000

1,600,000

92,000

37',1,750

362,'t50

2,055,000

2,000,000

8,299,600

14,300,000

4,600,000

250,000

$45,000,000
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CAPITAL FACILITIES (1991 Actions, Continued)

SENATE BILL 930

HOUSE BILL 929

Appropriation Contingent Upon Federal Receipts - Armory appro-
priations are contingent upon federal matching funds being available, lf not
available by July 1, 1992, allocations are to be transferred to the Office of
State Budget and Management - Reserve for Repairs and Renovations.

Headstart Grants - Grants are to be issued to local private non-profit
corporations and public agencies administering Headstart programs for the
payment of the cost of acquiring, constructing, reconstructlng, renovallng,
equipping and improving classroom facililies for existlng programs, Funds
may also be used for land acquisition, Each grant is limlted to no more
than $36,364 lrom bond proceeds,

Clean Water Revolving Loan and Grant Fund . (a) Directs the Office of
State Budget and Management to transfer $6,600,000 from funds appro-
priated to lhe Reserve for Reimbursements to Local Governments and
Shared Tax Revenues for 1991-92 to the Clean Water Revolvlng Loan and
Grant Fund crealed tn G.S, 1SgG-S.

Revenue Bulldlng Revislons - Allows the transfar of $1,600,000 from the
Office of State Budget and Management Reserve for Repairs and
Renovations upon receipt of a recommendailon from the lnformation
Technology Commisslon that any mechanical, electrlcal, telecommunlca-
tlons, partition, and lnterior and furnlshings for the new revenue bulldlng
are necessary prior to its completion.

UNC Capitol Profects/Fees - Requlres the Board of Governors of the
unlverslty of North carollna to lnclude ptans for flnanclng self-llquldatlng
projects, including estlmates of the impact on student fees and other
charges.

Reallocate DMV Funds - Asheville: Reallocates funds approprlated ln
Section I of Chapter 1074 of the 1989 Session Laws, Regular Sesslon
1990, for land purchase and building-design - Asheville to land and bulldlng
purchase - Asheville,

Park Repair and Maintenance Report - Requires the Department of
Environment, Health and Natural Resources to report, by September 20,
1991, to the Joint Legislative commission on Governmental operatlons and
to the Offlce of State Budget and Management on proposed use of funds.

water Resources Development Projects - ldentifies projects to be funded
by appropriation.

Water Lines/Columbus County High School - Directs that $2SO,O0O from
accumulated ¡nterest in the Clean Water Revolvlng Loan and Grant
Program be used for increasing the size of water and sewer llnes and
related pumping facllities planned for extension to the new hlgh school
north of Tabor Clty.
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CAPITAL FACILITIES (1991 Acilons, Conrtnued)

Section 242 UNC Removal of Handicapped Barriers - Directs that $2 mllllon be used
for purpose given in title. Requires Board of governors to adopt a compre-
hensive plan by January 1, 1992 which includes surveying fac¡iities at each
constiluent institution, a cost analysis for needed modiflcations, and a tlme
schedure for addressing determined needs. Ailows use of $200,000 for
survey and plan completion.

Section 243 Reserve for Advance Planning - Requires the Office of State Budget and
Management to report to the Joint Legislative Commlssion on
Governmental Operations and to Fiscal Research Divlsion on planned ex-
penditures at least 45 days before expended.

Section 244 Encumbered Appropriations and Project Feserve Fund - Requlres thar
all cost for a project including a reasonable contlngency be encumbered
when a project is placed under contract. Any unencumbered amount is to
be placed in Project Reserve Fund, which may be used for emergency
repair/renovation projects or to supplement funding shortage for other
authorized projects provided they are designed within the scope intended
by the applicable appropriation,

Section 245 Proiect Cost lncrease - Allows the Offlce of State Budger and
Management upon the request of a state department or instltution to in-
crease project scope if in the best interest of the State. Action ls to be
reported to the Joint Legislative Commission on Governmental Operations.

Section 246 New Proiect Authorization - Allows the offlce of State Budget and
Management to authorlze projects not speclflcally authorlzed by the
General Assembly if funds are from sources other than appropriatlons,
Report to the Joint Legislative Commission on Governmental Operailons is
required for these projects,

Sect¡on 247 Advance Planning of Capltal lmprovement Prolects - Allows, upon ap-
proval by the Director of the Budgel, use of funds (other than appro-
priations) for advance planning through the worklng drawlng phase of
capital project, Board of Governors of the Universlty of North Cãrollna and
the Stale Board of Communlly Colleges are excluded from revolvlng fund
use.

Sec¿ion t16 John Umstead Hospital Planning - Allows the Department of Human
Resources to use gifts, federal or private grants, recelpts from federal
programs or any other source for advance plannlng through the worklng
drawings phase for a psychiatric facirity at umstead Hosprtá|.
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CAPITAL FACILITIES - 1992-93
Senate B¡ll 1205

DEPARTMENT AN D PROJECT:

Administration
1. New Revenue Building Equlpment and Furnlshings

2. Museum of History - Exhibits, Furnishings and Equipment

3. Museum of History - N.C, Sports Hall of Fame

4. Shelters and Seats - Government Center Complex

5. Acquisition of Charlotte Johnson property in State
Government ComPlex

Agriculture
1, Museum of Natural Science - Planning

2. Western N.C, Agricultural Center
a, Land Purchase
b. Temporary Stall Building

3. Western Farmers Market
a. Winterize 2 Retail Buildings

4. Agronomics Lab Construction

5. Tidewater Research Station - Completion

6. Southeastern Farmers' Market - Shipplng Point Faclllty

7. Piedmont Trlad Farmers' Market ' Development

8. Mountaln Besearch Statlon Land Purchase

9, Eastern North Carollna Agricultural Center - Plannlng Funds

Crime Control and Public Safety
1. Fayettevllle Armory

Requiremenls $2,295,000
Receipts - Federal & Local 1,980,000
State Appropriation 315,000

2. National Guard - Underground Storage Tanks - EPA Requlrements

Cultural Resources
1. Art Museum - Amphitheater

Requlrements $1,476,800
Receipts 1,476,800
Appropriation

2. State Museum of the Albemarle ' Restore Funding
to Continue DeveloPment

1992-93
General

Fund

$4,978,900

2,963,700

475,000

50,000

138,000

$750,000

126,400

7,500,000

1,000,000

1,000,000

1,000,000

250,000

300,000

300,000

150,000

329,200
150,000

-0-
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CAPITAL FACILITIES (1992 Actions, Continued)

Cultural Resources (Continued)
3. Thomas Wolfe Memorial - Visitor's Center

Environment, Health, and Natural Resources
1, Water Resources Development projects Matching Funds

2. State parks

a. Land purchase
b, Repairs/Renovations

3. N. C, Zoo - Final Phase of North America
Requirements 6,gg7,g00
Receipts - private 1,06.l,g00
Appropriation

4. County Forestry Headquarters Equtpment/Offtce Bulldlngs
a. Warren County
b. Cumberland County

Human Resources
1. Murdoch Center - Meadowview Cottage Fìenovation

2. Dlx Campus - Male Wing Renovation

3. Umstead Hospital - New psychiatrtc Unlt

4. Western Carollna Center
a. Reroof Walkways
b. Boller Replacement

5. Eastern Regional Vocational Rehabilitation Facillty- Repairs and Renovations

Justice
1, State Bureau of lnvestlgailons Crltlcal Lab Repalrs/

Renovations

2. Justlce Academy - Repairs and Renovations

University Board of Governors
1. North Carolina State Unlversiry

a, Hazardous Waste Faclllty
b. 4-H Camps Repairs and Renovations
c. Engineerlng Graduate Research Center _ phase I

2. N. C. State University - Restore Funds for Slte
Preparation - Centennial Center

3. N. C. State University - Castle Hayne Horticultural
Research Station - Restore Funds for Greenhouse and
Support Facillties

4. University of North Carolina at Chapel Hilt
a. School of Social Work
b. School of Business

1992-93

645,000

$2,000,000

500,000
500,000

5,826,000

228,300
215,100

$1,546,500

3,004,600

7,499,700

699,900
20'1,200

300,000

$845,300

692,445

$2,722,300
200,000

2,200,000

2,000,000

350,000

$9,800,000
2,000,000
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CAPITAL FACIL¡TIES (1992 Actions, Conrinued)

Universig Board of Governors (Continued)
5. Fayettevllle state university

a. lndoor Health and Physical Educatlon Facillty -

Restore Funding

6. East Carolina Unlverslty
a. Complete Advance Planning for Joyner Library Addition

7, Board of Governors
a, Repairs/Renovations Reserve

Community Colleges
1, Anson/Stanly - Restore funds for Union County Satellite

Office of State Budget and Management
L Reserve for Repalrs and Renovations Statewlde

2, Reserve to Match Local Matching Funds for Prison Chapels

3. Crltical School Faclllty Needs Fund - To correct a
discrepancy in the manner in which grants were made from
this fund

TOTAL CAPITAL FACILITIES. GENERAL FUND

1992-93

8,880,000

300,000

1 1,750,000

$930,000

$5,343,125

250,000

2,000,000

$95,205,570
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SENATE BILL 1205

Section 5 Local Water/Sewer Funds - Dlrects the Offlce of Stare Budget and
Management to transfer $4,4OO,OOO from funds approprlated to the
Reserve for Reimbursemenls to Local Government and Shared Tax
Revenues for 1992-93 to the Clean Water Revolving Loan and Granr Fund
creared in G,S. 159G-5,

Sec¡ion 6

Sectlon 9

Section 12

Sectr'on f3

Section 27

Section 29

Section 41

Section 44

Section 47

Repairs and Benovations/old Education and Revenue Buildings
Allows study by the Joint Legislative commission on Governmãntal
operations on the extent of repairs and renovations needed and to identify
which agencies will be housed therein,

Farmers' Market study/water Resources project study - Authorizes the
Jgint Legislative commission on Governmental operations to study the
feaslblllty of fundlng farmers' markets and water resources projects. óruoy
Tay include (1) Piedmont Triad Farmers'Market, (z) southeasterñ
Farmers' Markel, (3) Northeasrern Farmers' Market, (4) Randleman Dam,
and (5) Oregon lnlet Jetties.

Grants for Local Arts/Historic Sites - Allocates funds for Local Arts pro-
grams and directs thal a sufficient sum be allocated for the addition of an
auditorium for the Visitors center at the charles B. Aycock Historic Slle.
Brunswicktown state Historic site/use Receipts - Allows the Department
of cultural Resources to retain proceeds (until june go, l ggs) from the sale
of timber or other land products for the purpose of replaclng the vlsltor
center exhlbits, to continue site archaeology and to make addlilonal lm-
provements at thls slte.

North carolina state university Englneerlng Graduate Research center
Funding - Allows use of appropriations to begin phase I slte development
and foundatlon construction.

Fayettevllle Physlcat Education Facillty - Allows the Board of Governors
to allocate funds from the Reserve for Repairs and Renovatlons to cover, lf
necessary, any increased costs on this facility due to changes in code
requirements since design completion.

Prison Bond Reallocation/Administration Changes -

Prlson chapel Reserve - Allows state grant of up to $so,ooo for prlson
chapels subJect to a mlnlmum local match of one d'ollar for every lwo state
dollars. Requires the office of state Budget and Managemenr to reporr
quarterly to the Joint Legislative commisslon on Governmental operatíons
on any allocations from this reserve,

Dobbs school Relocation Funds - Directs that if the current Dobbs
school site ls selected as the site for the Air cargo complex, funds allo-
cated from the Prison Bonds proceeds for Dobbs school shall be used to
begin the process of constructing facilities on land adjacent to caswell
Center.

water Resources Development Funds - ldentifies projects to be funded
wlth the $2,000,000. Directs the office of state Budgei and Managemenr
to allocate up to $3,s00,000 from the Beserve for Repãirs and Renovations
as a state match for federal funds if they are made avallable prior to
November 1, 1992, for the Morehead clty Harbor Deepening iroJects.
Allows the use of 1992-93 reversions if federal funds become avallabie for
this project after November 1, 1992.
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SENATE BILL

Section 56

Section 60

Section 6l

Section 65

1205 (Continued)

Funds for state parks Land Acquisitions - Allows the use of proceeds
from the grant of the easement by G.s, 149-260.10(a) to be used for land
acquisition in State Parks.

Parks capital lmprovements - Directs that appropriation for land pur-
chases be used to acquire critical parcels of inholdings and corrldor link-
ages for inclusion in the State Parks system.

study Acquisition of Bird lsland - Directs the Department of
Environment, Health, and Natural Resources to study the feasibility and
appropriateness of the state acquirlng Run Hill at Nags Head woods and
Bird lsland ln Brunswick county for the purpose of conservation. Flndlngs
and recommendations are to be made to the 1993 General Assembly.

Marine Fisheries use of Land Proceeds - Allocates proceeds from prop-
erly sale for the purposes of (1) acquiring real property for oyster shell
stockplling and dockage during hurricanes, (2) renovating or replaclng the
unsafe pier al the Morehead clty office, and (3) replaclng the carollna
Coast Research Vessel.
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PRISON BOND APPROPRIATION
$112.s M|LL|ON OF THE $200.0 MtLLtoN pRocEEDS

AUTHORIZED BY CHAPTER 935 OF THE 1989 SESSION LAWS

DEPARTMENT OF CORRECTION

Project Description

Nash Correctional lnstitut¡on
Marion Correctional Center
Cherry Correctional Center
Central Prison
Pasquotank Youth lnstitution
NCClW
NCCIW - Repairs and Renovations
Lumberton Correctional Center
Founta¡n Correctional Center
Greene Correctional Center
Hyde Correctional Center
Brown Creek Sewing Plant
Pender Furniture Refurbishing Facility
Columbus Sewing Facility
Caswell Sewing and Taitoring Equipment
Harnett Dining Hall

Subtotal

Contingencies

TOTAL

âSecrion 41 of Senare Bill 1205

1991 SESSTON
ñ

Level Authorization

Med
Med
Mln
Close
Med
Close/Med

Med
Min
Min
Med

312
100
200
312

3,299 $96,980,702

6,399,609

$103,380,310

REALLOCATION BY THE
1992 SESSIONA

Beds

128
752
500
't44
664
256

Beds

128
906
500
144
440
256

Close
Close

Min
Close
Close

Close/Med

custodial
Level

Med
Mín
Min

Authorization

$101,380,310

2,000,000

$103,390,310

312
100
200

3,104

N
À
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PRISON BOND APPROPRTATTON (Conrinued)

1991 SESSTON

Project Description Levet Beds Authorization

DEPARTMENT OF HUMAN RESOURCES - DIVISION OF YOUTH SERY'CES

7 Secure/nonsecure group homes
9 beds added to Pitt Detention Center
Renovate unused dorms & upgrade to meet
American Correctional Association Standards
Dillion secure unit, counseling space, &
fencing at 5 facilities
Conversion of dorms to individual rooms
lncrease number of transition beds - step
down & indepgndent living for Training Schools

TOTAL $112,500,000

REALLOCATION BY THE
1992 SESSIONA

9,1 19,690

custodial
Level Eeds Authorization

9,119,690

$112,500,000

N
È
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DEPARTMENT OF TRANSPORTATION

Starutory Authority: General Statutes, Ch.apter 20, 6J, lJ6, and j43B

The Department of Transportation has two primary operating agencies, the Division of
Highways and the Division of Motor Vehicles, In addition, the Department is also respon-
sible for other modes of transportation such as aviation, railroads, bikeways and ovãrall
statewide transportation planning.

The Department of Transportation is headed by the Secretary of Transportation who
serves at the pleasure of the governor. The Board of Transportation formulates policies
and priorities of all modes of transportation. The Board also approves all highway
construction plans and construction projects.

The Division of Highways is responsible for all highway construction and maintenance
operations including bridge maintenance activities and ferry operations. This division is
also responsible for constructing the new Intrastate Highway System and paving 10,000
miles of unpaved secondary roads during the next 12 ltz years,

The Division of Motor Vehicles is responsible for registering all motor vehicles and issuing
drivers licenses to all qualified North Carolina drivers. This division provides defensivé
driver training to public school bus drivers. The division also has the responsibility for
collecting titling tax on each certificate of title that is issued.

Goals of the Department of Transportation include:

o To properly maintain 12,091 miles of Primary roads, 59,231 mlles of Secondary
roads, and 5,225 miles of Urban roads.

o To inspect and maintain 16,864 bridges in North Carolina.

o To provide ferry service to the islands on the coast of North Carolina.

o To provide a method for licensing, tilling and license recordlng of motor
vehlcles.

o To lssue drivers licenses to only qualified drivers.

1991-92 1992-93
Highway Highway

Fund Fund

REVISED RECOMMENDED
coNr¡NuAt'or 

"::::: 
. .,,, 0 ô *,, *,,, *,, . . ::::':::::: . . 

$e21'1so'671

* * * * *t*1e*1 l=.1,.s.11T'.r¡. ågTlgT:. Õ * r,
Continuation Budget Changes:

Tran s po rtati on Ad m i n i strati o n
1, Board of Transporrarion (0110)

Beduce Board expenses (2ZgS)

2. Personnel (0130)
Abolish vacant Personnel Analyst lll position
(various)

(10,000) (10,000)

(53,582)
(-1 )

(53,582)
(-1)
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DEPARTMENT oF TRANSPORTATTON (199r Actions, continued)

3. Legat (0170)
Abolish vacant Attorney I (various)

4. Secretary's Office (0190)
Eliminate Salary Reserve from abolished Accounting
Prolect Director position

Elimtnate S Deputy Assistant Secretaries and 3
Clerical Support positions and per diem

5. Transportation Data Services Center (O2ZO)
Restore Tetephone Cul (2522)

Reduce Data processlng Equtpment (2S10)

Reduce payments to SlpS by So/o

lncrease Budgered Receipts (O9Sg)

6, Generat Servlces (0240)
Eliminate professionat Fees (2910 & 2911)

lncrease Map Sates Receipts (0943)

7. Management Assessment (0260)
Reduce ln-srare Subsistenc e (ZdSA)

Reduce ln-state Transportat lon (2237)
8. Assistanr Secretary for Adminisrrarion (0290)

Eliminare Granno Keep N.C. BeauritutlzgSá)
Transportation O perations
L Chief Engineer of Operations (f OgO)

Reduce Education Expense (Z2gg)
Reduce Operarions Reserve (269Si)

10. Reduce travel

Transportation construction & Maintenance
11. Reduce small urban program (S131_3000):

(a) Reduce from $1 mlltion ro $5OO,O0O per
highway division

(b) Reduce $6 miilion discrerionary fund

1991-92
Highway

Fund

(41,970)
(-1)

(30,000)

(319,616)
(-6)

190,435

(350,000)

(311,550)

(100,000)

(10,294)

(50,000)

(2,000)

(1,000)

(25,000)

(100,000)
(50,000)

(46,209)

1992-93
Highway

Fund

(41,970)
(-1)

(30,000)

(319,616)
(-6)

174,692

(350,000)

(311,550)

(100,000)

(10,294)

(50,000)

(2,000)

(1,000)

(25,000)

(100,000)
(50,000)

(46,209)

(75,000)
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12 Special Appropriarion for Highways (S161)
Reduce fund to $S,OOO

13, Beduce Federat Aid March
to match FederatAid (5601)

- Use Trust Fund money

14. OSHA - Stare Appropriarion (5991) _ Reduce
reserve

(737,465) (737,465)

(10,000,000) (1O,OOO,OOO)

(75,000)



DEPARTMENT OF TRANSPORTAT¡ON (1991 Actions, Continued)

T ran s po rtation Rese/ves.'
15. Reserve for Contingencles (6900)

Eliminate reserve

Division of Motor Vehicles:
16. Commissioner's Office (0510)

Abolish vacanl Stock Clerk I position

Reduce professional fees (2311)
Dlsallow printing increase (2411)
Remove one-lime furniture purchases from base
(2511)

17. Vehlcle Registration (0520)
Abollsh 5 vacant positions (various)

lncrease receipts for DMV registration
information (0985)

Reduce DMV license plate and sticker purchases
(2443)

18. Driver Licensing (0530)
Abollsh 3 vacant posltions (various)

19. School Bus and Trafftc Safety (0540)
Abolish Driver Ed Asst. (various)

20. Traffic Records (0550)
Abolish 2 vacant positions (various)

lncrease receipts from sale of DMV collision
reports (0984)

21. lnternational Registratíon (0560)
Abolish vacant Clerk Typist lll position
(various)

Eliminate printing reserve (2411)

22. Enforcement and Vehicle Registration (0570)
Abolish 3 M.V. Process Officers (various)

Reduce in-state travel subsistence (2236)
Reduce in-state travel transportation (2237)
Reduce Uniforms, arms, etc. (2412)
Eliminate Operations Reserve (2699)

23. Beduce travel

1991-92
Highway

Fund

(100,000)

(16,627)
(-1)

(45,000)
(60,000)

(193,000)

(127,654)
(-5)

(25,000)

(61 ,162)
(-3)

(50,797)
(-1 )

(50,138)
(-2)

(200,000)

(21,290)
(-1)

(5,600)

(79,978)
(-3)

(4,'t25)
(36,000)

(8,520)
(54,882)

(95,313)

1992-93
Highway

Fund

(100,000)

(16,627)
(-1)

(45,000)

(193,000)

(127,654)
(-5)

(25,000)

(200,000)

(61 ,162)
(-3)

(50,797)
(-1 )

(50,138)
(-2)

(200,000)

(21,2901
(-1)

(5,600)

(79,978)
(-3)

(4,'t25)
(36,000)

(8,520)
(54,882)

(95,313)
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DEPARTMENT OF TRANSPOBTATION

1991-92
Highway

Fund

**tttttt**tt*tirù*+rttlrrtttttr*ittt

1991 LEGISLATIVE ACTIONS
*t*tttttr*t*tt*t*rrtttttttt**trt*ttt

EXPANSION ITEMS:

500,000

52,800

7,769,712
13,655,955
2,119,O12

$23,544,579

85,660
(2)

67,997
(1)

55,440

5,160,974
9,070,626
1,407,512

$15,639,0'12

't68,827
(4)

60,147
(1)

1992-93
Highway

Fund

T ran s p o rtat¡ o n Ad m i n i strati o n :
1. Thls fundlng wlll contlnue the process of

replaclng components of the Transportation
Financial Management computer systems which are
over 20 years of age and under considerable
slrain because of the Highway Trust Fund
activity. This process was started in Fiscal
Year 1990-91 with a strategic action plan in
concert with the office of the state controller.
This project will not only replace the old
technology but will atso bring DOT inro the
State-wide Accounting System,

2. lncrease contract securlty for the Hlghway Bullding
to allow 24 hour coverage of the facillty.

State H¡ghway Maintenance:
3. Addltional funding for ail the Highway Systems is

required due to the increased cost of materials,
supplies, and equipment. Funding is also needed
to partially address the backlog of maintenance,
particularly in the Bridge Maintenance program:

Primary System
Secondary System
Urban System

$

4, ln keeping wlth the added emphasis on Highway
Maintenance, additional positions are recommended
ln order to properly evaluate and monitor main-
tenance activities, expenditures, and accomplish-
ments. The requested positions are Highway
Engineers and a Clerk.

5, Add a Highway Engineer tV position to begin a State
Highway Safery Unit.

Division of Motor Vehicles:
6, Thls funding is to begin the replacement of the

Drivers License and Vehicle Registration systems.
This funding is only a small part of what is required
for the entire project, This will fund the design
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DEPARTMENT OF TRANSPORTATION

1991-92
Highway

Fund

Funds are needed to implement the motor vehicle
inspection/malntenance program for emissions testing
in Durham, Gaslon, Davidson, Union, Cabarrus,
Randolph, and Orange. These counties have been
designated as air Quality non-attainment areas
because of violations of the federal ozone
standard. 178,720

(6)

7

43,7',16

1,000,000

2,610,000
(8)

8,700,000

$37,383,472
(171

1992-93
Highway

Fund

458,000

683,341
(16)

43,399

1,000,000

3,955,250
(10)

8,700,000

$30,763,405
(31)

8. lnstall toll-free telephone line for branch agents
to contact the DMV Vehicle Begistration Séction in
Raleigh.

Reserves;
9. This reserve is for the continued cleanup of 71

asphall plants across the state contaminated with
volatile organic compounds that endanger the
groundwater. DOT has accepted respoñsibility as a
major contributor to this contamlnation
problem.

11. Transfer to General Fund for reimbursement of
sales tax exemption

TOTAL EXPANSION

Capital lmprovements:
1. See pages 214 and 21S for list of capital

projects.

Revenue Adjustments;
1. Eliminate motor fuel tax on state agency

purchases, The total loss in tax revenues is
$803,431 . 7ío/o is loss to the Highway Fund
and 25o/o to the Highway Trust Fund.

4,619,275 8,802,500

(602,000)(602,000)
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DEPARTMENT OF TRANSPORTATION

2. The Highway Fund revenue estimate for the Fy
1991-93 biennium was lowered for Fy 1gg1-92
due to an estimated decline in the wholesale
price of gas,

3. lncrease ln the following fees:

a) MVR fee from $4 ro $s

b) Learner's permlts, LD. cards, and
duplicate driver licenses from
$5 to $10

c) Oversize/overweight permit fee from
$5 to $10 and from $2S ro $50

d) Dealer and manufacturers license fees

e) Late penalty for late title work from
$4 to $10

1991-92
Highway

Fund

1992-93
Highway

Fund

(16,000,000)

8,700,000 8,700,000

rttrtttt+ttt+t*tttit+tt*ttttrrrrtttt

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1991

HOUSE BILL 83

Section 32 Driver Training Program - G,S. 2O-88.1(c) was amended to have the
Highway Fund pay for all drlver trainlng expenses ln the publlc schools,

Section 58 Mowlng Road Shoulders - Provides that the Board of Transportailon
revlew lts policy of using private contractors to mow the state hlghway
system. The Board's report to the 1992 General Assembly shall lnclùOe tl
a cost comparison between stale forces and private contractors, 2) the
cost of returnlng mowlng to state forces and 3) the savlngs from mowing
less of the road shoulder, The Board wlll award onty onõ-year contracts
until the report is made,

Section 59 DoT Personnet Actions Reported - Provides that the Department of
Transportation submit a lisl of position reallocations, reclassifications, etc.,
and the use and status of salary reserves to the Joint Legislative Highway
Oversight Committee and the Fiscal Research Division e-very six months,

Section 60 Plan to Reduce Labor Variance - Provides that the Department of
Transporlatlon list all activities charged to labor variance, reasons why work
has been charged to variance rather than specific job orders, and submit aplan to the 1992 Session of the General Assembly that reduces labor
variance in highway planning and design.

Section 61 Performance Audit on Engineering Services - provides that the State
Auditor conduct a performance audit to compare the costs of prelimlnary
engineering services between the Department of Transportation ånd privatá
engineering firms. The audit is to include an analysis of overhead
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DEPARTMENT OF TRANSPORTATION (1991 ACIIONS, CONtiNUEd)

costs, labor variance, the impact of new hires, and the cost of supervlslng
consultants. The audit is du I April 1, .lgg2.

section 62 Reduction of Highway Trust Fund Revenue used for Administrative
Expenses - Reduces lrom 5o/olo 4.5o/o the amount of Highway Trusr Fundrevenue that the Department of Transportation can use 

-for 
aãministratlve

expenses.

section 63 Branch Agent rransaction Rate - Establishes the per transaction compen-satlon rate for contract agents for the lssuance oi plates and cerilficates
and coilection of the highway use tax. Further dellneares those acilvltlesdefined as a transaction.

section 64 Bids for computer Services - Requires that any bid for computer services
ency, whe strategic plan
ded, cont prohlbits the
egic plan nt from beingbsequent s. Also mareé

ng this requirement from request for blds,
sectr'on 65 Rallroad Dlvldends to Highway Fund - Amends G.s, 196-16.6 to annuailyapproprlate looo/o of dlvidends from the Stare's lnvestment ln Northcarollna Rallroad company and the Atlanrlc and Norrh carollna Rallroadcompany to the Highway Fund for use by Dor for rallroãJ Juipor"r,
sectron 66 Transfer from Equipment Fund - Transfers $5 milllon from the EqulpmentFund each year of the Biennium for road maintenance.
Section 66'1 Highway Fund Allocations by Controiler - Requires the DoT Controiler toallocate sufficient funds to eliminate all overdrafts on srate maintenance

and construction projects.

Section 66.2
& 66.3

Section 66.4

Sectlon 66.5

Section 66.6

cash Flow Highway Fu^nd and Highway Trust Approprrations - provrdes
authorization and certification ot anticÍpateo revenud, ro|, the HighwayFund a¡d the Highway Trust Fund for rhe 1gg3-g5 brennrum for the pur-pose of "cash flowlng,, construction proJecrs,

Highway Fund Limitations on over-expenditures - provldes ioolo allow_ance over- or under-expenditures of funds without prior consultation withthe.Advlsory Budget commission, Requires report tb tnelornt tegisrattve
llql*lv oversight committee for over- or under-expendltures greater than
100/0. over-expenditures for the purpose of addlng porìtion, shall also bereported,

Resurfaced Roads May Be widened - Authorizes up to i5o/o ol contractresurfacing funds to be used for widenlng exisüng nar.* pavements
scheduled for resurfacing. Bequires report tõ trre .loinì Legisrative Highwayoversight commlttee and the Fiscal Research Division o! rvray 1s, rgg2.
small urban construction program Funds - Establishes criteria for ex_penditure of small urban/discretionary funds and requires lhat members ofthe General Assembly be notified prior to action oy ìne Board of
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DEPARTMENT OF TRANSPORTATTON (1991 Acrions, Conilnued)

Transportation, These funds are not subject to the county allocatlon for-
mula, Quarterly reports are to be made to the Joint Legislatlve Highway
Oversight Committee and the Flscal Research Dlvision.

section 66.7 Highway Fund Adjustments to Reflect Actuat Revenues -
Provides for any unreserved credil balance in the Highway Fund on June
30 of each fiscal year be used to support approprlations in the succeeding
flscal year. Requires actual revenue in excess of estimated revenue shall
be placed in a reserve for highway maintenance and requlres monthly
reports to the Joint Legislative Highway Oversight Committee on the use of
the reserve,

Section 66.8 Signing of State-Maintained County Roads - Provides that $500,000 of
the 1991-92 secondary road construction budget is exempt from the county
formula allocation and shall be used for the county road name-slgning
program,

Sect¡on 87 DOT to pay compensation of attorneys assigned to DMV by the
Attorney General - Provides three Attorney General attorneys assigned to
DMV witl be compensated by the Highway Fund,

Sect¡on 207 Chairmen of House Appropriatlons Subcomm¡ttee on Transportat¡on to
attend Highway Oversight Committee -

Directs the Legislative Services Commisslon to pay the costs of attendanceof the Chairmen of the House Appropriations Subcommlttee on
Transportation at all meetings of the Joinl Legislative Highway Overslght
Committee,

Section 208 Biennial Billboard Report by Department of Transportation - provides
that DOT make a bidnnial report to the General Assembly on lts Off-
Premise Sign Regulatory program (Blilboards).

Section 209 Maintenance of State H¡ghway Bridges - Requires G.S. 136-97(b) con-
cerning maintenance of state highway bridges, and makes il permissive
that the Department haul all debris removed from on, under, or around a
bridge to an appropriate disposal site for solid waste,

Section 210 DOT Financial and Operational Audit - Provides that the State Auditor
shall conduct a flnancial and operational audit of two Highway Divislons.
Some of the topics in the audit are 1) percentage of time spent on mainte-
nance and construction work, 2) analysis of equlpment used, 3) construc-
tion and maintenance staffing levels, 4) appropriateness of charges to
construction and maintenance accounts, and 5) determlnation of how
maintenance workers are used in inclement weather.

Section 210.1 Secondary Road Proiects - Provides that the Special Appropriation for
highway budget line may be used for secondary roads in the T.l,P. and is
not subject to the allocation formula.

sectrbn 210.2 Air cargo Authority Funds - Transfers $4oo,ooo of the reserve for Alr
Cargo Authority lo the Department of Economic and Community
Development for promotion and marketing of the facilily.

Section 220 Purchase Transportation Services for Pregnant Women and Children
on Medicaid - Provides thal $300,000 in each year of the biennium shall be
transferred from DHR to DOT, Public Transportation Division, to purchase
transportation services for pregnanl women and children on Medicaid.

261



DEPARTMENT OF TRANSPORTATION (1991 Actions, Continued)

Section 222 Visitor and Welcome Center Funds _ provides that 91SO,O00 in each yearof the biennium shall be transferred from rhe Speclal áegistrarion plate
Fund to visrtor centers in camden, Brunswick, Macon, and watauga
Countles.

section 238 Reallocate DMV Funds - Ashevitle - Provides rhat funds appropriated ln
1990 for land purchase and building design for DMV facility ¡nlsnevitte arereailocated for rand and building purchasL in Asheviile.

r*t*t*tt*tittrr*tit*tr*trtrtr*ttr*t

1992 LEGISLATIVE ACTIONS
tttitti*t*tttttttittatttttrtr*l+trr

CHANGES:

1, Reduce contract resurfacing . (5241)

2. Reduce small urban construction funds allocated by
members of the Board of Transportation. (S131)

3' Reduce spol safety funds due to increase in federar-aid
for safery projeds, (5171)

4' Reduce state malch for federar funds, use Highway Trust
Fund ro match federal projects. (5601)

5. Reduce Ferry Division operations based on findings of rhe
State Auditor's performance and financial audlt,
(3160 - various)

6. Reduce salary and benefit reseryes

merlt satary increments (6710)
hospitat/medical increase (6728)
satary adjusrment fund (6802)

7. Beduce Highway patror budget for erimination of motor fuer
tax on state agency purchases. (6270)
lncluded in JpS report,

8. Reduce Secondary road maintenance. (SZZ|)

EXPANSION

9. lncrease secondary road construction based on .l 3t4
cents of the estimated Motor Fuels Tax, (S121)

10. lncrease state-aid to municiparities (poweil Biil) based
on 1 314 cents of the esrimated Motor Fuets Tax. (5910)

11' lncrease budger for terephone rine charges paid to srps
due to increased use of computer systems in DoT fierd units
(0220-2322)

1992.93
Highuay

Fund

(15,000,000)

(1,000,000)

(2,000,000)

(18,000,000)

(1,000,000)

(86,143)
(2,675,722)

(59,344)

(603,913)

(559,204)

446,402

446,402

750,000
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DEPARTMENT OF TRANSPORTATTON (1992 Acrions, Conrtnued)

12. contlnue development of a new financial accounting and reportlng
syslem, This phase of the project will include purchasing,
accounts payable, budgetary control, and financial controller
modules. (O22O)

13. Fund the hardware and software for new Driver Licensing computer
System, (0510)

14. Supplement funding for the design of new vehicle reglstration
system. $458,000 ls already appropriated, (0S10)

15. lncrease funds for vehicle registration plates and stlckers.
The lncrease restores half of a cut made by the 1g91
General Assembly. (0520-2443)

16. lncrease the Driver's License telecommunications budget for
payment to slPS due to increased computer time for the
Commercial Drivers License program, and for shared charges
prevlously paid for by the department's computer division.
(053O-2322)

17, lncrease line for rent of Drivers License photo equipment due
to increase in contract wlth the polaroid Corporatlon. (O5SO-2S24)

18, lncrease rental line for Driver Llcense Offices to help lund Z
express offices and 4 regular offices. (0530-2930)

19. lncrease ln-state transportation due to a so per mile increase ln
Motor Fleet Management rates and for an increase in the number of
vehicles used. (0570 -2297)

1992-93
Highway

Fund

2,944,922

2,949,600

550,000

100,000

240,000

77,OO0

57,000

290,000

7,045,254

700,000

2,500,000

($21,898,746)

8,899,254

5,400,000

20.

21.

22

Create reserve for salary increase for Highway Fund employees.

lncrease transfer to General Fund for reimbursement of sales tax
exemption.

Air Cargo Authority.

NET CHANGE

Other Ad ustments:

23. Transfer funds from the Equipment Fund for expansion items and
to help with revenue shortfall.

24. use estimated credlt balance at the end of Fy 91 -g2 Íor expansion
items and to help with revenue shortfall.

ritttttt*tt*tirrrittr**ttrrttttrrir
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SPECIAL PROVISIONS INCLUDED IN APPROPRIATIONS BILL - 1992

HOUSE BILL 1340

Section 94 DOT Exemption from Ge
project _ Exempts from bi
Charlotte urban area design
increase response time and
quarterly to Joint Legislative

section g5 Highway Ma¡ntenance Reserve - Requires that actual revenue ln excessof estimated revenue be placed in the reserve for highway mainrenance.
Requires report to the Joint Leglslatlve Hlghway OverJighi'Commlttee,

section 96' DMV Driver License computer - Requlres the Dlvlslon of Motor Vehlclesto procure by competitive bid all hardware and software for rhe new DrlversLicense Computer system,

Section g7 contract Resurfacing Reporting Requirement - Requires quanerly reportto the Joint Legislative High 'ay oversþht committee on any'rransfers fromthe contract resurfacing program during the preceding quàiter and anannual report on any additional life-cycle cosis for oe'lavä¿ projects asresult of transfers.

secfion 98 Dor Highway construction safety Program - Allows DoT to estabtish upto 15 positions for a safety program by using exrsting funds,
sectron g9 secondary Roads, Annuat work Program prlorlty Llsts - Amends statuteto require that where a secondary roáo in the top 10 of the piiority list lspaved, that lhe next secondary road on the list shall oe moväa up to thetop 10 0f that rist and sharr remain there untir paved.
Section 100 DOT permanent Hourly W

Requires the Office of State
hourly workers and to rep
committee and to the Joint

Section 101 Reallocation of DMV warehouse/office Buitding Funds - Allows DMV toeither purchase or construct a warehouse/office b-uilding wirh iunds appro-priared in 1999.

section 102 Transfer from the Equipment Fund - Transfers $g,ggg,254 from theEquipment Fund to be used in the expansion budget.
section 103 Small urban Construction Funds - Adjusts the amounts expended fromthese funds and directs that no more than soo/o of the funds can be ex-pended, encumbered, or ailocated prior to January 31, 1gg3.
section 104 Dor to Report on Efforts to Educate on Transportation planning Roles- Requires, DOT to reporl to the Senate and House Committees onTransportation their efforts in transportation planning wlth localgovernments.

sectron ios Dor to Develop Bridge Plan - Requires Dor to develop a comprehensiveplan to maintain and upgrade substandard bridges and report to legislatureby February 1, 1990.
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Section 106

Sectr'on 33

Sectlon 36

Section 37

DEPARTMENT OF TRANSPORTATTON (1992 Acrions, Conrtnued)

Sectìon 107

Highway 264 Rest Area - Mandates DOT to let contract for rest.area on
u.s, 2ô4 in Beaufort county by December 1, 1992 or the project wlll be
transferred to the Department of Administration (DoA). DoA must complete
the project by September 1, 1993.

Morehead city Rest Area/visitor lnformation Funds - Directs Dor lo use
$1 million of its budget to construct a rest area/visitors information center
on u,s. 70 near Morehead city. Also requlres Dor to prepare standard
plans for visitor information centers for use throughout the State.

Air cargo Amendments - Adds 5 members to the Air cargo Authorlty
Board of Directors; removes requirement thal Governor appolnt Board
members from each region of the state; sets term limlts of Board members;
and, increases zoning jurisdiction of the Authorlty from 4 to 6 mlles of the
boundaries of a cargo airport complex site.

Greene county water and sewer - Reappropriates $400,000 for Greene
county water and sewer line construction from Dor to the office of state
Budget and Management. Attached to the provision ls language for Gates
County Board of Education.

Alr cargo Alrport Authority Market¡ng Funds Transfer - Transfers
$500,000 of the $2,5 milllon appropriation for the Air cargo Authorlty to the
Department of Economic and community Development for marketing, ad-
vertising, and operating support.

Section f08

Sectlon 109

Section 110

SENATE BILL 1205

Section 3f Dor capital construction Funds Reversions - Reverts funds from the
following projects:

1. Land acquisition in siter city (1991) - $54,ooo

2. Office and warehouse in Graham (1999) - $111,900

3, Malntenance comptex in Craggy (199S) - $59,566

Mobile crane study - Requlres Dor to study mobile crane lndustry and
report lo Joint Legislative Highway oversight committee by 1990 sesslon.
Traffic control Funds - changes funding source for trafflc control at
events with 30,000 vehicles or more per day by moving the allocatlon of
$100,000 from the special Registration plate Fund to the maintenance
account.

Air cargo Appropriation Reimbursement Repeated - Repeals require-
ment for Air cargo Authority to reimburse the Highway Fund for funding
received in the FY 1991-93 biennium.

current operations - Transfers $j69,g06 from the LUST Fund to
Agriculture for increased staff in the Standards Division.

Section 32
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DEPARTMENT OF TRANSPORTATION (1992 ACI|ONS, CONI|NUEd)

section 38 Dor Motor Vehicles - Exempts DoT from minimum mlleage r¡tillzarionrequirements for FY 1992-93 and requlres quarterly repo-rts to JointLeglslative commission on Governr"ntai operarions ano ¡äint LegislativeHighway Oversight Committee,
secfion 39 Extend Liability Protection - Authorizes the state to pay excess damagesagainst a state employee or member of a state board for enforclng oradministering minority goals programs.

section 40 carteret county Nautical center - Authorizes Dor to construct a NautlcalCenter in Beaufort from unspent funds from construction of Visltors Cenlerin Morehead Ctty.
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DEPARTMENT OF TRANSPORTATION . HIGHWAY TRUST FUND
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1991 LEGISLATIVE ACTIONS
****titt*t**t*iti**att**tttti*tttrrr

1991-92
Highway

Trust Fund

Continuatlon Budget Changes:

1. Flscal (0210)
Abolish Economist ll position (47,456)

(-1)
2. Civil Rights (0280)

Eliminate Professional Fees

3, Deputy State Highway Admintsrrarion (1OSO)
Reduce Deputy Administrator posilion to Staff
Engineer

4. Highway Design (2210)
Reduce dues and subscriptions

5. Vehlcle Regisrrarion (0520)
Abolish 2 vacant positions (various)

(8,800)

(38,085)

(40,000)

(52,187)
(-2)

($186,s28)
G3)

A net lncrease in Highway Trust Fund revenue is apportioned
according to formuta estabtished in G.S, 136-176(b) as foilows:

lntrastate System (61.950/o)
Secondary Road Construction (6.Solo + fees¡1
Urban Loops (25.050/o)
State Aid - Municipatities (6.50/o)
Program Admin¡strat ion (4. 5o/ù2

Highway Trust Fund Reductions

1992-93

Highway
Trust Fund

(47,456)
(-1)

(8,800)

(38,085)

(40,000)

(52,187)
(-2)

($186,528)

G3)

trtt r ttt t ttt t t.tr ttt i t*tt t t t ttttr it i

1992 LEGISLATIVE ACTIONS
ttttttttt*tttittttitttttttttttt*rtr

1992.93
Highway

Trust Fund

2,900,091
1 ,1 13,365
1,207,66'.1

313,36s
(434,472\

$5,000.000
1 Secondary roads receive half of the revenue deposited into the Trusr Fund from in-

creased title fees.

2 Program administration receives it percentage "off the top" before a distribution is
made to the other categories
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GLOBAL AIR cARco AurHoRtry pRoposED BUDGET (conrinued)

III. OPERATING EXPENSES

A. Personnel
Executive Director
Project Coordinator
lndustriat Recruirer (3)
Community/Public Relarions
Administrative Assistant
Clerical Supporr Sraff (3)

B. Employee Fringe Benefits
C. OfficeSpace/Furniture
D. Equipment & Maintenance
E. Suppties
F. Postage
G. Travel
H. lnsurance
l. Printing
J. Telephones

Sub-Toral

IV. PROJECTEXPENDITIJRES

A. Master Plan
B. Finance Planning Consultants
C. Legal
D. Engineering

Sub-Total

TOTAL FY 1992.93

t t t t+t tt itt ttt ttti t r tt!rr * t t ** rt t r ti

1992 LEGISLATIVE ACTIONS
tttttat*tttttt*tttttr*ttt*trtit*trr

FY 1992-93

525,000

1 10,250
50,000
50,000
25,000
25,000

400,000
20,000

100,000
50,000

1,355,250

2,000,000
100,000
300,000
200,000

2,600,000

$3,955,250

1992-93

$2,000,000

500,000

$2,500,000

il.

Authority - Airport design, phase I ($1 million) and
preliminary design of the Central Cargo Halding System
($1 mlllion)

Department of Economic and Community Development _

Marketing the Global Transpark including 2 positions,
operating support and advertising funds.

269



CAPITAL IMPROVEMENTS
1991 SESSION AUTHORIZATIONS

AND
REVISED AUTHORIZATIONS FOR 1992-93

4.

5.

6.

7.

I

9

DIVISION OF HIGHWAYS

'1, Bridge Maintenance Office Complex
Supplemental - Brunswick

2. Equipmenr Shop - Carthage

3. Bridge Maintenance Complex -
Wadesboro

Gas Pump Canopies - Statewide

Fencing - Statewide

Land Acquisitlon - Siter City

Land Acquisition/Maintenance yard _

Hallfax

Land Acquisition/Maintenance yard _

Trenton

Water and Sewer Connections _

Statewide
- Greene County Facility

Division Office Complex phase ll _

Fayeneville

Division Office Addition - Greensboro
Requirements
Less Receiprs (Sale of Land)
Appropriation

Landscape Office, Warehouse and
Truck Shed - Asheville

Fìequirements
Less Receipts (Sate of Land)
Appropriation

Salt Storage Buildings - Statewide

Equipment Shop - Mocksville

District Office Building - Albemarle

Division of Highways/Division of Motor
Vehicles Office Complex - Graham

10

11,

2,247,000 2,247,00o

439,000

311,000

439,000

1,699,000 1,689,000

67,000

1991-92
Highway

Fund

224,OOO

26,000

398,000

171,000

54,000

13,000

27,000

309,000
400,000

$589,000
-589,000

$472,000
-472,O00

405,000

5't 1,000

49,000

1992-93
Highway

Fund

1992-93
Revised

Authorizations

1

't2.

13.

14.

15.

16.

l Project deleted and funds reverted

67,000

247,O00 333,000
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17,

18.

19.

20.

21,

22.

CAPITAL IMPROVEMENTS (Conrinued)

Sign Shop - Union

Deslgn Equipment Shop - Meadows

Deslgn Equipment Shop - Spindale

Deslgn Equipment Shop - Washington

Design Equipment Shop - Wentworth

Bridge Maintenance Warehouse/Shed -

Union

Deslgn Sign Shop - Carthage

Design District/Resident Engineer
Office - Marion

Design Equipmenr Shop - Kinston

Land Purchase - Robbinsville

Land Purchase - Roxboro

Distrlct/Resident Engineers Office -
Wilmington

Roadslde Environmental Warehouse/
Office - Marion

Maintenance Office/Assembly - Hudson

Division Office (Supptemenr) - Durham

Materials and Test Lab Design -
Ashevllle

Highway Building - Fire Atarm
System - Raleigh

1991-92
Highway

Fund

1992-93
Highway

Fund

725,OOO

41,000

24,O00

40,000

44,000

81,000

33,000

18,000

43,000

1992-93
Revised

Authorizat¡ons

52,000

40,000

49,000

54,000

42,000

49,ooo 2

49,000

17,000

17,000

434,000

188,000

309,466

85,000

34,000

141,000

$6,267,466

23,

24,

25.

26.

27.

28.

29.

30

31

32

33.

TOTAL DtVtStON OF HIGHWAYS $2,653,000 $6,048,000

DIVISION OF MOTOR VEHICLES

1. Upgrade Electrical Power,
Communication and Computer
Circuits - Raleigh Division of
Motor Vehicles Building 216.200

2. Building Addirion - Wilmington 221,900

3. Building Addition - Statesville 17O,O7S

4, New Office Building - Asheviile 635,100

2Revised project description to add the word ,,District,,

271



CAPITAL TMPROVEMENTS (Conrinued)

5,

6.

7.

8.

9.

10.

11.

12.

13.

't4.

Roof Replacement (7 Locations)

Resurface Parking Lots (6 Locations)

Roof Replacement (7 Locations)

Resurface Parking Lots (6 Locations)

Bullding Addition - Goldsboro

Building Addirion - Whireviile

Building Addirion - Hiilsborough

Building Addition - Kinston

Building Addition - Jacksonville

Reserve to make reslrooms
handicapped accessibte in DMV
facilities.

1991-92
Highway

Fund

100,500

107,500

1992-93
Highway

Fund

1 03,1 00

1 1 1,900

't67,630

164,770

179,200

179,200

'174,900

1992-93
Revised

Authorizations

1 03,1 00

1 1 1,900

167,630

164,770

179,200

179,200

174,900

2s,000 25,000 25,000

TOTAL DtVtStoN oF MOTOR VEHTCLES $1,476,275 $1,105,600 $1,105,600

CRIME CONTROL AND PUBLIC SAFETY

1. State Highway patrol - Troop H
Headquarters - New Building

2. State Highway patrol - Replace and
upgrade fuel facillties

TOTAL CRIME CONTROL
AND PUBLIC SAFETY

GRAND TOTAL CAPITAL

190,000 1 ,34g,goo 1,349,900

300,000 3oo,ooo 300,000

$490,000 $1,648,900 $1,64g,900

$4,619,275 $9,902,500 $g,021,966
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SALARIES AI..{D BENEFITS





A.

B
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Þalaly lncreages: Due to the extreme budgetary woes faced by the 1991 Session ofthe General Assembly iust to maintaln oa!¡c servlces to the þublic, general satarylncreases for employees supported by State funds were slmply not iosslble for atleasl the first fiscal year of the 1991:93 blennlum. However, the 1gg1 sesslon dtdexpress lt's lntentions to address such salary increases for the second year of the
biennlum during the 1992 Sesslon of the General Assembly, sublect to rhe avaltab¡tty
of funds to do so. Consequently, all salary rates adopte¿ by rhe State for employees
supported by State funds were contlnued for 1991-92 at their iggo-91 auihortzed
rates,

SALARY CHANGES FOR EMPLOYEES SUPPORTED BY THE STATE

1 991
Whose arles are in Accorda wlth the Personn Act: Theon of eneral amen actlons the ralAssembly to requlre at least 21o/o of all salary increase funds for emp loyees whose

salaries are set ln accordance with the State Personnel Act to be awarded on thebasis of job performance. The 1991 Sesslon speclfled that general, cost-of-llvlng
salary lncreases for such employees should precede any consideratlon for perform-
ance pay lncreases, and that the llrst 2o/o of any salary lncreases be granted asgeneral, across-lhe-board salary increases,

D.

C, Publlc Pald n the lm and Act
1989: dlfferenilated pay provlsions the Act, see the on on theDepartmen t of Public Educatlon

ion Addltlonal Christmas Paid Ho Effectlve July 16, 1991, the 1g91General Ass upon approval of the State personnel Commisslon andthe Governor, State po llcy prlor to 1988 of provtding a three-day pald hotiday(Chrlstmas Day, the day before and the day after) rather than a two-day hollday foremployees of State agencles, departments, lnsiltuilons, boards, and commlsslons
whenever Chrlstmas Day falls on Tuesday, Wednesday, or Thursday. Employees oflocal publlc school unlts and communlty college lnsiltutlons are also covered by theactions of the Personnel Com mlsslon upon concurrence of local governlng authorltles
The esilmated cost of the addltlonal pald Chrtstmas hollday for 1991-92 of S1,000,000is to be absorbed within agency budg ets as enacted by the General Assemb ly. Noadditional costs would be incurred for 1992-93 slnce Chrlstmas Day ln 1992 falls onFriday.

and Sa for Em Su rted State:
(1)

E.

The 1991 session of the General Assembly directed the stare Board of
Educatlon to develop a State salary schedule fõr Publlc School superintendents,
assistant superintendents, associate r uperintendents, supervlsors, dlrecrors,
coordinators, evaluators, programs admlnlstrators, princlpals, and assistant prln:
cipals and to report lts findings, includlng an lmplementatlon agenda, to tne
Joint Legislative commission on Governmental operations by Febiu ary .r, 1gg2.

ed the Legislatlve
3 biennium on the
of State agencies,
alary inequlties

(2)
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SALARY CHANGES (1991 Actlons, Contlnued)

wlthin job ctasslfications for
Ity males paid by State ag
missions; (c) paid teave poit
personal llablllty protecilon for the
departments, lnstltutions, boards a

(3) The 1991 sesslon of the General Assembly dtrected the Legtslatlve servlcescommlssion to revlew lts methods for rewaroing 
"rployees 

of the GeneralAssembly for thelr longevlty of servlce ano srperror Job performance for thelegislative branch of State governn ent.
(4) The 1991 Generat Assembty

Commisslon of the State peróo
House of Representatives appoi
appolnted by the Senate preslde
named by the Governor. The Co
aspects of the State personnel
employee reilrement beneflts, ta
retlrement beneflts, day care, medl
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SALARY CHANGES FOR EMPLOYEES SUPPORTED BY THE STATE

A.
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1992 ACTTONS
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The 1992 Session of lhe General Assembly enacted the followlng General Fund and
Highway Fund approprlatlons to provide a salary lncrease effectíve ,tury ì, lõgâ, tor
employees paid from State funds:

1992-93

$1 1 5, 1 40,1 24
7,045,254

Total

B. GEA/ERA L SALARY 
'/VCREASES

$122,195,379

(1) Salarles a ln wlth

General Fund
Highway Fund

1992 Sess
crease of $43
wlth the State

the eral
.50 for all State employees whose salarles
Personnel Act, effecilve July 1, 1992.

State Personnel Act
a monthly salary ln-

are set ln accordance

(2)

(4',)

Salaries
Act 1 992 ion increased the
õãpartment, the General Assembly, and
State Governmenl whose salarles are
Personnel Act by $4g.SO per month.

of th Un
a

$43,50, effectlve July 1,
salarles are exempt from
based on the rules of the

Not Set in Accordance wlth the slate Personnel
of em of the Judlclal

employees of the Executlve Branch of
nol sel ln accordance wlth the State

(3) from Personnel Act - The
salary lncrease ofnds eq toa

1992, for employees of the Unlverslty System whose
the State Personnel Act, to be awarded to lndlvlduals
Universlty Board of Governors

(s)

- The 1992 Sesslon authorized a
July 1, 1992, for lnstltutlonal em-ployees of the Communlty Coilege System.

Emplovees of the public Schools

(a) superlntendents, Asslstant superlntendents, Arsoclate supertnten-
9e-nts, supervrs_ors, Drrectors, coordrnators, Evaruatori, program
Administrators, principals, and Asslstant principals - The 1992 sesslon
authorized a monthly salary lncrease of $4g.SO efiective July t, ig92, for
superintendents, assistant superinlendents, assoclate superlñtendents, su-pervlsors, directors, coordinarors, evaluators, program admlnlstrators, prln_
cipals, and assistant principals.

(b) Teachers - The l9g2 General Assembly appropriated funds equivalent toan average annual salary increase ol 2o/o for teachers effective July 1,
1992, in order to complete the third year of the implementation of a new
salary schedule based on years of experience whlcl¡ will incorporate (1) a
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SALARY CHANGES (1992 Actions, Continued)

30 annual step salary schedule based on years of experience wlttr a 2o/o
increase between steps, (2) a 6.30/o difference for reachers wlth a master,s
degree, (3) a 9.'lolo difference for teachers wlth a slx-year déjree, 1a) a'11'60/o dlfference for teachers with a doctoral degree, ánd (s) ãnnual lon-gevity pay at 1o/o ol base salary for 10 to 14 yearslf service,' i,soto of base
salary for 15 to 19 years of service, 2o/o of base salary lor 20 ro 24 years ofservlce, and 2'5o/o of base salary lor 25 or more years of servlce, The
change in annual longevity pay, effective for 1gg2-gi, wlll replace the pre-
viously authorized annual.longevity pay of 2.5o/o ol oase sälàry alter 25years of State service which was enacted in the 19Bg Session, The thlrdyear of the teacher salary schedule ls as follows:

TEACHER SALARY SCHEDULE
(Effective July 1, lgg2)

,A'TEACHERS
Years of 1992-99

Experience Satary

oo $1,982
01 2,022
02 2,062
03 2,103
04 2,.145
05 2,199
06 2,232
07 2,277
0g 2,323
0g 2,369
10 2,416
11 2,464
12 2,513
13 2,563
14 2,614
15 2,666
16 2,719
17 2,779
1g 2,929
19 2,995
20 2,943
21 3,002
22 3,062
23 g,l2g
24 3,195
25 9,249
26 9,914
27 3,390
28 3,448
29 + 9,517

,G" TEACHERS
Years of 1992-99

Experience Satary

oo $2,106
01 2,149
02 2,191
03 2,235
04 2,290
05 2,326
06 2,373
07 2,420
08 2,469
09 2,517
10 2,567
1 1 2,619
12 2,670
13 2,723
14 2,777
15 2,933
16 2,990
17 2,949
l g 3,007
19 3,067
20 9,128
21 3,191
22 9,25s
23 g,g2o
24 3,396'25 3,454
26 3,523
27 3,593
2g 3,665
29 + 9,798
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TEACHERS Ar S/X-
YEAR DEGREE LEVEL

Years of 1gg2-99
Experience Satary

TEACHERS AT DOCTORAL
DEGREE LEVEL

Years of t9g2-99
Experience Salary

00
01
o2
03
04
05
06
07
08
09
10
11

12
13
't4
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29+

$2,1 59
2,202
2,246
2,29',|
2,337
2,394
2,432
2,491
2,531
2,592
2,634
2,697
2,741
2,796
2,952
2,909
2,967
3,026
3,097
3,149
3,212
3,276
3,342
3,409
3,477
3,547
3,619
3,690
3,764
3,939

00
01
02
03
04
05
06
07
08
09
10
1'l
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29+

$2,21',|
2,255
2,300
2,346
2,393
2,44',|
2,490
2,540
2,591
2,643
2,696
2,750
2,905
2,861
2,919
2,976
3,036
3,097
3,1 59
3,222
3,296
3,352
3,419
3,487
3,557
3,629
3,701
3,775
3,851
3,929
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(c) Noncertlfied Employees Except School Bus Drlvers - The 1992 Session
authorized funds for a monthly salary lncrease of $4g.SO effective July 1,
1992, for non-certlfled employees of the public schools except school bus
drivers.

(d) School Bus Drlvers - The 1992 Session appropriated funds so that the pay
rates adopted by local boards of educatlon for school bus drivers for the
1992-93 year could be increasedby 2o/o on or after July 1, 1gg2.

C. SPEC/F'ED SALARY /NCREASES

(1) Leglslators - Beginning with the 1993 General Assembly, leglslators wlll recelve
the followlng annual salaries by actlon of the 1992 Sesslon of the General
Assembly, whlch reflect the same annual salary lncrease of $522 authorlzed for
state employees by the 1992 Sesslon,

Legislator

House Speaker
Senate President Pro Tempore
House Speaker Pro Tempore
Senate Deputy President Pro Tempore
House & Senate Majorlty Leaders
House & Senate Minorlty Leaders
Other Legislators

Even with the increases ln legislative salarles authorlzed by the 1992 Sesslon for
members ln 1993, North Carollna stlll has the dlstlnction of having among the
lowest pald leglslators ln the natlon.

(2) Governor - The 1992 Session of the General Assembly authorlzed a $522 annuat
salary lncrease for the Governor from $123,300 to $123,822 effective July.l,
1992' However, beginning January 1, 1993, the General Assembly reduced the
Governor's salary to $g1,ggg,

(3) :ludigial Personnel - The 1992 Session provided a $522 annual salary lncrease
for the following officials of the Judiclal Department, effecilve July 1, 1gg2.
These new annual salaries are:

Official

New Salary
1992-93

$35,622
35,622
20,298
20,298
15,918
15,918
13,026

Chief Justice, Supreme Court
Associate Justice, Supreme Court
Chief Judge, Court of Appeals
Judge, Court of Appeals
Judge, Senior Regular Resident Superior Court
Judge, Superior Court
Chief Judge, District Court
Judge, District Court
District Attorney
Assistant Distr¡ct Attorney - an average of
Administrative Officer of the Courts
Assistant Administrative Officer of the Courts
Public Defender
Assistant Public Defender - an average of

$91,938
90,054
87,1 86
85,290
78,259
75,774
66,918
64,396
70,554
45,822
78,259
63,892
70,554
45,822
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Superior Cou¡t Clerks

Less than 100,000 popularion
100,000 lo 199,999 population
200,000 and above population

Asslstant Superior Cou¡t Clerks

Minimum
Maxlmum

(4)

The salary of any assistant clerk who is licensed to practice law ln North
carolina was changed to be not less than three-fourths of the maxlmum
annual salary for assistant clerks. Also, the salary of any assistant clerk
holding a law degree was changed to be not less than two-thirds nor more
than three-fourths of the maximum annual salary for asslstant clerks.

Deputy Superior Court Clerks

Minimum $16,206Maximum 27,162
The 1992 General Assembly increased the maxlmum annual salary for
Asslstant and Deputy clerks by $s22, and provided that only those at the
maxlmum of the salary schedule would receive the lncrease, All other
Asslstant and Deputy clerk wlll recelve an annual step lncrease ln the
salary schedule.

Magistrates

Less than 1 year's servlce
1 or more but less than 3 years'service
3 or more but less than S years'service
5 or more but less than 7 years'service
7 or more but less than 9 years'service
9 or more but less than 11 years' service
11 or more years' service

$75,774
75,744
75,744

New.Salary
1992-93

$47,442
53,550
61,026

$20,712
35,262

$17,058
17,934
1g,69g
21,642
23,814
26,'178
28,759

ln additlon to providing an annual salary lncrease of $s22, the tgg2
General Assembly provided experience credit so that magistrates with 20
years of experience as a sheriff or deputy sheriff, clty or county police
officer, campus police officer, wlldlife officer, or highway patrol wlli receive
additlonal years of credit to be applied to the foregolng table in determln-
lng an annual salary rate.

Council of State - The 1992 Session of the General Assembly provlded a $SZ2
annual salary increase for members of the Councll of State effective July 1 ¡ggz
These new annual salaries are:

Council of State

Lieutenant Governor
Attorney General
Secretary of State
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SALARY CHANGES (1992 Acrions, Conrtnued)

Council of State (Continued)

state Treasurer
state Auditor
Superintendent of Public lnstruction
Agriculture Commissioner
lnsurance Commissioner
Labor Commissioner

(5) Governor's Cablnet - The 1992 Sesslon of the General Assembly author.
crease for members of the Governor'sized a $522 annual salary in

Cabinet, effective July 1, 1992, as follows:

Caþinet

Administration Secretary
Economic and Community Development Secretary
Correction Secretary
Crime Control Secretary
Cultural Resources Secretary
Human Resources Secretary
Envlronment, Heallh and Natural Resources Secretary
Revenue Secretary
Transportation Secretary

(6) Certain Executlve Officers - Based upon the Separation of powe
1983, as amended, the new annual salaries, effective July 1, 1
certain executive officials are as follows, which include the $S22 annual
salary increase authorized by the 1992 session of the General Assembly:
Officials

State Controller
Chairman, Alcoholic Beverage Control Commission
Commlssioner of Motor Vehicles
Commissloner of Banks
Chalrman, Employment Securlty Commlssion
State Personnel Director
Chalrman, Parole Commission
Members of the Parole Commission
Chairman, lndustrial Commission
Members of the lndustrial Commission
Executive Director, Agency for public Telecommunications
General Manager, Ports Railway Commission
Executive Director, Art Museum
Executive Director, Wildlife Resources Commission
Executive Dlreclor, Housing Finance Agency
Execulive Director, Agricultural Finance Authority
Director, Office of Administrative Hearings

(7) Sa lncreases for islative Prin I Clerks S eants-at-Arms and
Reading The annual salaries of Principal erks in the
House of Representatives and Senate were increased by $522 to
$46,686 effective July 1, 1992, Likewise, the sala ries of the Sergeants-at-
Arms and Reading Clerks in the House of Representatives and Senate

New.Salary
1992-93

75,774
75,774
75,774
75,774
75,774
75,774

$75,774
75,774
75,774
75,774
75,774
75,774
75,774
75,774
75,774

rs Act of
992, for

$117,942
72,930
72,930
72,930
72,930
75,774
66,594
61,492
65,526
63,930
61,482
55,518
74,730
62,946
90,2s8
70,996
64,386

were increased to $2'19 per week effective July 1, 1992
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SALARY CHANGES (1992 Actions, Conrinued)

D. SAtÁRy,,VCREASE FU/VDS TO LOCAL GOVERNMETIS - At a General Fund cost of an
addltlonal $4,113,258 for 1992-93, the 1992 Session of the General Asiembty tried to
partially offset increases to local governments receiving state funds. The addlilonal
form of state aid to local governments is to be used only for salary increases to local
government employees and for contracted personal services provided by nongovern-
mental and nonprofil entities serving state and local governments to the extent lhat
State funds support local employee salaries and locally-contracted personal services
scheduled to be renewed during 1gg2-93.

E. RESERVE FOR SALARY REDIJCTTON-POS/flONS VACATED BY RETTREMENT - The 1992
General Assembly enacted legislation requiring departments and universltles to
transfer salary and fringe benefits equal to thirty percent of the General Fund salary
and frlnge benefit cost for each position vacated by retirement during 1gg2-93 to the
Reserve for Salary Reduction - Positlon Vacated by Retirement. The budgeted sav-
lngs created by thls reserve is $19.S milllon.
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RETIREMENT AND PENSION CHANGES
FOR

STATE AND LOCAL PERSONNEL

* * * * :Ê,t * * * ¡È * * * * * ¡* * * * * * * * * * * * * * * * !ß * * r*

1991 ACTTONS
* * * t* r* * * * * * * * * * * * ¡t * * * * * ¡fi r* * * * * :t * * rt * * *

A. CURRENTLY.EMPLOYED EMPLOYEES

(1) Retirement Contributions Reduced: Effective July 1, 1991 the employer contrlbu-
tion rates for the 1991-92 fiscal year to the Teachers'and State Employees'
Retirement System was reduced by 2.3o/o for rellremenl, .10o/o for the Dlsablllty
lncome Plan of North Carollna and .060/o for the Death Beneflt Trust for a total
ol 2.460/o of covered salary, The contribution rate for the Consolidated Judiclal
Retirement system was also reduced by 4.49o/o of covered salary. These rate
reductlons reduce the General Fund Appropriation by $93,089,760 and the
Highway Fund Approprlation by $3,141,000.

The reduction ln the employer contribution rates for the 1992-93 flscal year to
the Teachers'and State Employees'Retirement System was 1.00o/o for retlre-
ment, .1Oo/o lor the Disability lncome Plan of North Carollna and .060/o for the
Death Benefit Trust for a total of 1,160/o of covered salary, The contribuilon rate
for the Consolidated Judicial Retirement System was also reduced by 2.25o/o ol
covered salary. These rate reductions will reduce the General Fund
Appropriation by $44,048,010 and the Highway Fund Appropriation by
$1,481,117.

(2) Extension of Educational Leaves of Absence : The 199'l General Assembly in-
creased the career limitation for employer approved leaves of absence from a
maximum of four years to a maximum of six years. Employees use educatlonal
leave to acquire knowledge, talents and ablllties and to lncrease the efflclency of
service to the employer. While on an employer approved leave of absence, the
employer and employee contlnue to make contrlbutlons to the retlrement system
based on the salary of the employee prlor to the educatlonal leave.

(3) Deferred Compensation: The 1991 General Assembly extended the ellglbillty to
participate in the North Carolina Public Employee Deferred Compensation Plan,
Section 457 o1 lhe lnternal Revenue Code, to employees of the public schools
so that they can participate ln this plan as well as the Supplemental Retirement
lncome Plan - Section 401(k) of the lnternal Revenue Code and tax-shelter
annuities - Section 403(b) of the lnternal Revenue Code.

(4) Additional Beti nt Service Credit for Unused Sick Leave at Retlremenl for
July 1, 1991, members Local

Employees' Retirement System are allowed additional retirement servlce credlt
at retirement for unused sick leave at the rate of one month's credit for each 20
days or portion thereof of accumulated sick leave up to a maximum of 12 days
credit for each year of retirement service. Previous to this 1991 legislative
change, the maximum accumulated sick leave that could be credited for retire-
ment service at retirement was one month of credil for each two years of retire-
ment service, or 10 days per year,
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The change was made by the 1991 General Assembly ln order to make the
retirement benefits for local government employees more compatlble wlth those
of State employees.

(s) Penalties for Late nts of contributions The 1991 General
State Employees'Assembly allowed the Board of Trustees the Teachers' and

Retirement Syste m and the Local Governmental Employees' Retirement System
to assess the em ployer with a penally ol 1o/o per month with a minlmum of $2S
ln the event the employer and employee retirement contrlbutions have not been
received by a date set by the Boards of Trustees.

(6) Definition of Compensation: The 1991 General Assembly redefined the term
"Compensation" ln the Teachers' and State Employees' Retirement System and
the Local Governmental Employees' Retirement System as all salary before any
reductions pursuant secrions 12s, 401(k), 409(b), 414(h)(2) and 4sr of the
lnternal Revenue Code, and to exclude any relmbursemenls of expenses or
paymenls for housing or other allowances.

(7) Local Deferred Compensation Plans: The 1991 Seisslon permltted the ln-
vestment of local government employees' deferred compensatlon funds ln llfe
lnsurance, annultles and retirement income conlacts, regulated lnvestmenl trust
and other forms of investments approved by the Board of Trustees of the North
Carolina Publlc Employee Deferred Compensation plan.

(8) Benefits I and Eli R irements Decreased in the of
ion Fund: The 1 ral reduced the

r of Deeds
of Deeds to

eligibil requirements to receive a benefit from the Registe

10 years of service as a Register of Deeds, Also, the benefits were increased
from 650/o of the Register of Deeds' salary less the amount of his retirement
allowance from the Local Governmental Employees' Retirement System, a
locally sponsored plan, and a non contributory beneflt from the Supplemental
Retirement lncome Plan with a maximum of $1,000 per month lo 7}o/o of the
Register of Deeds'salary less the amount of his retirement allowance from the
Local Governmental Employees' Retlrement System, a locally sponsored plan,
and a non contributory benefit from the Supplemental Retirement lncome plan
with a maximum of $1,200 per month, The annual cost of $11O,OOO was funded
from the existing accumulated funds in the Register of Deeds Supplemental
Pension Fund. Also, the day the benefit from the pension fund ls paid to retlred
Register of Deeds was changed from the last day of the month to the same
business day that benefits are paid from the Local Governmental Employees'
Retirement System.

RETIRED EMPLOYEES

Supplemental Pension Fund from 12 years of service as a Regisler

B

(1) Cosr-of-Livi Ad ustments : The 1991 General Assembly provided that no cost-
-living adjustments were to be made to any State or local retirees but ex-

pressed the intent to give every consideration to post-retirement increases or
cost-of-living adjustments for retirees of the Teachers' and state Employees'
Retirement system, the Local Governmental Employees' Retirement system, the
Consolidated Judicial Retirement System and the Legislative Retirement System
during the 1992 Session of the General Assembly,
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RETIREMENT AND PENSION CHANGES

(2) Additional Em r Contributions to the Unlvers ional
noft Assembly the

ion rate for University faculty and admlnistrators par-
ticipatlng in the Oprionat Retirement Program,s fixed and varlable llfe annultles
from 6.240/o to 6.46010 of an employee's compensation, effectlve July 1, 1 992.
Such a change was made at a cost of some $515,000 for 1 992-93 to be fl-
nanced out of exlsting approprlations to the Universlty System

(3) Em Em r: Effective June 8, 1992, the 1992 General
Assembly redefined term "Employer" and "Employee" in the Local
Governmental Employees' Retirement System. This action will prohibit non-governmenlal employers from participatlon in the Local System and makes clear
that employers must be separate, juristic polit ical subdivisions of the State ln
order to participate in the Local Governmental Employees' Retlrement system.

(4) Service uirement for Disabil Benefits: Effective retroactive to Aprll
1, 1991, the General uced the se ellglbillty for members of the
Local Governmental Employees ' Retirement System from five years to one year
for firemen and rescue squad workers who are dlsabled as a result of an acci-
dent whlle ln the I lne-of-duty. Thls addlilonat beneflr cost the Local Governmental
Employees ' Retirement System some 94 mlllion and was funded out of unen-
cumbered actuarial gains in the System as of December 31, 1gg0.

*trtltitttt*t*+t*trtr*t**tt**+t

1992 ACTTONS

currentty.E,,)i".n'"ïìi,:;".":t 
* * + * * t t t i t t * * * * t + * * t * t

(1) Effective Jury 1, 1gg2, rhe benefit accruar rate,

Loca r Govern me nra r Em p royees, i3,i[i:;ii;x3ii, ï3,'t'?:3.:f ?l'iH;l î1
average final compensation per year of creditable servlce. The net effect of
these lncreases wlll be to lncrease the annual retirement allowance of all em-ployees who retire on and after July 1, 1992 by 3.6010, The General Assembly
funded the increases out of unencumbered actúarial galns wlrhln the Systems,
as of December 31, 1990, without requiring any additional employer côntribu-
tions. The increase cost the Teachers' and State Employees' Reiirement System
some $450 million and the Local Governmental Employees' Retirement System
some $137 million for active employees in available aciuarial gains.

(s) Retirement Al lowance Provided to Su Beneficiaries of Disabled
Employees: Effective retroa ctive to April 1, 1991, the so survivlng
beneficiary of a disabled employee who filed for disability retirement but did not
live to the effective date of retireme nl is allowed lo receive in lleu of a return of
the employee's contributions plus interest, a reduced retirement allowance for
life from the Local Governme ntal Employees' Retirement System in the form of
l00o/o joint and survivor benefit. The joint and survivor benefit payable to the
designated sole surviving beneficlary was funded out of unencumbered actuarial
gains availabte to the Local Governmental Employees' Retirement System as of
December 31, 1gg0
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(6) Disabili Reliree Restored to Membersh R less of : The 1992.General
Assembly clarified the law relating to any ree who retired on disability retire-
ment from the Teachers' and State Employees' or Local Governmental
Employees Retirement system and returns to full-time servlce. The retiree's
disability benefit will be suspended and the retlree will become a contributing
member of the retirement system regardless of age.

(7) T and State E Allowed to Purch Retirement Service Credit
for alern Parental Leave or lnvol n Adminlstratlve h:

ober 1, 1 , the 1992 General Assembly permliled rs of the
Teachers' and State Employees' Retlrement System wlth 5 years of servlce to
purchase addltional retirement service credits for periods of servlce whlch were
lnterrupted due to parental leave, pregnancy or chlldbirth, or lnvoluntary admln-
lstratlve furlough due to lack of funds, Members are requlred to pay the full
actuarial cost ln a lump sum for these additlonal service credlts based upon the
earllest date that the members could retire on an unreduced service plus an
administrative fee.

(8) Effective July 7, 1992, the 1992
General Assembly increased the mandatory retirement age from 70 to age 72 tor
judges of the Superior Court and District Court Division of the Generalbourt of
Justice.

(9) Glarification of Purchase Deadt ine: The 1992 General Assembly effectlve July 1,
1979 makes clear t
drawn servlce, mllita
slnce enactment.

hat the three-year window for members to purchase wlth-
ry servlce, and out-of-state servlce ls and has been ln effect

(10) Retirement butions Effective July 1, 1991 the employer contrlbu-
rates for 1992-93 fiscal year to the Consolldated Judiclal Retiremenr

System was reduced by 3.43o/o of covered salary, The rate decrease reduced
the General Fund Appropriation by $1,OOO,OOO.

(11) Ben lncreased Eti br u nts ed in the Sherlff 's
Pension The 1992 General Assembty, January 1, 199 nged
the eligibílity to receive a benefit from the Sheriff 's Supplemental Penslon Fund
to lnclude (i) any sherlff who has attained gO years of service regardless of age
and (ii) any sheriff who has been approved for disability retirement benefits from
the Local Governmental Employees' Retirement System. These changes are ln
addition to the present one of attaining age 55. ln all cases in order to qualify
the retiree must have 10 years of elig ible service as sheriff, Also, a retlring sheriff
will be eligible to start receiving benefits immediately following retirement instead
of having to wait until January 1 of the following year. Benefits were also ex-
panded to include continuing the monthly payments for the remainder of the
calendar year to the spouse or the estate of the deceased retiree.

The amount of the benefit from the Fund is determined by dividing the total
years of all retired sheriffs into the balance each year to determine á value for
each share. An eligible sheriff is entitled to receive an annual pension benefit
equal to one share multiplied by his lotal years as sheriff, The maximum amount
will be the difference between 75o/o of the sheriff 's salary at retirement and the
amount of his benefit from the Local Governmental Employees' Retirement
System, not to exceed $1,200 per month (increased from gi,000). These ln-
creased benefits will be funded by the court cost presently collected by accrulng
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the balance at the beginnlng of each calendar year after determining the amount
needed for that calendar year. ln years past the balance at the 

-beginnlng 
of

each year, which amounted from about $250,000 to $300,000 per year, not
needed to pay the benefits for that year were being transferred to the
Supplemental Retirement lncome Plan [401(k)] to be dividld equally among all
local law enforcement officers.

B, Retired Emptoyees

(1) Cost-of Ad ment in Retirement Allowances for Retired T State
Em es District Attorn Su nor urt Clerks and
Government Employees: ive Ju ly 1, 1 , the General bly provlded a
1.60lo lncrease in the rellrement allowances paid to beneflclaries ln three of the
State-administered Systems whose retirement began on or before July 1, 1991.
ln addition, beneficiaries who retired after July 1, 1991, and before June 30,
1992, were granted an increase in their retirement allowances on July l, 1992,
equal lo a pro-rated amount of the 1.60/o lncrease provided to those who retired
on or before July 1, 1991. The pro-rated amount will be determlned by the
Retlrement systems' Board of rrustees based upon the number of monlhs thata retlrement allowance was paid during 1gg1-92. The 1.60/o lncrease was
granted to retired beneficiaries so as to give them a comparable lncrease to the
funds equivalent to a 2.oo/o salary increase provided for currently-employed em-
ployees' Comparability was determined by the relative lmpact of tlre increase
upon the average net disposable income of each group of active and retired
employees, considering payroll deductions for retlrement contrlbutions, Social
Security laxes, state income withholding taxes, and federal income withholding
laxes required by law of each group. This increase in retirement allowances waé
funded out of unencumbered actuarial gains in the following Retirement Systems
as of December 3'1, i990: Teachers'and state Emplðyees'- $gg mlllion;
consolidated Judicial - $o.g million; and Local Governmeniat Employees' - $té
milllon.

(2) Cosr-of-Ltvin ment in Retirement Al lowances for Retired lslators:
Effective Ju 1992, the neral provided a increase ln
retirement allowances pald to beneflciaries of the Leglslative Retlrement System
retired on or before January 1, 1992, comparable to the same lncreases granted
to retired beneficiaries of the Teachers' and State Employees' Retirement
System. ln addition, beneficiaries who retired after January 1,,1g92, and before
June 30, 1992, were granted an increase in their retirement allowances on Ju ly

1992, equal to a pro-rated amount of the 1.60/o increase provlded to those
who retired
$14,600.

Additional

on or before January 1, 'lgg2. The increase was granted at a cost of

(3) in Retirement Allowances Retired Teachers State
Em and rnment Co on n to an lncrease in
the Benefit Accrual Rate: July 1, 1992, beneficiaries will have etr
retirement allowances increased by 3,60/o to reflect the increase in the benefit
accrual rate for currently-employed employees from 1 .640/o lo 1.zoo/o which was
authorized by the 1992 General Assembly, effective July 1, 1gg2. This additional
retirement allowance increase was funded out of unenðumbered actuarial gains
available to the Retirement Systems as of
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December 31, 1990, without requiring any addltional employer contrlbu{ions - at
a cost of $194 mllllon from the Teachers' and State Employees' System and $42
mlllion from the Local Governmental Employees' System.

: l¡1,.-,1.
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STATE EMPLOYEE HEALTH BENEFIT CHANGES
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1991 ACTTONS
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in Plan and Benefits : Upon the convening of the 1991
Session, the General ly was faced with having to provide addltlonal financlal
support for the Teachers' and State Employees'Comprehenslve Major Medical Plan
The Plan, including lts prepaid alternatives through health mal nlenance organizatlons
(HMOs), would have required an additional $170 million for the 1991-92 flscal year
and $246 million in 1992-93 to continue its existing benefit levels for the 1gg1-gg
biennium. These amounls of financial support would be in additlon to the 1990-91
amount ol $477 million for the Plan. However, the General Assembly, upon adoptlng
various cost-containment and other benefit changes was able to reduce'the requireã
addltlonal support to $122 million in 1991-92 and $162 mililon in 1992-g3 - $59 miltion
and $99 mlllion ln reduced cost for 1991-92 and 1992-93 respectively, and $11 mllllon
and $15 mllllon in increased benefits for 1991-92, and 1992-93 råspectlvety. Such
changes required an additional General Fund appropriation of $7S.2 m¡ttion and $99.9
million for 1991'92 and 1992-93 respectively and an additlonal Hlghway Fund appro-
prlatlon of $6'2 mlllion and $8.2 million for 1991-92 and 1992-9á respectively. The
remaining amounts of additional financial support required for the biennium'came
from unappropriated emptoyer funds (g12,3 million lor 1992-g2 and $16,4 mlilion for
1992-93), additional premiums paid by employees and retirees for their covered de-
pendents, and from additional premiums paid by former employees and their depend-
ents for continuation coverage. The various cost-containment and benefit changes
enacted by the 1991 General Assembly include:

(1) An increase in the annual deductible paid by each person enrolled in rhe plan
per ftscat year from $150 to $2S0, effective July 1, 1991. The family deductlble
was also raised from $450 to $750 per year, effective July 1, 1ggi, Not since
July 1, 1986, had the Plan's deductibles been lncreased, w-hen they were ralsed
from $100 per person and $000 per family per year.

(2) An increase in the annual co-payment rate paid by each person enrolled ln the
Plan after application of the deductible from 90o/o Plan - 100/o parrlcipant (g3OO
maximum) to B0% plan - 200lo partlcipant (g1,000 maximum), effeciive Jùly t,
1991. Not since July 1, 1985, had the Plan's co-payments been increased when
they were raised from 50/o per person up to g10O per year.

(3) Requiring each person enrolled ln the Plan to pay the flrst $10 for each physl-
cian's office, home, and nursing home visit, effective Jury 1, 1gg1

(4) Requiring each person enrolled in the Plan to pay the first $S0 of emergency
room hospital charges when the person is not immediately admitted tó rne
hospital and, when less costly emergency medical care alternatives are reason-
ably available, effective July 1, 1991,

(5) Replacing 100o/o coverage for outpatient surgery, effectlve July 1, 1gg1, wlth
coverage subject to the plan's deductibles and co-payments.

(6) Reinstatement of a length-of-stay certification for unscheduled inpatienr hospi-
talizations, effective october 1, 1991.

(7) Limiting the Plan's coverage for outpatient prescription drugs to 900/o of the
drug's average wholesale price plus a co-payment to be paio oy each member
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(10)

(11)

(12)

1

B

BENEFIT CHANGES (1991 Acrtons, Conrtnued)

for each prescription equal to a provlder dlspenslng fee set by the Executlve
Admlnistrator and Board of Trustees, effective January 1, 1992.

Replacing the Plan's existing limits on mental health care of 30 days of lnpatlent
treatment per fiscal year and 800/o covêrâge up to 50 visits anO gz,zOO per fiscat
year for outpatient treatment with a managed, individualized plan of case-by-
case treatment for mental illness, including utilizatlon review and availabte prá-
ferred provider networks, effective January 1, 1992. Where qualified prefeired
providers of inpatient and outpatient care are reasonably available, use of provi-
ders outside of the preferred network will be subject io a 2oo/o penalty up to
$5,000 per fiscal year to be assessed against each covered individual in áooition
to the general co-payments of 200lo of eligible expenses to a maxlmum of $1,000per fiscal year,

Provlding a penalty ol 20o/o of ellgible expenses up to $s,000 per flscal year to
be paid by each person enrolled in the Plan, ln additlon to the normal 200lo
co-payment rate up to $1,000 per fiscal year, who uses non-network provlders of
inpatlent and outpatlent hospltal care when quallfied preferred network provlders
of such care are reasonably available to be used, effectlve January 1, 19g2.

lncreasing the maximum lifetime amount of benefits payable under the plan from
$500,000 to $1,000,000 per person covered by the plan, effective July 1, 1gg1.

coverage for lung, heart-lung, and pancreas transplants under the plan, effec-
tive January '|', 'lggZ.

Effectlve July 1, 1991, provldlng coverage for routine diagnostic examinatlons up
to $150 per person per fiscal year lor eligible expenses,-includlng those for paþ
smears, mammograms, colon, rectal and prostrale exams, x-rays, blood and
blood pressure checks, TB tests, urine tests, and general health checkups once
a yeil for members age s5 and older, once every 2 years for members age 40
to 55, and once every 3 years for members under age 40, ln addltlon to piovld-
ing coverage for immunizations to prevent contagiou! diseases.

in Enrollee El : Effective October 1, 1991, the General Assembly pro-
vlded coverage for ped dependent chlldren regardless of whelher or not
such dependents were covered by the Plan at birth. prevlous plan policles excluded
coverage for handlcapped dependenl children if they were not covered by the Plan at
blrth. All such handlcapped dependent children previously excluded from the plan's
coverage will be provided an opportunity to enroll in the Plan as a newly-ellglble
dependen t beginning October 1, 1gg1

es in Plan iums: ln translating the additional appropriations enacted by
the I ral Assembly for the Plan during the 1991-93 biennium, the premiums
paid by employing agencies for their employees and retired employees are expected
to increase by 34o/o, effective October 1 , 1991, over lhe amounts paid for each year of
the 1989-91 biennium. Employers will continue to pay all of the employee and retiree
individual premium cost. For premiums paid by employees and retired employees for
their dependents enrolled in the basic self-insured plan, parent and child coverage
premiums are expected to increase by aboul 38%0, effeclive October 1, 1 991, and
family coverage premiums are expected to increase by about 42o/o, elÍective October

1991, Because of the cost-conta inment and other benefit changes enacted by the
1991 Session of the Generat Assemblv , the premium rate increases originally reported
by the Plan's Executive Administrator were cut by some one-third, even after in-

c
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HEALTH BENEFTT CHANGES (1991 Aoions, Conrtnued)

D. Ch ln Plan Administration ln o_rder to clarify and substantiate many of the plan's
1 Session of the General Assembly amended theadministrative pol icies, the 199

Plan's statutes to

(1) Require the Plan's Executive Administrator to consult wlth the Leglslatlve
Commlttee on Employee Hospital and Medical Benefits before contracting wlth
alternative prepaid health maintenance organizations (HMOs) or wilh contractedpreferred providers of medical care (ppOé),

(2) Bequlre the Plan's Executive Administrator to get advice from the plan's clalmsprocessor and consulting actuary before setting administrative and medlcalpollctes.

(3) Establish a medical bill audit program for providers of care other than hospltals.
(4) Specify that the Plan's Executive Administrator is responsible for all dlsburse-

ments and recoverles under the plan.

(5) Prohlbit the self-insured base plan from paying benefits after a plan member has
enrolled in an allernative prepaid HMO, exceþt for cases of continuous hospital
confinement,

(6) clarify the Plan's policies lhat separate premium rates are to be establlshed for
Medicare-eliglble members,

(7) Requlre the Plan's Executlve Admlnlstrator to provlde wrlnen summarles of ad-minlstrative revlews of appealed cases to all parties affected by the decislon.
(8) Require the Plan's Executlve Adminlstrator to provlde written descrlprions of allrules and regulations issued to all partles affected by the rules and regulations,
(9) Requlre the Plan's Executive Administrator to consult with the plan,s full Board

of rrustees before setting administrative and medicar poilcies.

(10) Define experimental and investigational medical procedures.

(11) Glarify the Plan's policles that all retirees have new walting perlods for pre-
existing conditions when they first retire.

(12) Speclfythat employees and dependents re-enrolled ln the plan wlrhin 12 monthsafter a termination of enrollmenl are not consldered newly-eligible enrollees
upon re-enrollment for the purposes of walting períods and-pre-éxlstlng condi-
tions, except when transferring from optional piepaid HMos, when an eñrptoyee
returns from leave without pay, when an employee returns from a reduction inforce, when an employee changes employmeni sratus from parr-time or tem-porary to full-time, when enrollment categories change betweèn employee and
dependent, or when the Plan determines a waiver ti oe ¡n the best interest ofthe Plan,

(13) Provide that coverage under the pran is dependent upon the paymenr of pre-
miums.

(14) Clarify the Plan's policies that required second and third surgical opinions apply
only when the Plan is the primary paßt of benefits.

(15) Clarify the Plan's policies that hospital pre-admission certification is not required
out of the country and that such certification is the responsibility of the plan
member.
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HEALTH BENEFTT CHANGES (1991 Acilons, Conilnued)
(16) Clarlfy that the Plan does not cover charges ln excess of negoilated rates wlth

contracted preferred providers.

(17) Clarlfy that each Plan member is responsible for 5Oo/o ol eliglble expenses up to
$500 per fiscal year when surgery is elected that conflicts *ñn a majority second
or third opinion.

(18) Conform the Plan's statutes to federal law requirlng Medicare coverage to be
secondary to the Plan's coverage for Medicare-eligible active employees and
Medicare-eligible spouses of active employees.

rtt*ttt*tt*titöt*tt+rtti*ttttit*+ti

1992 ACTTONS
'tt*tttttt*tttrttt*tt*trtitttitrrtr

STATE EMPLOYEE HEALTH BENEFITS - NO CHANGES

ttttttttttttll+**t*tttitttttirtt*ttr
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BENEFIT CHANGES FOR STATE AND LOCAL PERSONNEL

t*ti**t+**t**rrtr**r**-tttta**r**tt

1992 ACTTONS

TECHNT;:;;'*;;;;,';;';;;".;;;ï;;;_,'",*",,,,
FOR TEACHENS AND STATE EMPLOYEES

Effective June 25, 1992, the 1992 General Assembly made technical corrections to the
Dlsabllity lncome Plan for Teachers and State Employees which was originally enacted by
the 1987 Session of the General Assembly to replace disability retirements, These changei
and clarifications include:

o' Allows employees to receive short-term beneflts for the entire monrh when the
benefit ls scheduled to end on or after the first day of a month and the member
is eligible and applles for early or seruice reflrement;

o Provides clarification that the 60-day salary continuation does not include any
period the employee is receiving workers' compensation benefits,

o Allows the Plan to reimburse the employer for the second six month period ar the
end of the short-term disability period or upon termlnatlon of short-term benefirs
lf earlier rather than on a quarterly basis,

o Provides that a participant may make application for long-rerm beneflrs wlthin
180 days after payments from workers'compensation ceáses and further pro-
vides that a teacher or state employee must terminate employment ln order to
receive long-term disablllty beneflts.

o Allows the Board of Trustees to extend the 180-day filing requirement for an
additional 180 days if the Board recelves evidence tnar rnãappiication for long-
term disability beneflts was delayed through no fault of the disabled emptoyeã,

o Provides that long'term disablllty beneflts wlll be reduced dollar-for-doltar lf the
total of the particlpanl's earnings and long-term dlsablllty beneflts total more
than particlpant's monthly salary prior to beôomlng dlsabled. Thls lncreases the
amount a partlcipant may earn after the first 36 months of long-term dlsablllty
beneflts.

Also provides clarification that the net long-term disability beneflt is the amount
payable after the reduction for Social Security benefits.

o Allows a disabled employee to make a irrevocable election to forfeit all rights to
a long-term disability beneflt and elects to: (i) retire on an early service retlre-
ment allowance or (ii) receive a total refund of contributions from the Teachers'
and State Employees' Retirement System.

o Allows an additional 180'days from the ratification date for any employee who
was eligible for long-term disabilily benefits but who dtd nor appty fol benefirs tn
a timely manner.

o Provides that the annual compensation, on which short-term and long-term
disability benefits are calculated, be increased by the same salary increase of
$522 granted to other employees.
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BENEFIT CHANGES (1992) Actions, Continued)

FICA SAVING TO BE USED FOR MMINISTRATIVE CHANGES

The 1992 Session allowed the Director of the Budget to December

3L, 1993. resulting from a reduction in the employer's s of FICA

taxes as a resulf of the reduction in salary for all ng in the

Dependent care Assistant Program and Flexible compensation Plan.

S(IBSISTENCE ALLOWANCES INCREASED FON LEGISLATONS

Effective upon the convening of the 1993 Session of the General Assembly the rates of

daily subsiùence for legislatõrs witl be increased to the maximum per diem rate ($92lday)

allowed for federal employees in the Raleigh area'

TRANSFER FIREMEN'S AND RESCUE SQUAD WORKERS' PENSION FUND

Effective July l. 1gg2, the General assembly transferred the administration of the

Firemen's and Rescue Squad Workers' Pension Fund from the Department of State

Auditor to the Department of State Treasurer'

295









(1)

(21

Item

lncreases state sales tax rate from 30/o lo 4o/o.

lncreases corporate income tax from 7o/o lo 7 3l4o/o
and levies a surtax as follows:

1991 4o/o
'1992 3o/o

1993 2o/o

1994 1o/o

Adds a 7 3l4o/o personal income tax rate for taxable
income above $100,000 (married, filing jointly).

lncreases cigarette tax from 2Q per pack to 50.

Levies a 2o/o of wholesale price tax on other tobacco
products.

Transfer from Highway Fund to General an amount
equivalent to the sales tax exemption for DOT purchases

Highway Use Tax changes, DMV fee increases.

lncreases tax on liquor sold for mixed drinks license
holders from $15 per gallon to $20.

lncreases alcoholic beverage permit fees and license
taxes.

REVENUE BILLS -
BUDGET AND TAX BILL - HB 83

t*tt¡rtttÕirart*rtrtr+trrrrtt***trt

1991 ACTTONS
tattta*tt¡tt*t**¡it**t*tt*ttt***ttt

Effective
Date

7t16t91

1991 tax
yeat

1991 tax
yeaf

8l'il91

111192

91-92

$430.0

85.0

51.0

20.0

.5

9+95

$596.3

83.3

69.0

20.1

,7

3.1

21.0

,7

2.9

20.6

.7

3.0

Fiscal lmpact
($ Mitlions)

92-93 93-94

$516.0 $5s4.7

85.6 84.8

56.4 62.4

3.6

(3)

(4)

(5)

(6)

8t'u92 $8.7 $9.4 $10.1 $10.9

(No General Fund impact)

9t1t91 2.9 3.4 3.5

511t92

N
\0
r\o



5

(7)

(8)

(e)

(1 0)

(11)

REVENUE BILLS (1991 Adions, Conrinued)

Item

Eliminates payment of soft drink tax based on stamps
and crowns in lieu of uniform 4olo discount.

Changes soft drink tax exemption for juice drinks to
require juice to be 100o/o natural to be exempt (now 35olo)

lncreases slate tax on boats, aircraft trom Zo/o,

$1,500 timit to 3%, $1,500 timir.

Updates state íncome tax conform¡ty to '1990 federal
tax changes.

lncreases deed stamp tax on real estate transfers
from $1 per $1,000 of consideration to $2 per g1,000
of value of property transferred. Earmarks 1ío/o oÍ
increase for Recreation and Natural Heritage Trust Fund

Raises insurance tax from 1.75o/o of gross premiums to
1.875o/o for the 1991 tax year and to 1.90 beginning with
1 992.

Establishes â 6.50/o charge against gross premiums tax
liability (excluding HMOs and Btue Cross) to go into
a special trust fund to finance elimination of General
Fund support for Departmenl of lnsurance.

For 1991-92, the Department will continue to receive
appropriation but will reimburse General Fund for
amount of appropriations.

Allows a 20o/o credit against premium tax for guaranty
fund assessments.

Effective
Date 91-92

.210t1t9'l .3

10/1/91 3

7t16tg1 $2.0 $2.1

1991 tax
year

811191

10.0 11.1

11.9

Fiscal Impact
($ Millions)

92-93 93-94

3

5

9+95

.3

5

$2.2 $2.3

12.2 13.5

7t'U91 $3.1 $3.8

1991 tax
year

1 1.9 12.1

13.9 14.9

$4.1

12.6

4 5

16.1

$4.4

13.1

1992 tax
year

6

(,
oo





REVENUE BILLS (1992 Ad¡ons, Conrinued)

Item

HB 1320, Ch. 867 Scrap Tire Disposat Tax Change
Clarifies that new tires purchased for placement
in this State on newly manufactured vehicles are
exempt from paying the tax.

SB 1015, Ch. 914 Sales Tax Certificate of Resale
Clarifies that the burden of proof ¡s on the
wholesaler to prove that a sale accompanied by a
certificate of resale is accurately represented as
a sale for resale. Upon

Ratification

SB 969, Ch. 935 No Sales Tax on Donated Foods
Creates a sales and use tax exemption for retail
and wholesale merchants who purchase food at
wholesale that ís donated to a nonprofit
organization. T-1-gz

SB 1195, Ch. 940 No Sates Tax on Donated Drugs
- Retail and wholesale merchants are exempt
from the sales and use tax on donations of
prescription drugs bought at wholesale. 7_1-gz

HB 1324, Ch. 930 Tax Returns/Extension Changes
Removes several income tax requírements currenily
prohibiting the Secretary of Revenue from
implementing an electronic filing and tax
extension system. This is a joint
project with the lnternal Revenue UponService. Ratification

None None None None None

None None None None None

(200,000) (200,000) (2oo,oo0) (200,000) (2OO,0OO)

(100,000) (100,000) (1oo,oo0) (100,000) (100,000)

Effective
Date

7-15-92

1992-93 1993-94
Fiscal lmpact

1994-95 r995-96 1996-97

(,
o
N)

(29,995) (17,900) (17,900) (17,900) (17,900)



REVENUE BILLS (1992 Aoions, Continued)

Effective
Date 1992-93 1993-94

Fiscal lmpact
1994-95 r995-96 1996-97Item

HB 1325, Ch.924 Unrelated Business lncome Tax
Requires the State to conform to the lnternal
Revenue Code in the treatment of unrelated
business income earned by tax exempt Upon
corporations. Ratification

HB 1326, Ch. 922 Update l.R.C. Reference
The reference date in all statutes, used for
the lnternal Revenue Code, is changed from
January 1, 1991 to January 1. 1992. 't-1-gz

SB 1012, Ch. 949 Sales Tax Changes - Reinstates
the pre-1989 sales tax exemption on property
that ¡s traded-in. Authorizes the deparlment of
Revenue to assess sales taxes against the new
owner of a business if the new owner failed to
withhold from the seller the amount of sales tax
owed. 7-1-92

SB 1016, Ch. 965 Stock Brokers Privilege Business
License - Repeals the two{iered privilege license
on securities dealers and replaces it with a $50.00
annual privilege license on individual stock
brokers and securities dealers. 7-1-92

HB 1321, Ch. 1007 Revenue Laws Technical Changes
- Makes numerous technical changes to the revenue
laws and related statutes. Upon

Ratification

None None None None None

None None None None None

30,000 90,000 90,000 90,000 90,000

None None None None None

(,
o(,



REVENUE BILLS (1992 Aclions, Conrinued)

Item

SB 1262, Ch. 1016 Modify Property Tax Appeats
The act makes two changes in the law concerning
the Property Tax Commission. First, it deletes
the prior requirement that the Commission provide,
at its own expense, a transcript of any appeal
heard by a hearing officer on behalf of lhe
Commíssion and instead allows a party to an appeal
heard by a hearing officer to request that a
transcript of the appeal be prepared for submission
to the Commission. The party requesting the transcript
must pay for it unless the Commission, for good cause,
finds that the Commission should pay for it. Second,
it transfers from the President of the Senate to the
President Pro Tempore of the Senate the power to
appoint one of the members of the property Tax
Commission. g-1-92

SB 1009, Ch. 955 License and Excise Tax Changes
Makes numerous technical changes to privilege license,
soft drink, and tobacco excise tax
statutes. Upon

Ratification

HB 185, Ch. 857 FSC Tax Changes - Reinstates
State tax exemption for foreign sales
corporations. 1-l -92

SB 972, Ch. 814 Pubtic Transit Sates Tax Refund
Authorizes sales tax refunds for regional public
transit authorit¡es. Upon

Ratification

None None None None None

None None None None None

None None None None None

Effective
Date 1992-93 1993-94

Fiscal lmpact
1994-95 1995-96 1996-97

(,
o
Þ

(50,000) (52,500) (55,000) (58,OOO) (61,OOO)





FEE INCREASES FOR GENERAL FUND AGENCIES
rttrtôttltlatttrttltlrrltrttttltrtat

1991 ACTTONS
Itttlttrttttttrtt ttttittattttttattrt

ADMINISTRATIVE OFFICE OF THE COURIS

HOUSE BILL 1287, CHAPTER 742

omnibus courts Bill - The court fees for criminal and civil actions
heard in either superior or district court and cases heard before a
magistrate are increased by 94.00.

DEPARTM ENT OF ADMINISTRATION

SENATE BILL 935, CHAPTER 693
lncrease Marriage License Fees - The marriage license fee ís increased
to $40.00 from $20.00. The increase in revenue generared is to be
deposited into the Domestic Violence Center Fund established wirhin
the state Treasury. The proceeds are to be used to fund centers for
victims of domestíc violence.

DEPARTMENT OF AGRICULTIJRE

HOUSE BILL 390, CHAPTER 442
Plant Pest Certification Fees - The Board of Agriculture is authorized
to charge a fee for the inspection and cert¡fication of plants exported
to foreign markets. The fee ís to be set by the Board.

1991-92

-$5,400,000

1,200,000

1992-93

.$5,400,000

1.200,000

(,
o
Ol

20,000 20,000



RATIFIED FEE LEGTSLATTON (1991 Actions, Continued)

HOUSE BILL 464, CHAPTER 588
Seed Fees Revised - The seed fee of 2 cents per 10 pound conta¡ner remains
the same. Growers and dealers may report and pay the inspection fee without
purchasing stamps. The revenue realized in the first year is due to a savings
from not printing stamps. An effective date of July I , 1gg2 was chosen to
eliminate the current supply of stamps.

HOUSE BILL 468, CHAPTER 349
Bee and Honey Act Enforcement - Persons engaged in the business of selling or
distributing bees in this state are required to obtain a $25.00 permÍl from
the Commissioner of Agriculture.

HOUSE BILL 556, CHAPTER 592
Tobacco Check Off - The Tobacco Research Commission is created within the
Department of Agriculture. Authorizes a referendum of the tobacco growers
for an assessment of 10 cents per 100 pounds of tobacco marketed. The
revenue collected will be used for tobacco research.

SENATE BILL 150, CHAPTER 317
Raising Fallow Deer - The legislation authorizes the Department of Agriculture
to regulate the production, sale and inspection of fallow deer for human
consumption within the State. The revenue estimate is based on an hourly
inspection fee of $28.00. This is a new industry; no one is currently producing
fallow deer in the State.

SENATE BILL 508, CHAPTER 649
Feed Testing Fee Established - A fee of $75.00 is to accompany each feed sampte
to be tested by the Department of Agriculture for the presence of fumonisin.

SENATE BILL 669, CHAPTER 605
Pork Promotion Assessment - An assessment of 5 cents per head of swine produced
in the state ¡s to be used to promote the state's pork índustry. The money
collected pass through the Department to the N.C. Pork Producers Association
and does not have an effect on the General Fund.

1991-92

5,000

1,250

950,000

200,000

1992-93

1,250

1,000,000

34,000

200,000

(,
o\¡



RATIFIED FEE LEGTSLATTON (1991 Actions, Continued)

DEPARTMENT OF ECONOMIC AND COMMUNIW DEVELOPMENT

HOUSE BILL 83, CHAPTER 689
Appropriations Act - Regulatory Fees for Electric/Telephone Membership

HOUSE BILL 301, CHAPTER 653
Cemetery Act Amendments - The following inspection fees were increased:

a. Deeded grave sights from $1.50 ro $2.00b. Grave sights covered under pre-need
contracts from $4.00 to $S.00

The applicat¡on and filing fee for a cemetery company increased from
$400.00 to $800.00. The application to purchase an existing cemetery
increased from $100.00 to $200.00.

HOUSE BILL 908, CHAPTER 473
Rural Electric Regulatory Fees - The bill creates a fund known as lhe
Rural Electrification Authority Fund. The fund is to be supported by
connection fees set annually by the General Assembly. The revenue
collected and deposíled with Treasurer's Office is to-be used to defray
the cost of rhe Authority. The fees for Fy 1gg1-92 are 15 cents per
year for each meter connected to an electric membership's service and for
each access line connected to a tetephone membership's service.

ADMINISTRATOR OF CREDIT UAI/O/VS

HOUSE BILL 54, CHAPTER 651
Credit Union Technical Amendments - Authorizes a credit union incorporated
in North Carolina to conduct business outside the State in other states
or territories where such business is permitted. The late fee for filing
semiannual reports increased from $5.00 to $75.00.

1991-92

500,000

22,O00

74,000

1992-93

500,000

29,000

99,000

(,
oo

13,000 13,000



RAT¡FIED FEE LEGISLATION (1991 Actions, Continued)

ADMINISTRATOR OF THE SAY'NGS INSTITUTION DIVISION

SENATE BILL 91, CHAPTER 680
Savings Bank Act - The act creates a locally owned and managed housing

lender whose principal federal, regulator is the Federal Deposit lnsurance

Corporation. The fees set forth in the act are the same fees charged

savings and loan institutions in Chapter 548. The neteffect depends on the

numbêr of savings and loans convert¡ng to savings banks and new institutions

chartering as a savings bank.

COMMISSIONER OF 8A'VKS

HOUSE BILL 22, CHAPTER 546
Reverse Mortgages - Fínancial institutions, approved by the Commissioner of

Banks, are allowed to issue reverse mortgages. A reverse mortgage is a loan

secured by a first mortgage or first deed of trust on the principal residence

of the mortgagor. Application fee: $500.00 (nonrefundable) Authorization

fee: $250.00 (annual)

SENATE BILL 69, CHAPTER 715
Money Transmitters Act - The "sale of checks AcÎ" is changed to "Money

Transmitters Act". The license application fee is increased from $500'00 to

$1O0O.OO for businesses and financial institutions engaged in the

business of selling checks. Agent location fees are to be set by rule; one is

required at each location at which checks are sold'

SENATE BILL 70, CHAPTER 679
Foreign Bank Regulat¡on - lnternational banking institutions established under

the feãeral lnternational Banking Act may be licensed to operate general banking

business in North Carolina. The investigat¡on, supervision, and renewal fees

are to be set by rule. The expected fees are: $10,000 per corporation, $1,000
per branch, $1,OOO per agency, and $1,000 per office. The renewal fees would be

approximalely 1/5 of the ¡nitial amount.

1991-92

51,500

1992-93

51,500

(^,
o
t\o

62,000 62,000



RATIFIED FEE LEGISLATION (1991 Adions, Conrinued)

INDUSTRIAL COMMISSION

SENAÎE BILL 434, CHAPTER 703
Worker's Compensation Technical Amendments - Certain technical amendments are
made to the Workers' Compensation Act and the maximum assessments that can
be levied by the lndustrial Commission for the Second lnjury Fund are increased.
The maximum assessment agaínst an employer for the loss of a minor member is
raised from $50.00 to $100.00. The maximum assessment for the loss of a major
member is increased from $200.00 to $500.00.

DEPARTMENT OF'IVSURANCE

SENATE BILL 341, CHAPTER 343
lnsurance Department Fees - Authorizes the Department to increase license
fees for title insurance companies, motor clubs, bail bondsmen, and bail
runners. The examination fees for baíl bondsmen and bail runners are increased.
ln add¡tion, the initial license registration fee for insurance agents applying
for additional licenses and for Medicare supplement and longterm care insurance
supplement lícenses is increased.

DEPARTMENT OF ENVIRONMENT HEALTH AND NATIJRAL RESOURCES

HOUSE BILL 220, CHAPTER 463
Medical Examiner Fee - The fee charged for Medical Examiner autops¡es increased
from $50.00 ro $75.00 per auropsy.

HOUSE BILL 424, CHAPTER 227
Small Animal Health Certificate - Establishes a fee for companion animal
certificate of examination forms. The fee is to be set according to cost.

1991-92

84,000

103,220

2,200

1992-93

84,000

2,200

(,
P
O



RATIFIED FEE LEGISLAIION (1991 Actions, Conrinued)

HOUSE BILL 551, CHAPTER 552
Clean Air Act lmplemented - The Environmental Management Commission is authorized
to implement a graduated fee schedule that will cover the State's costs of
developing and administering an air pollution permit program under T¡fle V of
the 1990 Federal Clean Air Act. A nonreverting account is created within the
Department of Environment, Health, and Natural Resources to be used for the
implementation of T¡tle V. Only major source emitters will be affected. A major
source emitter emits 100 tons a year or more of an individual regulated
compound.

HOUSE BILL 890, CHAPTER 661
Newborn Screening Program - The Newborn Screening program is established within
the Department of EHNR. The legislation authorizes the Department to establish
and collect a fee for the screening of newborns for metabolic, congenital and
other hereditary disorders. Stale Public Health Laboratory is to perform the test
and the fees are to be set based on actual cost of testing; amounts not set.

HOUSE BILL 1222, CHAPTER 538
Underground Storage Tank Amendments - The legislation establishes the Groundwater
Protection Loan Fund. The fund is a nonreverting revolving fund consisting of
any monies appropriated to it by the General Assembly, grants, and monies
recovered on behalf of the fund. The fund is to provide loans to owners of
commercial tanks who are unable to secure conventional loans to upgrade
storage tanks. A one-half cent increase in the excise tax on motor fuels is
to be divided equally between the Commercial Leaking Petroleum Underground
Storage Tank Fund and the Groundwater Protection Loan Fund. The annual
operating fees paid to the Secretary by the operator or owner of a commercial
petroleum underground storage tank are also increased.

SENATE BILL 341, CHAPTER 343
Vital Records Fee - A new fee schedule for vital records searches and copies
is implemented and a nonreverting vital records automation fund for the
purpose of fully automating the vital records system is established. The fee
for issuing a copy of a vital record is increased from $5.00 to $10.00 and
an additional fee not to exceed $10.00 is to be charged for expedited services.

1991-92

996,000

12,100,000

1992-93

3,912,500

27,700,O00
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RATIFIED FEE LEGTSLATTON (1991 Acrions, Conrinued)

SENATE BILL 341, CHAPTER 343 (Conrinued)

Five dollars of each fee is to be deposited into the V¡tal Records Automation
Fund. All fee receipts are to be deposited with the State Treasurer for use by
the Department, subject to appropriation by the General Assembly.

SENATE BILL 359, CHAPTER 481
Asbestoses Exam/Fees - The Secretary of Environment, Health, and Natural
Resources is authorized to set the fee for screening tests for asbesroses and
silícosis. The amount paid members of the advisory medical committee per film
examined is increased from $3.00 to $10.00.

SENATE BILL 412, CHAPTER 321
Water Treatment Operators Act - The legislation requires water trearmenr operators
to annually renew their certification, independent of grade. prior to the
ratification of this act an operator's certificat¡on was permanent. The annual
certification fee cannot exceed $S0.00.

SENATE BILL 449, CHAPTER 576
Community Water Systems Permit - A community water system must obtain a permit
from the Department ofEHNR and must pay a fee for the permit. The annual fee
is based on the number of people serviced by the system; fees range from $175.00
to $500.00. The revenue collected is to be deposited into the General Fund and
is subject to appropriation.

SENATE BILL 450, CHAPTER 623
Water Pollution Control Operators - The legislation renames the Wastewater
Treatment Plant Operators Certification Commission as the Water polfution
Control Systems Operators Certification Commíssion. The number of Commission
members is increased lrom 7 to 9. A water pollution control system is defined
and required to obtain a permit. Miscellaneous fees set forth in G.S. gOA-42
are increased.

SENATE BILL 809, CHAPTER 545
Marine Fisheries License Amendments - The legislation requires marine fisheries
licensees to be issued on a fiscal year basis instead of a calendat year.

1991-92

1,500,000

100,000

'300,000

1s0,000

1992-93

100.000

-600,000

1s0,000
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RATIFIED FEE LEGISLATION (1991 Acrions, Conrinued)

DEPARTMENT OF HUMAN RESOURCES

HOUSE BILL 485, CHAPTER 465
lnterpreter Fee Authorization - Applicants in the North Carolina lnterpreter
Classification System Program are charged an application fee of $10.00 and
an assessment fee of $40.00 to cover the cost of administering the program.

SENATE BILL 166, CHAPTER 52
ln-Home Community Based Fees - The Department ¡s authorized to charge fees
for community based services. The fees are to vary according to the rècipient's
ability to pay and on the type of services provided; the fees are not set.
The local agency is to retain the rece¡pfs.

DEPARTMENT OF JUSTICE

SENATE BILL 766, CHAPTER 705
School Employee Criminal Record - The Departmenl is authorized to charge a
fee not to exceed the actual cost of retrieving criminal information
pertaining to a school employee or potential school employee. The employee
or applicant must consent to the record check.

DEPARTMENT OF LABOR

HOUSE BILL 112I, CHAPTER 475
Amusement Device Fees - The Department is authorized to assess and collect
a fee of 23 cents per mile and an hourly rate of $15.00 for the inspection
of amusement devices.

1991-92

'12,000

1992-93

'12,000

(,
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RATIFIED FEE LEGTSLATTON (199.t Acrions, Conrinued)

N.C. ALCOHOLIC BEVERAGE CONTROL COMMISSION

HOUSE BILL 770, CHAPTER 669
ABC Catering Service permit _ A catering service permit ($1OO.O0) is fo be
issued by the Commíssion and entitles a restaurant or hotel authorlzed ro
serve mixed beverages serve the beverages at a location where an event is
being catered.

HOUSE BILL 989, CHAPTER 565
Hotel Guest Room Cabinets - Hotels located in Moore County that have a mixed
beverage permit may apply for a guest room cabinet permit. The Alcohol Beverage
Control Commission issues the permits. The fee ¡s $z'SO.OO and the annual renewal
fee is $500.00.

OFFICE OF THE SECRETARY OF S¡ATE

HOUSE BILL 371, CHAPTER 429
Secretary of State Fee lncreases - The fee for certifying any document on
file or for issuing any cerlificate of authentication increased from $2.00
to $6.25.

HOUSE BILL 450, CHAPTER 626
Clarify Trademark Registration - The following fees are increased: Application
for Registrarion from $2S.OO ro g5O.OO; Renewãts from $10.00 ro ggS.'Ob; and
Assignmenrs from $10.00 to $2S.OO.

SENATE BILL 397, CHAPTER 574
Raise Corporate Copying Fee - The fee for copying and comparing an original
document, affixing the official seal to a documeni, ano copying a pãge ot
a corporate document is increased.

1991-92

'200,000

'37,000

- 19,000

'40,875

1992-93

-200,000

.25,000

'19,000

'40,975

(,
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RATIFIED FEE LEGISLATTON (1991 Acrions, Conrinued)

SENATE BILL 426, CHAPTER 683
Recodify Notary Public Act - Chapter 10 of the Generat Statutes is replaced
with a new Chapter 10A, cited as the Notary Public Act. The application and
renewal fees are increased from 91S.00 to $2S.00 and the fee for changing the
notary's name on lhe commission is íncreased from $15.00 to $25.00. Commissions
are issued for 5 years,

' General Fund Revenue

ADMINISTRATIVE OFFICE OF THE COURIS

HOUSE BILL 945, CHAPTER 811
court cost/Fee changes - (sections one through five). The fees for
all civil and criminal actions that go to the state for the support of
the General court of Justice increased by $4.00. The fees for alt civil
and críminal actions that go to support the local judicíal facilities
increased by $1.00. Miscellaneous estate administration fees increased
$5.00. Effective dare Juty 1, 1992.

Administrative Office of the Courts
Facilities Fee

For fee increases pertaining to transportation please see the section on rhe Department of Transportation

ttttrtttrttttr¡rttt*tatt*tttittitt*

1992 LEGISLATIVE ACTIONS
*t*tttttt****t**iitit**ttt**t**tt*r

1991-92

'400,000

1992-93

$6,400,000
1,500,000

1992-93

.400,000

1993-94

$6,700,000
1,520,000
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RATIFIED FEE LEGTSLATTON (j992 Actions, Continued)

ENVIRONMENT, HEALTH AND NATIJRAL RESOURCES

Court Cost/Fee Changes - (Section 6), The Commission of Health Services
of the Department of Environment, Heallh, and Natural Resources is
authorized to pro rate fees and change the time fees are due so that all
fees will be due on January 1, of each year. Effective date July 1, 19g2.

ECONOMIC AND COMMUNIW DEVELOPMENT

court cost/Fee changes - (section seven and eighl) The General Assembly
sets the percentage rate to be used in calculating the public utility
regulatory fee and the percentage rate to be used in calculating the
insurance regulatory charge every year. The percentage rate set for
the public utility regulatory fee for tax year g2-93 is .o8so/0. The
percentage rate set for the insurance regulatory charge for tax year
1992 is .o725o/o. Effective date section 7, January 1, 1gg2 and section
8, July 1, 1992.

AGRICULTURE

SENATE BILL 863, CHAPTER 1018
Standards Lab Fees Established - Chapter 81A, the Weights and Measures
Act of 1975, is amended to add a fee schedule for calibration services.
The Standards Laboratory provides and maintains uniform measurement
standards of mass, length, volume, and temperature which are traceable
to the National lnstitute of standards and rechnology. Effective date
October 1, 1992.

1992-93

None

None

1993-94

None

None

(,
P
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LOCAL GOVERNMENT REVENUE BILLS

tattt¡tra*ttrttÒtttttttt¡tttiitrri*

. 1991 ACTTONS
attaattttt+tttt+tt*trtrritrt*ri*rtr

HOUSE BILL 50, CHAPTER 11

Changes - Since i974, local governm
lo 1974, property could be assessed
and contracts, the Local Government

taxation before the application of any assessment rat¡o. The legisl
Act.

EFFECTIVE DATE: UPON RAT|F|CAT|ON

HOUSE BILL 11, CHAPTER 221

lude all new tires sold at retail. Replacement tíres for vehicles
sold or rented are to be taxed. The tires that remain exempt
es. The method of collecting the tax, distribution of the

l, outlined in the iggg legisration are not changed by this act.
EFFECTIVE DATE:
F'SCÁL EFFECT:

HOUSE BILL 308. CHAPTER 584

JULY 1,1991
$15O,OOO ANNIJALLY

Lockbox/credit card rax collection - Local governments can contract with local financial institutions for the collection of delinquentproperty taxes and interest' ln addition to accepting checks the.tax collector may accept credit cards or both in payment of taxes. lfa tax collector accepts credit cards a fee may oe ãooeo to each transaction to óffset any service charges.
EFFECTIVE DATE: IJPON RATIF1CATION
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LOCAL GOVERNMENT REVENUE BTLLS (199i Acrions, Continued)

HOUSE BILL 20, CHAPTER 624

Motor Vehicle Property Tax - Every month, the Division of Motor Vehicles will give every county a list of all the motor vehicle in the
county for which registration is renewed or obtained two months earlier. The county wíllihen lisi and appraise the vehicles and bill rhe
owners for the county, municipal, and special district property taxes due. The tax will be levied at the rates in effect during the monrh
that the registration expíred or was firsl obtained and the vehicle will be appraised by the county assessor as of January I preceding
the registration date. The taxes are due four months after the registration was obtained or renewed.
EFFECTIVE DATE: JANUARY t, t99g
FISCAL EFFECT: 811 MILLION FY tggg-14

HOUSE BILL 86. CHAPTER 652

Solid Waste Fees ' Cities and counties, statewide, are authorized to impose'an availability fee for solid waste disposal facilíties. The
fee is to be set by the board of county commissioners and may not exceed the cost of collection. Solíd waste fees are to be billed
and collected in the same manner as the local property tax. Repeals the 1989 legislation allowíng seven counties to collect solid
u/asle fees in the same manner as the property tax.
EFFECTIVE DATE: UPON RATIFICATION

HOUSE BILL 80, CHAPTER 666

Transit Authority Tax - A regional lransportation authority may levy an annual license tax on motor vehícle having a tax situs within
the authority's jurísdiction. The revenue collected is to be used for capital and operating expenses of an authority in providing a
public transportation system. The annual levy must be a full dollar amount and not exceed $S.OO.
EFFECTTVE DATE: UPON RATIFICATION

HOUSE BILL 128, CHAPTER 34

Review of Exempt Property - The legislation provides a procedure for the property tax assessor to follow when he decides that
property benefiting from an exemption or exclusion does not qualify for the exemption or exclusion. Property that was excluded in
error is to be treated as discovered property.
EFFECTIVE DATE: UPON RATIFICATION

UJ
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LOCAL GOVERNMENT REVENUE BILLS (1991 Actions, Conlinued)
SENATE BILL 107, CHAPTER 479

within a municipality or unincorporated area are required to obtain a
iciting and

the firm's processing planl is located is required to purchase a

EFFECTIVE DATE: JtJLy 1, 1991
FISCAL EFFECT: NEUTRAL REVENUE

SENATE BILL 234, CHAPTER 356

Solid waste Sales Tax Refund - Regional solid waste authorities created under G.S. 1 sgL- z,t are added to the local governmententities entítled to sales tax refunds.

EFFECTIVE DATE
FISCAL EFFECT:

UPON RATIFICATION
A MAXIMUM $500,000 OVER THE NEXT THREE yEl4RS

SENATE BILL 104, CHAPTER 453

Tax credit Adiustment - An individual donating real property to the state for land conservation or the harvesr of a crop to a nonprofitorganization are allowed to continue to take a federal dedudion and a State credit. ln order to receive the tax credir, a taxpayerdonating real property must add 1000/o of the fair market value of the donated property, not to exceed $100,000, to rhe taxpayersfederal taxable income when calculating state taxable income.

EFFECTIVE DATE.' JANIJARY 1, 1991
F/SCÁI EFFECT: $100,000 Fy 1991-92 AND Fy tgg2-s
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LOCAL GOVERNMENT REVENUE BILLS

tit¡t+att*tttt*ttttt*t+t.*ttrr

1992 ACTTONS
ötttr+Òtrrt+ôt1*tttttttttrttt*

SENATE BILL 263, CHAPTER 717

Historic Site Tax Exclusion - The property tax exclusion for historic preservation property is extended to property held as a future site for
historic structures. Property may be classified under this act for no more than five years.

EFFECTIVE DATE: JIJLY t, 1991

HOUSE BILL 916, CHAPTER 993

Local Reimbursement/Sharing Reserve - The 1990 Session of the General Assembly changed the method of funding local tax
reimbursements from an earmarking to an annual appropriation. This bill re-establishes the earmarking of the following tax revenues:
property tax on business inventories, homestead exemption, sales tax on food stamp purchases, intangibles tax, money on deposit,
and certain accounts receívables.

EFFECTIVE DATE:
F/SCAL EFFECT

BEGINS WITH THE 1992.1993 DISTRIBUTION
NO IMPACT

SENATE BILL 811, CHAPTER 926

Educational lnstitution Tax Exemption - Property owned by a nonprofit educalional institution and used for sporting events or rec-
reational purposes by studenls, faculty, and the general public is considered educational and is exempt from paying a property tax.

EFFECTIVE DATE: JULY 1, 1992
FISCAL ESTIMATE: TAX YEAR 1992-93 - $1OO,OO0.

INDETERMINATE FOR TAX YEARS AFTER 1992.93.
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LocAL GOVERNMENT REVENUE BtLLs (1992 Acrions, conrinued)

SENATE BILL 1264, CHAPTER 1OO4

software ls lnventory For Tax Purposes ' The following computer software is considered inventory and is exempt from property tax:(1) software developed or modified by the owner or licensee for their own use; (2) custom developed software for rhe owner orlicensee; and, (3) software used to develop or enhanced computer software for sale to the ultimate consumer. software rreated as acapital asset is not exempt from property tax.

EFFECTIVE DATE
FISCAL ESTIMATE:

i

FY
1992-93

($2.0)

HOUSE BILL 1350, CHAPTER 961

EFFECTIVE DATE:
FISCAL ESTIMATE.'

JULY 1, 1992
INDETERMINATE

SENATE BILL 1003, CHAPTER 975

contractors'lnventories Tax Exempt - The property tax on inventories that was repealed in Fy 1gB5-1gg6, failed to cover propertyheld in inventory by contractors. senate Bill 1003 exiends rhe exemption to incrude goods held by a contracror to be used in thecourse of building, installing, repairing, or improving real property.

EFFECTTVE DATE: JULY 1 , 1g9Z

FY
1993-94
($2.06)

F/SCAI ESTIMATE
(Loss Million)

FY
1994-95
($2.12)

FY
r995-96

($2.2¡

FY
1996-97
($2.25)

Motor vehicle Property Tax changes'ln 1991, the General Assembly passed legislarion instituting a new method of coflecting thelocal property taxes on motof vehicles. House Bill 13 0 clarified sore'ot the language in the act año made several technical changesto improve administration.

JANUARY 1, .1993

NO IMPACT
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LOCAL GOVERNMENT REVENUE BILLS (1992 Actions, Conrinued)

SENATE BILL 969, CHAPTER 935

No Sales Tax on Donated Foods - Creates a new sales and use tax exemption from the State and local sales and use tax. Retailers
and wholesalers who purchase food at wholesale that is then donated to a nonprofit organization are exempt from paying the sales
tax.

EFFECTIVE DATE:
FISCAL EFFECT:

JULY 1, 1992
IN ADDITION TO THE STATE LOSS OF $2OO,OOO A YEAR OVER THE NEXT FIVE YEARS LOCAL UNITS
OF GOVERNMENT ARE EXPECTED TO LOSE $1OO,OOO IN THE SAME PERIOD.

SENATE BILL 1195, CHAPTER 940

No Sales Tax on Donated Drugs - Retail and wholesale merchants are exempt from the sales and use tax on donations of pre-
scription drugs bought at wholesale.

EFFECTIVE DATE: JULY 1, 1992
F/SCAL EFFECT: THE EXPECTED LOSS TO THE STATE GENERAL FUND FOR FY 1992-93 lS $100,000 AND $50,000 FOR

LOCAL UNITS OF GOVERNMENT.

SENATE BILL 1245, CHAPTER 917

Public TV Sales Tax Refund - Refunds the 6010 sales tax on purchases made by public broadcasting stations organized by interlocal
agreemenr (G.S. 1604464).

EFFECTTVE DATE: JULY 1, 1992
FTSCAL EFFECT: THE LOCAL REVENUE LOSS /S NOT UPECTED TO

EXCEED $4,5OO.OO A YEAR OVER THE NEXT FIVE
YEARS.

(,
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MAJOR HIGHWAY FUND LEGISLATION

1991 SESSTON

HOUSE BILL 8, CHAPTER 193
Makes technical changes to administrative authorily to collect and
enforce the highway use tax.

HOUSE BILL 23, CHAPTER 487
Modifies the fuel tax statutes to enable North Carolina to enter the
lnternational Fuel Tax Agreement (IFTA) and repeals the credit allowed
against lhe road tax for the amount of a temporary road tax permit.

HOUSE BILL 46, CHAPTER 441
Modifies reporting requirements for purchases of special fuel and
modifies bonding requirements for distributors of gasoline and suppliers
of special fuel.

HOUSE BILL 64, CHAPTER 672
Establishes uniform fee schedule for special license plates, $20 for
personalized plates and $10 for all others. Revenues from the fees
are consolidated into a single Special Plate Registration Fund. This bill
does not affect revenues transferred to the Natural Heritage Trust Fund.

HOUSE BILL 83, CHAPTER 689
Highway Fund provisions in the omnibus appropriations and finance bill
raise molor vehicle record (MVR) fees from $4 to $5, raise fees for driver

REVENUE EFFECT
1991-92 1992-93

None None

$137,s00 $275,000

None None

$58,400 $s8,400

(,
N
È



HIGHWAY FUND REVENUE BTLLS (i991 Acrions, Conrinued)

HOUSE BILL 82, CHAPTER 689 (Continued)
license learner's permits, duplicate driver's licenses, and l.D. cards from
$5 to $10, increase oversize/overweight vehicle permit fees from $S to $10
for a single trip permit and from $25 to $50 for an annual permit, increase
motor vehicle dealer and manufacturer license fees by varying amounts, and
increase the penalty for late submission of tiile work from $4 to $lo.
Highway Trust Fund provisions eliminate the $40 minimum highway use tax on
vehicle title transfers that involve name changes, inheritance, distribution
of marital property, or gifts between husband and wife or parent and chíld.
Ïhe $100 maximum use tax on vehicles registering in North Carolina from
out-oÊstate is increased from $100 to $150.

HOUSE BILL 544, CHAPTER 613
Creates a civil penalty for any person who buys or sells non-tax-paid motor
fuel. The penalty varies with the amount sold and is $75 if less than 25
gallons are dispensed and increases up to $300 if at teast SO
gallons are dispensed.

HOUSE BILL 734, CHAPTER 758
Permits DMV to issue collegiate license plates for addirionat $2S. $i0 wiil
be credited to the Special Plate Registration Fund and $15 will be credited
to the Board of Governors or respective Board of Trustees.

HOUSE BILL 904, CHAPTER 662
Prohibits sales of vehicles at locations other than eslablished salesrooms,
modifies definition of established salesroom, and eliminates $8 annual
license fee for supplemental place of business.

HOUSE B'LL 1222, CHAPTER 538
lncreases motor fuel tax by 112 cent effective 1-1-92. Allocates'l/4 cent
to Commercial Leaking Petroleum Underground Storage Tank Fund and remaining
1/4 cent to new Groundwater Protection Loan Fund. lncreases annual fee for
commercial tanks from $45 for 3,500 gallon or less capac¡ty and $75 for more
than 3,500 gallon capacity to $100 and $150 respectively effecrive 1-1-92.
Fees rise again 1-1-93 from $100 and $150 to $150 and $225.

REVENUE EFFECT
1991-92 1992.93

$9,800,000 $10,600,000

Unknown Unknown

Unknown Unknown

$3,000 $3,000

(,
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HIGHWAY FUND REVENUE B|LLS (r99r Acrions, conrinued)

SENATE BILL 110, CHAPTER 40
Modifíes fuel tax administration statutes and temporarily restores $40,000
cap on bonds required of fuel distributors and suppliers.

SENATE BILL 218, CHAPTER 183
Permits DMV to cancel registration and t¡tle of a vehicle when evidence
that the new owner has failed to transfer title.

SENATE BILL 472, CHAPTER 726
Revises the commercial drivers license law to conform it ro federal law
and to clarify the effect of committing certain motor vehicle violations
while driving a commercial motor vehicle. lmposes a $5 fee for a molorcycle
endorsement and for a commercial learner's permit and requires a persón whose
commercial drivers license has been restored after a disqualification to p"y
the $25 or $50 restoration fee, as appropriate.

SENATE BILL 685, CHAPTER 731
Requires DMV to notify all secured parties when lienholder seeks to enforce
a lien on a motor vehícle.

*tt*tttttt*tttatt*t*tt+i*tttr*t*att

1992 ACTTONS
tf lrt**ttf rtrt**+tttÒrt*r*rf rrrt*tr

REVENUE EFFECT
1991-92 1992_93

None None

None None

$60.000 $60,000

None None

1992-93 1993-94

Unknown Unknown

SENATE BILL 1229, CHAPTER 812
Historical Attract¡on Plates - Authorizes DMV to issue out-of-state collegiate
plates, miritary retiree prates, and historicar attraction prates.

SENATE BILL 1011, CHAPTER 913
Fuel Tax Changes - Makes several technical changes ro the fuel tax laws and
raises the temporary motor carrier permit fee and the lack of registration
penalty by $25 each.

(,
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GLOSSARY

Adiusted Appropriation: Contains the total of lhe certified appropriation, reserve alloca-
tions, and other transfers (i.e, as authorized by legislative authority) including Contingency
and Emergency.

Anti-Recession Funds: program instituted by the Federal Government,
Availability: (See ,,Total Availability,,, page 332)

Beginning/Ending Balance Or Credit Balance: The funds available at the beginning or
end of the fiscal year based upon revenue collecilons and expenditures.
Capital lmprovements: One-time appropriations for specific capital projects (new
construction, renovalions, repairs and land purchases),

Carry Forward: Funds appropriated, but unspent in the first fiscal year of a biennium --whlch by authorized budget revision -- are brought forward for expênditure in the secondfiscal year of the same biennium. Starting with the lg8s-86 fiscal year, the practice ofjournalizlng these entries between fiscal years of a biennium were-discontinued, Funds
have since been carried forward between years and biennia by check,
Certified Appropriation: Total state monies appropriated by the General Assembly.
Contingency and Emergency (CaE) Funds: The Appropriation to provide for any purpose
authorized by law for which no specific appropriation is made or for which inadveilenily aninsufficient appropriation has been made. Allocarions from this Fund must be approved bythe Council of State upon recommendation by the Director of the Budget (Governor).
Current operations: Cost associated with the daily activity of programs supported by theState, such as salaries, utilities, and travel.

Entitlements: Payment or benefit granted by law to individuals or polirical subdivisions (i,e,
cities, counties, local districts).

Federal Funds: Funds _appropriated by the U. S. Congress and admlnisrered by Federal
agencies for support of programs at the state or locai level. Federal funds are receivedthrough block grants, entitlement programs and speclfic 1,,categoric.r"l é"*t..
Federal Revenue Sharing: Program instituted by the Federal Governmenlin'tg7z-73 anddiscontinued in 1gB2-Bg to assist state/locar governmenrs.

General Fund: The tax and nontax revenue collected by the Stare of North Carolina anddeposited with the Stale treasurer for appropriation oy rnó General Assembly to support the
operations and capital construction needs of state departments and institutions. GeneralFund tax revenue includes sales and use lax, individual income tax, corporale income taxand franchise tax. General Fund nontax revenue includes court fees and income from rhe
State Treasurer's investment of excess General Fund dollars belonging to the state,
Highway Fund: The tax and nontax revenue collected by the State of North Carotina anddeposited with the State Treasurer for appropriation oy ine General Assembly to supportthe operations and capital construction needs of the Départmenr of Transporrátion, includ-ing the Division of Motor Vehicles and the Highway pâtrol Division of the Department ofCrime Control and pubtic Safety.
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GLOSSARY (Conrinued)

Highway Fund (Continued)
Highway Fund tax revenue includes licenses and fees relating to the operation of motorvehicles and the molor fuel tax. Highway Fund nontax revenue includes income from theState Treasurer's investmenls of Highway Fund dollars.
Local Government Transfers: Reimbursements for "holding harmless,' local governments
due to the Tax Reduction Act of 1985; and, shared-Revenues resulling from changes inaccounting methodology for state-local shared revenues from intangiblés, franchise, andbeverage taxes.

Negative Reserve: An authorized reduclion to the total program needs for a specificpurpose, i'e', management flexibility or inflationary cost adjusrmenrs, without identifying rhespecific line-items affected. The agency/department muét identlfy savings or excess lnbudgeted line-items needs and transfer this excess ro offset the rËgative reserve
appropriation,

other Receipts: The funds received by state deparrments and institulions for servlcesperformed, such as patient receipts ln hospltals; tuition fees in the universities and commu-nity colleges, or as flnes for violations of state regulations.

Rainy Day Fund: One'time appropriation of $141 miilton for the.t990-91 fiscat year.
Appropriation equaled the funds deposited to the credit of the General Fund due to anaccounling methodology change approved by the 1990 Session to improve the financialreports of the State.

Reversions: unspent approprialions returned to the General Fund or Highway Fund (asapplicable) ar the end of each fiscal year,

Reversions (net): unspent appropriations returned to the General Fund adjusted for carryforward from the first to the second fiscal year of a biennium. practice of carry forwards byjournalizing has been discontinued.

special Funds: Accounts which have no state monies directly appropriated to them andwhose cash balances do not revert at the end of each fiscal period. (Wildlife Resources)
Tax Reimbursements: State revenues disbursed to local governments as reimbursementsdue to state mandated tax relief measures which has a fiãanclal impact on locals. Thesemeasures include (1) property tax on business inventories; (2) property tax homesteadexemption; (3) sales tax on food stamp purchases; and, (4) intangibles ia* on money ondeposit and certain accounts receivables.

Tax Sharing; Revenues collected by the State and shared with local governments -lntangibles, beverages, and franchiss taxes.

Total Availabllity: Sum of beginning credit balance and revenue collections for a fiscalperiod.

Total state Budget: Total dollar requirements for North carolina state government depart-ments and institutions, excluding inter/intra-agency departmental tranéfers and expendi-tures,

Transfers Among Codes: Allocations from reserve accounts (university institutional pro-grams, salary increase, hospitalization - medi al insurance, erc.) or progíar transfers fromone department to another based upon enabling regislarion.
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TOTAL STATE BUDGET BY SOURCE OF FUNDS
1963-64 TO 1988-89

(ln Millions)

General
Fund

Federal
Revenue
Sharing

Highway
Fund Federal Other Total

1963-64
1964-65
1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
'1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
198s-86
1986-87
1987-88
1988-89
1989-90
1990-91
1991-92
1992-93

$ 534.0
468.7
608.8
580.6
791.7
735.1
969,6
961.4

1 ,199.0
1 ,173.6
1,607.3
1,734.6
1,733.2
1,922.4
2,158.0
2,5',|5.4
2,797.7
3,216.4
3,435,0
3,623.6
3,857.6
4,516.6
5,130.5
5,516.0
5,977,9
6,586.1
7,360.0
8,149.0
7,983.0
8,209.5

105.2
57.2
51.7
67.1
66,9
62.5
57.O
28.4

$1s8.3
161.8
181 .7
188.8
219.6
226.9
303.7
304.7
344.8
352.4
381,7
392.7
422.8
414.6
433,1
461.8
497,6
506.1
535.0
555.6
664.0
713,6
735.5
839.4
882.4
918.7

1,236.6
'1,223.8
1,323.3
1,318,4

$152.4
153,3
188,8
175,8
236.4
221.3
349.9
335.1
476.7
49't.7
519.3
648.6
747.6
776.8
967,9

1,042.7
1,240,5
1,296,5
1,312.7
1,322.3
'l,597.4
1,655,9
1 ,838.1
1,887.4
2,026.9
2,117.4
2,366.9
2,617.O
3,127.8
3,617.5

$127.4
91.3

185.2
107.7
180.3
135,3
193.4
171.2
218.6
199,5
264.4
247.8
292.3
282.9
351.4
328,5
448.8
395.7
470.O
485.9
584.9
551.7
696.4
698.3
837.1
788.2

1,033.0
949.4

1 ,176.3
1,363.2

$ 972.1
875.1

1 ,164.5
1,052.9
1,428.0
1 ,319,6
1,916.6
'l,772.3
2,239.2
2,217.2
2,877.9
3,080.9
3,247.6
3,463.9
3,977.3
4,4',10.9
5,031.7
5,443.1
5,752.8
5,987.4
6,703.9
7,437,7
8,400.5
8,941.0
9,724.2

10,410.4
1 1,996.4
'12,939.2
13,610.4
14,508.6

Souree: State Bu.dget Office
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CONDITION OF GENERAL FUND

Fiscal
Year

Credit
Balance
July 1

147,217,428
144,992,337
264,797,513
174,697,999
54,925,972
57,823,792

141,542,795
178,980,960
187,448,754
284,968,557
154,626,793
'1o8,547,769

71 ,696,190
253,526,612
380,097,754
319,109,295
362,192,953
392,935,408
157,049,576
222,242,393

440,499

General Fund
Revenue Net
Collections

1,093,909,191
1,259,415,819
1,429,764,463
1,544,097,052
1,696,857,730
2,OO3,529,637
2,173,337,915
2,460,579,454
2,842,17O,911
3,023,812,433
3,229,540,852
3,4O3,842,753
3,957,317,5'12
4,527,094,671
4,910,870,016
5,392,076,697
5,804,527,342
6,154,529,607
6,988,406,674
7,207,815,194
7,817,050,946

Total
Availability

1 ,241,126,609
1,404,299,156
1,694,561,976
1,719,794,940
1,751,783,702
2,061,352,429
2,314,880,710
2,639,560,414
3,029,619,565
3,308,790,990
3,384,167,644
3,512,390,522
4,029,013,692
4,780,621,293
5,290,967,770
5,71 1,185,992
6,166,710,295
6,547,465,015
7,145,455,250
7,43O,O57,577
7,817,491,444

Appropriation
Expenditures

Cunent Op.

1,031,353,090
1 , 1 39,500,643
1,433,241,642
1,627,703,631
1,670,011,262
1,890,939,697
2,131,150,750
2,358,332,942
2,660,272,299
3,030,0'l2,g0g
3,244,758,733
3,374,921,984
3,715,794,836
4,197,999,291
4,7'19,355,241
5,051,335,794
5,600,754,989
6,131,757,409
6,773,120,129
7,323,218,994
7,652,719,443

Appropriation
Expenditures
Cap. lmprov.

64,891,192

Total

Appropriation
Expenditures

1,096,244,272
1 ,139,500,643
1,519,864,099
1,663,869,969
1 ,693,959,910
1 ,919,809,634
2,135,999,750
2,452,11 1,660
2,744,651,OO8
3, 1 54, 1 54,1 9g
3,275,619,975
3,440,694,342
3,775,487,09O
4,4OO,523,529
4,971,959,475
5,349,003,039
5,773,774,994
6,390,416,439
6,923,212,967
7,429,617,079
7,652,719,443

Credit
Balance
June 30

144,882,337
264,797,513
174,697,999
54,925,972
57,823,792

'141,542,795
178,980,960
187,M8,754
284,968,557
154,626,792
108,547,769
71,696,180

253,526,612
380,097,754
319,109,295
362,1 82,953
392,935,409
157,049,576
222,242,393 A

440,499
'164,773,001 b

't971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
1991-92

86,622,446
36,165,337
23,949,649
28,969,937
4,749,000

93,778,818
84,378,719

'104,14'1,290
30,861 ,142
65,772,358
59,782,244

2'12,535,239
253,503,234
297,667,245
173,020,035
258,659,030
150,092,739
106,400,195

a rhe 1990 credit balance was inftated by deferring the 1zth month pay day ($163.9 million) until the 1991 fiscal yearb Does not include $4oo,ooo appropriation expenditure to savings näsérve' 
'
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SUTËINT OF GilEn'ÀL rt'XD AT9EIT'E

FISCAL

YEÀR INCO!,IE TÀJ(

TOTAL TÀ)(

REVENUE

INCOIIIE FRO!{

TREÀsI'RER'S

IN\TESTITE¡ÍTS

cÀPIÎÀI.
IIIIPROVET.IE¡C'T

REVERSIONS

SALES E USE

1ÀX OTHER TÀ](ES

L88,246.243 tL4,432,692
20I,64L,510 118,755,843
2L6 ,L13 ,gLl 125,tls,960
239 ,525,769 L49,839 ,452
264,350,605 197,300,010
285,893 ,056 22L ,954 ,89]-
324,824,0L8 243 ,224 ,906
368,746 ,184 278 ,942 ,ALt
409,393,909 295,723,734
423,006,813 3L2,775,9LL
464,756 .3LL 346,610 ,609
510,295,335 374,181,698
318,960,737 4O4,579,89L
646,129,888 44L,551,O7O
69L,902,227 476,L72,559
73-1,O99,L23 525,534,2O7
777 ,449 ,L3L 573 , 445,530
823,400,004 599,000,004
998 ,987 ,392 662.519 ,68L

1 , 155, 845,I4L 667 ,457 ,999
1 ,380,409 ,070 596 ,687 ,652
1,45t,6L2,94t 599,542,284
1,5s5, 266 ,97L 683,217,053
t,68L,724,768 695,061,462
L,762,7L7 ,987 850,551 ,828
L ,682 ,340,881 982,476,883
2,L6L,362,545 L,081,869,97I

FEDERÀL REVEIVUE

STTARING,ANTI- OTHER

RECESSTON SOURCES

TOTÀL

¡toN-TAX

REVENUES

TOTÀL GENERÀL

FI'ND REVENUE

L965-66
t966-61
L967-68
1968-69
1969-70

1 9 70-71
L97L-72
1972-73
1913-1 4

r97 4-75
I97 5-7 6

t976-77
t971-78
L978-19
1979-80
1980-81
1981-82

1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
L99L-92

252 ,736 ,46L
284,807 ,547
3tt,L92.S2t
350,145,307
380,063 ,453
4t3,596,745
483,850,118
566 ,308 , 449

653,067,805
1L3,40L,316
760 ,418 .534
985,489 ,125

I,016 ,94L,L2O
1,248.931,187
1,47L,139,203
1,583,321 ,118
t,726 ,818,176
1,855, 624,115
2 ,152,810 ,530
2 ,5L3 ,4T9 ,LL4
2,1t7 ,424,L28
3 ,L29 ,406,895
3.3I2,804,849
3,55L,155,817
3,948 ,153 ,347
4,O21 ,681 ,4L3
4,189,213 ,093

555,415,396
60s,204,960
652,482,592
139 ,'LO,528
84L.1t4,068
92L .444 ,692

t.051,899 ,7O2
L,2L3 ,997 ,O44
1,358,185,468
L,451,184,100
L .57L,845 ,454
1,869 ,966 ,158
2 ,060 ,48L ,7 48

2,33't ,2L8,145
2,639,213,989
2,845,953,448
3,017 ,7I2,831
3,279,O2E,843
3 , 8L4 ,377 , 603

4,336 ,722,254
4 , 69 4 ,52O ,850
5,180,562,I18
5,551,288,873
5,928 ,542,LO7
6,561,423,L62
6,692,505,L77
7 , 438 ,445 ,609

LO ,322,7t3
t2,337 ,6t2
L9,266,180
20 ,284.t96
22,624,L69
29,369,LLg
24,325,582
26,8L6,266
53 ,514,504
73,1L7 ,870
48 ,64L ,750
43 ,L65,147
44 ,086,759
59 ,235,926

LLO ,AOL ,2L2
108,546,785
115,633,898

88,0L1 ,324
96,29L,399

L3L,037 ,254
151 ,004,316
139,317,588
L66,899,926
141,780,651
1r8 ,572 ,985
78,62t,399
51 ,242,861

L,933,444 5,577 ,906
6 ,L66,907
7,450,156

10,868,448
L4,L85,t76
15,153 ,132
L7 ,227 ,781
L8,t63,044
t7 , 462 ,292
L7 ,937 ,386
23,322,312
38 ,995 ,330
29,632,663
32,7L3,242
34 ,510,606
35,969 ,822
14,'13L,994
35,373 ,362
46,556,300
51.101,4L7
65,027 ,03't
66,326,t74
83 ,995,809
83 ,603 ,051
100,410 ,308
!s3,429,866
151,294, s80

17,834,063
18,504,519
26,7L6 ,336
36,5ss,208
36 ,835,966
46 ,Lgt ,464
42,009,479
45 .4L8 ,775
7I,518 ,995
92 ,9t2,952

L25,0t2,276
133,561,879
LL2,856,L67
123,361,309
202,956 ,822
177, 858 ,985
151 ,828 ,01s
I24,8I7 ,9IO
142,939 ,909
L9O .372 ,A'-'t
2L6 ,349 ,L66
211 ,514,580
253,238,469
225,987,498
262,290 ,237b
261 ,229,3L8c
208 ,605,337d

573 ,249 ,459
623 ,709 ,479
679 ,L98,928
716 ,065,736
878,550 ,034
967 ,636,L56

1,093 ,909 ,181
L ,259 ,415 , 819

!,429 ,764,463
t,544,097 ,O52
t,696,857,730
2,00f,528,631
2,L73,337 ,gLS
2,460 ,519 ,454
2,842,L70 ,811,
3,023,8L2,433
1,229,540,852
3,403,842,753
3,957 ,3L7 ,5I2
4,s27 ,094.61L
4,910,870,016
5,392,016 ,698
5,804,527 ,342
6 ,r54,329 ,606
6 ,823 ,7t3,399
6 ,959 ,734 ,495
1,647 ,050,L46

5 ,402 ,364
26,62L

t,669 ,2L4
456,Lt6
411,465
542,L99

L,651 ,696
4,268 ,324

446 ,798
62.0,014

1,125,090
r,L33 ,951
4,950,481
1 ,179,609
t,427 ,224

52,177
L77 ,208
317,813

5,870,818
2,342.734

603,196
43,306,94q
35,176,053

67,890

48,179,830
50,954,604
38 ,516.731
30,284,051
56 ,9tr,047
28 ,391,897

262 ,5t4
0

39,433
L ,456 ,544

0

0

0

0

0

0

0

a Includes transfer of $12 ,oo1,2],g fron Reserve for Inco¡e Tax Refunds in order to close out res€rve accountb Do." not include Transfer frorn Highway Trust Fund
c Does not include Transfers frorn llighway Trust Fund nor llighway Fund
d Do"= not include lransfer frora ltighray Trust Fund but includes $8.7 nirlion sares tax refund. Ilighway and Reinbursement fron rnsurance

DepartDent,s Special Fund for Opêration of Departm€nt(,(,
(¡



FISCAL
YEAR

SUMMARY OF GENERAL FUND APPROPRIATIONS

APPROPRIATION

PLUS CARRYcURRENT
OPERATIONS CAPITAL FORWARD

, UNEXPENDED LESS CARRYTOTAL EXPENDITURES APPROPRIATION FORWARD
NET

REVERSIONS
196s-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
't973-74
1974-75
1975-76
1976-77
't977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89

548,897,603
590,566,091
679,797,594
735,615,1 10
894,519,294
962,779,993

1,097,143,307
1,173,599,394
1,520,694,407
1,698,417,672
1,756,230,449
1,944,405,653
2,193,540,O24
2,451,976,795
2,76',t,002,491
3,140,949,932
3,404,924,224
3,558,013,570
3,812,909,921
4,304,541,096
4,977,060,744
5,233,679,633
5,805,245,729
6,302,733,965

41,639,579
0

112,356,799
0

75,599,603
0

64,991,192
0

86,622,446
36,165,337
23,949,649
28,969,937
4,749,O00

93,779,919
84,379,7'lg

104,141,29O
30,861,142
65,772,359
59,782,244

212,535,239
253,503,234
297,667,245
173,020,035
258,659,030

0
10,573,247

0
9,119,376

0
19,349,925

0
13,853,736

0
0
0

18,570,953
0

134,310
0

10,013,647

3,129,320
0

15,027,077
0
0
0
0

31,764,722
25,943,911
35,804,956
26,473,712
57,1 13,379
41,916,779
55,790,227
47,942,497
87,452,765
70,714,04'l
86,219,197
72,136,909
62,399,274
93,679,253

100,730,192
100,950,571
160,065,491
186,220,906
97,104,095

131,579,992
158,705,503
182,342,939
204,490,990
170,976,456

10,573,247
0

9,1 19,376
0

18,349,925
0

13,853,736
0
0
0

18,570,953
0

134,310
0

10,013,647
0

3,129,320
0

15,027,O77
0
0
0
0
0

21,191,475
25,943,911
26,696,590
26,473,712
38,764,454
41,916,779
41,936,491
47,942,497
87,452,765
70,714,O41
67,648,234
72,136,909
62,254,964
93,679,253
90,716,545

100,950,57'l
156,936,171
186,220,906
82,077,009

131,579,992
158,705,503
192,342,939
204,49o,990
170,976,456

590,527,191 559,762,459
591,139,329 565,195,417
792,154,392 756,349,426
744,733í96 719,259,774
970,106,997 g12,gg3,5og
991,127,909 939,311,030

1, 152,034,499 1,096,244,272
1,197,443,130 1, 139,500,643
1,607,316,953 1,519,964,099
1,734,593,009 1,663,969,969
1,790, 17g,og7 1,693,959,91 0
1,991,946,543 1,919,909,634
2, 1 99,299,024 2,135,999,750
2,545,799,913 2,452,1 1 1,660
2,845,391,200 2,744,651,O09
3,255,104,769 3,.1 54, 1 54, 1 gg
3,435,695,366 3,275,61 9,975
3,626,91 5,249 3,440,694,342
3,872,591, 1 65 3,775,4g7,090
4,532,103,41 1 4,400,523,529
5, 1 30,563,979 4,97 1,959,475
5,531,345,979 5,349,003,039
5,978,265,7 64 5,773,77 4,994
6,561,392,995 6,390,41 6,439
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SUMMARY OF GENERAL FUND APPROPRIATIONS (Continued)

APPROPRIATION

FISCAL
YEAR

1989-90
1990-91
1991-92

CURRENT
OPERATIONS

7,116,587,717
7,867,424,607
7,825,732,309

CAPITAL

150,092,739
106,400,195

a 343,467,595 a
544,207,723 b

173,013,965

NET
REVERSIONS

343,467,595 a

544,207,723 b
173,013,965

P CARRY
FORWARD TOTAL

0 7,266,690,455 6,923,212,960
0 7,973,924,902 7,429,617,O79

- 7,925,732,309 7,652,719,443

UNEXPENDED LESS CARRY
EXPENDITURES APPROPBIATION FORWARD

0j

a Reflects the deferment of the June 30, 1990 payroll into the next fiscal year - $163.9 million.b Reflects $57.4 million retirement matching withheld from Retirement Sysiem and delay of 12rh pay period ($106.0 mittion) unrit t99t-92
and $141.0 million Rainy Day Fund appropriation.
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General Fund
Total Curent
Operations

NORTH CAROLINA STATE GENERAL FUND OPERATING APPROPRIATIONS
FOR PUBLIC SCHOOLS, COMMUNITY COLLEGES, AND HIGHER EDUCATION

196s-66 TO 1992-93

Public Scñoo/s Community CoilegesAmount Percent Amount percent
Higher Education

Amount Percent

Percent of Total
General Fund
Cunent Oper.
for Education

73.89o/o
73.38
72.44
72.98
72.09
71.59
70.14
68.89
68.48
69.43
67.73
67.39
66.99
66.59
65.87
66.04
66.37
65.16
65.71
66.97
67.83
68.07
67.97
68.26

Year

1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
1991-92
1992-93

$538,302,356
59l,139,329
670,679,219
744,733,496
876,169,359
981 ,127,909

1,073,299,571
'1,187,443,130
1,520,694,407
1,699,417,672
1,737,659,496
1,962,976,606
2,193,405,7'1'4
2,452,011,095
2,750,999,934
3,150,963,479
3,401,694,904
3,561 ,142,990
3,812,909,921
4,319,569,'173
4,977,060,744
5,233,439,532
5,805,245,729
6,302,733,965
6,883,019,393
7,249,630,7'lO
7,357,101,134
7,877,509,192

$315,924,120
335,127,904
371,207,691
406,209,539
459,814,709
510,O55,771
533,536,652
575,012,350
718,947,964
7gg,3g1,g0g
800,937,335
899,151,043
997,654,527

1,099,173,959
1,23O,099,474
1,390,907,3'13
1,495,263,953
1,515,742,033
1,620,044,340
1,896,700,077
2,195,903,1 23
2,346,139,966
2,639,237,659
2,930,643,966
3,134,429,215
3,329, 171,72O
3,293,699,663
3,433,607,496

2.160/o

3.40
2.93
4.36
4.73
4.58
5.2',1

5.32
6.55
6.43
6.O7
5.93
5.20
5.70
5.28
5.55
5.72
5.77
6.09
6.00
5.78
5.87
5.62
5.27
5.31

a 5.35
4.68
5.06

$70,'177,054
79,559,545
95,037,544

104,994,567
'130,344,741
147,326,679
163,331,175
179,910,706
222,939,796
280,639,400
270,526,549
307,123,340
357,790,592
394,767,166
436,949,552
515,255,092
567,573,921
599,235,054
653,091,405
746,999,910
840,311,094
909,134,150
980,746,492

1,039,510,499
1,109,917,995
1,143,216,957
1,121,976,740
1,174,914,699

13.04o/o
13.29
14.17
14.08
14.88
15.02
15.22
15.15
14.65
16.52
15.57
15.65
16.31
16.10
15.88
16.35
16.69
16.83
17.'t3
17.29
17.23
17.37
16.89
16.49
16.13
15.77
15.25
14.91

a

b
b
c

58.690/o $11,626,558
56.69 20,079,492
55.34 19,625,725
54.54 32,436,359
52.48 41,431,965
51.99 44,935,256
49.71 55,959,450
49.42 63,193,535
47.29 99,592,404
46.49 109,219,752
46.09 105,465,494
45.81 1 16,491,954
45.48 114,065,103
44.79 139,794,969
44.71 145,243,264
44.14 174,996,965
43.96 194,452,082
42.56 205,595,937
42.49 232,195,091
43.69 259,101,105
44.82 291,975,727
44.93 307,102,490
45.46 326,296,294
46.50 332,064,391
45.54 365,537,274
45.92 397,611,956
44.77 344,131,959
43.59 398,280,059

66.98
67.04
64.70
63.s6

(,
(,
@



a Excludes Local Government Tax Reimbursemenüshared Revenuésb Excludes Local Government Tax Reimbursemenushared ú;il; and Budget stabilization Reservec Excludes Local Government Tax Reimbursement
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GEINÀI. F¡'rD OPENÀ:rrf,G TPEDTTOABS
Bl DBPÀfttEt/rUlC]tIOrS OF GovErutrr

FISCÀL

YEÀR

1965-66
L966-67
1957-68
1968-69
L969-70
1970-71
l97I-72
L972-73
L973-7 4

L974-75
I97S-76
t976-77
L977-78
19 78-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
198 5-86
1986-87
1987-88
19 88-89
1989-9 0

199 0-9 I
19 91-9 2

CI'RREIIT

OPERÀlTNG

EXPEI¡SE

517,110,881
s65,195,417
643,992,638
7t8,259 ,774
837,404,905
939,311,030

1,031,353,080
1,139,500,643
I ,433 .24L ,642
t,627 ,703,63t
L,610,OLt,262
1,890,839,697
2,131,150,750
2,358,332,842
2,660,272,288
3 ,050,012,908
3 ,244,758 ,733
3.374,92L,984
3,7t5,704,836
4,t87 ,988 ,29L
4 .7t8 ,355 .24L
5,051,335,794
5,600,75E,582
6,L31,157 .4O9
6,539,691,8984
6,E77 ,865,22Lb
1 ,LS4 ,089 ,7 4tc

DEBl

SERVICE

EXPEIISE
JUDTCIAI.

DEPARTI{E¡IT

DEPART!{ETi¡T

OF

coRRECrIO!¡

I'IfIVER'SITY

sYslElrt

11 ,905, 291 305,140,902 66 ,24L,LOO
t6 ,LtA,637 !24,2L6 ,229 73, Ot3,092
L7,5t7,958 366,024,522 88,272,493
L7 ,780 ,947 4OO,822,976 LOA,894,567
11,174.223 450,6E8,435 122.252,656
l7 ,757 ,5O3 496 ,9O5.942 138,608,5Ol
18,171,391 527 ,938 ,182 14E.864,864
2t,355,238 569,792,945 166,208,535
45 ,897 , O43 702 ,789 ,4OO 2O7 ,225 , 42O

198,264't 772,L45,444 267,OgO.160
30,130,770 792,213 ,25O 249 ,604,282
39,693.952 889,449,745 289,972,146
48,77L,987 988,189,540 337,633,0?9
49 ,569 ,523 I ,O92 ,015,308 379,305,638
53,195,956 L,230,099.473 414,75L,963
60 ,O44 ,4L2 1 ,390 ,907,313 481 ,gtg ,423
6L ,723 ,326 I ,477 ,036 ,604 534 ,143 ,560
7 4 ,761 ,426 1 ,455,408 ,320 560,438 ,959
79,05O,866 !,61s.2L6,290 6L5,765,535
75,954,416 L,854.957,593 7t4,5L3,L2O
73,358,416 2,756.921.328 793,1L4.439
63,572 ,699 2,29! ,92!,'OL 853.232,567
73,8O0 ,147 2 ,57r,L79 ,747 936 ,874,299
71,513,535 2.857 ,74O.3L3 996,í-87 .746
69 ,854,L47 1 ,17t,034,727 989.23O,466
64,57t,799 3,t76,19O.223 t,O89,669,672
75,8O7,129 3,235.476,L19 1,092,!66.393

colllrfltnrTY

COLLEGES

sYslErr

DEPÀRTIIE¡¡T

OF EU}IAIÍ

RESOURCES

11 , ¡111,657 68 , 7?3,133
18,697 ,8L2 74,427 ,423
18,310,803 82,250,834
3t.282,4L2 89,041,553
39,689 , 410 LO6 ,6?2.807
43,642,L39 t22,069,O7O
55,954,999 148,919,439
60 ,636 ,067 168,819,831
92.458,946 t98,2Of-,t2t

106,413,517 246.757,L84
99,816,634 274,t69,t2t

11o,824,929 3L3,022,287
113 ,168 ,528 351 ,655,302
L33.975,021 372,632,422
L45,243.264 429,8L4,253
169,011,630 488,201,903
185,809,489 sOL,927.937
tgt,749,633 547,208,474
226,494,8L9 584,t28,657
257 ,23O,8O7 629,977 ,924

77 .8t5 ,32O 707,151 ,818
299,359,220 77L,Lt4,680
3L7,666,44L 824,077,5OI
324.2O7 ,283 939,216, O0O

346,856 ,268 943 ,279 ,7L7
37 4,186,097 t,071,202,L35
33E,050,542 1,223, 468,O38

PUBLIC

scHools

ÎnÀ¡¡sFER TO

ÀLL OTHER HIGHTÙÀY

DEPÀRÎI,ÍE!ÍTS FI'ND

2 , 492 ,262
3 ,976,730
5,769,435

L2 ,463 ,890
t8 ,830,659
22,056,549
26,331,LL1
28,926,4L4
34,O37 ,t41
39 ,3E5,118
40,988,613
45,565,044
54 , 340 ,430
62,230 ,026
7t,o17 .496
8L,229 ,gOL
88,506,852
91,114,984

108,968,044
119,319,546
131 ,506 ,102
L43 ,3L1,248
t57 ,700,249
L74,697 ,558
1E4,387,501
2O2.593,8L7
2L4,63E,027

L9 ,697 ,099
20 , 4L7 ,630
23 ,858,998
25 , 446 ,82t
30,558,825
35,074,L24
40 ,872,066
45,542,237
s6 ,488 ,9L2
70,743,105
66,428,299
71,566,297
91 ,140 ,983

to2,025,973
L20 ,052,369
tAL ,575,9t2
L5L,t94,947
167,479,485
186,536,133
208,505,200
226,24L,439
245,621,559
268 ,139 ,442
311 ,077,980
342,489 ,567
4L0,669,675
446 , 455 ,697

3L ,449 ,417
34,331,864
41,987,595
36,526,608
50,877 ,890
63,t97 ,302
64,299 ,O22
18,2t9 ,376
96,143 ,653

125,266 ,767
IL6,660,293
L29 ,7 45 ,297
L46,250 ,gOL
L66,578,93L
t95 ,437 ,5L4
23L,L22,5L4
244 ,4L6 ,OL&
286,8L8,703
273,744, 492 25,8oo,ooo
327 ,529 ,685
352,246,379
381,196,320
45t,3I7 ,206
457 ,LI6,993
552,559,505
488,781,803
558,027 ,L96

(,
È
o

â Excrudes Locål GovernDent lax Reinburseoent; exPenditures roflect the def6rDênt of the June 30,1ggo payrolr into the next fiscal year
( 1990-9r 

' 
.

b Excludes Local Governt¡ent rax Reinburse¡en s/shared Rev€nues; and, reflects delay of 12th pay period (public schools - $106.0 nillion)until 1991-92; and the withholding of S57.4 Dillion fron the Retire¡ent systetr.

c Excrudes Local Government rax Reinburse¡ents/shared Revenues and the S4oo,o00 Transfêr to saviags Rêserve.



REVERSIONS AND PERCENT OF ADJUSTED APPROPRIATIONS
Public Schools UniversiW Human Resources

o/o of
Adjusted

TOTAL

1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-9ob
1990-91
1991-92

Reyersions

$3,935,954
5,546,453
6,765,051
6,464,296
8,092,095
8,719,177

14,466,311
13,702,171
15,613,376
'13,549,240
20,922,267
17,15',1,194
20,157,513
15,461,529
22,197,599
27,335,659
33,430,261
39,796,095
26,145,906
32,495,790
47,196,655
55,901,593
43,872,193
43,323,O23

120,697,429
53,547,295
29,910,346

o/o of
Adjusted
Approp.

3.9olo
4.4
4.O

3.6
4.4
4.3
3.9
4.0
5.8
4.2
3.9
3.7
2.8
3.8
3.3
3.2
4.6
5.2
2.2
3.0
3.3
3.5
3.5
2.7
4.8
6.9
2.2

Reversions

$10,793,219
10,91 1,675
5,193,1 69
5,385,562
9,126,274

13,149,929
5,598,470
5,219,405

'16,159,464

17,246,464
8,724,095

10,701 ,2gg
9,464,997
6,158,650

1

't9,227,349
60,333,713 a
3,933,404

31,742,494
28,991,795
52,219,365
68,057,911
72,903,553
23,393,499

152,991,497 c
59,223,544

o/o of
Adjusted
Approp.

3.4o/o

3.3
1.4
1.6
2.0
2.6
1.0
0.9
2.2
2.2
1.1
1.2
0.9
0.6

o/o of
Adjusted
Approp. Reyersions

1.2
4.0
0.2
1.7
1.3
2.2
2.6
2.5
0.7
4.6
1.8

Approp. Reyersions

5.60/o $2,625,601
7.1 3,022,997
7.2 9,936,926
6.2 7,725,399
6.2 9,6't1,475
5.9 9,414,690
8.9 11,698,271
7.6 1 1,942,333
7.1 26,413,504
4.9 23,677,556
7.7 g,3g0,0gg
5.6 22,920,056
5.6 16,514,132
3.9 39,927,495
5,1 43,991,74'l
5.3 44,573,299
5.9 60,576,029
6.5 42,321,953
4.1 31,496,904
4.3 46,604,125
5.6 40,463,453
6.1 33,919,204
4.5 50,316,667
4.2 2.l,ggg,gg2

10.9 67,357,953
4.7 27,025,993
2.7 13,954,390

3.7o/o $21,191,47S
3.9 25,943,911
9.7 26,686,590
8.0 26,473,712
7.5 39,764,454
7.2 41,816,779
7.3 41,936,491
6.6 47,942,497

11.8 97,452,765
8.8 70,714,040
3.0 67,649,234
6.9 72,136,909
4.5 62,254,964
9.7 93,678,253
9.3 90,716,s4s
8.4 100,950,571

10.9 156,936,171
7.2 196,220,906
5.1 92,077,009
6.9 131,579,992
5.4 159,705,503
4.2 192,342,939
5.6 204,490,990
2.3 170,976,456
6.6 343,467,595
2.5 544,207,723 d
1.1 173,013,965

UJ
Þ
ts



a General Assembly d¡rected that $29.8M of funds needed for 1lrh and 12th pay periods be part of the credit balance.b Reversions include June 30, 1990 payroll requiremenrs that were deferred into the lggo-g1 fiscal year.
G lncludes $106.0M for 12th month pay period deferred inro i991-92 fiscat year.
d lncludes c above, $141.0 million Budget Srabilization Reserve, $31.4 million Local Shared Revenues/Reimbursements and $S7.4millionemployer retirement contribut¡on withheld from Retirement system.
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GENERAL FUND APPROPRIATIONS
EXPENDITURES AND REVERSIONS

FISCAL YEAR 1991.92

Ceftified
Departments ApProPriation

Administration $48,058,924
Administrative Rules 249,502
Agriculture 39,012,702
Auditor 12,842,567
Board of Elections 478,20s
Economic and Community

Development 52,713,436
Community Colleges 339,783,462
Correction 470,590,160
Crime Control

and Public Safety 25,649,486
Cultural Resources 38,789,780
GeneralAssembly 2'1,238,648
Governor's Office 10,011,674
Human Resources 1,233,543,620
lnsurance 12,987,921
Judicial 212,809,677
Justice 49,672,727
Labor 7,912,'145
Lieutenant Governor 540,195
Environment, Health,

and Natural Resources 177,748,758
Office of Administrative

Hearings 1,891,420
Public Schools 3,247,721,221
Revenue 52,328,385
Secretary of State 4,326,650
Transportation 8,444,977

Transfer
Among
Codes

$332,941
1,846

454,913
65,297
12,617

152,331
4,348,396
5,154,323

494,474
321,866
73,644
93,745

3,517,701
106,064

1,896,377
715,397

80,396

7,112,665

19,312
45,978,42
1,944,546

617,556

Contingency
and

Emergency

$349,000

4,510

190,000

275,453

28,590
261,107

9,777
50,000

Adjusted
Appropriation

$48,740,865
251,348

39,467,615
12,907,864

495,332

52,865,767
344,131 ,858
475,934,483

Appropriation
Expenditure

$45,650,085
203,88s

37,901,370
12,333,640

466,999

51,149,744
338,050,542
446,455,697

Net
Reversion

$3,090,780
47,463

1,566,245
574,224
29,333

1,716,023
6,081,316

29,478,786

8,486
934,092

67
449,533

13,854,390
1,241,233

68,027
2,541,648
'1,475,156

37,682

41,570
58,223,544
2,292,614

208,932

o/o Rev.
to

Appropríation

6.34o/o
18.88
3.97
4.45
5.72

3.25
1.77
6.19

0.03
2.39

4.44
1.12
9.48
0.03
5.04

18.46
6.98

7.54

2.18
1.77
4.22
4.22

26,419,413
39,1 1 1,646
2'1,312,292
10,134,009

1,237,322,428
13,093,985

214,706,054
50,388,124
7,992"541

540,195

1,910,732
3,293,699,663

54,272,931
4,953,983
8,494,977

26,410,927
38,177,554
21,312,225
9,684,476

1,223,468,038
11,852,752

214,638,027
47,846,476

6,517,385
502,513

184,861,423 170,913,860 13,947,563

1,869,162
3,235,476,119

51,980,317
4,745,O51
8,494,977

(^,
È
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Ce¡tifred
Departments Appropriation

Treasurer 4,900,76l
University of N.C. 1,110,S04,792
State Controller 5,990,569

Subtotal - State
Depts. 7,190,742,964

Reserves and Transfers
- Cont. & Emer. 1,i25,000
- Salary lncrease
- Salary Adjustment S00,OOO
- Hospitalization 75,200,000
- Data Processing 2,500,000
- Min. Salary Adj. 750,000

Debt Service T9,693,270

Subtotal - Operat¡ons 7,350,S01,173

Savings Reserve 4O0,OO0
Local Gov. Tax Reimb.

Shared Revenue 474,991,174

TOTAL CURRENT
oPERATTONS 7,925,732,309

Transfer
Among
Codes

32,522
11,390,992

(460,929)
(74,932,651)
(2,360,549)

(688,628)

Contingency
and

Emergency
Adjusted

Appropriation
Appropriation

Expenditure

4,',l96,724
1,092,166,393

5,817,074

4,933,293
81,066 1,121,976,740

5,990,569

o/o Rev.
Net to

Reversion Appropriation

736,559
29,910,347

173,495

2.32

14.93
2.66
2.90

84,918,253 1,249,503 7,276,910,120 7,109,292,012 16g,62g,128

(1,125,000)

6,475,497 124,503

(6,600,000) 468,231,174 2,472

(124,503) 124,503 7,925,732,309 7,652,719,443 173,013,g65

39,071
267,349
139,452
61,372

79,693,770

7,357,101,134

400,000

75,907,729

7,184,099,741

400,000

469,229,702

39,071
267,349
139,452

6',1,372

3,976,041

173,011,393

4.86

2.35

2.21o/o

(,
Þ
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GENERAL FUND APPROPRIATIONS
EXPENDITURES AND REVERSIONS

FISCAL YEAR 1990.91

Certified
Depaftments Appropriation

Administration $45,472,691
Administrative Rules 237,906
Agriculture 96,364,909
Auditor l2,S1g,g25
Board of Elections 997,4g6
Economic and Community

Devefopment 56,472,017
Community Colleges g4Z,S11,4gg
Correction gg4,762,g49
Crime Control

and Public Safety 26,267,165
Cultural Resources 96,972,922
GeneralAssembly l9,969,99g
Governor's Office i1,lgO,lgg
Human Resources 1,05g,669,61 1

lnsurance i3,607,ggg
Judicial 185,660,395
Justice 45,217,152
Labor Z,S1g,ggz
Lieutenant Governor 594,744
Environment, Health,

and Natural Resources 169,129,209
Otfice of Administrative

Hearings l,7gg,gg2
Public Schools 2,974,669,SSs
Revenue SO,B12,ggO
Secretary of State 9,679,gg7
Transportation 6,421,024

Transfer
Among
Codes

$3,646,764
19,434

3,771,597
790,402
26,559

1,769,066
40,100,519
35,005,324

Øntingency
and

Emeryency

$47,959

180,936

5,000

125,000

Adjusted
Appropriation

$49,119,395
257,340

40,136,490
13,309,227

47'1,954

58,240,093
387,611,956
419,769,173

Appropriation
Expenditure

$46,387,293
205,54',1

36,774,093
12,401,935

420,379

53,592,608
374,196,096
410,669,675

Net
Reversion

$2,732,',t02
51,799

3,362,397
907,292
51,576

4,657,475
13,425,960
9,099,499

o/o Rev.
to

Appropriation

5.560/o
20.13
8.38
6.82

10.93

8.00
3.46
2.17

1,943,902
1,910,696

749,760
1,063,731

39,559,517
1,1 1 1,316

18,833,433
3,899,247

751,644
49,370

29,291,903
38,993,013
20,719,099
12,199,970

1,099,229,129
14,719,254

204,493,919
49,231,404
9,271,576

584,114

1,971,339
3,329,171,72O

55,137,995
3,995,441
6,421,074

26,795,799
38,154,541
19,714,601
10,122,429

1,071,202,135
12,999,177

202,593,919
47,499,660

7,306,947
529,469

1,496,105
729,472

2,004,497
2,O76,441

27,025,993
1,731,O77
1,900,000
1,731,744

964,629
55,645

12,450,344

177,506
354,503,165

4,325,495
315,554

175,579,553 161,357,417 14,221,136 8.81

5.29
't.87
9.67

17.02
2.46

1 1.76
0.93
3.52

11.66
10.53

6.29
0.46
4.78
7.81

1,947,397
3,176,190,223

52,502,070
3,705,959
6,421,074

123,951
152,991,497 a

2,635,915
2gg,5g3

(,
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Cenilied
Departments Apprcpriation

Treasurer 4,S2S,7gg
University of N.C. 1,029,468,962
State Controller 4,BOS,9O2

Subtotal - State
Depts. 6,529,591,350

Reserves and Transfers
- Cont. & Emer. l,Ogl,25O
- Salary lncrease 602,700,000
- Salary Adjustment g,g8,g,727
- Hospitalization 40,000,000
- Accounting System 2,000,000
- Min, Satary Adj.

Debt Service 71,259,383

Subtotal - Operations 7,249,630,710

Employer Ret¡rement Contributions withheld
from Fìetirement System

Reserve Budget
Stabilization

Local Gov. Tax Reimb.
Shared Revenue

141,000,000

476,793,997

TOTAL CURRENT
OPERATIONS î7,867,424,607

643,149,345 359,795 7,172,099,490 6,970,649,614 301,449,g76

(358,795)

Transfer
Among
Codes

297,910
113,747,995

2,451,116

(597,735,836)
(3,910,967)

(40,000,000)
(2,000,000)

397,359

Contingency
and

Emergency
Adjusted

Appropriation
Appropriation

Expenditure

3,990,579
1,099,669,673

4,431,140

Net
Reversion

923,130
53,547,284
2,925,979

o/o Rev.
to

Appropriation

17.10o/o

4.68
38.94

4,913,709
1,143,216,957

7,257,019

732,455
4,964,164

177,960

- 397,359

- 71,259,393

- 7,249,630,710

64,571,799

6,935,221,412

732,455
4,964,'164

177,960

397,358

6,687,595

314,409,299

57,356,194

141,000,000

31,442,234

4.20

9.39

4.34o/o

(57,356,194)

141,000,000

476,793,997 445,351,663 6.59

- $7,867,424,607 $7,323,216,g94 b ç5qq,202,726 6.g2Vo

(,
Þ
or

a lncludes $106'0 million for the 12th month payroll carried forward to 1991-92 for expenditure



LOCAL GOVERNMENT TAX AID - HISTORICAL DATA
($ MILLION)

FISCAL
YEAR

1966-67

1971-72

1976-77

1981-82

1986-87

1991-92

o/o lncrease
Since 1971-72

Average Annual
o/o lncrease Since
1971-72

LOCAL
sÁtEs

TAX

$43.s

1 38.1

155.9

583.4

910.0

TAX
SHÁR'ruG

$33.4

56.9

104.7

157.7

241.0

318.2 t t

TOTAL
TAX
AID

$33.4

100.4

242.8

313.6

866.1

1,466.2

Property
Tax *t+r

$280.1

460.4

736.0

1,150.7

1,753.4

2,592.8

TAX
REIMBURSEMEIVrS *"

$41.7

238.0

1 ,9910/o

't6.40/o

459o/o

9.0olo

1,3600/o

14.3o/o

4630/o

8.9o/o

lncludes intangibles tax (stocks and bonds), beer and wine excise tax, utility gross receipts tax (cities only), and motor fuel tax(Powell Bill disrriburion ro cities only).

lf the Powell Bill distribut¡on to cities was not included, the 1991-92 amount would be $236.9 miltion.

lncludes State reimbursement for elimination of property tax on business inventories, intangibles tax on money on deposit and certainaccounts receivables, sales tax exemption on food stamp purchases, and homestead exemption relief expansion since 19g1.
Shown for comparison purposes

UJè\¡



LOCAL GOVERNMENT TAX AID - RECENT CUTS IN TAX REIMBURSEMENTS
AND TAX SHARING FUNDS

1990-91 ACTION: GOVERNOR'S CUTBACK
Amount Due Counties and Cities
Less: Governor's 6.20/o Cut
Actual Distribution

1 991 -92 ACTTON : LEGISLATM APPROPRTALO/VS
Actual Appropriations (lncluding Freeze on Growth)
lncrease Over 1990-91 Actual D¡stribution
o/o lncrease Over 1990-91 Actual Distribution

Legislative Appropriations if Growth Had Not Been Frozen
lmpact of Freeze
o/o lmpact

($ Mittion)

$473.2
32.1

m1r

$474.7
$33.6

7.0o/o

$482.6
$7.9
't.60/o

1992-93 ACTION: HOUSE BILL 916
Converted $237.8 million that represents tax reimbursement portion of $414.T million total tax aid from annual appropriation to
earmarking of state revenue. This removes tax reimbursement monies from appropriations process. The $236.9 mill¡on of tax
sharing funds continue to be appropriated and growth is not restored to tax reimbursement or tax sharing funds. Fiscal Trends
Commission has been directed to review options for 1gg3 Session.

(,
È
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TOTAL STATE EMPLOYMENT GROWTH VS. STATE pOpULATtON GROWTH RATES(.)

FY
Total

Positionsl
Net

Positions2

o/o of State
Enployees
to Total

Positrons

(43o/o)

(530/o)

(5'lo/o)
(5 1 o/o)

(5 1 o/o)

(50o/o)

(5 1 o/o)

(51o/o)

(51o/o)

(510/o)

(50o/o)

(42o/o)

Employee
Annual
Growth

State Employee
Pos¡t¡on
Growth

1}-Yr. Avg.3

Pop.
Growth
10-Yr. Avg.

Compliance
(Over/Under)

66-67
67-68
68-69
69-70
70-71
71-72
72-73
73-74
74-75
75-76
76-77
77-78
78-79
79-80
80-81
81-82
82-83
83-84
84-85
85-86
86-87
87-88
88-89
89-90
90-91
91-92

109,072
1l5,g69
120,ggl
126,087
128,802
1 33,1 58
136,705
146,496
151 ,700
158,637
159,787
168,076
1 75,1 86
176,498
180,941
179,633
179,140
180,020
183,590
188,338
191 ,693
197,117
202,717
207,69'l
210,063
210,644

46,955
53,562
56,703
6'1,226
63,241
66,993
68,418
74,448
78,033
83,757
84,107
86,1 08
89,294
89,772
91,055
90,655
90,899
91,654
93,467
94,879
96,710
98,784
85,253
87,949
87,942
88,776

14.31437
5.86423
7.97665
3.29109
5.91705
2.14233
8.8',t347
4.81544
7.33536
0.41788
2.37911
3.70000
0.53531
1.42918

-0.43929
0.26915
0.83059
1.97809
1.51069
1.92983
2.11456
1.53397
3.1 6235

-0.00796
0.94835

6.08879
4.89526
4.67884
3.93470
3.74851
3.1 1 288
2.92556
2.12727
't.84354
1.26107
't.41227
1.38881
1.17221
1.43491
1.29't20
1.42996

1.34777
1.36731
1.38818
1.44303
1.49098
1.36230
1.28421
1.21585
1.21154
1.22288
1.22362
't.21797
't.21260
1.23361
1.21044
1.24139

-4.74
-3.53
-3.29
-2.49
-2.26
-1.75
-1.64
-0.91
-0.63
-0.04
-0.19
-0.17
0.04
-0.20
-0.08
-0.19

(') N.C. General Sratute 143-10.2

(,
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Prepared by: Office of State Budget and Management

l "Total Positions"

2"Net"

3Employee Annual
Growth

Number pos¡tions funded by state doltars

"Total Pos." Less non-state employees, i.e. teachers and other public school personnel, commu-
nity college employees, etc.

Year over year, perrcent change in "Employee Annual Growlh,'

(,
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PUBLIC
scHooLs

PERMANENT STATE POSITIONS

GENERAL FUND

OTHER TOTAL

TOTAL
HIGHWAY

FUND
RECEIPTS GRAND

SUPPORTED TOTAL

1972-73

1973-74

1974-75

1975-76

1976-77

1977-78

't978-79

1979-80

1980-81

1981-82

1982-83

1983-84

1984-85

198s-86

1986-87

1987-88

1988-89

1989-90

1990-91

1991-92

66,655

69,1 14

72,433

75,939

75,690

81,968

85,892

86,726

89,886

88,978

88,241

88,366

90,1 23

93,459

94,973

98,333

101 ,559

105,244

107,077

106,847

46,478

50,1 36

52,659

54,566

55,541

56,368

58,74',1

59,826

61,616

61,795

63,210

63,795

65,001

65,9't5

68,079

70,246

70,843

74,O'11

75,152

75,590

113,133

1 19,250

125,092

130,505

131,221

138,336

144,633

146,552

151 ,502

150,773

151,451

't52,161

155,124

'159,374

163,052

168,579

172,402

179,255

182,229

182,427

14,142

14,880

15,475

15,375

15,484

15,406

15,542

15,562

15,259

14,818

14,246

'14,201

14,627

14,984

'14,744

14,819

14,234

14,488

't5,o44

15,020

13,082

14,344

15,01 1

14,394

14,1 81

14,O42

13,443

13,659

13,939

13,980

13,887

13,703

14,420

13,939

12,890

1 3,1 97

't59,787

168,086

1 75,1 86

176,498

180,941

179,633

179,140

180,020

183,590

188,339

191 ,683

1 97,1 01

201,056

207,681

21 0,1 63

210,644
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SUMMARY OF PERMANENT POSITIONS BY DEPARTMENT
JULY 1, 1991

DEPARTMENT/OFFICE

t Administration
2 Agriculture

-/-'\ Board of Governors
g Economic and CommunitY
, Development
4rCommunity Colleges

Ç Correction
b Crime Control

and Public SafetY
'J Cultural Resources

GeneralAssemblY
{, Governor's Office
T Human Resources
l¡ lnsurance

Judicial
\\ Justlce
rv Labor
ìl Lieutenanl Governor's Office

Miscellaneous Boards
and Commissions

1ì Environment, Health,
and Natural Resources

- Olfice of Admlnlstrative Hearings
Administrative Rules Review
Offlce of State Budget

and Management
i Revenue
\\ Secretary of Slate
r1 state Auditor

- 
State Board of Education

--.-Stale Board of Elections

1\ state controller
¡4 state Treasurer

"" 
Transportation

a

Subtotal

Gommunity Colleges
Public School SYstem

GRAND TOTAL

40.0

13,296.0

15,020.0

209.5
161.5
61.0

13,197.0

GENERAL
FUND

746.9
1,063.1

23,596,0

360,0
181.9

12,874.7

HIGHWAY

FUND

69.0

1,602.0

13.0

RECEIPIS-

SUPPORTED

230.9
262.5

5,106.0

2,161 .5
1 19,5
301.0

93,0
49,8

52.0
2,473.8

95.4
76.0
93.0
66.5

61,0

1,235.2

6,3
38.0

2.0
13.0

228,6

TOTAL

POS/flONS

977.8
1,394.6

28,702.O
1)

2,521.5
301.4

13,175.7

521.0
590,3
150,0
78.2

14,533.7
241.7

4,395.2
908.8
244.3

10.0

2,216,0
640,1
150,0
130.2

17,007,5
337.1

4,471.2
1,001,8

310.8
10,0

x.

4.0

2,773.7
36,0
4.0

65,0

4,O21,9
36,0

4.0

6s,s03.6

10,076.2
106,847.0

182,426.8

63.7
1,1 10.5

110.0
137.0
606.9

6.0
81.0
75.0

70,0
1 ,188.5

112,0
150.0
835.5

6.0
290.s
236.5

13,357

93,720.6

10,076,2
106,847.0

210,643.815,020.0 13,197.0
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AVERAGE SALARY OF EMPLOYEES
SUBJECT TO THE PERSONNEL ACT

YEAR AVERAGE SALARY

1966-67
1968-69
't970-71
1972-73
1973-74
1975-75
't975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89
1989-90
1990-91
1991-92
1992-93

$4,995
5,707
6,748
7,680
8,249
9,013
9,092
9,431

1 1,060
1 1,756
12,677
'14,233
15,329
15,329
16,026
'17,587
't8,742
20,29o
21,305
22,272
23,1 05
23,397
24,665
25,152

NOTE: (1)

(2)

Prior to 1972 computations were only made every two years.

The average salary figures show all permanent SPA employees at a particular
polnt in time. During these years, new programs were added and SPA cover-
age was extended to positions previously exempt. When new positions were
added at salaries above the average or at salaries below the average, this
resulted in an increase or decrease in average salary levels. Therefore,
changes in average salaries are not measures of salary increases or
decreases.
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YEAR

1965-67

1967-69

1969-70

1970-71

1971-72

1972-73

't973-74

1974-75

1975-76

1976-77

1977-78

1978-79

1979-80

1980-81

1981-82

1982-834

1983-844

1984-854

1986-87

1987-88

1988-89

1985-86b 5o/o + 1 step increase (9.60/o)

5o/o + (5%o for those
under $2,75lhour)

7,50/o

-0-

4o/o + $300 (average 7.2o/o)

6.5olo

60/o

5o/o + ($200 one-time bonus
payment)

lOo/o

5olo (effective 1 -1-82)

-0-

50/o

,t00/o

$75 month (average 60lo)

5o/o

4.50/o

LEGISLATIVE INCREASES

STATE EMPLOYEES

10o/o

60/o

Average 100/o

(7.5o/o to 13.90/o)

2o/o

5o/o

5o/o

TEACHERS

10o/o

20o/o

10o/o

lOo/o

5o/o

5olo (employment extended 185
to 187 days = 1olo salary

increase)

5o/o + (employment extended 187
187 to 200 days = 7o/o salary

increase and 1 step added
to schedule)

7.5o/o

-0-

4o/o + $300 (average 6,80/o)

6.5o/o

60/o

5o/o + ($200 one-time bonus
payment)

100/o + (Salary schedule changed =
2o/olo 10olo added to each step of

salary range)

5olo (effective 1 -1 -82)

-0-

5o/o

'l0o/o + 4,80/o salary classification
adjuslment

1 step increase (4.8o/o - second year
teacher 2-step increase (9.6%) -

3rd year or more teacher

6,50/o

5o/o

4,5o/o
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YEAR

1989-90

1990-91c

1991-92

STATE EMPLOYEES

4o/o + 2o/o merll funds

4o/o + 2o/o metll funds

TEACHERS

6.650/o average

6,150/o average

a Salary increment program frozenb Condltlonal upon conilnuous employment for one yearc Authorized by 1989 Session
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YEAR

197',t-72

1972-73

1973-74

1974-75

1975-76

't976-77

1977-78

1978-79

1979-80

1980-81

1981-82

1982-83

1983-84

1984-85

198s-86

1986-87

1987-88

1988-89

1989-90

1990-91
1991-92

ACROSS-THE.BOARD SALARY COST
FOR EACH 1o/o INCREASE

(MtLLtONS)

GENERAL FUND

$8.40

8.43

10.13

12.27

No lncrease Granted

13,91

15.79

'17,44

18.86

21.29

25.14 a

No lncrease Granted

25.97

27.60

32,1 0

36.45

40.84 b

45.40

47.75

55.90

HIGHWAY FUND

$1 .17

'l.'17

1,35

1.51

't.73

1.84

2.O1

2.',t3

2.26

2.51 a

2.57

2.70

2.50

2.66

2.72

2.93

2.93

3.35

a Figure reflects annual cost, even though the increase was not effective until January 1,
I 982.

b Figure does not reflect ad¡ustment to offset anticipated savings from the tax sheltering of
employee Health Benefits from Social Security tax.
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CRITICAL SCHOOL FACILITY NEEDS FUND:
COUNTIES AS RANKED BY THE COMMISSION

ON SCHOOL FACILITY NEEDS IN 1988

Columbus 10,000,000 5-13-BB Camden 2,OOO,0OO

Hallfax 9,015,252 5-13-88 Onslow l O,OOO,OOO

County

Hoke
Robeson
Northampton
Caswell
Harnett
Bertle
Madison

Amount

$9,977,477
10,000,000
3,000,000
2,000,000

10,000,000
2,000,000
5,591,300

Awarded

5-13-88
5-13-88
s-13-88
5-13-88
5-13-88
5-13-88
5-13-88

5-13-88
s-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88
5-13-88

County

Washington
Perquimans
Gates
Pender
Lenoir
McDowell
Montgomery

Nash County
Wake

Amount

$ 4,663,472
2,000,000
2,000,000
5,438,'176
2,000,000
3,781,4O2
2,000,000

Awarded

1 0-20-1 990
10-20-1990
10-20-1990
1 0-20-1 990
8-13-1991
8-13-1991

To Be
Awarded 1992

To Be
Awarded 1992

To Be
Awarded

1992 $6M

Awarded
1 992'

Hertord
Scotland
Rlchmond
Anson
Bladen
Sampson
Duplin
Granville
Franklin
Jones
Warren
Swain
Greene
Graham
Cherokee
Wayne
Bocky Mount
City
Edgecombe
Clay City

2,175,174
2,000,000
8,660,673
2,216,236
2,000,000
2,000,000
2,000,000
2,000,000
2,000,000
2,000,000
2,000,000
4,824,445
2,000,000
3,300,000
2,000,000
2,OO2,563

Ashe
Caldwell
Alexander
Craven
Chowan
Currituck
Pamlico
Yadkln
Rutherford
Jackson
Pasquotank
Beaufort
Surry
Milchell
Lincoln
Burke
Carteret
Tyrrell
Rocky Mount
Clty

2,000,000
10,000,000
2,000,000
4,641,498
2,013,466
5,273,900
2,000,000
2,000,000

10,000,000
2,000,000
2,000,000
8,723,310

10,000,000
2,000,000
4,194,361
5,125,351
2,000,000
2,000,000

Vance
Yancey
Johnston

450,000
1,550,000
2,437,450

5-13-88
5-13-88
5-13-88

5-13-88
5-13-88

10-12-89

5,671,927
4,gg0,g2g

10,000,000

1,260,000

8,740,000
7,337,296

* Section 20. Chapter 1044, 1g91 Session Laws
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SCHOOL FACILITIES FINANCE ACT OF 1987
PUBLIC SCHOOL CAPITAL BUILDING FUND

(ADM Fund)

FUNDING HISTORY

Date

6-30-88

6-30-89

6-30-90

6-30-91

6-30-92

Tax
Deposifs

$79,926,466.77

60,290,342.35

37,593,993.49

27,375,000.00

27,669,428.24

Less DPI
Transfer

$122,019.00

462,004.00

305,880.00

$289,240.00

Tax Funds
Available

$79,804,447.77

60,290,342.35

37,131,989.49

27,069,120.00

27,380,188.24

lntercst
Eamings

s2,o25,970,24

9,824,863,36

10,955,300.85

8,592,7't9.26

5,241,428.90

Annual
Total

$81,830,418.01

70,115,195.71

48,087,290,34

85,661,839.26

32,62',1,6',17.14

Cumulative
Availability

$81,830,418.01

151,945,613.72

200,032,804.06

235,694,743.82

268,316,360.46

TOTAL $232,855,230.85 $1,179,143.00 $231,676,087.85 $36,640,272.61 $269,316,360.46 $269,316,360.46

UJ(¡
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CAPITAL IMPROVEMENTS

LEGISLATIVE BOND ISSUES

1961-63
1963-6s
1965-67
1971-73
1988-89
1990-91
r 991-92

1972
1973
1975
'1977
1990

Total

$6,216,000
21,985,000
17,982,000
45,996,500
20,498,903
75,000,000
45,000,000

Clean Water Program

$150,000,000

Universitv

$3,173,000
19,158,000
'10,727,5OO
32,923,000

Correction

$-

2,875,000

75,000,000

State Ports

$-
2,724,500

Other

$3,043,000
2,827,000
1,990,000
6,913,500

20,498,903
75,000,000
30,700,000

2,540,000

14,300,000

' Authorization of $2S.0 million adjusted to amount issued prior to end of fiscal year (1988-89), the only year authorized tor issuance by

statute (Chapter 1048, 1987 Session).

VOTE OF THE PEOPLE BOND ISSUES

Public School Facilities

$-
300,000,000

Universily

$-
43,250,000

Prison Facilities

$-

230,000,000
200,000,000.

Subject to vote-of-the-people in November, i990; the 1991 Session appropriated $112.5 million of the bond proceeds for conslruction

(,
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ANALYSIS OF STATE PORTION OF FEDERAL REVENUE SHARING FUNDS

FISCAL
YEAR

1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84
1984-85

FUND
BAI-ANCE

58,306,944
5,834,164
1,683,919

10,644,607
4,088,825
3,710,694

119,568

,/VTERESI
EARNED

TOTAL
FUA'DS

TRANSFER TO TRÁ'VSFER TO

CAPITAL GENERAL FUND
IMPROVEMENTS NON-TAX

ENDING
FUND
BAIJNCEENTITLEMENTS

56,739,830
52,075,149
52,330,322
51,889,900
54,464,467
55,653,827
56,225,748
56,543,286
28,092,475

1,233,888

1,567,114
652,071

12,713
134,671
122,639
101,559
133,996

17,125
7,714

1,371
169,360
52,894

REYERS'OÍVS

706,720
10,429,736
5,748,O73

60,227
303,263
221,268
291,709
262,398

38,464

58,306,944
1 1 1 ,034,164
58,883,919
64,138,226
70,979,786
59,904,438
60,373,701
56,901,247
28,391,898

262,398
1,273,723
1,443,083
1,456,544

105,200,000
57,200,000
4,713,789

16,126,358
26,583,626
32,230,000

48,779,83O
50,764,604
29,610,118
28,024,132
56,901,247
28,391,897

262,398

39,433
1,456,544

59,306,944
5,834,164
1,683,919

10,644,607
4,O88,824
3,7'10,694

119,569

273,723
403,650

1

1723273,
403,650

UJ
Olo
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GOVERNOR'S CONTINUATION RECOMMENDATIONS
AS ADJUSTED FOR LEGISLATIVE ACTION

1991-92

Governor's
Continuation

Recommendations

Education
Community Colleges $371,705,3'l 5
Public Education 3,324,706,978

Addback
Negative

Reserves

$1 1,559,803
'102,171,O70

Other
Adjustments

Revised
Continuation

Budget

$383,265,1 18
3,42q,878,O48
1 ,186,367,216

42,705,034
7,807,547

30,183,650

183,O47,272
8,652,673

19,762,424
$292,1 58,600

Unlverslty
Total - Education
$4,829,210,545

1,132,

Environment, Health,
and Natural Resources

Agriculture 40,586,298
Biotechnology Center 7,600,080
Economic & Community

Development 29,400,949
Envlronment, Health, and

Natural Resources 172,682,4O3
Labor 8,366,599
Microeleclronics Center 19,237,284

798.252 46,527
$160,257,994

12',1 $7,041,843
$7,041,843 $4,996,510,382

2,118,736
207,467

782,701

10,364,869
286,074
525,140

$14,284,987Total- EHNR $277,873,613

General Government
Adminlstration 50,632,543
Administrative Hearings 1,291,507
Administrative Rules 256,437
Board of Elections 1,782,744
Cultural Resources 39,556,043
GeneralAssembly 19,089,704
Governor's Office 4,668,813
lnsurance 14,263,611
Lieutenant Governor 575,252
Revenue 54,319,304
secretary of state 4,587,853
State Budget Office 3,504,527
State Auditor 13,108,626
State Conlroller 5,240,049
State Treasurer 4,805,567

2,616,769 53,249,3'12
1,291,507

264,804
1,834,817

41,148,959
20,193,260
4,928,170

'14,743,140
611,970

56,819,726
4,815,375
3,639,222

13,490,413
5,393,609

8,367
52,073

1 ,592,916
1 ,103,556

159,357
479,529
36,718

2,500,422
227,522
134,695
381,787
153,560
151 ,799

Total - General
Government $217,682,580

Human Resources $1 ,171 ,631 ,574

$9,599,070

$54,240,803

4, 957,366

s227,281,650

s1,225,872,377
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1991-92

Justice and Public Safety
Correction 481 ,191,167
Crlme Control and

Public Safety zz,T1g,go4
Judiclal 2}g,7g4,Z'lg
Justice

Total - Justice &
49,007 ,852

Public Safety $266,647,041

Transportation
Airports 8,614,932
Railroads g7,g4g

Total -
Transportaiton $8,712,125

Reserves
Contingency and

Emergency 1,062,253
Minimum Salary

Adjustments 790,071
Salary Adjustment Fund 4ZS,740
Retirement/Disabitity

Rate Reduction (59,000,000)
Salary Reserve

Reduction (Z,27O,OOO)
Data Processing Reserve
Hospital-Medicat-Rare

lncrease
Total -
Reserves $(53,001,936)

Debt Service 76,028,270

Local Shared Revenues/
Reimbursements

TOTAL

$106,936 $155,270,000

474 424 219 25.334,449 499,759,669

$7,769,209,091 $302,749,546 $162,311,943 $9,234,269,470

Governor's
Continuat¡on

Recommendations

Addback
Negative

Reserves
Other

Adjustments

Revrsed
Continuation

Budget

508,772,729

28,946,601
215,81 2,044

51 ,803,150

$805,334,523

8,850,000
100,000

$8,950,000

1 ,125,000

750,000
500,000

27,581,561

1,232,797
7,077,926
2,795,299

$38,687,492

235,1 68
2,657

$237,825

62,747

19,929
24,260

53,000,000

2,27O,00O

100,000,000
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GOVERNOR'S CONTINUATION RECOMMENDATIONS
AS ADJUSTED FOR LEGISLATIVE ACTION

1992-93

Addback
Negative
Reseryes

Education
Communlty Colleges $381,862,865
PubllcEducatlon 3,438,786,185
University 174 991 045

Environmenl, Health,
and Natural Resources

Agriculture 41 ,515,201
BiotechnologyCenter 7,807,547
Economic & Community

Development 30,207,308
Environment, Health, and

Natural Resources 177,226,836
Labor 8,593,565
Microelectronics Cente r 19,7 62,424

Total- EHNR $285,112,881

General Government
Administration 54,449,848
Administrative Hearings -

Administrative Rules 263,136
Board of Elections 431,570
Cultural Resources 41,O87,5O4
GeneralAssembly 22,376,882
Governor's Offlce 4,798,492
lnsurance 14,655,656
Lieutenant Governor 597,602
Revenue 55,801 ,919
Secretary of State 4,268,945
Stale Budget Office 3,628,685
Slate Auditor.| 3,469,632
State Controller 5,382,588
State Treasurer 4,936,507

Total - General
Government $226,i48,966

HumanResources $1,290,209,267

Total - Education $4,995,640,095 $55,661,584

Governor's
Continuation

Recommendations
Other

Adjustments

Revised
Continuat¡on

Budget

$383,793,485
3,469,454,451
'1,2o7,423,650

$5,060,671,586

$1,930,620
30,668,266
23,062,698

1,063,984

1,829

6,710,375
67,745

$7,843,933

1,842,492

9,369,907
$9,369,907

42,579,185
7,8O7,547

30,209,137

183,937,21 1

8,661,310
'19,762,424

$292,956,814

56,292,340

1,845
3,617

459,261
1 ,1 56,1 58

44,686
108,672

16,299
1,078,325

109,816
143,777
35,944
't9,475
32,721

264,981
435,1 87

4',1,546,765
23,533,040
4,843,178

14,764,328
6't3,901

56,880,244
4,378,761
3,772,462

13,505,576
5,402,063
4,969,228

$5,053,088

$27,308,766

$231,202,054

$1 ,317,518,033
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