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INTRODUCTION

This vorume is intended to create a "picture" of what the North

Carolína General asse*uiy 
-ånacted 

."itrtitt the broad area of

appropriations and r"*r"rr.rã'" for the L989-gL fiscaI bíennium' We

believe it will serve Uoiñ ãt a technical record of legislative
fiscal action and as an invaiuanfe reference tool for ltembers' of

the Generat Assemb1y, fegiãiãti,r" staff members' State agencies'
and. the general Public'
This document is divided into sections as follows: r'lotal Budgetr"

"The ECOnOmy, Revenues . and Fund cOndítionst'; "Revenue BilIsll i
,'Federal Block Grantg'ri Salaries and BenefÍts"i "Legislative
Actions: General Fund ¡pprãpiiãiionr"; and Legislative Actions:
trigft*uy Fund Appropriations" '

Section one' "Total Budget"- - summarizes the fiscal actions
authorized by t,he General Ãásembfy for the 1989-91 bíennium'

Sectiontwor"TheEconomyrRevenuesandFundConditionsrr'describes
the economic and tinañcÍãI backdrop lgainst which the act'ions

detailed in subseguent sectíons are condúcted' Beginning with a

short overview of the state's economy' thís section presents the

conditions of the government's two 'Tajo-r funds - General and

Highway together- with u- ããJ"ríptlon of the amounts and kinds of
revenue the state has receíved (ór expects to receive) to sustain
these funds. Also, included is an explanatíon of the new Highway

Trust Fund.

Section three, "Revenue BiIIs" provides a Iisting of biIIs
authorizinglrãiio,r" tax changes and ttreir fiscal inpact'

Section four, "FederaI Block Grants" gives-a brief history of

;;;;;ñ" uÀa iaentifies how rhese funds are allocated.

Sect,ionfiver"salariesandBenefits"identifiessalaryincreases
as approved ås well as 

"frãng"s itt 
retirement and pension plans'

healthinsuranceprogramsrandotherbenefitprograms'

Sectionsix,,,LegislativeActionssGeneralFundAPpropriations''
identifies each change Ãaae to the Governor's proposals . 

for
continuation support for each department. special provisions
whÍch are pertinãñt to that departmeät. are includéd' General Fund'

capital rmprðvement proj"ott-'u, authorized are also included in
this section.

section seven, "Legislative Actions: Highway FYld Appropriations"
ídentifies u"i.ions for the Highway rund in the same manner as

addressed in section six'

Included in the "Appendix" is historical data relating to.revenues
and expenditures of-Lhe càneraI Fund. Also, included is historical
personñel saIarY increase data'
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r't l.s trOpUU ,Ëüä.t this \rotu$É nilt,l b+' u'serful in 'maùln'g l,engi"s.latíve
informatiiüñr retl.atin'g to bþé büldg6't of t't¡e St,ate of Nortå; Car'olir'ta
;i;;ã-jirçðróg*U'Eà a.net S'r'ov+do * dörtryl¡c,te u,r¡dcrstandünqr o,û t,hs. General
Ass¡6^fübI¡y''d S'ü$üü'r #u'netlton*.

\,

2



THE TOTAL BUDGET



4



TOTAL BUDGET

GENERÀL FUND

HIGHWAY FUND

HIGHWAY TRUST TUND

FEDERAL FUNDS

DEPARTMENTAL
RECEIPTS

GENERAL FUND
REVENUES

.033 billion i
1990-91. Mad

€sr and other

89-90 and
of tuítio

cated rece

4.2 míllion
ees, patÍent
s.

SUtl¡LARY OF THE BUDGET

$11.996 billion in 1989-90 and $L2.584
billion in 1990-91 for both operations and
capital improvenents.

$?.360 billion in 1989-90 and ç7.752 billion
in 1990-91.

$960.7 nillion in 1989-90 and $968.7 nillion
in 1990-91.

ç275.9 níllion in 1989-90 and $359.6 nillion
in 1990-91.

$2.367 billion in 1989-90 and $2.579 billion
in 1990-91.

$e2
nf.
ípt

n19
eup
dedi

$1
1n
fe

The rate of increase projected for General
Fund tax revenues 1989-90 actual, is 13.8t
(8.8t adjusted for tax law changes).

Comparison of collections, percent of
íncrease over previous years

ActuaI
Economi c

Base *

L97 4-7 5
L975-7 6
L97 6-77
L977 -7 8
L97 8-7 9
L979-80
1980-81
198L-82
1982-83
L9I3-84
L984-85
L9I5-86
r.9I6-8 7
L9I7-8I
1988-89
r.989-90 ( E
1990-91 ( E

6.
8.

r.9.
L0.
l_3.
L2.

L0.
7.
6.

L3.
4.

6.8r
8.3?

L4.3
L4.7

tI
3
0
1
4
9
I
1
5
3
7
3
4
2
I
I
9

7.
8.
6.

L6.
13.
8.

L2.
1L.

L3.
L2.

o

8.
6.

7.
9.

L0.
8.
8.
7.

4
9
2
2
5
2
6
5
4
2
I
I
4

*Actual collections adjusted for tax law
changes and other special factors.
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I ¡rl F E¡ OViE:ùlElYf fi'F

HrGHr.{Ay rl{w
nEVIEN",UE,S

[otal .Ê;ur!:þpr¡¡.aati.on.s fro,m the 'Gen'erû:X 'Fund
:?Í,Ê,$2l..5.8 niXti.on in 1989-90 aad'$55-'5
,nrlliqe ts tr 99-9'1.

$p ùat *l;i.git¡w¡:y'F.u:rìd -1r'€v€ß!¿r,Pls iû,f' € p'f o $e'c te d t, o
.g.üo.w 2't âurri,ng 1,9i09.*90 and 3t duri.ng 1990'91.
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THE ECoNOMY, REVENUES

AND FUND CONDITIONS





IITAJOR

Tax Reductíons
ost o ax package

Driver Education Transfer
IM act o rans er o f funding
dr

p
I ver educatÍon Program from

Highway Fund to General Fund

t'tedi ca id Mandates

GENERAL FUND AVAILABILITY ISSUES FACING
1989 GENERÀL ASSEI'ÍBLY

The General Fund outlook for the 1989-91 biennium was the

t,ightest sinãã- the early-1-980's. Normally, a budget crunch

translates i"iã ,'iããessioni . 
-- ior".r"t, the rÞeg-gr budgg! out'look

was unprecedented in that o"ry 
-á 

fortion of the shortfall stemmed

from slõwer revenue growth'

: The major factors occurring in-
impac t on t'he 1919-91 Gene ral

recent years that have an
Fund Budget Ínclude:

($ t'tillíon)
89-90 90-91w w

mpac on ca
catas trophic heal

budget of
insurance ', and lower

on rate in

d
th

26

80

75

113

30

298

2B

L44

75

2L2

40

624

to local
local tax

million for

nursing home reform
federal particiPati
Medicaid funding

Corrections S stem
Impa
inma

cto consen decree in Prison
te suÍFTn federal court

BA sic Education Plan
cost, of fifth and six th year of
eight-year Program

Health Insurance
OS nc rease s or state heaLth

and stateplan for teachers
empl oyee s

Sala Increases
Cos o cost f-living salarY

chers and stateincreases for tea

**For teachers, the increases came
plan that is equivalent in dollars to

9

employees plus 2t merit pay funds**

*Approximates the amount of state rei¡nbursements
9;;ãiÃ*ãnt for cost of 1981-87 legislation mandating
relief. The Uuaéeiea reimbursement amounts are $23L
1989-90 and $235 rniltion for 1990-91"

in the form of a new salarY
a 63 salarY increase.





1989-90
Non-

Recurring recurring

1990-9L
Non-

nàcurríng recurring

(B)

c. Ut.ilities Assessment
Fees

d. Other neceiPt' Increases
Additional Base Budget

Reductions
: Total Avai Labf 1i t'Y

Inc reases

RJR Nabisco

Total AvaitabititY for
Expans i on :

Expenditures:
Consent Decree - Correctíonal

P rog rams/A1 te rnat ive s
Other Federal Mandales/

Court Orders
Continuat,ion SuPPort for

it,ems funded as non-
recurring bY the 19BB
Session

Basic Education Program
HosPit'al - I{edical Increase
SalarY Increase Reserve
UniveisitY Enrollment

Inc reases
Co¡nmunit'Y College Enroll-

ment Increases
ComrnunÍt'Y CoIlege Restoration

Fund
Tax AmnestYr/Enf orcement
Other Items Considered as

Critical for Program
ActivÍties

4L1 Other ltems

Tota1 rxPenditures

Ending AvaÍ labi 1i t'Y

*Based upon actual beginning
in certificat'ion.

31.0

123,0

376.3 5

3T1T L,llT:4 -.5

6.3
1.33.L

1.3

3.6

320.2

(30.0 )

5re3

20.3

9.3

4.5
69. 3

30.0
298.3

L7 .9

6.0

19.0
24.9

510.6

$5s.9

53.8

8.7

41.9

17.8

4.7
180.5
40.0

624.I

26.8

6.0

33.1

6.0

35.6
L.9

76.6

$(76.1)

7.2

5
6

0
1

I 9

LL7.4
119.0

300.8

$10.2

10.0
4.8

33.3
42.2

L ,032 .L

$10.3

credit balance and revised estimate used
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In
sou"rces
economy,
factors.

In.
othe r
st¿úbl e
flows.

ECONOT{IC OUTLOOK AND IMPÀCT ON GENERÀL FUND REVENUES,

predicting General Fund revenues there are three potential
of uncertaÍnty: movements in the national and state
the ímpact. of f eg,islative t,ax changes, a.nd, special

pasb ltea,rs, economic uncertainty has far outweighed the
two cat,egories.. RecentIy, howeve.r, the oconomy has been
and ot.her fa,ctors have' dicta,t.ed: fluctuations in revenue
The upcoming beinnium pronises more of the same.

(t Increase Over Preceeding Year)
Last
Five L989- 1990-
Years 1990 I99IT:T{- T.1l- -z-:Tq,
3.2 4.L 3. 57:õF- 6r3.s 6:78

Economic Ou,tloo.k

In lrlovember the n,ational economlf will cele,brate the seven-l¡ear
annive'rgary of the'end, of th.e last recession. One would have to go
back to the 1960's to find a t.ine during which the econom]f expanded
for such a long. period,.

Because th'e' trend is unprecedented, Ít, is helpful to look at
the reasons. Obviou,slyr good fortune plays a major role. In
recent years \rre h.ave not experíenced inflat.ionary pressures caused
by oi] embargoes or majo'r crop f ailures.

Good luck aside, the major sLabilizing factor has been the
success of the Federal Reserve Board ( the rrFedrr ) in leading the
economy out of the 1981-82 recession and then fÍne-tuning the
economy whenever it threatened to become overheated. The success
of Fed in dealing with the October, L987 stock narket crash and
durÍng recent. attempts to slow the economy suggests that we have a
fair chance at achieving the elusive "soft landing" the Fed has
failed to pull of f the last f our t,imes.

State tax collections depend largely on movements Ín State
personal income. This measure of economic output is a tabulation
of the a¡nount of income f rom v¡ages and salaries, dividends,
interest, rent, farm and other proprietorship income, and
government payments to individuals. SLate personal income, in
turnr corresponds over t,Íme to movements Ín the overall U.S.
economy

The specific overall economic assumptions underlying the
General Fund tax forecast are as follows:

Real GNP
Inflation
Nominal GNP

B.4t

L2

N.C. Personal Income 7 .52 6.6r





PERCENT CHANGE

84-85 85-86 86-87 87-88 88-89 89-90 90-91
.ADJUSTED FOR TAX CHANCES, ETC.

General Fund Tax Forecast

The specifics of Lhe General Fund tax estimat,es underlying the
1989-91 biennial budget adopted by the 1989 General Assembty are
shown on page 18. Due to substantial legislat,ive tax changes
during recent years and ot,her special fact,ors, actual collections
have borne Iittte relationship to movements in the economy.

: À truer picture of the revenue 'outlook can be obt,aÍned
adjusting t,he collection data for these factors. After
adjustments are made, the annual growth rates would follow
pattern shown in the graph below.

General Fund Tax Growth*

by
the
the
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Special Factors

(1) RJR Nabisco Leve raqed-Buvout

The sale of RJR NabÍsco stock witl lead to an estimated
$130 million in one-time additional personal and
corporate income taxes on the capital gains from the sale
of the stock. The Department of Revenue estimates that
$30 million came in during the 19BB-89 fiscal year ( 1988
tax year sales). Thus, the L999-90 estimate assumes $100
mÍllion of additional gains.

An earlier concern $¡as that if the nevt owners structure
the loan and bond financing of the buyout in such a way
t,hat the cost of the junk bond financing can be deducted
on the company's tax return, uP t,o $35 million of
corporate Íñcome taxes would be elirninated. The 1989-91
revenue estimates do not reflect a deduction as there are
no indications yet that such a financing arrangement will
occur.

l2') Capítal Gains Taxation

The President and members from both part,Íes in Congress
are discussing a number of options to lower or
restructure the capitat gains tax again. It is not
clear which new schedule will be adopted and whether the
change wiIl apply to new assets purchased or existing
assets. r f a law is not enacted this year but
shareholders feel t,hat a change is likely next year,
there wilL be an incentlve to hold off selling assets
this year.

(3) Federal Ret.iree Court Suit

The March, 1989 U.S. Supreme Court decision in Davis v.
Michigan ¡nandated that the state provide no--ñõîe tax
relief on the benefits of its own retirees than that
provided to federal civil service and rnilitary retirees.
Wfrife the 1989 General Assembly resolved the issue for
1989 and future tax years, a class-action suit has been
filed in federal district court by federal retirees
dernanding refunds for taxes paid on their benefits ín
past years. In addition, there are two cases before the
Ù. S. Supreme Courl dealing wit,h the issue of whether
a State law can deny refunds of a tax Later held to be
unconstitutíonal.

r.5



1989 Session Tax Changes

(1) rnco¡ne Tax Restructuring

Senate BilI 51 revised the State personal income tax to
foIlow federal rules in the determination of taxable
income. tlhile the consultants hired by t'he General
Assernbly indicate that the rate schedule adopted should
be revenue-neutral on a tax year basis, it is not clear
yet how the fÍscal year cash flow wilt mesh with the
êalendar year liability for Èhe first couple of 

. 
years.

One possiUifity ís that the cost of t,he revenue-reduction
chanies (persäna1 exempt,ions, standard deduction) wiLl
show up säon"r (through the new withhotding schedules)
than t,he base-broadeniñg changes (af fect's annual return)'

Whether this occurs depends on how well the Department of
i",,rerrr" and employe rs educate employees _ 

about
recalculating theÍ r withholding and how employees
respond. I[ is also not clear how persons required to
fifä estimated tax returns (persons with large a¡nounts of
non-wage income) will adjust their payment schedule.
The revenue estimat,es used in the budget process assume
that the new system witL be revenue-neut,ral on both an
tax year and fiscal Year basis.

(2t Estimat,ed Income Tax Chanqe

If Nort,h carolina v¡ere requi red to grant refunds to
federal retirees for the l-985-88 tax years, the inpact
could be as high as $120 miIIion. In fact, some retirees
who filed their L988 taxes late enough during the filing
season $rere able to apply for a refund within the 30 days
required by law and thus are already eligible f9I a

refund for tnat year. The budget estimates do no reflect
the cost of anY of these refunds.

House Bill 399 increased frorn 80t to 90? the proportion
of actual tax year liability that must be paid during the
tax year by persons required to nake estimated tax
pay*"ñts (peisoirs with large amounts of non-wage income).
Wi-tn the èhange taking place Ín 1990, it is not clear
whether persoñs required to nake such payment,s _wiIl
increase bheir April and June remittance sufficÍent,ly or
will catch up in September and December.

(3) Retirement Tax Chanqes

House BiIl L31L allows
public sector retirees

4,000 income tax exclusion for
a $2,000 exclusion for Private

a$
and

L6



retirees. while t,he annualized impact is approximately
revenue-neutral, stat,e and IocaI reti rees taxed f or t,he
first tine f.or the L9B9 tax year may file extension
returns (and thus not pay the new tax until August). In
addition, retirees may not correctly remit estimated tax
payments during the early part of the 1990 tax year.

(4) Tax Amnestv/Enfo rcement Program

HB 272 establishes a three-month tax amnesty program in
North carolina, provides for stiffer tax evasion
penallies, and authorizes a substantial increase in
ãnforcement/compliance resources for the Deparment of
Revenue. While the revenue estimates used in the
appropriatÍons process were based on an extensive review
ot- Oãta from ótfrer states, the projections are still
somewhat subjective.

(s) Sa1es Tax on Motor Vehicles

The adopt,ion of House Bill 399 increases the state sales
tax on motor vehicles, boats, âircraft, and railway
equipment. The additional revenue from these items will
fálI- below the budget estimat,es to t,he extent that
taxpayers accelerate their purchases to avoid the tax
Íncrease.

T7



GqlvERAI,.. EUND REVENUES
( $ lti l.l ion )

19.8'8-89 1989-9,0
Act,ual eutho,fized

1990.-91
Au.thg,r i zed

Serllrce.

T¡ilq

P.q r.Eoneli lr¡co,.1$¡p
sE$e,* û 9is.ç,
Cgrporate Incoçç.
nra¡cþi sç*
trn,guf an.q,?
Bev,€raSe
rnþerlta.qcç
Soft Þrink
Pri.vileg.q f¡.icççse
CÍ9çret,Çe
Gåft,
Other

Totat T+I

¡q¡-qÀX

rnve'stment trnçome
Judicial DePt.
Cas e oíl InçPection,
t'li scellaneous

Total Non;Tqx

NoÈe: Due to !h
façtors, the Yça
14 ) .

2L
13
77.
28.
33.

5.
5.

L7'.
$6' $7,093T',

$137. $174.
66.

$2
44.2

ç2?fr.-:6 ç1fi3
of,
ri

leqi¡Iative tax changeq and other
son-ig qeverely distorted (see page

$3',0,0¡? ' 3.'tr 

' 
Ç.Ql'7
5;¿1.9.. 4!,

?3'ç. 3
1q7.1
L?7 .ç
67'?
21.9;
21.4

Q.0
q.6

1,4.1
$ 5 , 9uã-3

$3,4
r r7:

9,6
03,

15.7
7ffi

3
9
2

6+
1

3
L

$.

z7
7;

4.

9
3.

6
4
9
5
7.

3l

3
7,

4

,. 9
0
1
3
I
1
I
7
6
7
5
0

4

I
5
0
4

4

6,7it
82n9

25.
20L.
131 .
75.
zg.
'24'15.

5.

$141.8
48.2
L.2

34.84
26.,0

L

39

3
2
2
9

el
r-t

qrge numþer
o-year compa
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GENERAL FT'ND CONDITION
($ [,riIIion)

Source

Beginning Credit Balance

ner¡bnues:

Tax
Non-Tax

Subtotal

Transfer from Highway
Trust, Fund

Total Revenue

Total Availabí1Íty

Expenditures:
Tax Reimbursement to

Local Governments
Current, Operatíons
Capital Improvements

Total Expenditures

Less ReversÍons

Net Expenditures

Ending Credit Balance

1988-89
Actual

ç392.9

5,928.5o
226.0

6,154.5

6,154.5

6 ,547 .4

_a

6 ,302 .7
258.7

6 ,56L.4

L71.0

6,390.0

$1s7.0

1989-90
AuthorÍ zed

$1s7.0

6 ,7 44.8
244.6

6 ,989 .4

279 .4

7 ,268.8

7 ,425 .8

23L.8
6,883.0

245.2

7,360.0

7,360.0

$6s.8

1- 9 9 0-91
Autho r i zed

$6s.8

7 ,075.8
254.6

7 ,330 .4

356.0

7 ,686.4

7 ,752.2

234.L
7 ,452.6

65.5

7 ,752.2

a

7 ,7 52.2

19S8-89 revenues are net of reirnbursements to loca1 governments;
the 1989 General Assenbly changed the methodology of funding
these reimbursements to direct appropriations.
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DEPART¡{ENT OF REVENUE
LOCÀL GOVERNITÍENT TAX REIIITBURSET.IENT RESERVE

Reserves to be used to reimburse loca1 governments for certain
reductions in tax revenue resulting from tax legislation
enacted by the General Assenbly are as follows:

1989-90
General

Fund

1990-91
General

Fund
(a)

(b)

(c)

(d)

(e)

in accordance with G.S.
10 5-L 6 4 . 44C , the exempt.i on
of food stamp purchases
from sales tax under
Chapter 656 of the 1985
Session Laws

in accordance with the
second sentence of the
third paragraph of c.S.
105-213(a), t.he intangibles
tax exemption of certain
accounts and accounts
receivable under Chapter
656 of the 1-985 Session
Laws

in accordance with G.S.
L05-2L3. L, the intangibles
tax exemption of money on
deposit and money on hand
under Chapter 656 of t,he
L985 Session Laws

in accordance with G.S.
105-275. i. as enacted by
Chapter 622 of t,he 1987
Session Lahrs and rewritten
by Chapters 8L3 and l-041,
the property tax exemption
for inventorÍes of
manufacturers and for
livestock, poultry and feed

ín accordance with G.S.
t05-2774 as re\4trÍtten by
Chapt.e rs 622 , 8L 3 , and
L04L of the L987 Session
Lahrs, the property tax
exemption for inventories
of wholesalers and retailers

$5,366,497 $5,6L8,722

5,439,L02 5,874,23L

24,902 ,468 25 ,496 ,225

t07 ,97 3 ,963 Lo1 ,97 3 ,963
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NORTH CAROLINÀ STÀTE HIGHVÍÀY FUND

Total .collections for the Highway Fund for FY 1988-89 were $913.7
miIIÍon, ,a 1.9t incre,ase o,\¡er th,e previous f íscal year of 1987-88.
Revenues by broad cat,egory and theÍr proportionate share of total
Highway Fund revenues are shown below:

Revenue

Motor fuel taxes and fees
VehícIe licen,se fee,s
Dríver license fe,e
Penalty and inspection fees
Other revenue ( investments,

refunds, etc. )

($Millions)
Col lected

$625.8
198.7
39.0
17.5
32.7

Sha re

68.5t
2r.72
4.3t
1.9s
3.6t

_T9T3.T roõ;¡E-

wild Swings Ín the 'Price of Gasoline

During the 19BB-89 fiscal year, the price of gasoline was extremely
volatile. After averaging 57.7 cents per gallon for the 1988
calendar year, the average wholesale price rose zLZ in the ¡nonth of
April to 74.2 cents per gallon. Angry reaction on the part of
retailers and consumers laid the blame for the price explosion on
¡^l I rrci ^n hpt-rseen the maior oil comnanies. In thei r def ense,.
suppliers blaned rising crude and wholesale costs which were not
passed along until early spring. what actually happened was that
t.rends in several factors that affect the price of oil began to
change direction. When these changes occurred together, normal
annual swings in price cycles $¡ere exaggerated.

On the supply side, beginning in the early sping of L989, effective
OPEC production restraints, indr¡stry accidents the Exxon "Valdez"
oil spill in Alaska and a series of explosions and platform fires
in the North Sea - and new EPA regulations f.or refiners constricted
normal supplies. On the demand side, better-than-expect,ed economic
performance increased consu,mpt,ion.

By the end of May, 1989, the average retail price for all types of
gasoline had reached $1.15 per gallon. Not since 1985 had the
retail price hit, and stayed above the $1 a gàtlon level for any
long period of time. But as early as June, nany stations were
beginning to lower prices. The average retail gasoline price v¡as
stightly lower than the peak price of the previous ¡nonth. Although
prices are moderating sIightly, most forecasters agree that retaí1
gasoline prices under $1 a gallon are a thing of the past.
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HIGIT9TAY FUND REVENUE

UOTOR FUETS TAX:
Gasoline Tax

: Gasoline Inspection Fee
HiÇhway Use Tax

Total Motor Fuels Tax

LICENSES AND FEES:
Motor Vehicle Registration
International Reg. Plan
Title Fees
Líen Recording Fees
Driver Licenses
Revocatíon and Restoration
equipment InsPection Fees
Dealers and t'lanufactures
Lícenses ,

Overwe íghL/Síze Pernits
Ìlotor CarrÍer Safet'Y

Total t,ícenses and Fees

OTHER STATE REVENUE:
Penal ties
Refunds
lli scellaneous

Total Other State Revenue

$633,200,000
10,300,000

400,000
$õã3;9.õõ;Tõõ

1989-90
Authorized

$155,100,000
33,800,000
10,900, oo0

100,000
40 r 500,000
7,300,000
5,200,000

700,000
500,000
6oo, o0o

$Zil,.z-m;Tm

$6,800,000
1,000,000
1,500,000

$9;3¡¡;TTT

$26, ooo, ooo

$9.1l9.q-qr-q.qq

L990-91
Autho r i zed

$661,850,000
10,500,000

0

$6UFm;¡¡î

$158,500,000
34,800,000
11,300,000

0
4L,7 00,000
7,5oo, ooo
5,4oo, ooo

Investment Income

800,000
600,000
600,000

$uõT;zõõ;õõõ

$7,000,000
1,100,000
1,700,000

$9,800,000

$23,000,000

$9-6 6 ,_¡åLgq_q.Total HÍghway Fund Revenue
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,HIGHYÍAY TRUST FUND

statut,ory Àut,hority: G.s. 1.36, Article L4¡ G.S. L20, Article LzE

The 19,89 Gener.al Assembly create.d the North Carolina Highway
Trust Fund, 'designated the sources of revenue for the Fund, and
specifie.d th.e puiposes for which Trust Fund revenue may be used.
rire Tr.ust, Fund is ãaministered by the Department of Transportation
arrd monitored by the newly created Joint Legislative Highway
OversÍg,ht Co,¡mittee. The f rust Fund is separate f rom _the Highway
Eund. Like t,he Highway fund, ho\^rever, the Trust Fund is subject
to the Executive Budget Act.

In g,ener^aI, the Trust F.und is a $9.1 billion, 13 I/2 yeat ro-
ads pac[.age that. creates 3,600 oiles of a four-lane Intrastate
tlíghwäy .Sfste.n, buil'ds 207 miles of urban loops around seven
ct[iesl páves 10r,ggg miles of unpaved secondary roads Ín t'he
.State, añd pr,ovides additional ftrnds for cities to inprove city
street,s. rñe Trust Fund and the tax and fee increases that are
sources of revenue for the Fund terminate when these goals are
reached.

r. REVENUE

The Trust Fund consists of the revenue sources Iisted below.
The amount of additional revenue generated by these sources is
estÍmated to be $425.3 millÍon for fiscat year 1989-90. Of thÍs
additional revenue , çLAg.4 million is to be transferred to the
General Fund, leaving net estimated L989-90 revenues for the Trust
Fund of g275.9 miilion. The amount of estimated revenue for
subse:quent fiscal years is shown on the table titled "Highway
Trust Fund Revenue" on page l?8 of the Appendix.

sources of Trust Fund Revenue:

(1) Twenty-five percent (25t) of the excise taxes collected on
motor fuels ánd twenty-five percent (25t) of the road tax
levied on ,motor carriers for the privilege of usíng the roads
in this State. The .amount of 252 is designated because that
is the increase in the notor fuels and road taxes. These
taxes were increased effective August, L, 1989, from a flat
rate of L4ç a gal-lon plus 3t of the average wholesale price
of the fuel to |lC a gallon plus either 3 L/2ç a gallon or 7Z
of the average wholésale price of t,he fuel, whichever is
greater. geiore the increase t,he tax was 15.7Ç a gallon;
ãtter the increase the tax was 20.9Ç a gallon. The tax
theref ore incre.ased by 5.2C a gal-J-on.

Revenue from,a "highway use' tax levied on the issuance of a
certificate of t.itle for a motor vehicle, other than certain
ve,hicles that witl be rented or leased. This tax is a

t2t
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Highway Trust Fund (Continued)

titling tax and replaces the current 2\, $300 maximum sales
tax oñ motor vehicies. The use tax is three percent (3t) of
the retail value of the vehicle for which a title is issued.
The tax cannot be less than $40.00, cannot exceed $1,000
untit July L, l-993, and cannot exceed $l-,500 af ter that date.
The tax iè effective October 1, 1989.

The retail value of a vehicle is determined as follows:

a. New vehicle-- value is the sales price, Iess the amount
of any trade-in allowance.

b. used vehicle sotd by a dealer-- value is the sales
prÍce, less the amount of any trade-in alLowance'

c. üsed vehicle sold by a person who is not a dealer--
value is presumed to be the wholesale book value of the
vehicle, less the amount of any trade-in allowance. A
person who disagrees with the presumed value must pay
ttre tax due basãd on the presumed value, but may appeal
the value to the Commissioner of Motor Vehicles.

d. Vehicle transferred for a reason other than a sale of
the vehicle, such as a gift-- valué is presuned to be
the wholesale book value-of the vehicle. A person who
disagrees with the presumed value must PfY the tax due
based on the presumed value, but may appeal the value to
the Commissioner of Motor Vehicles.

Only a few transfers of title are exempt from the ne$t use tax
or are not taxed based on their full value. Titles for
wrecked vehicles transferred to an insurance company and
titles transferred to a motor vehicle dealer when the car ís
to be sotd by the dealer are exempt from the tax. Several
transfers arã subject to only the $40.00 mininun tax. These
transfers are: gifts between spouses or a parent and child,
transfers by witt or intestaôy, distributions of maríta1
property, t.?ansfers to a person _ who has a lien on the
irañsfeired moLor vehicle, transfers to a partnership or
corporation upon the for¡nation of the entÍty ?!d transfers to
a äotporation upon the merger or consolidatíon of the
corporãtion with another entity, and transfers to the same

ownãr to reflect a change in t,he ohtner's name. Titles issued
to motor vehicles that have previously been titled in another
state for at least 90 days enjoy a ceiling of $100.

Those who lease or rent motor vehicles are given an option of
paying the use tax when they purchase a vehicle for lease or
?eñt or paying a t.ax on the gross lease or rental receipts
subsequentfy ieceived when the vehicle is Ieased or rented.
The oftionai tax on gross receipts is 8? on leases or rentals
to thã same person î.or no more than 90 days, and it is 8% for
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(3)

Highway Trust Fund (Continued)

the first 90 days of a lease or rental to the same person for
more than 90 days and 3t for t,he period ín excess of 90 days.
the maximum use tax applies to lease or rental receipts, but
the nïaximum is computed anew on each lease or rental of the
vehicle ts a different person.

Thê option of payirrg a gross receipts tax applies t,o vehicles
ptrrCliased on or af ter October 1, 1989, the ef f ective date of
the tax change¡ it does not apply to vehicles owned on that
da'te. fhe lease or rental of vehicles owned as of October 1

is subje'ct to the new 8t short,-term and 3t long-term rates,
and t.hê lessor or renter does not have the option on October
I of paying a use tax on the vehicles rather than charge the
nËw rates. Írhe change, however, applies only to leases or
rêntals nade on or after October 1. Therefore, the change
ðoes not affect a long-term lease in effect on October L, for
exampLe, until the lease is renewed

Revenue from the optional gross receipts tax is placed Ín the
Írust, Fund if it is at the 3t rate and is placed in the
Gèheral Fund if it is at the Bt rate. Generally, therefore,
revenue from long-term leases or rentals is deposíted in the
Trust Fund, and revenue from short-term leases or rentals is
depositëd Ín the General Fund. The table of Trust Fund
revenue folJ-owing this expLanation includes the 3t alternate
gross receipts tax revenue, but does not include the 8å gross
receipts tax revenue because that revenue is not deposit,ed in
the Trust Fund,

Revenue fron the following fee increases related to titles
for ùotor vehicles. These fees are in addition to the
highway use tax imposed on the issuance of a certificate of
title. :fhe fee increases are effective August L5, L989.

Type Former New

certificate of title. . . .
duplicate or corrected

Fee Fee
$5-- SEa.

b.

c
d
e

f

tÍtle
repossessor of title....
transfer of registration
replacement registratíon
plates
duplicate registration
certificate.

g. recording supplementary
1i en

h. removing a lien
i. title t,ransferred to a

dealer when no use tax

7
5
4

9

3

3
4

10
10
10

10

1.0

10
10

0is due
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Highway Trust

(4)

Fund (Continued)

nadê avaítable beginning in the
retirement of híghwaY refunding

1994-95 fiscal Year
bonds.Revenue

from t.he

(5)

II.

Interest on revenue ín the Trust Fund'

EXPENDITURES

Revenue in the Trust Fund ís allocated for four main purposes

and two incidental purposes' These purposes -and the
pecentage of Trust funã r".rãn"" that ís tó Uã used on each

;;;;;;;'-ur" tisred berow. rhe esri¡nared amount of revenue

that will be allocated to each purpo?9-dYtíng the 1ífe of the
Trust Fund is shown on tr¡e-iãrie'títled "ttighway Trust Fund

nifãcations" on page 329 of the Appendix

Allocations o f Tru st Fund Revenue:

(1)

(2t

(3)

(4)

Intrastate Systen erojects--61'95t' The 32 projects are

tisted on a "ñ;;t tñat- follows this explanatíon' The same

chart appear"--- in 6.S. 136-17g. The projects. primarily
consist of widening ana Ímproving existing Interstate, U'S"
and N.C. routes.

Urban Loop rrojects--25.95t' The 7 projects are -for 
the

cities of Asheville, Charloiie, Durham,-Grãensboro, Raleigh'
V,Iilmington, u"a-Winåton-Salem. The projects are listed on a

chart that foltows this explanation. The same chart appears

in G. S. L36-180.

Supplenentt'ocitiesforcitygtreets--9:5t.Thissupplenent
ís ín addition to the ".rrr"nt, 

appropriation of the equÍvalent
of a L 3/4C 

'p"i -jaf 
f on lax õñ mótor fuels and is to be

distributed i; the sane manner as the current appropriation'
;hË'-ã;;t;iu,riion is made on or before october l of each vear
but is based oÃ-i"1r"nrr" collected during the preceding f iscal
vear. Therefôre, no Trust Fund revenue will be distributed
tã "ities 

until fiscal year 1990-91 '

Supplenentforsecondaryroads--6.5t,plus$l5.00ofthe
$30.0oincreaseinthefeeforissuing_acertifícateof
title. Thi " 

'-J"ppï"*ãttt i s in addi t ion to the cur rent
;;;;;príarion oi-iñ" equivalenr of a L 3/4Ç p"r 9a11on tax on

motor fuels and is to 6e used to pave unpaved secondary roads

that are traveled by at teas-t 50 vehicles a day' The

Department of transþortation does not distribute this
ãùñprernent to-countie-s because counties have no authority to
pave roads. The Department is responsible for secondary
roads and thus appl-ies the amount of the supplement to
secondarY road construction'

I
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Híghway Trust Fund (Continued)

(5) Expenses of the Department of Transportation in admínistering
thè Trust Fund-- an amount not to exceed 5t of the taxes and
fees deposited ín t,he Fund. Thís amount is deduct,ed before
the Bccentage allocatÍons are determined. For the 1989-90
fiscal year, the sun of $11,000,000 is appropriated fron the
Trust Fund to the Department for adminstrative expenses of
the Trust Fund in lieu of applying the 58 formula.

:

( 6 ) Expense6 of the Joint l,egislative Highway OversighConmittee--
actual €xpenses of the Committee. fhese expenses are
deducted from the a¡nount allocated to the Intrastate System
proJects. The Committee has L6 members who are all
Iegislat,ors and meets at leasL quarterly.

III. RESTRICTIONS ON EXPENDITURES FROIIT TRUST FUND

The act creating the Highway Trust Fund contains three
restrictions on the expenditure of Trust Fund revenue and
sets a ten percent (10t) goal for minorÍty participation in
conÊtruction contracts let for Trust Fund projects as weII as
for projects in t,he Transportation Improvement Progran. The
ten p'ercent (10t) goal is not a quota, but a desired level of
minority participation. rt paraLlels the ten percent (l-0*)
minorÍty partÍcipation goal established by the federal
government for highway contracts. The three restrictions are
a five-year LimitatÍon on constructíon spending, a
requirement that highway construction funds be spent evenly
throughout the State, and a two-year limitation cn letting
contracts in anticipation of revenue.

Construction Exp enditure Limitation

The act restricts the amount of Trust Fund revenue, other th-
an revenue allocated for city streets or secondary roads'
that can be used to construct or inprove highways during the
first five years of the Trust Fund prograns. During those
yearsr Do more than the maxi¡nun amounts listed in the table
below can be obligated for construction. Trust Fund revenues
in excess of the maximum amounts may be used only for
preliminary planning and design and the acquisition of
rights-of-way for scheduled highways and highway improvements
to be funded from the Trust Fund.

f i scal Year I'laximum Ex endi tu re
L9B9-90
19 9 0-9l-
L99L-92
L992-93
L993-9 4

$250,000,000
$300,000,000
$400,000,000
$5oo, o0o,00o
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Highway Trust Fund (Continued)

Distribution Formula

In G.S.136-t7.2A, the act establishes a distribution
for Trust Fund revenue expended on the the Intrastate Sy
for Department of Transportation appropriations and federal
expended on the Transportation Improvement Program. The
does not apply to revenue expended on the urban loops.

(1)

(2t

(3)

(4)

(s)

(6)

formula
stem and

revenue
formula

The formula is designed to ensure that every county in the
State receives its fair share of the transportation Ínprovements.
The formula divides the State into seven regions by grouping two of
the existing L4 highway engineering divisions into a region. The
distribution regions are as follows:

Dístribution Regíon A consists of the following counties:
Bertie, Camden, Chowan, Currituck, Dare, Edgecombe, Gates,
HaIifax, Hertford, Hyde, Johnston, Martin, Nash, Northampton,
Pasquotank, Perquimans, Tyrrell, Washingt,on, Wayne, and
!^Ii I son .
Distribution Region B consists of t,he f olJ.owing counties:
Beaufort, Brunswick, Carteret, Craven, Duplin, Greener Jones,
Lenoir, New Hanover, Onslow, Pamlico, Pender, Pitt, and
Sampson.
Distribution Region C consists of the following counties:
Bladen, Columbus, Cumberland, Durham, Franklin, Granville,
Harnett, Person, Robeson, Vance, Wake, and warren.
Distribution Region D consists of the following counties:
Alamance, Caswell, Davidson, Davie, Forsyth, Guilford,
Orange, Rockingham, Rowan, and Stokes.
Distribution Region E consists of the following counties:
Anson, Cabarrus, Chatham, Hoke, Lee, Mecklenburg, llontgomery,
Moore, Randolph, Richmond, Scotland, Stanly, and Union.
DÍstribution Region F consists of the following counties:
Alexander, Alleghany, Ashe, Avery, Caldwell, Catawba,
CIeveland, Gaston, Iredell, Lincoln, Surry, V'Iatauga, WiIkes,
and Yadkin.
DÍstribution Region G consists of the following counties¡
Bunconbe, Burke, Cherokee, Clay, Graham, Haywood, Henderson'
Jackson, I{acon, Madison, McDcjwell, }litchell, PoIk,
Rutherford, Swain, Transylvania, and Yancey.

(7t

until ninety percent (90t) of the mileage of rntrastate
System projects is completed, each region must receive between
ninety percent (90t) and one hundred ten percent (1103) of the
total amount expended during any consecutive seven-year period
multíplied by a factor that. is based on the following components
and weights: estimated miles to complete the Intrastate System
projects in the regionr r^rêighted twenty-f ive percent (252)',
population of the distribution region compared to the population of
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uighway Trust Fund (Continued)

the St,ate, Irrreighted fifLy percent (50å); and the
one-seven,th, weight,ed twenty-f ive percent (25% ) . when
percent (90e ) of the rnileage of the Intrâstat,e system pro
ãompleted, the fa.ctor by which the amount expended is mu

chañges to have only two cornponents as follows: populatio
distiibu¡io,n region compared t,o the population of th
weígtrted sixty-six percent (668); and the fraction one-
çsi:ghted thÍ rt,y-f our percent ( 34t ) .

l
I

f

n
e
s

raction
ninety

ects is
tiplied
of the
State,

event,h,

Alth,ough eac,h distribution region receives
over timer €.âc'h count!¡ wit'hÍn a distribution
necessarily re,c,eive the sa'me a'mount as all other
distribution re,q,Íon. Th.e act, however, directs
Transportation to c,onsider the highway n'eeds of
distribution region.

an equal share
region may not

counties in the
the Department of
every county in a

Limit on Contracts Let in Anticí tion of Revenue
o¡r,g Truçt Fun pro ects to be let in

anticipa.tion of revenu€ but tinits the period for which revenue may
be ani,icipabed to the t.wo y.€.ar-period foltowing the year in which
the contract is let. With.out this 1Ímitation, contracts for Trust
Fund projects could b.e let in anticipation of Trust Fund revenue
for an indefinite period, subject to the limitations in G. S.
L43-28.1(4) on the amount of revenue that can be anticipated.
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NORTH CAROLINA HIGHWAY TRUST FUND

Revenues:
Motor FueIs Revenues
Motor Vehicles Use Tax
Title Fees (Highway Fund

: Classificatlon):
Registration Fees
Miscellaneous Tit'Ie Fees
rees for Certifícates of
Ti tle

Interest from Treasurer's
Investments

$187,600,000
301,400,000

Lt,540,000
2 r 63o, oo0

40,530,000

11 600

1989-90 1_ 99 0-91

$230,700,000
404,800,000

13,583,000
3,095,000

49,L22,000

000 L4 300 000

$555,3oo, ooo $715,6oo, ooo

279 400 000 356, 000,000

$27å.2q9r-q99. $ 0,0003

$11,000,000

151,551,382
6L,281,068

15,90r,275

15,90t,275

$16,037,000

L97 ,62L ,7 39
79 ,9L0,001

20,735,130

20,735,130

Subtotal

Less Amount Required
Transferred to

be
General Fund

to
the

Availability for ellotment to the
Department of Transportation:
t'taiimu¡n allowable f or addi tion

t,o AdninisLrative Budgets
Construction Allocation :

Intrastate SYstem
Urban LooP SYstem
Supplement to PoweII Bitt

for CitY State Àid
SecondarY Road Construction:

From Percentage Allocation
From Certificate of TitIe

Revenue

Balance Available

Total

Source: Office of State Budget and
Managenent

20, 265,000 24 561 000

$2 0,000 $!.5e ,gg.q¿g_q-g
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INTRÀSTATE SYSTET'T PROJECTS

Listed þels.w are the projects of the Intrastate system
are to þe fuoded from the Highway Trust Fund. This same
appears in G.S. 13"6-X79.

Route l,mp.rovements Affected Counties

r-40 Wi d.eni ng Buncombe, Haywood,
Guilford, Wake, Durham

that
list

r-77

r-85

r-95

us-L

us-1.3

us-1 3

us-1 7

vs*Lg/
us-19E

us-19

us-2 3

Conplete
US-23 to
Ingalls
Complete

[f idening

widening

Wídení ng

Cornplete 4-laning f rom
Henderson to South
Carolina Line
( írrcluding 6-Ianing of
Raleigh B,eltline )

Connector from r-95
to NC-87

Conplete 4-laning fron
Vírginia Line to US-17

Complete 4-laning from
Virginia Line to South
Carolina Line
( including Washington,
Ner^r Be rn, and
Jacksonville aypasses )

l(ecklenburg

Durham, Orange, Alamance,
Guilford, Cabarrus,
t'tecklenburg, Gaston

tlal i f ax

vance, Franklin,
wake, Chatham, Lee,
lloore, Rich¡nond

Cumbe r I and

ê¡l-oc. llcrtfnrrì -vbYYY t

Bertie

Camden, Pasquotank,
Perquimans, Chowan,
Bertie, Martin,
Beaufort, eraven,
Jones, Onslow,
Pender, New Hanover,
Brunswi ck

Madison, Yancey'
MitcheIl, Avery

Cherokee, Macon,
Swain

trladi son, Buncombe

4-laning from
NC L94 ín

4-laning

Complete 4-laning and
trpgrading existing
4-lanes f,ron Tennessee
Line to T-240
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us-2 3-44L

us-52

us-6 4

us-6 4

us-7 0

US-7 4

us-7 4

us-l- 58

Complete 4-laning
from US-19/vS-74 to
Georgia Line

Complete 4-laning from
r.-77 to LexÍngton
( including nev¡ r-77
Connector )

Complete 4-laning from
Raleigh to Coast
( includíng freeway
construction from I-95
to US-l7 )

Complete 4-Ianing from
Lexington to Raleigh

Complete 4-laning from
Raleigh to Morehead
City ( including
Clayton, Goldsboro,
Kinston, SmiLhfield-
Selma, and Havelock
Bypasses
predominately f reewaYs
on predominately new
Iocatíons )

Complete  -IanÍng from
Charlott,e to US-17
( Íncluding multilaning
of rndependence Blvd.
Ín Charlotte, and
Bypasses of I'lonroe,
Rockingham, and Hamlet)

Conplete 4-laning from
1-26 to I-85

Conplete 4-laning
fron Winston-SaIem
to Whalebone

New bridge over
Currituck Sound

Macon

Surry, Davidson

Edgecombe, Pitt'
MartÍn, Washington,
Tyrrell, Dare

Davidson, RandolPh,
Chatham, Wake

Wake, Johnston,
Wayne, Lenoir,
Craven

Mecklenburg, Union,
Richmond, Robeson,
Columbus

Po1k, Rutherford

Forsyth, Guilford,
Rockingham, CaswelI,
Person, GranvÍlle, Vance,
Warren, Halifax,
Northampton, Gates,
Hertford, Pasquotank,
Camden, Currituck, Dare

Cur r i tuck
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ns-221 Coq¡plet,e {-lan,ing f rorn
L,inv.il,l.e,t,o SouÈh
ÇqÉ9l,i"na

,U.S-,â2'0 ç,snpl,ete 4-Laning f rs,sl
f-:{,S ,tp U.S,-L

tt,F.-220./NC-68 CEmpIste 4-,laníngl
: f,r,q$ l/i.,rgrinia l,,iße ,tP

r_i4.0

.a-F-.Zß:A,Cnm-pleÈe .C-l.an¡ng fr.o*t
,{J6-61 t"o Washing..to,n
(;{+c,}s-diqg,sti t6.Qn and

.G"reenv'i Ile ByBasses )
( i.nclud'i"ng f r.ecw.ay
con.s.truc:tion fro$ I-95
,to Grr'€€nvil:tre )

US-89,1 ,Coqp.&p,te .4-Ian,i{r€ f'r.q'rt
,8,9-o¡rg,tP:Souþh *Ç- ê,rPl,i+a
.*¡ri.'nç

gg-a2t Cogtp'lete l-'.!.ar¡i.ng f rsn
EennpÞ,s.se t'i'ne to r-40

tJS-'4 21 Conp.I'et,e 4-laning f ront
Gr'eeneborp to Ëanford
(år'rçluding'ts'ypas-6 Pf
$ar¡úord )

.NC-,e4 Ço'rnpL.e,te .4-lan,ing f'rom
0'ha'r,1o,tte t'o Mor'ehead
Çi,Èy

NC-87 Compl.ete 4-1aníng rron
San"ford to US-7.4

NC*;l05 Conplete 4-laning from
:Boone 'to L,inville

NC-,l68 Çenplete nulti 1a'ning
f,ron virginia l.,ine
t.o US-l58

Cgmp}ete {-}gning f rom
US-19E to US-22,1

Avery, McDoweIl,
Ruthe r fo rd

GulIford, Randolph,
Montgomery, Richnond

Roçkin-ghan, GuÍlford

W,i.l son, Gre€Re ,
PÍ tt

Çaldwell, Catawba,
Li^ncoln, Gaston

!üatauga, Ìrli lkes ,
Yadkin

Chatha¡n, Lee

Mecklenburg,
cgþarrüsr Stanly,
,Montgonery, Moore,
Ilarnett, Cumberland,
Sampson, Duplin, Onslow,
Carteret

Lee, Harnett,
'Cumþerland, Bl¿den,
Columbus

W.atauga, Avery

Currituck

Nc-,19¿
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URBAN LOOP PROJECTS

Listed below are t,he urban loop projects t,hat are to be
the Highway Trust Fund. ThÍs same list appears in G.S.

funded fro¡n
136-180.

Loop

Ashevi I I e
l{este rn
Loop

Cha r lotte
Oute r
Loop

Durham
Northe rn
Loop

Greensboro
Loop

Raleigh
Oute r
Loop

Wilmington
Bypass

Wi nston-
Salem
North-
be 1t

Description

MuLtiLane facility on
new location from I-26
west of AshevÍ}le to
vS-19/23 north of
Asheville for the
purpose of connecting
these roads. The funds
may be used to improve
exi sting corridors.
Multilane facility on
new locat,ion encí rclíng
City of Charlotte

I'tultilane facility on
new location from r-85
west of Durham to US-70
east of Durham

Multílane facility on
new locatíon encircling
City of Greensboro

MultíIane facility on
new locatÍon f ro¡n US-1
southwest of Cary
northerly to US-64 in
eastern wake County

MultÍlane faciLity on
new location from US-L7
northeast, of Wilmington
to US-l7 southwest
of Wilmington

Multilane facilíty on
new location fron r-40
west of Winston-Salen
northerly to I-40 in
eastern Forsyth
County

Affected
Counties

Buncombe

Mecklenburg

Durham, Orange

Gui I ford

Wake

Nev¡ Hanove r

Forsyth
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ge¡qte Þ,iII 1309:

QFFC.Tå,! EBpJrSrOlrs TNCLUDED rN ÀPPROPRTÀTION BrLLS

Sçctipn 1q Regional Public Transportation Authority Funding -
Fernits a regional public transportaLion authority
created pursuant to newly enacted G. S. 1604,
Article 26, to apply to the Department of
Trq,ncportation for a grant from the public
tr¿nqpo,rtation funds " received f rom t,he North
Carolina Highway Trust Fund" and allows the
Dep,artqent to allocate to a regional public
çr{a,sportation authority any funds appropriated for
publ ic transporbation.

G.S. L36-44.20 allows the Department, of
Tr4nsportatíon to use up to $5,000,000 of the amount
aPpropfiat,ed for State construction under the
Tranõ.portation Improvenent Progran each year for
pu,blic trAnsportation. No Trust Fund revenue
is 4esignated for public transportation.

DFPÀßTUFNT OF ÎRANSPORTATION EXEIiTPTION FROT.T

L,IIIITÀTION ON N\ilrBER OI' STATE EI'IPLOYEES

Exclud,es, employees of the Department of
Transp,ortation who are engaged in planning,
designing, or constructing Trust Fund projects fron
the lirçÍt, imposed by newly enacted G. s. L43-L0.2,
o.n the ye-arly increase in the number of permanent
Slate employees. Also requires the Department of
Transportation to report the nubmer of employees
hired for Trust Fund projects.

G".S. L43-L0.2, enacted by Section 46 of Chapter 752
of the 1"989 Session Lahts, restricts the annual
percentage increase in the number of permanent state
employees t,o the same percentage increase of the
population of the State. Percentage increases are
conputeQ on the basis of a L0-year average.

Section 17

Section 18 NOßTH CÀROTJTNA HrGHÍ{ÀY TRUST FUND CÀSH BATANCES

Fermits the Department of Transportation to advance
Trust Fund revenue to the EquÍpment Fund, which is
part of the Highway Fund, to acquire equipment
needed for Department enployees to construct
sgçoqdary çoads in accordance with the Trust Fund
project schedule. Revenue advanced from the Trust
F'un{ will, be çepaid as the purchased equipment is
used. Requires the Depaftment to report a proposed
advance to the Joint Legislative Highway Oversight
Committee and to the Joint Legislative Comnission on
Governmental operations.
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Section L9

Section 2L

Section 22

Sectíon 33

DEPARTI,IENfI OF TR.àI{SPORTATION FUNÞ CODE STRUCTURE

REORGANIZATION

permits the Department of Transportation to
ieorganize its rund Code Structure during t!"
ßgg:g0 fiscal year to accommodate t,he Trust Fund,
iãquires the chãnges and any accompanyilg staffing
ãfrår,g"" to be afproved by the Di rector of the
e"àgãt, and requiiãs the P"plrtment to report tl'"

"ttung"å 
to the Joint Legislative Highway Oversight

commíttee and to the Joint Legislative Commsision on
Governmental oPerat'ions.

EXECUTIVE BUDGET ACT APPLIES ItO NORTTI CAROLINA
HIGHWAY TRUST FUND

Makes the Highway Trust Fund subject to the
Executive Budget Act.

CASH FLOW - TIIGIIWAY TRUST FUND APPROPRIATION

Certifies antícipated revenues of the Highway ItY?!
Fund so that the Department of Transportatíon wilI
be able to 1et contrãcts in anticipation of revenues
under G. s. L43-28.1 ( 4 ) . The certified amounts are:

Fiscal Year Revenue

LggL-gz $734,800,000

tgg2-93 $756,7 00,000

TAX PROCEEDS CREDITED TO HIGIIT{AY TRUST FUND

AIIows for taxes collected to be
General Fund and taxes collected to
the North Carolina Highway Trust Fun

credited to the
to-Fe ðiedi ted

ct.
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TA¡( FAIRNESS ÀCT
SB 51 (Chapter 728'l

Hi story

rn L92L, North Carolina became one
a broad-based personal income tax. The
based on ¡nodel tegislation developed by
As : in ot,her states, the State tax was
income tax.

During the 1920's and 1930's tax rates were increased t'o
generate aãaitional tax revenue. Since L937 the only najor
ãhatrg"s have included a minor increase ln p"rsonal exemptlons ang
the standard deduction limit, three Íncreases in the personal
exemption for dependents, and a small tax credit for low and middle
income taxpayers.

During the same period 34 of the 39 other states levying a

broad-baseã income tãx adopted or re-wrote theír tax code to
conform in some fashÍon to t,he federal tax. fn addition, nost
states had followed the exanple federal government in significantly
lncreasing thelr personal ãxernptions and the standard deduction
limit to offseÈ ínf1atÍon.

Explanation of Bitl
(1) Restructures t,he North Carolína personaL income tax by

usín federal taxable income líne 37 of federal return as
s ar n n or e State ax ca cu on. Bya

t n9w t, e era axa e ncome, e a eht 11 be
ncome
de ral
ction
nd SB

icking up the federal rules on which sources of i

sl) .

(2) Preserves sone differences between State and federal law

of the first states t,o IevY
original tax structure v¡as

a national tax association.
not tied to the new federal

s
p
a
].
(

re taxable, federal personal exemptions, fe
temized deductions, and the federal standard dedu
see page for a comparison of the o1d sYstem a

and makes a few technical acljus tments to the federal base
additions and deductions from federal taxablethrough

income separately on pa se-ofreti rement tax addressed
this summary.

Addítions to Federal Taxable Income

(a) Interest on obligations of other states and their
political subdÍvisions

(b) Income taxed under federal law separately from the
income tax
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(c) State and
re tu rn

local- income tax deduct,ed on federal

(d) Aut,omatic increases in federal personal exenptions
and the federal standard deduction (indexing)

Deductions from Federal Taxable Income

(a) Interest on U.S., State of North Carolina, and N.C
local government obligations

(b) Interest on and gain from disposition of tax exempt
obligations

Social Security and Railroad Retirement benefits(c)

(d)

(e)

(21 Language in the
from automaticall

Up t,o $1,500 in Nat,ional Guard PaY

Refunds of State and local
federal return

income taxes reported on

N.C. Constitution prohibits the plel_e
c n u f ut,ure f ede ra1 chan es 1n

ax ase. Suc c anges requ re eg s a ve ac on.

(3) rhe
fi le

of federal
oÍnt return

use rules wÍ11 allow married cou les to
for the first t me.

(4) A 1988 aession bill tied State law to the federal
Þ

e enac men o SB SL moves this
*lra 1OO1 lsv
U¡¡g LJJL LqA

change forward
^ 

Ci ì : -LEL Þ J-II¡¡T I r'! ^- l^^-.! ^-:ñ-'.'¡ l¡rLI(J¡¡ UEyrr¡¡rr¡¡y w¿L¡¡

year.
to 1989.

(s) The chitd and dependent cq¡g ç¡gCj! of 7Z
employrnent-rei,áted expenses is maintained.
dependents under the age of seven or v¡ho are physically

of
For

or mentally Íncapacitated, the
7Z to 10?.

credit will increase from

(6) The deduction of up to $15,000 of dividends received by
taxpayers from t,he N.C. share of corporations operating
i,n North Carolina is changed bY:

(a) conversion to a tax credit (to be applied against
tax 1Íability --ÍnãEêãã of being deducted from
income ) of 6'6 of el i ible dÍvidends u toa
.maxl c o , o v en s or
person or marr coup e o ngt e asse s
joint,ly ($600 maxinum if each spouse hold assets
separately)
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(b) elimination of
percentage of
corporaLions bY
dividends receiv
least 508 of its
Ca roI ina

taxpayers who are
who receive disabi

the need to determine the taxable
dividends from mult'i-state

applying the credit to all of the
ed by a corPoration that has at
taxãble income allocated to North

(7) Converts the numerous "addítional" ersonal exe tions
tor ce rta in ermanent dísa es to a por ono A

e era cre gran e o ow and moderate lncone
tot,al ly di sabled andpermanently and

lity income.

(8) llaÍntains all of the t,ax credits under the prior law with
the exception of two unused energy conservation credits
and the - Iow and moderate íncome credit ( replaced by
higher personal exemptions and standard deduction).

provides transitíon rules relating to the calculation of
the basis of property when it is transferred, recognizing
gains t,hat wäre- previously unrecogni zed,_ carrybacks and
õarryforwards of net Iosses, and carryforwards of other
losses and deductíons.

Specifies that no penaltv will be inposed on on taxpayers
rño have paid an îñsuTEÏcient anount of estimated taxes
and withholdÍng taxes for the 1989 tax year.

(e)

( 10 )

sffective Date

1989 tax year

Piscal Effect

A simulation of the new system by Price Wat'erhouse Lax
analysts, based on a sample of federal returns for N.C. taxpayers
and adjustments for fedãral tax reform, indicates that the new
system wiff produce the same annual revenue as the old system
Iñ general, the revenue loss from higher personal exemptions and
the -standard deduction will be offset by a broadenÍng of the tax
base and a higher beginning t'ax rate.

The ímpact on different income groups under each federal-
filing status is shown in the table on page -.
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STNU,C.TUßE OF P,ERSONAÍ, INCOIiIE TAX
UNEER CURRENT LÀW ÀND SB 51

15SBCu r rent LavÍ

BAS,TS
[r,nique ru]es, f'or calcula,ting

Í,ncone, aad. i.teml.zed de-
d,ed,t*c!i,qrùs

EXEMPTI.O,ùIIS
91, O0'0 f o.,r ei,ng¡l,e
$2,20.0 fo.r married ( 93,3,00if b;oth \À¡q,rkI
ç,2, 20,0, fo.r he.ad-of-,househotd
$800 for dep,en:d,ents

STANDARD EEDUCTI-QN
$550r f or each ta,x.Bayer (91,10,0

if both spguses work)

NÀTES
A
I
lI taxpayers*

2,0,00, 3g
4,000 4z
Á n.nn Ã9Ytv.vv ¿9.

001 10,0,00
000 & over

* No Joint Eeturns al,lowed.

TAX THRESHOLD ( ra¡ni l1z of f our )

$4,350 (one spouse working)
6,000 (both 6pouFes working)

FederaI taxable income

$2,000 each f.or self,
spouse, and dependents

nt ret
head
singl

Jo1for
for
for

$5,000
4,400
3,000
2,500

sepa

urn
of household
e individual

married filing

2
4
6
0

1
00x
fìtì1

ra te ly

I{arried filing jointly and
surviving spouse
$1 2L,250 6Z

', 1 t.tr1 c ^r'^c 1aAL|þ¿L q VVSL lþ

,
f.

t

, tie
$r

1

t
64
7Z ads of households:

17,000
7,001 & over

6Z
7+

Married filing separately:
$r - L0,625 6g
L0,626 & over 74

Single individuals:
$1 t2,750 6t
L2,75L & over 7Z

$1 3,000

Replaced by higher per-
sonal exenptions and
standard deduction

tOW INCOME TAX CREÞIT
$ r 5,000

5,001. 10,000
10,001 1.5,000

$25
20
L5
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Àdjusted
Gross
I¡coÞ Si¡gl'e

FILIITG STATUS À¡¡À¡,ysIs oF sB 51 (5t, 7*)
(Cbaage Frot! CurreBt Ler)

t¡sricd,
Eerdr{f- tili¡g

Xæeholdl -1Ãii+t,lr

t Chaage

Àftðr
Federal

1a¡r

Àctuâl
DoI.].ars

t Cbange

Àfter
Federal cuEre¡t Proposed

lax lax tax Chauge

t Change

Àfter
t Chauge Federal
IR Tax Tax

*of
Returns

t of'
Returns

ñet
change
Aftår

F€d Tax
tess tbao 5,000
5,000 - 10,000

10,000 - 15,000
15,000 - 20,000
20,000 - 30,000
30,000 - {0,000
40,000 - 50,000
50,000 - 75,000
75,000 - 100,000

100,000 - 200,000
200,000 & over
TOjrÀI-

-100.0* 35,939

- 84.2 99,296

- 52.8 134,40s

- 24.5 L55,24:I

- 16.0 287,14t
- t.7 238,625

- .9 L77,735
2.2 228,4L8
3.9 62,532
7 -0 45,427
2.7 9,989

1 , 485 ,561

*of
Retur¡s

324,993
246,8L5
251,677
168,501
139,141

45,793
13,991
15,660
3,101
2,396

776
1,218,090

-92 -

-19.
- 5-

5t
7

1

1

7

4

1

1

-92 - 5*
- 9.7
- 6.1
- 6.1

- 1.7
3.8
3.0
4.4
5.8
6.7
3.2

Deductiou
$ 3,ooo

38,524
86,026
95,336
62,5L7
46,2L5
10 ,799

4,155
3,67L
L,249

455

111

349,074

t Cbaage

Ia lax
-100.0t
- 84.2

- 52.8

- 24.5

:16-0
- 2.0

- L.2
3.1
5. tl

10 .5
3.7

-22 -7

t Chaage

Ip lax
-100 - 0*

- E8.7

- 58_8

- 27.9

- 11.7
- 2.L

5-1
6.5
8..6

L0.2
7-2
1.8

-100.0*
- 88.7

- 58.8

- 27.9

- 11.7

- 1-8
3.7
4.1
6.2
5.8
5.2

90

281

494

890

1 ,385
L,892
2,723
4 ,118
6,811

27 ,493

10

116

356

786
1,356
t,987
2 ,900
4,472
7 ,509

29,485

-80
-165
-138
-104

-29
95

L77

354

698

|,992

-80
-165
-138
-104

-25
68

L27

255
467

r,434

9.8
4.5

-2.6
r ÀveEage ¡u¡ber of depeadents is 1.5

'r Àverage nurber of, de¡rendents is 1.2 and uedia¡ falily i¡co¡e is $32,000.
ttiai¡ur .Àrou¡t of

Gross facore 1{et Taxable
Persoual Sta¡dard E¡(êryt fro! Inco¡e**** Taxed

Filino status Exê¡ptiops Tax***
$ s,ooo

at6t
Single S2, ooo $1-12,750

Ifet Í¡rable
Iaco¡e¡*r* Taxed

at 7*
912,751 & over

Eead-of-Household,
Two DependeDts 6,000 4,400 $10,400 1_17,000 17,001 & over

ltarried Couple,
Two Dependents 8,000 10,400 $13,000 L_2!,25A 2l,2SL & overt** Based on personal erenptions and standrrd deductioa a¡ou¡t. For ta¡payêrs iteaizing o¡ federal return, the €xenpÈ atou¡t will

egual the suo of personal exenptions aad the ite¡ized åeductioa.
rr*iÀftér subtracting pêrsoaal erenptions aad deductio¡s.
Not€: TaxPayer ilpact to state data is based o¡r a si¡ulatioa of actual returas for lÍorth caroli¡a taxpayers. The results represeat thenaverage" or "typicaln taxPayer i¡ each inco¡e category. For a partj,cuLar taxpayer, the results ¡ay diffêr f,ro¡ tbê aDounts
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refrtCur
fax

seAcr ù .sB 5,L 'ð[
¡mfüri¡o rwÞi¡s rÊft..ffi aiËffiffi

PropoËêð
îax

ffèt,
drÈääe
àttÉ"

rH. **adjusted
er(Ès Inæ
rreps'&Ëin'S 5,000

5,000 - 10,oCI0
10,000 - L5,000
15,0û0 - ,20,0O0
20,000 - 30,000
30,000 - 40,000
{0,00ð - 50,o00
50,'000 - 75;000
75,000 - L00,000

1-00,000 - 200,000
200,000 'anêl or¡er

$6{
249
453
8{5

1,340
1,847
2,678
4,073
6,766

27,448

s261't!7

s-0q
-4''8
>{92
iLæ
-86

32
74

207
440

!.,434

Eæ(
æ

ç+a
L2€
492
-L28
'lôo{5

.103

287
'657

L,99L

1
t_

2
4

!7
29

240
w2
781
360
'4i23

439

.t

,
,
t

t

t

üedÍân lncÖtre for thi.s filing statns is $38,000.

lilcte: Ta:Enyer iqnct is based on a sinrlation of actral returns for l$orttr Carolina
tårx¡nyers. The rest¡jlts represent the "aver.age' or "typical" tax¡n¡er 1¡¡ eactr incøe
category. For a ¡nrticular taxpayer, tlre results na¡r ðiffer frcn ttre aùst¡nts st¡orvn.
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TÀX AI'TNESTY/ENFORCEITENT
(TAIR STIÀRE TAX ÀCT)

HB 272 (ch. 557)

Explanation of Bill:

Tax Amnesty
nõquTÏes--Ttre Department of Revenue to conduct a one-time tax
amnesty program for the period September l-December 1' 1989.
During tiris-period individuals and businesses who have not
filed a reqùíred tax return, who have under-reported tax
obligations, or who have not paid .taxes that have been
asseãsed may pay the taxes due and crimÍnal prosecution wí11
be waived.

The program applies Lo all state and local taxes collected by
the Departnent of Revenue.

(1)

I nc rease s

Violati on
Attempt to evade
or defeat tax

willful failure
to collect,
wi t,hhold, or
pay over tax

willful failure
to file return,
supply informa-
tion or pay tax

Willful aiding or
assisting in
filin9
fraudulent re-
turn or
document

tax penalties as follows:

Cur rent Lar¡¡
MÍ sdemeano r :

apply only to tax
taf filing perÍod.

to earmark up to
prog ram.

Proposed Law

In general the amnesty progran would
tiabÍlities incurred prior t,o the current

The bill allows the Department of Revenue
$1.1 million to publicize and adninister the

(2t Penal t i es

or six months
prisonment or

Class I felony:
$25,000 or five
years imprison-
ment or both

Misdemeanor*

Mi sdemeano r *

$1,000
ím-
both

Extends general law statute
back to three years for these

Mi sdemeano r :
$1r000 or two year
imprisonment or
both

!1i sdemeano r

Mi sdemeanor

of
tax

limitations from two
law violations.

Class J
$10,000
years i
ment or

Felony:
or three

npr i son-
both

*
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( 3 ) Enf orce.ment,_a,nd Csnpl iance Resourcee

Fi. saal ImÞact:

TE+ A¡tnesty One-Tine Revenue
Progren Coet

gena.l"tiee Permanent Revenue

Aut,horizes additíonal deneraT-Fuñ?I- spending of $5. r mlllÍonf,or 19E9-90 and $4.9 mitlion for 19.90-91 by the Department of
Reve'¡rue f or .additional tax enf orc.ement ¡lersonnã1, supportpersortnel, and rerated costs in improving ùtre collectioñ-and
enforce¡rent of the state tax laws ( includíng rocaL taxescollectçd by the state).
Ef,f,ectiv.e Þate:

The tax amnêsty Þefiod runs from septernber l-December L, 1999. The
Íncreaaed_ penalt,les begin wit,h violations occurring on or afÈer
December 2, X9i89. fhe additional appropriatÍons f,or ttre Depårtmentof Revenue êre effective July L, 1989.

($ Iqillion)
19'89-90 1990-91ã5l-jo- .--

1.1

** **

Enforcemøntæ
Resources

Pertnanent Revenue
Appropr i ati ons

42.0
5.1

68.9
4.9

**

Some additÍonal revenue wilI result from
ínproved conpliance by taxpa!¡ers and the use byDepartnent of Révenue of the addttional
t,axpayer information gained during the program.

Unknown,
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RETIRET.TENT PAY TÀX EQUALIZATION
HB 1311 (Chapter 7921

Legislative History

Sínce 1943 Stat,e and local retirees have received a fuIl State
íncome tax exclusion under the retirement system law on their
pensíon. As other tax-sheLtered retirement benefits have been
added (such as 401k plans), these benefÍts have been also been
exempt.

From the early-1970's until the 1988 session, federal civil
service and mÍlitary retirees received a $3r000 exclusíon on their
employment-based retirement pay. The anount was raised to $4,000
begínning with the 1989 tax year.

Until this year, no exclusion was provided for pensÍon or
other retirement benefits received by private sector reÈirees.

On
I'ti chi gan
ovrn emp
provided

March 28, 1989 the U.S. Suprene Court, in Davis v.
, ruled that a St,ate cannot, provide tax exemptionilõ-its
loyees (including retirees) in a greater amount than that
to f ederaL ernployees ( including reti rees ) .

Explanation of BiIl
(1) Provides a

reti re¡nent
reti rees an
benefits.
and private
$4,000.

uniform $4,000 incone tax exclusion for the
benefits received by federal, state, or Iocal
d a $2,000 exclusion for, private sector
In the case of a person receiving both public

benefit,s, the maximum exclusíon would be

(2'l Increases reti re¡nent pay fornula f or state and local
employees and reti rees from 1.60t of the reti ree's
average final compensation (multiplied by years of
service ) to 1.63t ( a 1.9t increase in benefits ) , to be
funded from unencumbered system gains.

( 3 ) Specífies intent of L989 General Assembly that
accrual benefit rate for State and local retirees
further increased beginning July L, 1990 upon
availabitity of unencumbered actuarial gains in
retirement systems.

the
be

the
the

Físcal nffect
(1) The exclusion amounts adopted in the bilt, conbined wit,h

the fact that a retiree of more than one system can
receive no more than $4,000 in exclusions and the
enactment of the income tax restructuring bill (SB 51),
should lead to no significant change ins State tax
revenue.
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(2:) ThÊ, a¡nplj$¡.E ofl Ilie'ûÊ,:ion' he'ne'f its and tot'al income
vr,ar.iþurs,' c{.as.g€,,8", o.f' r,eû'i'r:e,e i.s s'how,n bel.o¡¡¡:

of

Rs.,!i:rqet
9Sæs'

Fede,r.aÅ, eiLvriiil¡ gp,nr¡i'o,e:

a,ndr: ml.'J iiiBal*.yy
&,ü.ate, anËå lio.enil¡r
F,rrÍvate

j[r¡nua'l Number
Eþns'íon of
Anelrnt Re:t'¡.r.eie-"s

100,000
&'0,, O00

27 5, 0oo

Total
Household

Incone

$4,3,0.00
34." 500
2t8, 000

$13i,00,0
7,,2.ç,i0
4,r.&00

g.

5;0'



OlfHEN GBIERÀÍ¡ FT'I¡D NTYE!!'E BII.I,S:

Brt.f. CllÀPTAR

rl84 36

HA5 37

E¡PI.AtrATIOIf

Updrt.B th. st¡t. :lnco¡¡c tax rcforonc¡
tÕ th€ Intarn¡l Ravônuo code.

ÌlÂkas nu!û.rous technlcal and conf,ornfng
chanEcs to th€ revcnue l¡lrg.

llodlf,y Jobe tax crcdlt by:
(11 Incrcaglng thc nu¡¡bcr of cllglble

countl.cs from 20 to 25.

(21 Lt¡nltlng crcdlt ln f,uturc to enployors
ongagod fn rnànufacturing or lndustrial
actlvltl.s.

(3) D.l.tlng thc requlrcrn.nt thrt a county
nu8t håvc an unernployn.nt r¡to of 7t
or Dore to b. cllglblc for credlt.

(4, D.lotlnq a provlelon regulrlng thc
Enploynrcnt Securlty Co¡nnlgalon to
câlculatc and .raport to thô DÒpârtnent
of B¡vcnue the nunber of naw Jobs
cr.atcd by enploycrs.

Clariflcg rxlrtlnE lew ¡nd ropoals obaol.t.
cor¡rorat. f,rrnchl6. ¡nd corporâte lncon.
tax crcdlts.

Irlodernlzcs statc prlvllege licensc tax
syst.n by:

(11 coneolldrtlng nun€rous s€parato taxeg
lnto a gencral buslness t¡x.

(2) substltutlng ¡ $50 pcr year nlninun
t¡x lor nunarouE taxaa basgd on

poputatlon of Iocallty or othcr
obsolêt. bascs.

R.cognlz.s bona flde estate 6€ttlenônts
for lnhorltanc. tax purpo6c6.

Ex.mpts interest aarned on depo6lts lrlth
fad.ral Home Loan Bank f,ron corporåte
Lnco¡ne tax.

FISC,AL Al¡IEc,:T

19E9-90 1990-91

+1 ,100 ,000

+4,800,000

-2, ooo,0oo -2,160,000

EtrEclrlvE
DATE

HB 198

sB 740

111

753

Upon

Rat.

Upon

R¡t.

1989

Tàx
Ya¡r

1 989

Trx
Yaar

7-1-89

nB 330 582

HB 512 584

HB 1383 615

s8 50 769 1989

Tax
Year
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AILL

98,52¡

.G[I,F¡B

,ll8

1Ðt9-90

-50,000

unknovrn

Unknorrn

-30,000

Yeå r

-39,000

'1990-91

-50,000

unknown

Unknown

-30,000

-49,000

sp ,FÞ.' ¡,t6

5¡ +19 435

ÊB.¿.ç.0 ?tf

s8.q$'3 'u2

sF 787 539

sP 1"8"8 ã8q

s8 893 s3l

sB 894 718

sP 11{5 748

,FIeIåFàFi[glr

-èl,lgws cert.lflcatlon by a ,Ioc.al

air ,pgllutl.on c-o¡trol ,pFogrtr¡ to ibe
.suúfici,¡nt to gualifV ,thc equJ.p¡Dent for
F.t¡tp -4nd .loc¡f tq¡ lncentlvps.

.¡ptÞç'qùF,!hp d$e!¡renca,pr¡¡funa tax suntÊt'
,l¿+yl,p"g ,å-n.ç{,f¡ct the 1986 a¡d t9€7 roforn
.9f ;trþ! El¡t t!;t$c!urg.

ll) i8*8$r'dlg thr $25 tâx on floa markrt
vç¡{gr,a.

(¡) ¡,oc,rfqpln9 thç t¡x on f.lea ,¡narket
gpcråtors 'f ro¡¡ $L00 to $2,00.

.(3) gt*iB,g :Ft¡grrou6 technfcal chang¡g to thô
tt¡(.

Ir¡cEÇâÊtg fron $5r000 to $.?5r000 tho maxiFulì

*nc.oDc Cr{t¡qt{qn tåt( for donrtions of rc¡I
prpptr.ly ûor llnd con¡rrv¡t*9n.

I$poaca an rxcl¡c tax on th. lll.g¡l
pgqç¡egioa of controlLcd subet¡nccg at
tbe rç9f of $3.50 p9r grêI! ot ¡narlJuana.

Pqf,nite Stcrtta$y gf n.evoque to cbange

intrFcrt relg 9¡¡ ¡gpcaenents and

FefÞF ã of st¡tc t¡¡le8 cvcry slx nonths
inatçad of a¡nually.

B,ern+ts th¡ at¡tc 9r â locfl propcrty
tax collcotor to recover prgporty ln
the E6ch.¡t Fund and qpply th. propgrty
to tþa ¡¡,r$fr¡.Ft af Ftrle or lgc¡l taxce ,

as qÞpropri¡te.

lt¡lca tgchnlcal correctfone to tho
F!.aqcrq q.I¡9r¡tion qkippíng transfer
tÇI Ftatuqg by confornlng.

Allo.rye. +t¡ {t¡co0. t¡x 4edt¡ctisn foq in-
hefitqeqe tax p¡ld on inc,o¡ne with raspact
t-o a d¡eqde.¡-¡t.

Exemp,q6 feqtal of tobecço gheets from
s.a.Jos, !q4.

.!!FBcTTVE

DàlDI

19 8e

Taa

Yaå r

¡tFan nrt.

7-1n89

1989

Tax

la¡r

1-1-90

Upon

Rtt.

Upon

Råt.

Upon

Rat.

1989

Tâx

8-1-8 9

lrsct¡. aFrEcr
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'TBD

HA. 7&

ÍDCN¡ Gd.trlE ¡lS n¡Ftnülr D[úÛa'

s,E*F tllE¡llrslpt

IfvqüÀlñt' ttirf, DÕgtr,ttl'ttlt oú R.{¡ùru¡ to
ær¡trt ooun,tfcs, l¡Ítþn thcdtr requo'lt, ùn

gül, !Þr.p-&¡û*iroût, of tiht 69.oifi'cù,túon. rnd

ltrrclloo.:dì @êÍüþtrcts rc'la'trd to' thl eoloctf on

oú guùvrGo cqRtBtrüo!! crn¡rlo¡¡trd' to sond'uct

üha' e([t¡trtüi's. gtnlrâil rery.alu¡üion of ratl
linügæty¡.

BlÉsùud¡ß f,,:Þon ¡)roÞo¡t!¡ tax r.al and

ßt dr!!onâ$' p'roÞuttv or,enld, b¡¡ ¡e¡-pnoflt
o,r.gdtd.'8r.üiþns, õndi let€td: by unôt¡
of g,ove¡nntnt Ior ¡¡ublic DurPoa.s.

Ef.EÞårl ltrrtur? c..Þit¡¡ ttrn¡, f ro¡¡ ln-
t¡nE.lihù¡ô t¡¡r'.

r{Þd$f.ùc güoriü. i.îaonú F.qpÙa.n.nt ur..d'

ln. ditc"r,nt'n¡¿bl¡ôn or c}lglblllty for
uaè vãl,u., tâx¡üfon Êor Gh'r'i'gtnâ'g

brrû8..

InsF.rÉr6 ¡¡6¡, $Jtl ,.00O to $3t',000
groFr&tyr tso¡r' ¡rþolu¡don fo'r'
Éllro1'r¡ l$' ¡d¡güt'd. kque.lüE ( ln'e¡udlng
f¡ndì o$rrtd' and uBr.d by a $h.r'lsh¡irr-
õonf.l'r¡d d*¡¡blod vctarrn.

ErrÈ.ù¡d! d¡ü|" by, ultictl Bsræd: of Bgurl'f.-
!:r,,ü,lon ¡nd, rwå,ow ¡l¡ù¡,8t ool¡Þl.t. it!
dutl,c'g !ron, Jr¡.llf I to Dâo.nb.'.r 1.

Altorlr afi own.r of, f,þrostknd that lg
o}-asal:fisd'for taxatf,on åt lts uae value
üô ¡cqr¡í.r.o oth¡,r land claself,lcd f,or

u¡c val.u¡. þr.8at-fon or. ia ctr.l'gdblc
fl¡r uac, value. ale,gsl'ffc¡tlon ¡nd,
to hav¡ t,h. n.w¡y aoqulr.d land lrnnrodiatoly
clessi'fded for, t'*x¡tf.on, åt, l,t6 uts vålu?.

Al,}o$e t't¡'ô, boa¡d of' county-' comnts¡ion'er,É

t' lncludt" lrþ thõ r€go.lutlon crorting
a' eEccl'ail' bo*rd of .qut.lìi,ãrtion and revf ew

a, gr.o€áduro. fro:r' ¡Bn€a¡ of thô speclal
boa,rd'ta docfg.ions ¡s to the lle-ting or
¡pprr.l,eirl of,' rcal Prop.rty to th. cor¡nty

conníssloncrB,.

1,9

EllrEC'rrvt
Drr¡

1-1-90

1989,

T¡,n

Yat,r

1,949

|n¡.¡r

YÒ¡1r

t-1-9'0

1-1*90

1-1 -9 0

1-1-8 9

1-1-90

l919-90

trnsfgn

rI,SGl't¡ EFFEG!

r990-9'1

InBiEn.

-100,000
(Maa. )

-15,000

-15,000

HA 49t. 723-

¡l& 945 T0rli

HE: 1it9f 7åú

HB t',?t5', 70tr

s,B' 2,8. 196

sß 49. c9,

sB 6l r76,
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BTLf.

sB 566 682

sB 628 578

sB 788 500

sB 11¿6 674

sB 1l¿5 748

clIArlER ETP¡.âllAfIO!

Rcqulree ¡ county tàx coll€ctor to
notff,y all licnholdcrg of record who

h¡vc a llen agalnet thc Iiatfng tàxpay.r
or agalnat any rubscqucnt ownar of, thc

¡rroparty of a ponding ln rc¡n tar for.-
clogurc ¡ctlon âg¡inat the prop.rty
under o.s. 105-375.

civcs th. gov.rnLng body of, a taxlng
unit thc ¡uthorlty to .nt.r lnto ¡ con-
tr¡ct with a bank or other financlal
lngtltutlon undcr ïhlch thc lnstitutlon
agracg to collact xtro¡,.rty taxc8 ordcd

th. tar.ing unlt.

P.rnlt6 thó st¡tå or local prop.rty
tax collcctor to rccover proporty ln
th. E8chcât Pund for thc ProP.rtY
to the pryn6nt of Stâte or local t¡xôB.

cla8glf,y for proporty taxÀtion prcclous
nctals ueed by nanuf,¡cturera as

nachlnery.

Rcr¡tål of tobâcco ahecta fro¡n salea tax

trrEetrvE
paTE 1989-90

10-1-8 9

upon

Rat.

Upon unknown

Rat.

1-1-8 9 -375,000

8-1-09 -26,000

rlscÀL aFlEcl
1990-91

Unknown

-375,000

-32,500
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FEDERAL BLOCK
GRANTS
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PEDERAL BLOCK GRANT PROGRÀ}TS

Hi story

In 1981, the Reagan Administration recommended and Congress
adopted the Omnibus Budget Reconciliatíon Act which created a

nrrmËer of new I'block grants" to be distributed to State governments
ín lieu of numerous tiaditional 'rcategoríca1r' f unds. This approach
to State aid reflected t,he President's phiLosophy of shifting more
fiscat decislon-makÍng to the States. In addÍtion, it provided thg
Administ,ration with a creative way to significantly cut the federal
budge t .

In previous years Congress had appropriated money. to !h"
States fór snaller, narrow-purpose programs, such as those for
crippled chÍldren, Íìlgrant heatth, family planning, anl
imnünization. These funds hrere accompanied by nunerous "strings"
and substantial paperwork requirements. The new block grants
consolidated appropiiations for many of these programs into large,
general purposé- gránts which had fewer "strings" and allowed more
flexibitity in the use of the funds.

Brief Descript,ion of the Block Grants

1. Community Services Block Grant

This is a federally funded program that provides a range of
services and actívities desígned t,o elinrinate t,he causes of poverty
among the elderly, poor, and handicapped.

2. .lob rrainíng PartnershiP Act

establ i sh
into t,he

The Job Training Part,nershÍP Act provides federal funds to
and unskitled adults for entrY
individuals who have become

rogram6 to prepare youth
abor force and assÍst.s

p
I

unenployed due to plant closings or layoffs.
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FEDERAL BLOCK GRAN' PROGRI\}I:
tOH i[HE ¡IONEY ÍÍILI¡ BE SPÈNT I,N NOR|IÍI CAROLINÀ

'OFP,ARTTSN{! OF HUIIAII RESOURCES :

1.. D,ivisis,tr of 'Fler¡tal neaL'th, Mental: R'€tA'f"da*ti.ott, a,fid Substa,nce Abu'se Serví.ceg:

À. Ssci,El Servíces Elock G.rant

1989-90

$ 5,770 ,693

13,975,934

1,083,406

290 ,7 83

68,509

L4 , 493 ,77 2

2 t L44 ,340

2 ,890 ,7 44

L ,696 ,362

24 ,94'g , 420

42,247 ,L25

424,829'

L2 ,7 42 ,0.59

20g,LL6

c.

D.

E.

B, Àlco:hol and Drug Abuse and MenÈal
H.çalt,h Servlces Block Grant

Alcg;hol and D'rug Abuse Treatment
and R€habilitation Block Grant

llOntal Health Services for the
llomeleEs Elock Grant

eonmunÍt,1r Vouth Activity Progran
sfock Grânü

Þiviglon of tlealth Services:

A. Uâternal and Child ¡f,eatrth Bloak Grant

B. F're¡¡'entive Health Services Block Grant

C. Social ServÍces Block Grant

D. L-o$¡ Tneome Érrergy Block Grant

DÍvis_i.on of Social Services:

A,, tov, Income Energy Block Grant

B. So,cia,tr Services Block Grant

Dirv"ision orf,' Eacility ServÍces :

A. Pre\*€.ñtive' Healt,h Services Elock Grant

B. $,ocial ServÍ,rces BLock Grant

C. Eow tr'ncome Energ,¡r Block Grant

2.

4..

lr

6.0



rederal Block Grant Program (Continued):

5. Dlvision of Youlh Services:

A. Social Services slock Grant

1989-90

$ 1,05L,428

2,69L,673

44 ,97 0

3 ,362 ,77 5

$129 ,936,934

89,369

45 ,27 0

$134,639

L,737 ,LB1

8,684,354

37 ,904,000

40,833,645

6

7

Division of

A. Social

slind Services:

Services Block Grant

of f ice of the Secret,ary:

A. Social Servíces Block Grant,

8. State Administratlon:

A. Social Services Block Grant

TOTÀL DEPART¡IIENT OF HUT,ÍAIiT RESOURCES

DEPART¡iIENT OF N)IIINISIRÀTION :

A. Preventive Health Block Grant

B. Lov, Income Energy Block Grant

TOTAL DEPARTIiIENT OF ÀD¡iiINISTNÀTION

DEPARTIIENT OF CO}T}IERCE:

A. Lovr Income Energy Block Grant

DEPARTIiIENT OF NÀTURAL RESOURCES
AND COIíIIUNITY DEVELOPI,IENTs

1. CommunÍty Services Block Grant

2. Community Development Block Grant

3. Job Training Partnership Act Funds

TOTÀL DEPARTIITENT OF NATURÀL RESOURCES
AND COI,I¡iIUNITY DEVELOPTITENT

6L

$89,159,186



#,tdtË,âf, *lüSt,,,ûral*t,,p.,Eugil?ril¡ {.Opr¡t*nrrç.d:f :

:üÞü[t-ñllFl*,W itIIA{rüü &füÍ!{lü.F'lFl[t6üfr:

,4,. ÐüaGâtt4Ft'Ë"oræoll,ü'da¡td'o¡¡,alr.d I'il!iltrov.emeftt
Att, G-üuap'ter .[t

il{runrå {iffi -ffi|&l ffiffieB

1989-90.+æ

$11 , 526 ,834

$¿:10".16l'l ,598

i6A



SALARIES AND BENEFITS



6A



SÀLARY CHANGES FOR EI'TPLOYEES SUPPORTED BY THE STATE

**********************t*******************t
1989 LEGTSLATIVE ACTIONS

*******************************************

A. salary Increases

The 1989 Session of
additional General
provide a saLarY
additional salarY
employees paid from

General Fund
1989-90 rncreases
1990-91 rncreases
Total General Fund

Highway Fund
1989-90 Increases
1990-91 rncreases

Total Highway Fund

Total General a HighwaY
1989-90 Increases
1990-91 rncreases
Grand Tota1

B. General Salarv rncreases

the General Assembly enacted the following
Fund and Highway Fund appropriations to
increase effective July 1, 1989, and an
increase ef fective July L, 1990 , f'ot

State funds:

1989-90 1990-91

ç292,300,000 ç292,3oo,ooo
319 600 000

s,

$17,300,000 $17,300,000
L8 900 000

51ï;3õõ;T¡T

$309,600,000
338,500,000

$626;1m;mr

The foregoing additional General Fund and Highway Fund

àpproptiatíons- ""r" net, of some $4.5 nillion for each year of
tñã iggg-gf biennium from enployer Social Security cost
savings on tax-shel!ered emplóyeé premÍum payments to t'he
state Employee ttãalth Benefit Plan.

Funds
$309,600,000

me;3.õo;õõT

Set in Accordance with the(1) E 1o es Whose Salaries are
Sta e Personne AC e Sess ono e Genera

a 4Z across-the-board salary increase
for all State emp
accordance with the S

L989, and an addi tional 4Z across-the-board salary
increase for these same employees effective July 1, 1990.
In addition, funds were appropriated equivalent to an

average annual 2Z across-the-board salary, increase
effec[ive JuIy L , ].989, plus funds equivalen! ^ to an
additional 24 across-the-boárd salary increase effective
J"fV L, 1990, f.or merit pay to reward employegs who

per?ot. at or above satisfactory 1evels of job

65

loyees whose salaries are set in
tate Personnel Act, effective July 1,



.'31ä:tårÍ¡ rChanges 1,989 Session (Continued )

pe'rfornance. At the request of the State Employees
Assoc:ia'tíon, a ,performance pay system was adopted by the
t9'89 Session, which dírects that at least 252 of all
'futu,re sålary increases awarded by the General Assembly be
rëserved for job performance íncreases. Each departnent,
agenc,y, o:r 'inaLitution must have an operational
pe,r''f ornrance appraÍ sal system approved by the State
Personnel Director that has at least 5 graduated levels of
job ,per'formance with the top three levels qualifying for
different levels of performance salary increases. The
ma:<i'frrum sälary increases that can be awarded to individual
empùoyees for performance increases is 68 for each fiscal
year of the L9B9-91 biennium. Merit pay raises are'ex,pec'ted to be ef fective January 1, 1990, retroactive to
Jtrly L, L989 in sone cases. nnployees nay appeal'evaluations first to inmediate supervisors and then to an.agenc-y gr i'evance commi ttee whi ch shal.I make
rê'corhhendations to t,he head of each department,, agency, or
institution for final approval. Appeals no longer are to
be ,r'e'f'e'rred to the Of f ice of Adninistrative Hearings or to
the St,a te Pe r sonnel Commi s s i on .

Empl.gyees $those SalarÍes are Not Set in Accordance with
the State Personnel Act: The L989 Session increased the
salaries of enployees of the Judicial Department, the
Genera'I 'As,sembly, and enployees of the Executive Branch of
Sta,te Government whose salaries are not set in accordance
vrit'h the State Personnel Àct by 68 across-the-board,effective July 1, 1989, and by an additional 6t increase
ef f ective J,uly L, 1990.

I s o,f Lhe Universit s stem Ex t from the State
O:flfl€ Ac Sess on aut ze

(2,t

('4'',)

t un s or an
average annual salary increase of 6Z effective July 1,
l-9'89, for employees of the University System whose,salaries are exempt from the State Personnel Act and an
addi.tional average annual salary increase of 62 effective
July L, 1990, to be awarded to individuals based on the
rùles of the University goard of Governors.

i.t c I Insti utional E lo es:
Se ss o,n au or 7e un or an average annua
increase of 6Z effective JuIy 1, 1989, for institutional
é,mptolrees of the Community CoLlege System and an
additional average annual salary increase of 6Z effective
JuIy 1, | 1990.

The L9B9
I salary
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SaIary Changes - 1989 Session (Continued)

of the Public Schools:5) Employees

(a) Su r i ntendents
Su er nten en s u
Eva ua ors
an Ass s an PT

Assistant Su r intendents Assoc iate
rv sors D rectors oor na ors

Pro ram m n strators Pr nc s
nc s: e Sess onopa

ffibry appropriated funds for a 6z
across-the-board salary increase effective July L,
L989, for superintendents, assistant superintendents,
associate superintendents, supervisors, directors,
coordinators, evaluators, program admini strators,
principals, and assistant principals. The L989
General Assembly also appropriated funds equÍvalent to
an average annual salary increase of 6Z effective July
L, 1990, to implement a new state salary schedule for
these sane personnel to be developed by the State
Board of Education and the Superintendent of Public
Instruction by April L, 1990, incorporating (1) a 30
annual step salary schedule based on years of
experience with a 2Z increase between steps, (2) a 5?
difference between the thÍrd and fourt,h steps, and (3)
annual longevity pay at 2.52 of base salary after 25
years of State service. The change in annual
longevity pay is t,o replace the previously authorized
annual longevity pay of 1.50t of base salary after 10
years of State service, 2.25t of base salary after 15
years of service, 3.252 of base salary after 20 years
of service, and 4.50t of base salary after 25 years of
State service.

(b) Teachers: The 1989 Session appropriated additional
funds equ ivalent to an average annual salary increase
of 6t for teachers effective JuIy 1, 1989, and an
additÍonal amount f.or an average annual salary
increase of 6t effective July 1, 1990, in order to
begin the fi rst two years of a three-year
implementation of a new salary schedule based on years
of experience whÍch will incorporate ( 1 ) a 30 annual
step salary schedule based on years of experÍence with
a 2Z increase between steps, (2) a 5t difference
between the thi rd and fourth steps, ( 3 ) a 5t
dÍfference for teachers with a master's degree, (41 a
7.52 dífference for teachers with a six-year degree,
(5) a LOt difference for teachers with a doctoral
degree, and (6) annual longevity p,ay at 2.52 of base
salary af te r 25 years of State ser,vice. For L989-90,
salary increases for teachers generally range from 1?
to L6t with a median increase of around 7.52. For
1990-91, teachers' salary increases will generally

67



Salia'4¡r Changes - 1989 Session (Continued)

(c)' rti,fied E 1o es Exce
x Sess on

'(d ) School Bus Drivers:f@
a¡lrr¡al- i nn Çar aalranì

could be increased by
by an additional 6t on

range fron 3t to LOt with a median increase of around
7*. T¡¡e chang.e in annual longevity pay, ef f ective f or
1.9,8,9-910, is to replace the previously authorized
a,n.rau.âI longevity pay of 1.50t of base salary af ter 10
gê:âES of State service, 2.25t of base salary after L5
feârs of service, 3.25? of base salary after 20 years
of Ê.ervice, and 4.50E of base salary af ter 23 years of
State service.

t School Bus Drivers: T he
4Zaut or ze u s or a

across.-t'he-board salary Íncrease ef fective JuIy L,L989, and an additional 4* across-the-board sáIaryincrease effective Juty L , 1990, for non-ce rti fieã
e,mployees of the public schools except school busdrivers. In addition, funds equal to an additional 2Z
â\rerêg:e annual salary increase were appropriated for
each sr¡ccessive year of the 1989-gL biennium to beus,ed by the S tate Boa rd o f Educa t i on and theSuperintendent of public InstructÍon to adjust thesalaries and salary schedules for non-cãrtified
enployees to be comparable with the salaries of
sini larly classÍ fied State employees insofa r aspossible.

C. $pgcified Salary Increases

,( 1) Legíslators: Rerrinnina r.rillr llra 1OO1 ¡.1^*^-^l¿ J J L Uç¡¡g ! qt

Assemb!.y, legislators wilI receive the followingannual salaries by action of the 1989 session of theGenerar Assenbly, which reflect the same totar salaryincrease of L2.42 over Lhe biennium authorized forstate employees by the 1989 Session.

Legi slator New Salary

Eouse Speaker

Senate President pro Tempore

llouse Speaker Pro Tempore

The 1989 SessÍon appropriated
rates adopted by local boards of
hrrc rlr.i"^-- €^- !h^ 1ôoô ô^ -----vqÞ ur¿vç!Þ !vL L¡¡g LJe)-t U ygclL
6Z on or after July L, i.989 and
and after July 1, L990.

$35,Loo

35,100

t9 ,77 6
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Senate Deputy President Pro Tempore

House & Senate Majorit'Y Leaders

House & Senate ltlinoritY Leaders

Other Legislators

L9 ,77 6

15,396

15,396

L2,504

In addition, the L989 session approved an íncrease in
the salary of the Senate President Pro Tempore to the
same level as authorized for the House Speaker and an
increase in salary for the Senate Deputy President Pro
Tempore to the same level as authorized for the House
Speãker Pro Tempore. AIso, the office of tlouse
uãjority Leader was for¡nalIy established with a salary
set at the same amount as authorized for the Senate
Majority Leader and the House and Senate lilinority
t eàders. Even with the increases in legÍslative
salaries authorized by the 1989 Session for me¡nbers in
L991, North Carolina st,iIl has the distínction of
havíng among the lowest paid legislators in t'he
nation.

(21 Governor! The 1989 SessÍon of the General Assembly
authori zed a 6Z annual salary increase for each year
of the L989-91 biennium for the Governor from çL09,728
to $116,316 effective July L, 1989, and to $123,300
effective Juty L, 1990. The General Assenbly
authorized the increase in salary so as to full
recognize that. North Carolina's Governor is t'he Chie
Executive officer of the State and should be pai
accordingly, notwÍthst,anding the fact that Nort
Carolina's Governor will be the hÍghest paid in th
count ry .

v
f.
d
h
e

(3) Judicial Personnel:
salary increase for

The 1989 Session provided a 6Z
the following officials of the

Judicial Department, ef f ective JuJ.y L , l-989, and an
addÍtional 64 salary increase effective July L, l-990.
These new annual salaries are: 

New sarary
Officíals 1989-90 1990-91-ï66;m, Ser;4r6Chief Justice, Supreme Court

Assocíate Justice, Supreme
Court

Chief Judge, Court of Appeals

84 ,456

81,756

89,532

86,664
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Judge, Court of ePPeals

Jrldge, Seni'or Regular Resid'ent
SuPerior court

Judge¡ SuPerior Court

: Ch.i,e'f J,udge, Distríct Court

Jrldg€, D1'strict, Court

District Àttorney

As5'istant District Atto'rneY -
an' a{¡erag.e of

S,uB€ rior Court Ct erks

Administrative Officer of the
Gou:rüs

Asei s'tant Administrative Of f icer
of the courts

PubJ.ie Defender

¡rs,sistant FubLic Defender - an
averag€ of

Le's's than 99,999 PoPulation

10i0,,0,0"0 t,o L99',9'99 PoPulation

299,000 and above PoPulation

ln, a.ddition to providing a 6z across-the-board
in,crease for each lrear of the 1989-gL biennium, the
1g89 Ger¡eratr Assernbty changed t,he salary schedule for
cor¡r.t clerks by reducing the population categories
f rosr f,or¡r to three. By eliminating the lowest
poBu}.atio,n category of "Less than 30,000u, 38 Clerks
i.rei" auth,orized !o ieceive an additional $5,784 annual
Éal,ary i,ncre:ase. lhe L989 Session di rected the
Jt¡d'ieiaI De'partment to fund the increased cost of
*!,3,2 t625 f oi 1989-90 and $333,882 f or L990-9L out of
the Department's existing General Fund appropriations.

79 ,968 84,768

42,732 45, 300

New Salary
1989-90 1990-91

$73,332 ç77 ,736

7 3 ,332

70,992

62 ,628

60 ,240

66,060

59 ,77 2

66,060

42 ,7 32

44 ,256

50,016

57,072

77,736

7 5 ,252

66 ,396

63,864

7 0 ,032

63,360

7 0 ,032

45,300

46,920

53,028

60,504

70



Salary Changes 1989 Session (Continued)

New SaIary
Assistant Superior Court CIerks 1989-90 1990-91

Minimum

Maximu¡n

$19,536

32,772

24,204

26,628

ç20 ,7 L2

34,7 40

Minimum

Maximum

New Salary

Deputv Superíor Court, Clerks L989-90 1990-91

$15,312 $L6,236

25,t28 26,640

New SalarY
Maqistrates 1989-90 1990-91

Less than I year's

but less

$15,600 $16,536

L or nore
se rvi ce L6,4L6 L7 ,4L2

3 or more but less than 5 years'
se rvi ce 18,08 4 19 ,L76

5 or more but less than 7 years'
se rvi ce L9 ,920 2L,L20

7 or more but
se rvi ce

less than 9 years'
2t,972 23,292

less than 11 years'

11 or more years' servíce

25 ,656

28,236

In addítion to providing a 68 across-the-board salary
increase for each year of the 1989-91 biennium, the
1989 General Assembly provÍded educational incentives
so that magistrates who earn a two-year associate in
applied science degree in crininal justice or
paralegal training from a North Carolina comnunity
college or the equivalent degree from a private
educational institution in North CaroIina, a four-year
degree from an accredited educational institution, a

se rvi ce

than 3 years'

9 or more but
se rvi ce
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Làw d,egreer or who is licensed to practice law in
,tilort,h ea.roLina will receive additional years of credít
tb ,b'é appl[ed to the fore'going ta'ble in determining an
a'nrruaL ß,áLary rate.

( { ) Qsì¡Írci!. of .statê: The L9;89 sessio,n of the General
ne,*eú!.y ;p:r'ovIded a '63 annual salary increase for
,mÊ,rnÞ€r:Ë ,ôf t.he Coun,cil of. State ef fective JuIy 1, 1989
a,¡ltd aû â'drdi.t,io,naL 68 ar¡nr¡aI salary incre'ase effective
J,u'Ly û., L99'0. T'h,ê'se ,new a,nnual salaries are:

New Salary
ê.gll¡teitr ,o,f , stêtg
'[, i.€rrt'€,na,¡r¡t Gove'rno r

Att'orr,r.ey Gene ral

S,è,c.r€t'a,ry of State

Col¡rnçil of State

E.ta,te trea,s,ure r

Statê.\r¡dit,or

Superintendent of Public
Ins;trtrc t i.on

Agri, eultt¡re Co.trmi ssione r

Iir'surance Commi ssioner

Labor Co¡nnissioner

Gover'n'or's Cabinet: The
Às,semblyr au,thorized a 6Z
miètu,bers of the Governor's
1989, and an addí tionaL
ef feetive Ju,ly L, 1990, as

Ç:a,þ.lnç,t

Àdim,:i¡n,i sÈrat,i on Sec ret.a ry

r.989-90 r.990-91

ç70,992

70,992

70,992

New

i75,252

7 5 ,252

7 5 ,252

Sala ry

s75,252

7 5 ,252

1989-90 1990-91

i7 0 ,992

70,992

('5 )'

70,992 75,252

70,992 75,252

70,992 75,252

70,992 75,252

L989 Session of the General
annual salary increase for
Cabinet, effective JuIy 1,
6t annual salary increase
follows:

New Salary
1989-90 L990-91

ç75,252ç70,992
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Economic and Conmunity
Development Secret,a ry

State Controller

Chairnan, Alcoholic Beverage
Control Commission

Commissioner of Motor Vehicles

CommÍssioner of Banks

Chairman, Employment Security
Commission

State Personnel Director

Chairman, Parole Commission

Members of the Parole Commission

Chaírman, Industrial Com¡nission

Correction Secretary

Crime Control Secretary

CuIt,ural Resources Secretary

Human Resources Secretary

Envíronment, Health and
Natural Resources Secretary 70,992 75,272

70,992 75,272

70,992 75,272

Based upon the Separation

Revenue Secretary

Transportation Secretary

( 6 ) Certain Executive Officers:
of Powers Act of L983 r âs amended, the ne!,¡ annual
salaries, effective July 1, 1989, and July L, 1990,
for certain executive officÍaIs are as follows, which
include the 64 across-the-board salary increase for
each year of the biennium authorized by the 1989
Session of the General Assembly:

New Salary
Officials 1989 -90 L99 0-9 I

70,992

7 0 ,992

7 0 ,992

7 0 ,992

70,992

75,252

75,272

75,272

75,272

75,272

çLL' ,772 çLt7 ,420

68,304

68,304

68,304

68,304

70,992

62 ,328

57,504

6L ,320

72,408

72,408

72,408

72,408

7 5 ,252

66,072

60,960

65,004
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responsibilÍt,ies, training, -and technical assistance , (21

a "orluiison 
of salaries for aIl State law enforcement

off,ic"?s, and (3) a determination if svrorn Law enforcement
agents óe the State Bureau of Investigation should be

àíigiUf" for automat,ic annual salary increases as

autñorized for ttighway Patrol troopers'
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RETIREIITENT AI{D PENSION CTIAìTGES FOR STATE AND LOCAI PERSONNEL

*******************************************
1989 LEGISLATIVE ACTIONS

*******************************************

A. Currently -Employe d EmpI es

(1) Bene f it Accrual Rate Increased: Effective JulY 1, 1989,

Ehe-benefit accrual rate, or retirement fornula, was

íncreased Ín the Teachers' and State EmPloYees' and Local
Governmental EmPLoYe es' Retirenent SYstems f ron 1-.60t to
1.63t of average final compensation Pe r year of
creditable service. The net effect of thís i ncrease will
be to increase the annual retírement allowance of all
employees who retir e on and after JulY L, L 989 by 1.9*.
The General Assembl funded the increa se out of
unencumbered actuaria gains withÍn the SY stems, aË of
December 31, 1987, wÍthout requi ring any additional
enployer con tributions. The increase cost the Teachers'
and State EmP loyees' Retirement SYstem sone $213 million
and the Local Gov
some $49 million
actuarial gaÍns.

ernmental EmPIoYees' Ret irement SYsten
for active emPloYees in available

(21 Additional E I rCo ntributions to the Universit
o ee ona RE remen Pro ram: e ess on

o e ne ra se v nc rease e State's emPloYer
contribution rate for UniversítY faculty and

adninistrators Participating Ín the OPt,ional Retí renent
Pro
6.2

g
t

ram' s fixed and variab
of an emPLoYe

1e tife annuities fron 6.LZ to
e's compensation, effective SePtember

L, 1989. Such a change vras made at an additional General
Fund co st of some $210,000 for 198 9-90 and some $220,000
for 1990-91 to be financed out of e

to the UniversitY SYsten.
xi sting aPProPriations

Retirement Service

v
L

(3) Increased Em
re s:

ãxþanäãa
active
ConsoI ida
EmpJ.oyees
additiona
provided
The mo
post-reti
Trustees
price fo

e Costs to Pu r cha se
ve ne

I
ect , , e ene ra Asse v

the definition of 'tfu11 actuarial cost" used bY

members of the Teachers' , State EnPloYeesr,
ted Judicial, Legislative and Local Governmental
' Retirement Systens as thep rice to purchase
I retirement service cre dit s not otherwíse

th rough state and local government PaYrolls.
re cornplete definition includes assumed
rement allowance increases to be set bY the
of the Retirement SYste ms to suPPlement the

r the addi tional reti reme
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Retirement and Pensions Changes - 1989 Session (Continued)

from the additional service credits at the earliest age
that an unreduced benefit would be payable. The Trustees
of the Retirement Systems are expected to adopt a 3.5?
annua] post-retirement allowance increase.

( 4 ) Maximun Amount and Àge Limi ts SeL for Reti rement
Benefits: The 1989 General AssembJ.y, effective Januàry
ï,--T3-63-, in complying with federal tax law to maintaiñ
tax-qualífíed retirement plans, established a $200,000
maximum annual compensation amount upon which a
retirement benefit is based from the Teachers' a State
Employees', ConsolÍdated Judicial, Legislative, or Local
Governmental Employees, Retirement System. rn addition,
a $200,000 maximum annual- benefít was established under
t,hese separate Retirement Systens to be adjusted from
year to year by amounts allowed by t,he federal Internal
Revenue Service. The 1989 General Assembly also set age
70 L/2 as the latest age at which a nember of the
Retirement Systems could defer drawing a benefit whenever
their covered employment was terminated in compliance
with federal tax law.

( 5 ) Retroactive Death Benefits Payable after Age 70 for
Teache r s Stat,e Em 1 ees and Local Government

o ES: In comp ance w e e era Age
D scr m nation in nnploynent Act (ADEÀ), the L9B8 General
Assenbly, wÍth the advice of t,he Attorney GeneraI, s
Office, removed the age 70 exclusion for the payment of
death benefits on behalf of deceased active members of
the Teachers' and St,at.e Employees' and Local Governmental
Employees' Ret,i rement Systems, ef f ective JuIy 1- , 1988.
Death benefits were paid regardless of an enployee's age
at the time of death. The federal Equal Enployment
Opportunity Comnission (EEOC) subsequently ordered the
Retirement Systems' death benefit trusts to eliminate the
over-age-70 prohibition retroact.ively to January, 1987.
The 1989 Sessíon of the General Assembly consequently
enacted legislation to comply with the federal order upon
further advice from the Attorney General's Office. The
trusts' reserves were authorized to be used in paying out
an additional $174,000 in death claÍms for the period
January L, L9B7 to July 1, 1988 as requÍred by the EEOC
order.
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Retirement and Pensions Changes - 1989 Session (Cont'inued)

(6) Militar Service Retí renent Credit Purchases Reinstated
or Teac rs a e es J c a o c a s an

Loca ove rnmen es: ec ve c o r
ne ra As se einstated the privilege of

purchasing retirement servi ce credits for inttial periods
of actÍve duty militarY service for members of the
Teache rs' and State Employees' , Consolidated Judicial,
and Local Governmental Employees' Retirement Systens
provided the members have 5 years of membership service
in t,he Retirement Systems and pay the full actuarial cost
for the purchased service credits. The privilege of
making suóh service purchases was previously ended for
employees whose retirenent servíce began after JuIy L,
1981, - in the Teachers t e state Employees' Reti rement
System and for empLoyees whose retlrement service began
aiter January L, 1988, in the LocaI Governmental
Employees Retirement System. For enployees whose
reli rèment service began prior to these dates, the
purchase price may, however, be at a reduced rate upon
tt¡e completion of 10 but less than 13 years of service or
at Èhe futl act,uaria] cost upon the cornpletion of 5 years
of retirement membership service or upon the conpletion
of more than 13 years of nembership service. Members of
the Legislative Ret,i rement Systen h'ere also allowed to
purchasã retirement credits for initia] periods of active
duty military service upon the cornpletion of 5 years of
service as a legislator by paylng the full actuarial cost
f.or the addítional credits.

(7) Involuntar Termination of Retirement Membershi Revoked
e Gene ra Ass Yt e ect ve Ju v

permitted members of the Teachers' and State Enployees'
netirement Systen with 5 years of membership service who
had their membership in the Retirement Systen
involuntarily t,erminated before JuIy, L97L, because of an
absence of service, the privilege of maintaining their
contributions in the Retirement System in order to be
etigible for a benefit at age 60.

(8) Time Limíts Set for Firemen and Rescue S ad Worker
ens on Serv ce Cre Purc ases: ec ve Ju v

L989, members of the State Firemen 's and Rescue Squad
Worker's Pension Fund have 6 months from the date of
applying for the purchase of prior service credits to
make payments to the PensÍon Fund for such purchases.
Àny membe r of. the Fund who made such application

yr
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before March 31, L987, witl have unti1
actually make payments to the Fund and
service credit from the Fund.

October L, 1989 to
receive additional

(9) PubIic School Conmuni t CoIle and Universit
a e IN erests

Ivlutua Fun sa F nanc a ns u ons nL euo
nowe aseees A o Purc

B

Annuities: Ettective January L, f990, educational
employees qualified to purchase tax-sheltered annuities
under SecÈion 403(b) of the Internal Revenue Code through
salary reductions are authorized by the 1999 cenerálAssembly to also purchase interests in qualified
custodíal accounts offered by mutual funds and financialinsti tutions f or ret,i re¡nent purposes as speci f ied by thefederal Internal Revenue Code.

( 10 ) Stud of Fi remen's Retí rement and Other Benefi ts:
Gene ra ss v rec te t I s a ve Resea

Comnission to study the coordination of reti rementrelated benefÍts from aIl federal, state, and 1o
government sources for firemen, including eligibiJ.
lequirements to receíve such benefits, and repórtfindings to the L99L Session of the General Assembly.

Retired Emplovees

( 1 ) Cost-of-Livin Ad ustment in Retirement Allowances for
re Teac ers a eEm ees es D s r ct

o rne s Su r or our er s an ca ove rnment.
mp oyees: E ect ve vpfovlilelf a 3.58 increase ln

paid to beneficiaries in four
Systems whose retire¡nent began
In addition, beneficiaries
1988, and before June 30,

The
rch
and
cal
itv
its

ê ne ra As se vthe retirement aLlowances
of the State-administered

on or before July L, 1988.
who retired after July L,
1989, hrere authorized an

,t

increase in their retirement alLowances on July 1, Lggg,
equal to a pro-rated amount of the 3.5t increase provided
to those who retired on or before July L, 1988. Thepro-rated amount will be determined by-the Retirement
Systems' Board of Trustees based upon the nunber of
months Lhat a reti rement allowance was paid during1988-89. The 3.5t increase r¡as granted to reti reábeneficiaries so as to give them a comparable increase tothe 4.02 across-the-board salary increase provided forcurrently-employed employees ( 3.2å ) plus an additionar0.3t increase. Comparabitity rt'as determined by therelative_ impact of the increase upon the average netdisposable income of each group of active and retired

BO
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employees, considering payroll deductions f.or ret,i rement
coñtríbutions, Social Security taxes, state incone
withhotding taxes, and federal income withholding taxes
required -by law of each group. This increase in
retirement állowances was funded out of unencunbered
actuarial gains in the following Retirement systems a9 9!: December 3i, L987: Teachers' and State Enployees' $150
mi11Íon; Consolidated Judicial $2 million; and Local
Governmental Employees, $29 millíon. For fiscal year
1990-91, the 1989 Session of the General Assembly
expressed its int,entÍon of providing a 6.1t increase in
¡hã post-retirement allowances paid to beneficiaries in
the same four State-administered Systems contingent upon
the availability of unencumbered actuarial gains to pay
for such increases.

(2) Cost-of-Livín Ad ustment in Retirement Allowances for
Ret r Leg s a ors: At an a ona one- me cost o
tãã----õene ral lssembly f or 1989-90 of $135,000,

(3)

beneficÍaries of the Legislative Reti rement System
retired on or before January L, L989, were provided, on
and after July L, 1989, a 7.8t increase in retirement
allowances, comparable to the same type of increases
granted to retired beneficiarÍes of the Teachers' and
State Employees' Retirement System for 1986 and L9B7 as
provided for by law

Additional Increase in netirement Allowances for Retired
Teache rs State l es and Local Gove rnment I ees
orres o n o an Increase nt e Bene Ac c rua RA

ect ve Ju v , ret re ne c ar esw oset
allowances v¡ere
1.60t of average
will have their

computed on a benefit accrual rate of
final compênsation per year of service

retirenent allowances increased by L.9*
to reflect an increase in the benefit accrual rate for
currently-ernployed employees to 1.63t which was
authorized by the 1989 General Àssenbly, effective July
L, 1989. This additional retirement allowance increase
was funded out of unencumbered actuarial gains available
t,o the Retirement Systems as of December 3L, L987,
wíthout requiring any additional employer contributions -
at a cost of $79 million from the Teachers' and State
Employees' System and $16 míllion from the Local
Governmental Employees' System.
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Reti rement

(4)

andPensionsChanges-l9s9Session(Continued)

(s) nefund of netired Sta te and Local Govern ment A ricultural
ens on en Ret remen Con r ons n cess o

oc a ecur ontr ons: T e Sess ono e

ne ra Asse yau or ze a refund to beneficiaries for
reti rement contri butions made bY emp loyees of t,he

A9 ricultural Extension Service in the Tea chers' and State
EmpIoyees' Retirement SYstem and bY e mployees of the
egricu lt,ural Extension Service in the Local Governmental
Employe es' Retirement SYstem who we re not covered bY

Social SecuritY to the extent tha t, thei r reti rement
contr ibutions were in excess of other emPIoyees'
retirement contributions during the pe riod 1955 through
míd-1963 ( through mid- 1965 for the Loca I Systern). During
these periods, affected emPloYees not covered bY Social
Secur i ty contríbut,ed 2"6 of their salaries more to the

B2
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Retirement SYstems t'han did oth
vrere covered bY Social Securit
defíned benefit structure of the
affect,ed ernployees receÍved no 9r
addítÍonat contributíons. A r'

member contributions was authori
through June 30, 1993, out of $
actua;ial gains in each of the
December 31r 1986. However, aPP
these excess emPloYee contributi
authorized bY the 1988 General
the 1989 Session exPanded its
through June 30, t994, out of $1
actuaiial gains in the Teachers
Retirement SYstem and $500,000 i
gaíns in t,he f,ocal Governmenta
System.

er System ernPloYees who
y. However, under the

Ret,i rement SYstems, the
eater benefits for their
efund of these excess
zed by the 1988 Session
100,000 in unencumbered
Retirement SYstens as of
lications for refunds of
ons exceeded the anounts
Assembly. ConsequentlY,
earlier authorization

,500 r 000 in unencumbered, and State Employees'
n unencunbered actuarÍal
t Emptoyees' Retirenent

(6) Addítional chíld S

Bene s ec
Court
authori z
payments
Teache r s
and Loc
under
Previous
dístríct

and county social services 6ePgrtments are
ed to order the withholding of child support'

from reti rement benefits payabS.e from the
' and State Employees I , Consolidated Judicial,
at Governmental Enployees' Retirement Systems
Section IV-D of the Social securit'y Act'
ly, such withholdÍng was authorized only upon a

courL order.

ort Withholdin from Retirement
ve Oc o er er so Supe r or:E
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STATE EIITPLOYEE HEALTH BENEFIT CT1ANGES

*******************************************
1989 LEGISLATIVE ACTIONS

*******************************************

A Plan Financins: The actions of the 1989 Sessíon of the
ffirvresult.edinsome$120mittioninadditÍonal
iinancing for tñe St,ate nmployee Health Benefit Plan for the
1989-91 - biennium. Such - acLions maintained the previous
1989-89 level of benefíts in the gasic PIan for another two
years. Not since 1985-86 has the Basic Plan's overall benefit
åesign been changed. The details of the additional financing
fro.ría"a by the -1989 Session for the Plan for the L9B9-91
biennÍum are:

( $ t'tí 11i on )

liinancial Re i rements
Bas c e -Insure
Prepaid HI'{O elternatives
Total Requirements
Less: Administrative &

Favorable Risk Fees
PaÍd by HMOs

Net Requirements from
Premium Increases

sources of Premium
Inc reases
õõãEïãT rund
Highway Fund
Other EmploYer
Total EmploYer

s4s.0 $61.0 $106.0.-

($ t{ilLion)

1989-90
an -$?7lT9.5

$5T.5

6.5

1990-9L
--l5E-.õ'

11. s
$6Ï-

1990-91__TZõ.T.

4.5
2.5

$47;0

9gl.-q

Total
Bf ennium

$ eB. 0
2r.0

$r.T9.T

13.06.5

Employee Funds
Dependents

Rece i pt s
Funds

for

1989-90*m;õ-
3.0
1.5

$34;5

$10. s

$45.0

TotaI
B i ennium

s

$ 24.5

$r.06.0

70.0
7.5
4.0

6T;0$

$14.0

Total Premium Increases

The amount of prenium increases for the Basic PIan set by the
General assembly for individual employees, effective October
L, 1989, to fully fund their premium cost is some L5å more
túan the 1988-89 premiums or about $11 per month more for
Medicare-eligible employees and $14 per month more for
non-Medicare employeès.- The amount of prernium increases for
the Basic Plan let-by the Plan's Executive Administrator for
dependents of employees is expected to be some L6Z. For
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Health senefit changes - 1989 Session (continued)

aLternative prepaid HMO cove tage ' premium
effective octoËer-1, 1989, f.or Kaiser Permanente
toaverage30t.ForPrucareofCharlotte,
increasesl effect.ive October 1, 1989' are expect
31t.

inc reases ,
are expected
the premium

ed to average

easic PIan Benefít Chanqe s :

(1) CIeft PaIate
DE ects:

s ech Thera
ec ve Octo r

and o[her con eni tal
e Gene raI

ÃãÉ65ïy renoved t.he PIan's Previous specialized
cove ra9e Iinitations of requ irÍng an ind ividual to be

covered bY the PIan at the time of birth in ordet for
benefits to be paid for the treatment of cleft Palates,
spe ech theraPY, and other co enÍtaL def ects. Hovrever,

n9 condition Iirnitations
ng
ri

( 12-month wa enr ollnent is more than 30

days after f irst eligibilitY to enroll) remain intact.

(2t Heart lrans lants: 989 General AssemblY added

the Plan's

cove rage or ear
L, 1989. At t,he
Admlnistrator and B

establÍsh reimburs
transplants, incLudi
paynent raÈes wÍth
Employees, retirees,
able to use the Prov
full reimbursement
available onlY from

(3) Occu ational Thera
cove ra9e or recogn z

general pre-exis
iting period when

The 1

t trans
same t

oard of
ement I
ng heart
preferre
and the

ider of
ofe

the pref

lants, effective October
tnê r the Plan' s Executíve

p
1

(4) Chemícal De endenc
nc rease e max mum ch

each covered individual f.

for medical detoxificati
fiscal year, and from $
benefits, effective Octo
the General AssemblY remo
day maxinum benefÍt for c

provided bY a doctor,
therapist, to restore
the resumption of bodi
Session of the General

: Effective October I , L989,
ed forms of occuPational theraPY
hospital or licensed occupational

a palient's fine motor skills for
ly functions was added bY the 1989
Assembly.

Trustees vtere authorized to
evels for selected organ
transplants, bY negotiating

d providers of health care.
ír dependents would stiIl be
thei r- choice , but the PLan's
ligíbte charges would be
erred providers.

The 1989 General AssemblY
emical dependencY benefits for
rom $130 to $200 Per daY excePt
on'r f rom $6,500 to $8,000 Per
20,000 to $25,000 for lifetime
ber !, 1989. At the same time,
ved the Previous 30 consecutive
hemical dependencY.
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Health Benefit Changes - 1989 Session ( Continued )

Hospi tal(5) Emerqency Pre-Adnission Certi fícations:
Effective october 1, 1989, the General Assembly removed
the Plan's requi rements that unscheduled inpatient,
hospital adnissions resulting from accidents, medícal
energencies, acute conditions and trauna requi re
approval certification from the Plan prior to or v¡ithin
48 hours after admission.

C. Changes in EnroIlee Etiqíbility: Effectíve October 1,1989,
the Ceneial essemblt þiovided that any person covered by the
Plan found to have knowingly and willfully made or caused to
be made a false statement or false representation of a
naterÍal fact in a claim for reimbursement of ¡nedical
servlces under t,he Plan would lose his or her eligibifity for
continued coverage by the Plan on the last day of the month
in which such a finding by the Plan or the Courts was made.
A loss of eligibitity under the PIan would be in addition to
any penalties imposed by the Courts.

D. Changes in Plan AdminÍst,ration:

( I ) MaÍntenance of Plan's Tax Qualifícation: The 1989
General Assembly took the necessary actions to maíntain
enrolled eqployees' privi leges of paying for thei r
dependent coverages on a pre-tax basis. Effective
January L, L989, the Plan's statutes were changed to
specÍfy that lhe Plan was exclusively for the benefit of
íts enrolled nembers, that the PIan had an indefinit,e
existence through t,he powers and privileges of
incorporation, that the Plan's Executive Àdministrator
and Board of Trustees are to carry out their duties as
fiduciaries for the PIan, and that the Executive
Administrator and Board of Trust,ees are to comply with
all applicable provisions of the federal rnternal
Revenue Code not specifically prohibited by the General
Assembly. Such changes were made to maintain the Plan's
Lax-qualified status under the rnternal Revenue Code"

(21 rraud Detection: The L989 General Assembly assigned the
Plan's Executive Administrator and Board of Trustees the
duty of establishing a fraud detection program. Studies
of healt,h Ínsurance coverage have indicated that fraud
has become a serious problem with such coverage.
Evidence of fraudulent health benefit activit,ies include
(a) forgiveness of deductibles, copayments and penalties
by medical providers through fictitious clains; (b)
unnecessary and fragment.ed laboratory tests ordered by
medical providers; ( c ) inflated charges billed by
providers for unnecessary ancillary services, duplicate
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Healt,h Benefit changes - 1989 Session (cont'inued)

services, fragmented services ' drugs ' unnecessary

"or,"rriiãi.ion", 
ánd self -ref errals; (d ) charges billed by

provídersforservicesnotrendered;(e)alteredservice
descilptio"t by providers and enrollees to correspond
withcoveragesr(f)chargesbilledbyprovidersfor
,rorr_"orrãiãå "put.ients under 

- covered patient, names i and

:(g)alt'ereddãtesofservicesbyprovidersandenrollees
to 

-';;;råspona with coveragås. The Plan's fraud
detection program was enacted by the Ggneral Assembly in
order to educate employeesl retirees'. and their
dependents on how to spo! f?audulent activÍties and what
to dã about such activities when detected'

(3) HoS ita I BÍll Audit,s
s v a so

Admini st rator and B

: The 1989 Session of the General
rected the Plan's Executive
oard of Trustees to establish a
proqram to compare selected patient
['tosfrit,ur bitlings, Pârticularly for
and laboratorY charges. Such a

by the General Assembly- to identify
sþitaf billings with tlt" greatest
räcies, and to insure that' the Plan
cumented medical charges.

hospital bítl audit
medical records with
hospital PharmacY
prograrn htas enacted
Éfre hospitals and ho
Iikelihood of inaccu
is paying onlY for do
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OTHER BENEFIT CHANGES FOR STATE AND LOCAL PERSONNEL

A Technical Corrections to Disabilit Income Benefit,s for
eac ers a s a e es: E ec ve u v e

ne ra Asse yma e technical corrections to the
DÍsability
enacted b
replace
clarlficat
qual i fied
bene fi ts
disabilíty
rehabi I í ta
providing
compensati
such worke
and not
dísability
Secur i ty
that lumP
paynents.

B. DE endent Care Assístance Pro rams Authorized for Public
c oo ommun o e vers a s a e enc

ees: E ec ve JanuarY ô ne ra
Asse vp rovided authorization for emp loyee dependent care
assistance Prog rams to be establÍshed. Under the dePendent
care assistance Prog rams, etigible emPloYees may pay for
dependent care expens es on a pre-tax ( income w ithholding and
Soc ial Security) basís under Section L29 and re lated sections
of the federal Interna 1 Revenue Code. Such expenses are Paid
through salary reduct ion agreenents with enployers, up to a

maximum annual pre-tax amount of $5r000 Per taxPaYer, or
$2,500 for a married taxpayer fiIíng a separate return.
However, certain emp loyees using p re-tax dollars for
dependent care expense s under Section L29 of the Internal
Revenue Code lose, on a dollar-for-dol]ar basi s, thei r
eligibiJ.itY for federal child care expense income tax credits
equal to 2 0?-308 of the expenses uP to 92, 400 per year for

re children. Theone chítd and $4,800 pe r year for two or mo

State goard of Education is assÍgned the responsibility for
p rovidÍng the Program fo r public school emp loyees; the State
Boa rd of CommunitY CoLleges, for comnuníty collage
institutional emPloYeesi the UniversitY Board of Governors'
for unÍversitY instit utional enPloYees; and the Director of
the Budget, for offi cers and enPloyee s of state agencies,
departments, and Ínstitutions other than universities'

Income Plan f or Teachers and State EmPLoYees
y the 1987 ses sion of the General AssemblY to
disability ret í rements. These changes and

ions include all owing enployeeÊ to convert to a

retÍrement benefit whenever 1on9- te rm di sabi I Í tY
have been denied by medicaL author i ties, âllowing

benefíts to be continued during Pe rÍods of trial
tion when employees temporarily re turn to work,

clarification that Permanent Par tial workers'
on benefits do not reduce flisabitÍt'y benefits since
rs' compensat,ion benef its are awards for disabilitY
for lost wages' Prov iding a ninimum $10 monthlY

benefit after reductions for P rinary SociaI
dÍsabitity benefits, and Providing clari ficatÍon

sum vacation leave PaYments off set disabilitY

,t
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Other Benefit Changes - 1989 Session (Continued)

C. Accountin for Public School Em I ee Annual Vacation Leave
an rom Ca e ar ears o sca Years: e

an9ed the dateGene ra se I ,c
for cancellation of ¡nore tha
vacation leave daYs from Decemb
30th of each Year for Pub1ic
supervlsors, and other emPloY
twelve months Per Year. Such a
was made to keeP emPloYees emp
with unusualtY inclement weathe
from losÍng earned annual vacati

Y, e ect ve Ju
30 days of earned annual

r 31st of each Year to June
chool teachers, PrÍnciPaIs,
es employed for less than
change ín accountlng Perlods
oyed in areas of the State
before the month of JanuarY

n leave.

v
n
e
s
e

I
Ê

o

D. Revised Se lection Procedures for FuLI Contribut.or State
enc E ee nsurance t ucts: E ec ve June

t e ene ra Ass y spec ed the procedure to be use
by St,ate agenc insurance comm ittees in selecting insuranc
projects paid rby the agency's emPloYees. The product
require that all Pr
remain sealed until
that changes in Pr
within two days afte
any persons oPenin
proposals be subje
and/or Ímprísonment.

oduct proposals be sealed bY offerors an
publicly opened by an agencY commíttee

oposals be made Ín writ,ing by offeror
r the proposa I's public openÍng, and tha
g or disclosing the contents of seale
ct Lo a misdeme anor punishable bY fin

Ex nse Allowances Increased for Le islators: Effective upon
raI Assembly,
increased for

v
fo

t
d
o

s
d
,
s
t
d
e

E
e conven ngo

the monthJ.y exp
legislators. The

Legi slatgrs

e ess ono t e Gene
beense allowances will

new allowances will- be:

Monthly ExPense
1,320
L ,320

780
780
622
622
522

House Speaker
Senate President Pro Tempore
House Speaker Pro TemPore
Senate Deputy President Pro Tempore
House & Senate MajoritY Leaders
House & Senate titinority Leaders
other Legislators

The increased expense allowances generally reflect a 12.42
increase in rates over the ones authorized for the L989
Session of the General Assembly. Such an increase was in
keeping with established State policy that legislators should
be - compensated with percentage salary and expense increases
equal to salary incleases authorized for employee?-_of the
state, which ãveraged L2.4t for 1990-91 over 1988-89 by
action of the 1989 General Assenbly.
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LEGISLATIVE ACTIONS:
GENERAL FUND APPROPRIATIONS
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This eecrion includes, by aepgrtmentr. a report of legíslativeactÍons to the Governor,s recóm¡neñded ôontinuuii;; Èuaget. Theseacrions have been summarized ;; -¡;" ioriã*i"õ--ËuËi"". capiralÍmprovements projects are 
. risiea -;; 'd"puii*år,t--ãåltowing 

rhedepartmental operáting budget infor*u[íorr.
rn summary, legislat,ive actions include the foLlowing:

1989-90
Base Budget Reductions

Operating Budget
Expansion fncreases:

Salary fncrease Re6erveHospital - fledical Reserve
Subtotal

Basic Education progran
Itlandated Correction progr ams,/

Al ternatives
Enrollment Increases

Community Colleges
and University

All Other prograns
Total Increases

OperaLing Budget
Appropriation Expansion DecreasesTuitíon Fee Inðreases

Utility Assessnent FeeAll Other Receipt fncreasesTotal Appropriation Decreases

Net Operating Expansion Budget
fncreaaeg

Capital Improvements

Total Expansion/Capi tal
Net Effect of Legislatíve Àctions

Of Èhe total expansion/capital netnon-recurring amounti are sitowñ belowi

Recurring
Non-Recurring:

Ope rat i ng
CapÍ tal

Subtotal

l_ 9 9 0-91

$ ( ¡e ,159 ,1Ol ) $ ( ¡z ,692,53L.,

$2gg ,302,988
30, 000,000

3ZB-;tõz;gET
69 ,277 ,440

20 ,26L , goo

$624,L46,094
40 ,000,000a6T;¡a6n*

190, 532,950

4L ,994, 306

27 ,270,L32
6,276,956
I ,453,4gg

4z;¡-0õ';EE7

,25,75L,399 32,g40,000

,#ffiffirr,W#oÆ

24,925,650
3 ,07 t ,6L4
4,877 ,338

3T;7aÇ662

s533,351,948 91,001,2t0,162
245,264,593 65,5!5,4g4

$778 ,6L6 ,54t $1,066 ,725,656
$740,457,440 $1,0eg,033,L25
increases, recurring and

1 989-90

$477 ,854,97 4

55 , 496 ,97 4

s

r.9 9 0-91

$990, t 6g,53g

LL ,04L ,624245 264 593 65 515 494
s

TOTAL

93 $778 ,6L6 ,54L $1,06 6 '725,656



Qnrating Budgets

E@n nesdrrces

Jr¡stic€ ard Public SafetYr:
Corrections
CC&PS
Judicial
Justice

S¡btotal - Jt¡stic€
and hblic safeb¡r

l{aü¡ral ar¡:l Ecumic
Resanrc€s:

Àgriculture
Couuerce
I¡bor
Natural Resources &

Com.rrity DeveloP.
Environment, Health

and Natural Resources
Trans¡nrtation

Subtotal - l¡atural
ard ecsl@ic
Resqrrc€s

Reserres and Transfers:
Contingency and
ErFrgenry

Salary .Adjusünent
Debt Service
Salary Increase
Eospital - liledical

Increase
Subtotal - Resen¡es

1989-90
Base

ç922,057,099 $(4,889,012) $1,141,615

$170,000$340, 035,686
24,505,120

181,102,884

$38,305,982
26,295,589

7 ,337,009

$ ( 1,107 ,636 )
( 234,153 )
( 168,310 )

$ ( 874,603 )
( 171,984 )
( 233 ,700 )

$20
2
9
I

Ifrcreases

$13,648,736

,424,L50
,200,253
,982,503

$1,402,836
2'38L,A45
t,L94,639

3,134,690

300,000

292,300,000

Þrcansian

$

Decrgrs'es

$(287,372)
( 71,000 )

( 3,071,614 )

Totãl

$831,958,438

1359,234,828
26,400,220

190,817,077
47 .065.534

ç37 ,376,3L4
25, 433,036
8,29'l,948

69,739,956

' 300r000
116 571

$ 1,125,000
4,000,000

69,083,445
292,300,000

30 000 000

45 308 979 227 733 984 .288

$590,952,669 $(1,737,832) $1?0,000 $34,491,194 $(358,372) $623,517,659

$ ( 1, 457,901 )

g139,133,429 :i(1,753,299) $(1,¿157,901) S8,413,210 S(3,071,614) iL4L,263,825

67,078,218 (473,4L2)

1r_6 571

$ 1,125,000
4,000,000

69,083,445

30,000 000
, ,, ,,

Total o¡nrating $6,034,499,403 $(35'344,516)
96

$514,592,461 S(32,T14,602l $6,480'972,746



198ts90

State Àid

Eù¡catian:
Pr-¡blic education
Cmrnity Colleges
University

Sì¡btotal -
Pùrcatiør

Cs¡eral Gorerrænt:
.Administration
Aoard of Elections
ûrltural Resources
Governor's Office
- State Budget

Governor's Office
- State Aid

Insurance
State Àid

$¡btotål -
Csreral Goìr.'t.

Itnan ReSotrfC€S

Jr¡stice ard R¡blic
Safet¡r:

Corrections
Cri¡ne Control a
R¡blic Safety

Jr¡dicial
Sr¡btotal - Jr¡stice
ard R¡blic Safet'¡r

$17,415,353
381,650

38,073 ,619

200,000
5,934,965

s26,5L2,94L

ç220,0L2,7O5

Base

$ ( 200,000 )
( 100,000 )
(275,2001

( 200,000 )
( 194,085)

$(752,085)

$(1,088,636)

Iæreases

$2, 000, 000

2.649.43L

ç4,649,43L

s443,000
481,555
75,000

10,820,000

$I1,819,555

$25,648,113

75,000
211,990

$286,990

Decreases
Þoansiqr sotal

$19,215,353
281,650

40,447 ,850

$59,944,853

$3,366,810
491,555

L7,L25,360

35,906

L0 ,820, 000

5,740,780

s3?,570,411

s244,572,L82

$ 75,000

818,967
546,350

$1,440,317

$55,870,622 $(575,200)

$3,291,810

17,050,360

35,906

$ ( 368,000 )

$ 75,000

743,967
334,360

$1,153,327
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StaÈe Àid

lgatl¡ral e Ecu¡@ic
Rescrrces:

agrictrlture
Co¡¡merce
Comerce - lticro-
electronics

Conmerce _ Bio_
technology

Natural Resources &

Cmunity Develop.
Transportation -
Àeronautics

Transportation -
Railroads
$¡btotal - Nah¡ral
e Ecs¡mic
Resorrces

GRA¡T)
IUf,AL

Base

$230,014
2, 310, 000

25,576,034

6,360,200

9 ,523,634

5, 545 , 000

2L6,666 ( 50,664 )

$49,761,548 $(388,664)

rotal State Àid 9353,311,143 g(2,914,595)

IUIAL - @ERASTOIS $6,397,910,546 $( 39,159,101)

CâPITAL I}IPROi'EIIEIÜTS

$6,387,810,546 $( 38,159,101) $811,391,143 ç(32,Tt4,6021- 17,L29,267,986

( 275,000 )

( 63, ooo )

1989-90

l*Tansian
Increases lÞcreases

$25,000
5, 500, ooo

2,750,000

355,000

500,000

$9,130,000 -
$51,534,089

$566,126, 550 S( 32,77 4,6A21

$245,264,593

lbtat

$255,014
7,910,000

25,301,034

6,297 ,200

L2,273,634

5,900,000

666.002

s58,502,884

i402,030,647

$6,893,003,393

s245,264,593
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cmÊGEs 10 @vERm,'s oùrllfntrtc{ RÞoõElDÈgtots
Fm, 199G-91 SISCAL WåR

(Excludes local Goverr¡ment Tax Reinbr¡rsenent Reserve)

199Þ91
Base hdæt nw[nn^q166Qperating h¡dgets

Eù¡catian:
Pt.rblic Eù:cation
CmniQr Colleges
ttniversity

S\¡btotat -
Eù¡catiqr

General Gor¡errænt:
Adninistration
Àfuinistration-
Controller's Off.
^t\dninistrative

Hearings
Àdninistrative

Rr¡les Review
Board of Elections
Ctrltural Resources
General Assenbly
C'or¡ernor's Office
Governor's Office-
State Budget

Insurance
Lt. Governor
Revenue
Secretary of State
State A¡ditor
State Treasurer

Sr¡btotal -
Gen. Go\¡'t-

Recrnmndatia¡s Reô¡ctios

$2,903, 521, 588 $( t-7,702,857)
333,555,849 (3'79 ,7 431

L .032 ,823 .A72 ( 901,144 )

i4,26g,goo, 509 $( 19,993,744)

i42,878,969

lransfers

{_
Increases

sL87,22L,325
16,000,000
34.54L.966

198,253
467,455

265,3tt

7,9L2,549
276,222
336,295
579,754

IÞcreases

$ ( 6,840,000 )
( 4,868, 460 )

( 23,656,638 )

lotal

$3,066,200, 056
344,301 ,646

L,042,807 ,256

43,975,280

5,059,766

1,888,957

251,545
402,909

2L,092,590
20,955, 304

4,513,871

3,379 ,683
L2,263,5t0

564,t24
52,046,203
3,467 ,700
7,284,627
4,599,47t

ç237,763,29L $(35,365,098) $4,453,314,958

sL46,296 $1,486,068

5,L92,978

1,975,809

25L,545
402,909

2L,L3L,970
20,487,849
4,544,345

$ ( 536,043 )

(t33,2t2',)

( 86,852 )

(23'7,633'

( 30,474 )

(23,2591
( 148,373 )

( 351,991 )
( 63,137 )
( 64,500 )
(2L,5231

3,402,942
t2,L46,572

564,L24
44,585,645
3,254,6L5
7,0L2,832
4,04L,240

s146,286 $11,¿21,907$171,874,344 ($1,696,997)

99
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Otnrating Rdgets

Euan Resarrces

Justice ard R¡b1ic
SafeQz:

Corrections
cc&Ps
Judicial
Justice

Sl¡btotal - Justice
ard R¡blic Safetyr

l{atural and Ec-qlmic
Resources:

Agriculture
Comerce
Labor
Nah¡ral Resources &

Com:nity Develop.
Transportation

Sr¡btotar - Natl¡ral
ard Ecq¡mic
Resorrces

Resenres and Tr¡ncfers :
Cantingency and
Emergenry

Salary Àdjustnent
Debt Service
Salary fncrease
Hospital - iledical

Increase
$¡btotal - Reserrres

Base
1990-91

$887,029,093 g(5,133,303) 91,1?3,061

Increases

ç25,999,gzL

$otal

$909,068,672

$382, 392,506
26 ,704,090

L93,7L4,574
47 ,470

$37,809,169
22,7'16 ,7gg
7,gL].,2g7

$1,125, 000
4,000,000

66,539,583
6L1,900, 000

s

( 287,533 )
( 71,000 )

,530

i596,69'1,245 g(1,990,096) $170,000 955,?63,084 $(358,533) $650 ,?ßL,7OO

$343,123, 073
24,7L7,036

193, 335,279
45, 521,959

$38, 427, 315
26,227 ,932

7 ,334,L22

$l_,125,000
4,000,000

66, 539, 593

$ ( 1, 344,794 )
(239,569)
( 168, 510 )
(237,233)

$ ( L, 047,436 )
(L72,082)
(214,702)

$170,000

$ ( 1,489,347 )

$40,731,750
2,297,623

10,547,906
2,t85,905

,9L8,637
,998,005 )
79L,967

611,900, 000

40 000 000

$r
(2 (6,276,956)

66,507 ,9Bg ( 473,0L2) 2,913,591 68,949,5571L6 57L
116,571

$138'613,828 5{o,907,2321 $(1,489'347) ç8,622,0g0 g(6,276,956) g137,562,383

40 000 000
, t , t

Total O¡nrating $6,135,279,6A2 gCIg,7LI,372l $991,470,193 g(42,000,587) $7,055,536,836
r_00



Stat€ Àid

Bh¡catiqr:
R¡blic Edr¡cation
Csmn:r¡ity Colleges
university

S¡btotat -
&ù¡catian

General Gor¡errænt:
ed¡ninistration
Board of Elections
O¡ltural Resources
Governor's Office
- State Budget

C€vernor's Office
- State Aid

Insurance
State .Auditor

S¡btotal -
@neral Go\r.'t.

Itrmq lles¡otrrces

JtrsLice and R¡blic
Safety:

Corrections
Crine Control a
n¡blic Safety

Judicial
Subtotal - Jr¡stice
and R¡blic Safety

19ft0-91

Base edqet
8ecæ¡latias Reù¡cLians Tra¡¡sfers

$17,496,013
381,650

38 ,162,169

200,000
5 .934 .865

s26,tTî ,035

i223,775,304

$ ( 400,000 )
( 100,000 )
( 343,200 )

( 200, 000 )
( 194.085 )

s(762,085)

s(6,037,210)

s"nansicrt
If¡creases

$4,000,000

2,649,43L

$6,649,431

$595,500

100,000

1,080,000

$1,775,500

$38,102,309

293 490

$293,490

Decreases

$

Totâl

$21,

$61,936,063

$3,519,310

17,150,360

1, ogo, ooo

5,740,780

$27,490,450

$255,840,403

$75,000

,967
850

sL,446,8L7

086,013
281,650
468,40040

$56,029,832 $(8{3,200)

$3,291,810

17,050,360

$ ( 368,000 )

$75, ooo

743,967
334 360

$1,153,327

7
6

43
27
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1990-91

State Àid

Natr¡ral e Econoûic
Resorrces:

Agriculture
Cormerce
Comerce - liticro-
electronics

Co¡unerce - Bio-
technology

Natural Resources &
ComuniQr Develop.

Transportation -
Aeronautics

Trans¡nrtation -
Railroads
Sr¡btotal - ttatural
& Ecs¡mic
Resqrrces

Base

$230,014
2, 310,000

2L,659,424

6,360,200

9,523,696

5, 545 , 000

2Lç,666 ( s0,

$45,843,990 g(338,664)

Total State Aid 9353,229,488 9(2,991,159)

lOTâr, - æERASIOE $6,499,059,090 g( 37,692,531)

CAPITAL I}TPROVEIIENTS

GRATÐ IUIAT $6, 489, 058, 090 $( 37,692, 531 )

rklgFciqr
Iricreases Decreases

2,000,000

2,064,926

855,000

ç4,9L9,926 -
$51,740,556

$1,043,210,749 g(42,000,597)

$65,515,494

- $1,109,726,243 $( 42,000,597 )

lotal

$230,014
2,310,000

21,433,424

8,297 ,200

11,588,512

6,400,000

L66,002

s50,425,L52

$397,039,995

s7,452,575,72L

$65,515,494

$7,519,09L,2L5

( 225, 000 )

( 63,000 )
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DEPARTI{ENT OF ADI{INISTRATION

Statutory Authority: General Statutes' Chapter 143-g

TheDepartmentofAdministrationissetuptoassistinthe
management of State goverrr.ãtti. f t has become ã central source of
services that ;ii 'agencies need, Êuch as the motor fl'eet
management, "orri", ^uí1, 

p"t"nããini ana contracting for goods and

"àt.tí""t, 
and utilitíes coordínation'

The Department of Ad¡ninistration also has its public services
side. rt coordinates stalã- 

-and local progrll: 
-?"d 

research
designed to concentrate on certain contemporãry community problems'
The department also houses advocacy irtográms .to .promote the

development anO õiãwtft of various ett¡nic and minority groups as

well as progra¡nÊ ior persons with disabilities'

CONTTNUATION BUDGET
ÀS RECOIiIIiTENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

ç45,524,L04 i46,L70,779

*******************************************
1989 LEGISLATIVE ÀCTIONS

!t***********************it*****************

1989-90
General

Fund

$ ( 303,2861.
( 10 )

1990-91
General

Fund

$ ( 303,458 )
( 10 )

WORKFORCE REDUCTIONS

1. Reduce aPProPriation for
salaries- ánd related benefits
by eliminating 10 vacant
pôsitions, including 2 in the
öffice of State Personnel '

STATE SURPLUS PROPERTY

3. Provide Partial suPPort of
operations from the SurPlus 

-
nquiPnent Reserve Fund (Fund
code 64101 ) and reduce
requi red aPProPriation.

AGENCY FOR PUBLIC TELECOM}'IUNICATIONS

2. Authoríze the collection of
$50,000 in receiPts from
telecommunications (object 0535)
instead of corPoration grants
( objected 0862 ) .
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4

1989-90
General

Fund

DEPARTIiIENT OF ÀDüINTSTRÀTION ( 1989 ACTIONS, Contínued )

COUNCIL ON THE STÀTUS OF WOI{EN

Renove non-recurring
approprÍat.ion for grants t,o
Rape Crisis Prograns in Fy
1988-89 from the base budget
and designate as an expansion
budget ite¡n. Funds vrere
inadvertently left in the
base budget. $ ( 368,000 )

State Aid

NORTH CAROLINA COURTS COMMISSION

5 Delete all support for the
commissÍon (G.S. 7A, Article
404). Thís com¡nissÍon
duplicates t,he efforts of
various legislative st,udy
com¡nissÍons. (Commission
not abolished. ) (32,540

(.s
DIVISION OF VETERANS AFFATRS

Reduce the surplus in the
funds appropriated for
scholarships for children
of deceased, disabled or
POWlllIA ve te rans . Ove r
$200,000 has been reverted
to the General Fund each
of the last five years due
to declining enrolLments. ( 100, 000 ) ( 100,000 )

1990-91
General

Fund

$ ( 368,000 )
State Aid

(32,585)
(.5)

6

TOTAL BÀSE BUDGET REDUCTTONS
TOTAL POSITION REDUCTIONS

$(803,826',)
(10.s)

$(904,043)
(10.s)

TRANSFER

Transfer the Social Security
Disability Telephone Hotline
from the Department of Human

********************

I
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1989-90
General

Fund

DEPART!{ENT OF ADITTINISTRATION ( 1989 ACTIONS' Continued)

Resources to the Governor's
AdvocacY Council for Persons
with Disabilíties in the

: Department of Administration. çL46,286

REvrsED BAsE BUDcET 544,866,564

****t***************

EXPAI{SION BUDGET

LOW-LEVEL RADIOACTIVE WASTE
II{ANAGEMENT AUTHORI TY

çt,079 ,696
200,000--ñT;ffi

( 14 )

!7 L ,6L6
(3)

1990-91
General

Fund

çL46,286

s45 ,4L3 ,022

$1,067 ,06L
200,000

-ñÃ67
( 14 )

L65,666
(3)

1 Continue funding for staff,
contracted services and
operatÍng suPPort for the
AuthoritY to Perform the
activities necessarY to have
a low-level radioactive
waste disposal facilitY
lícensed and oPerational on
January 1, 1993.

TOTAL REQUIREI'IENTS
LESS: RECEIPTS
TOTAL APPROPRIATION
TOTAL POSITIONS

Outer Continental SheIf
(oCs) offíce - Mobil
Response froject - Provide
continued support of the
OCS Office to conduct the
state's review of and to
develop the State's
official response to I'lobil
Oi1's exploration Plan
(expected in late summer)
to drill a wildcat, well
approximately 45 miles
northeast of CaPe Hatteras.

¡',IARINE STUDIES AND COASTAL AFFAIRS

2
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1989-90
General

Fund

DEPARTIiTENT OF AD¡IIINISTRATION ( 1989 ACTIONS, CONIINUCd)

COUNCIL ON STATUS OF WO¡'IEN

$368,000
State Aid

75,000
State Aid

33,000
(1)

300,000

106,133
(3)

$1,933,445(2t¡

1990-91
General

Fund

$368,000
State eid

227,500
State eid

39 ,7 66
(1)

30o, o0o

113,575
(3)

$2,081,568
( 21)

3 Contlnue funding of rape
crisis grants at the L988
level. f'unds are to be
awarded to Rape CrÍsis
Centers providing direct
services to victims of
sexual assault, and rape
prevention services.

Provide funds in FY 1.989-90
to insure that domestic
violence centers in operation
as of 2-L-89 receive a $15,000
grant. Increase the grant
amount to $17,500 for all 61
domestic violence centers in
FY 1990-9L.

OFFICE OF STÀTE PERSONNEL

Contínue the Equal EmPloYnent
Opportunity tnstitute that
began in rY 87-89.

STATE BUILDING DIVISION

6. Reserve to continue implementation
of the Facility Evaluat,ion and
Assessment Program in the State
Construction Office.

Complete and naintain an
inventory of state land Ín
Stat.e Propert,y Of f ice.

7

TOTÀL OPERATING EXPANSION
TOTAL POSITIONS

TOTAL OPERÀTING APPROPRIATIONS

*****i**************

S¡!6 , 800, 009 ç47 ,494 ,590

4

5
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DEPARTTT|ENT OF ADIiTINISTRATION ( 1989 ACTIONS' Continued)

SPECIÀL PROVISIONS INCLUDED IN APPROPRIATION BILT'S - 1989

Senate BilI 43

Section 38

Section 40

Section 42

Senate BiIt Ä4

Section LA

Section 15

üaintenance Contracts Co

agencies and universitÍes
cóntracts on word Processor
terminals. CoPies of a

contracts are to be kePt a

agency and lists of su
oíoviãed to the General As-Stat" Budget' bY Decenrber 30

of repaiis is also nanda
universitY.

Control Encourages
eliminate maintenance

personal comPuters and
current maÍntenance
central office in an

contracts are to be
bly and the Office of
98Þ. A central record

f.or each agencY and

S¡
II
t,a
ch

st
to

sem
,L
ted

CouncÍIonstatusofWomenRetaínPositions-prohibits po"iiiorr" in the council on the status of
Vüoment'obeincludedintheGovernor'srequired
iãáù"tio" in force for the 1989-91 biennium'

Council of Governments Funds Àuthorizes
allocations up to-$áS,OOO annually to_each regional
Council of õo.r"rnm"nt ( COG) oi lead regional
;;;;"ization (rRo) to assist tocal governments in
;;å;;- apPlications' economic devetopment' community
development, support' of Local indust'rial development
activities, uitä other activities as deened

;;;;;;;i;¡å uv tne member sovernments' rhe cities
;;ã ãounti"" in u region must pass a. resolution to
ãäpro"" the spãnding 

-ot their allo'ment of the grant
by the COG or LRo.

A}locationofRapeCrisisCenterFunds-Authdrizes
the Council on tñe SLatus of !{omen to make grant's
avaitable to rape crisis centers providing-direct
services to viðtims of sexual assault and rape
orevention services. The council must consider the
i;;;;'d---ãr -ãisãontinued federar fundins on !l'"
centers when reviewing grant applications ' The

funds are to be disburãed-no latei than November 1

each year.

Donestic Violence Center Funds each domestic
violence centãr in operation on February L, .L989
offering a hotlinel transportation services '
ãã*r""iËy education programs, ãaytime services' and

ããir fo?warding duriñ9 the night sh?ll receive a

$is, ooo grant áurÍn9 - 1989-90 and a $17,500 grant
during 1990-91.
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DEPARfITETiTT Of ADIIIINISTRATION ( 1989 ACTIONS, CONtíNUCd )

$en¿lte Bill LAA2

Section 16 Veteran Ceueteries Funds - The funds for veterans
cemet,eries shall be dívÍded equally between the 3rd
and 11,th Congresslonal Districts. The funds shall
be used for fees, advance plannlng, site
inprovements, construction costs and a proJect

:' nanager.

Senate Bill
Section 16

1309

DonestÍc Violence Grants/Lump Sun Paynents - Grants
to domestic violence centers shall be paid in lump
sUmS.
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DEPART}IENToFADI,IINISIRATIoN-CoNTRoLLER,soFFIcE

statutory AuthorÍtv, i:ti:î: ;:";::;"åsthupt"r 
1438'

the state controller is responsible for maintaining- the state
Accounting "nã 

Disbursing Systãns,. oP€rating a central payroll
syst,em, ímpter"nliné cash- t.ñagement .poficÍes, and administering
the State Information Proc.i"l"é servíäes (sIPs) ' sIPs runs the
St¿te Comput,er-Cãtter ana the Stãte's telephone servíce'

CONTINUATION BUDGET
AS RECO}IT{ENDED BY
TNE GOVERNOR

RECO}IITIENDED BY THE GOVERNOR $5,187,931 $5,192,978

******i******************************i*****
1989 LEGISLATIVE ACrIONS

***i***t***t*******************************

BASE BUDGET REDUCTIONS

1989-90
General

Fund

$(33,t94)-
(1)

( 100,000 )

( 133,194 )
(1)

$5,054,737

1990-91
General

Fund

$(33 ,2l2','
(1)

( 100,000 )

lL33,2L2l
(1)

$5,059,766

1

2

Reduce appropriation for
salaries- ãnd related benef i t's
by etimínating one vacant
Cornputer Programner II
position.

Reduce funds for other
contractual services to obtain
professíonaI services of
independent accounting firms,
qualified consultants ?n9-
ótfre r functional/technical
expe rts .

TOTÀL BÀSE BUDGET REDUCTIONS
TOTÀL POSITION REDUCTION

REVISED BASE BUDGET

********************

EXPÀIiISION BUDGET

1. Authorize transfer from the
capital equitY gains of the
Stãte rnformation Processing
System and Provide direct suPPort
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DEPART¡'TENT OF AD¡iIINISTRÀTION - CONTROLLER'S OFFICE
( 1989 .ACTIONS, Continued )

for the initial phase of revísing
the State account,ing system.

1989-90
General

Fund

2,000,000
2,000,000

1990-91
General

Fund

Tot,aI
Receipt,s: Transf er f rom SIPS
Appropr iati on NR

IOTAL OPER.ATING ÀPPROPRIATIONS $5,054,737 S5,059,766

**********t***t*i**t

PROVISIONS INCLUDED TN APPROPRIÀTION BILLS - 1989

BiII LOÀz

SPECIAL

Senate

'Section 18 North Carolina Financial Systens ltaster Plan Report
- Requires the Office of State Controller to prepare
a conprehensive written master plan for the
developrnent, of the Statewide Accounting System and
deliver it to the Joint Legislative Co¡nmission on
Governnental Operations no 1aÈer than March 3L,
1990.
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OFFICE OF ADUINISTRÀTIVE HEARINGS

statutory Authority: General statutes, chapter 74, Article 60

The 1985 General Assembly created t,his office to provide
independent treaiing officers to preside at contested cases' to
invest,igate and reãolve discrininaLion cases in State employment'
and to receivä, ããit, codify, and publish notices of rule-makíng
and the administrative rules themselves'

CONTINUATION BUDGET
ÀS RECOIüTENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

Reduce expendi ture f.or
travel, equipment, software
rental, service and maintenance
contracts, educational expenses,
and other fixed charges. From
the total reduction of ç4A,649'
oAH is authorized to use ç7,64L
to increase telePhone' Postage
and data processing services.

Eliminate t,he Publication
Trust Fund.

Budget receiPts from
sale of N. C. Register
(i23,2921 and f rom the
sale of the N. C.
edmínistrative Code
( 18,876 ) .

sr,972,220 $1,975,809

*******************t********t**************
1989 LEGISLATIVE ACTIONS

*t***tt******i*it*********************tt***

of Chief
Judge on

provided SPA
appropr i ati on

reti re¡nent

1989-90
General

Fund

( 86,852 )
s1 , 885, 368

1990-91
General

Fund

( 86,852 )
$1,888,957

1

2

$(37,008) $(37,008)

(42,t68]i (42,L68],

(7,676). (7,676)

3 Set longevítY PaY
Adninistrative Law
the same basis as
employees. Reduce
for longevity and
accordingly.

TOTAL BASE BUDGET REDUCTION
REVISED BASE BUDGET

111



I
1989-90
General

Fund

OFFICE OF ADIiIINISTRÀTIVE HEARINGS (1989 ACTIONS, CONIiNUCd)

Revert the balance of. the
Publication Trust Fund bo
the General Fund (estimate,
June 30, 1989 ) . 50,000

********************

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1989

Senate

Sect i on

Bill 43

43

Section 44

Section 45

Senate BiIl 4¿

Section 19 - The Office
publications

may budget
and from

1990-91
General

Fund

State Personnel
OAH positions

staffing needs,
of contractual

receipts from
the federal

Elininate Publication Trust Fund - A1Ì fees charged
for publications and documents that were once
deposiled in a special fund are now deposited into
the General Fund.

OAH Personnel StudY - The Office of
is to do a classification study of
that witl include an evaluation of
supervlsory needs, and the use
personnel.

Chief Adninistrative Law Judge Longevity - Longevity
pay ttas reduced f rom the judicial rate to t'he rat'e
paid employees subject to the Stat,e Personnel Act.

OAH Receipts
the sale of
gove rnment .

LL2



Previously under the Office of Administrative Hearings'^this.8
member Commi"åiã" vras given independent status in 1988 ' The

Commission's ã-pãrro" staff is chärged with reviewing neY-. rule
fÍlings to see íi-iñ¿y conform to the iollowing standards: (1) are
wiü,hin the u"lñoiit! aetegàtea tg the agency^. by the General
Ä""ãr6f', tZ) are cieat áña unambiguous, ana (El are reasonably
necessary to enable the áf"n"y to ferform functions assigned by

statute. The commission iÁ"atså evainating the existing rules in
the North Carolina Adrninístrative Code'

AD}TINISTRATTVE RULES

St,atutory AuthoritY:

CONTINUATION BUDGET
ÀS RECO!,iI'iENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

REVTEW Coll¡rtrssroN

General Statutes, ChaPter 1438,
Àrticle L, Part 3

1989-90
General

Fund

s258,469

**********************t*t*********t********
1989 LEGISLATIVE ACTIONS

*t******t**ti**********i*t*tt****t*i*******

$-

$258,469

1990-91
General

Fund

$251,545

$-

$251,545

1 Reallocate $9,600 each fiscal
year from board members
ãonpensation to underfunded
itens such as longevity PaY,
salaries and benefits.
(Salaries and benefits are
underfunded due to classi-
fication changes aPProved bY
the Of f ice of Stat'e Personnel.

REVISED BASE BUDGET

********************

SPECIAL PROVISIONS INCLUDED TN APPROPRIATION BILLS 1989
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DEPARTI.TENT OF AGRTCULTURE

Statutory Àuthority: General Statutes, Chapter 106

The head of this department is the Commissioner of Agriculturewho is elected for a four-year term, and whor ôs añ erectedofficial, serves on the Council of State.

tþ" primary responsibility of the Department of Agriculture isto: enhance the production and quality of food marketed in Northcarolina. rn addition, the department places a najor emphasis onthe protection of the consumer, the farmèr, and the i¡holesãler fromunfai r and deceptive rnarketing practÍces. Many research andinspectÍon activities also contribute to healt.hiãr products, aswelL as promote more efficient and profitable farming methods. Thedepartment has three major programs to cãrry out itsresponsibitities:, Agriculture Services and Developmeñt, ConsumerProtection, and gducation and Research. Included in-these programsare the state Fai r, the Museum of Naturar History, fi ñte"nagriculture research st.ations, and many other inspãction andregulatory activities.

CONTTNUÀTTON BUDGET
AS RECOT'IIiIENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

WORKFORCE REDUCTIONS

Elininate L2 vacant positions
and reallocate existing
receipts of $140,000 for the
Western N.C. Horse and Livestock
Facility to offset
appropriations.

FEE INCREASES

2 fncrease fees in the following
Divisions in the Department of
Agriculture: Adninistrative

1989-90
General

Fund

1990-91
General

Fund

$38, 535, 996 $38,657 , 329

*********t*t*******t*************t******t**
1989 LEGISLATIVE ÀCTIONS*******************************************

L

$(412,287)
(12t

$(412,439)
(L2¡
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1989-90
General

Fund

1990-91
GeneraL

Fund

STATE

3

DEPARTIiIENT OF AGRICULTURE (1989 ACTIONS'

Services, Agronomic ServÍces,
rood and orug Protection,
Structural Pest, VeterinarY

: Services, and lileights and
Measures.

FARII{ OPERÀTIONS

Change t,he PurPose of -the State
rarmã from þroviding food for
State institutions to aPPLied
agricultural and forestrY
research. UnnecessarY
operations are eliminated.

neal.ign line items to allow
the State Farm OPerations to
do its or¡¡n forest nanagement'

Continued )

ç(262,456l' ç(262,456l,

(199,860 ) (L67 ,9t4',)

(204,627
(3

4

1950 Forest-Ivlan-
agement Contract
- NRCD

8396 Reserve for
Forest Man-
agement

Inc rease Dec rease

$30,000

$30,000

Total Requirements -0- -0-

AGRICULÎURAL FINANCE AUTHORITY

5. Discontinue oPeration of the
Agricultural Finance Authorít'Y,
eifective June 30, 1990.

VETERINARY SERVICES

6. Realign line ite¡ns to allow
the veterinarY Services Division
to implement the next Phase of
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DEPÀRTIITENT OF AGR,ICULTURE (J.989 ACTIONS,

the pseudorabies control and
eradication progran.

: Increase Decrease

ç542 , L7 0

425 ,475

900
5,100

1989-90
General

Fund

Continued )

$ ( 87{,603 }
lLz¡

1990-91
General

Fund

$- $-

$(1,047,4361
(1s)

l_990

2320

3 210

32 50
8395

Veterinarian
Se rvi ce s
Laboratory
Se rvi ce s
Telephone
Se rvi ce s
Postage
Reserve for
Swlne Disease
Cont roL/
Eradicatíon ç973,645

Total nequi rements -0- -0-

TOTÀL BASE BUDGET REDUCTTONS
TOTAL POSITION REDUCTIONS

*******i************

TRANSFER

Transfer funding to the Department
of Human Resources from t.he state
Farm Operations to be used to
purchase food for State institu-
tions.

REVISED BASE BUDGET

(t ,457,901 ) (L ,4gg ,347 )

$36,120,546

93 ,430
7L,L28 NR

s36 ,203 ,492
** ***************it**

1

EXPANSION BUDGET

Food and Drug protection -Additional program support
to offset the extraordinary
cost of inspection and
laboratory analysis resultÍng
from emergency situations.

1r.6
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1989-90
General

Fund

DEPARTIIENT OF AGRICULTURE (1989 ACTIONS' Continued)

$104,956
(4)

1990-9 1
General

Fund

$197,961
(4)

2 Food Distribution DeliverY
System - (6 Ìrtonth runding)
ründing to suPPort comPliance
with tñe Co¡nmoditY Reform Act
of L987 which requires a nev¡

delivery sYstem for donated
commoditíes. The Hunger
Preventíon Act also Provides
uaaitional commodÍties if the
delivery sYstem is adequatelY
funded.

Data Processing ImProvements
(6 Month Funding) Provide
equipment and Personnel
tó eipand dePartmental office
automãtion sYstem and Provide
Írnproved data Processing- ser-
viäes to all Prograns. AIso
orovide new data Processing-services to the Plant Indust'rY
and VeterinarY Services
Programs.

Structural Pest Control
(6 Month Funding)
Àa¿itional Personnel and other
resources tõ support regulation
of the exPanding structural
pest control industrY'

Seed Testing Program -
AdditÍonal resources t
conduct laboratorY tes
fungal endoPhYtes in f
croþs. Also suPPgrted
$32r000 in annual rece

o
ting for
o ra9e
f rom
ipts.

Oomesti c/Eoreign lrlarketing :
(6 l'lonth Funding ) Additional
funding to strengthen efforts
to seIl North Carolina
agricultural Products
ãómestically änd internationally'

3

4

5

6

198,388
468,7 65 NR

(5)

75,996
4L,900 NR

(4)

L3 ,026
(1)

420,383
135,000 NR

(5)

1 55, 508

(4)

L,0L7
(1)

L82,148
(3)

LL7

91,392
(2t



1989-90
General

Fund

DEPART¡iTENT OF AGRICULTURE (1989 ACTIONS, CONTiNUCd)

$26,855
(1)

-0-
2L7,000 NR

-0-

-0-

25,000 NR
State Aid

1990-91
General

Fund

$53,734
(1)

L29,293
(1)

27 L ,28L
82,350 NR

(6)

LB6,L62
(3)

7 Genetic Engineering Act - (ó
l,lonth Funding) A new program
to regulate t,he BiotechnologY
indust,ry to protect the
environnent from detrinental
release of organisms and to
protect beneficial organisms.

Pesticide Disposal Funds (6
Itlonth FundÍng) Personnel and
lab equipnent to expand the
scope of the existing pesticide
disposal progran to include
unlabeled products.

Pesti.cÍde Groundwater Pollution
A joint program with NRCD and
DHR to determine the ext,ent of
groundwater contaninat,ion
f ro¡n pesticÍdes.

10. Aquaculture Development Act -
Personnel and other support
for an aguaculture coordinator
to help persons interested Ín
aquaculture to conply with
permiÈting requírements and
resources to support aquaculture
research.

11. Division of Marketing - Grant-
in-aid for a poultry marketing
sales promotion.

TOTÀL OPERATING EXPÀNSION
TOTAL POSITIONS

TOTAL OPERÀTING APPROPRIATIONS

********************

$37,631,328 $38,039,183

B

9

sL,427,836
(17)

$1,918,637
(28)
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DEPÀRTTiIENT OF AGRICULTURE (1989 ACTIONS' CONIíNUEd)

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS

Senate Bitt 43

Section 107

Section t 08

Section 109

Senate BiII 44

Section L47

Section 148

Senate Bitt

Section 24

LO42

1989

state Farm operatíons changes - Abolishes the state
ráim Conmission and redefines the purpose of the
State Farms. The farms will now be used for
research, teachÍng and de¡nonstration in agriculture,
forest,ry, and aquaculture.

Drought Emergency Reserve Allocatíon - Reallocates
$éSo,óoo of õn" Drought Emergency Reserve to the
ó;;;iiment of Agrícul[,ure- to be used to conp1ete
coñstruction of [ne new Raleigh Farmers' Market.

Abolish Agricultural Finance Authoríty - Abolishes
the North carolina Agricult,ural Finance Authority
effective JulY 1, 1990.

Àquaculture DevelopDent Act - Establishes a new

etti"l" 63 in Chaptei 106 of the General Statutes as
ttt" Aquaculture bevelopnent Act,. This Act promotes
it e development of - the State's aquacultural
resources and designates the Departnent of
ÀgiicuLture as the Leáa agency in the promotion of
aquaculture.

Genetic Engineering - Establishes a new Article 64

i;- Ctrapter 
- 106 oi the General St,atutes as the

Geneticãffy Engineered Organisms Act' The purpose
oft'hisAct-istoregulat'ethereleaseand
commercial use of geneticátfy engineered organisms
in order to protecI agriculture, public healt'h, and
the envi ronrnent. Creãtes t,he Genetic Engineering
iàview Board in the Department of Agriculture to
irnplement this Act.

t{useum Advance Planning Funds - Authorizes the
of f i ce of state Budget and I'Ianagement to use
uñeipenaea funds in the Reserve for Advance Planning
for if¡e advance planning costs of the North Carolina
t'luseun of Natural science.
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DEPÀRTI,IENT OF AGRICULTURE (1989 ACTIONS, Continued)

OTTIER LEGISLATTON

House Bitl LLI2

Fee Increàses Rewrites
increase agriculture fees t,o
reco¡nmendat,ions.

Gene ral
inplement

Statutes to
base budget

L20



TheheadoftheDepartmentistheSecretarywhois
by and ""r.r"" 

ãi the ptãasuie of the Governor' one of
duties of the department i" to promote and assist in
ã""tãt-ic developmeñt of North carolina'

DEPARTIIENT OF CO!!üERCE ( See
and

StatutorY AuthoritY: General

CONTINUATION BUDGET
AS RECO}I}TENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

WORKFORCE REDUCTIONS

Etiminate 5 vacant
as recommended bY
Gove rnor .

REVISED BASE BUDGET

EXPÀNSION BUDGET

Department of Economic
Communi tY DeveloPment )

St,atutes, ChaPte r L43B-429

appointed
the major
the total

1

$28,605,589 ç28,537,832

**************************************t****
1989 LEGISLATIVE ACTIONS

*******************************************

1989-90
General

Fund

positions
the 

$(121,984)(s)

$28,433,605

********************

zLL,5o2
(6)

a

340 , L27
88,7 28 NR

1990-91
General

Fund

$(172,082l.
(5)

s28 , 365,750

275,L24
(6)

755,318

1

2

lndustrial Conmission - Funds
to add two dePutY commissioners'
i"o legaI steñograPhers, and
two seõretarÍes t'o handle
increased caseloads, effective
L0/t/89 .

Bus ine ss/I ndust rY
DeveloPment Funds to Provide
reservä to add Positions and
support to exPand staff of
thã- regional offices and
add office in eastern
North CaroLina.

L2L
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DEPART¡iTENT OF COI'IIiTERCE (1989 ACTIONS, Continued)

Industrial Econor¡ic Development -Grant to Iocal government entities
for improvements to existing
infrastructure; and funds for
making loans through local
government entities to private
businesses for building renova-
tions of industrial facilities.

1989-90
General

Fund

$3,500,000 NR
State Aid

2L3 ,57 8

11n nnn
-- 

1 
' 

v v v

(2')

2,00 0,000 NR
State Aid

100,000 NR

139,002
(3)

495,000 NR

1990-91
General

Fund

$-

27 3 ,007
(1)

?) A ?"çr- a t ¿ , r

(7)

216,080
(3)

495,000 NR

4

5

Travel and Tourism Development -1 addit,ional position in 1990-91
and funds for printÍng brochures,
maps, and other materials.

Housing Program to Develop
Central Housing Focus Funds
wilI provide a central
housing focus in the Depart-
ment of Commerce with 7
positíons, 2 located in Raleigh,
the remainder across the
State. Related to transfer
of several funct,íons under
environmental consolÍdation
to the Department of Commerce.

N.C. Housing Finance Agency -
Provide reserve to be used for
the HousÍng lartnership Program.

Film Office Reserve Fund -
Establish a special fund within
this Office to be used for the
purpose of attracting national
public television fil¡n productions
to the State.

Hazardous Waste Treatment
Commission ( Effective 70/L/89!.
Funds to support 3
addítional posítions and
support costs to acco¡nplish
the tasks of the Commission.

6

7

I
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DEPARTI{ENT OF cot{lrERcE (1989 ACTroNs' continued)

1989-90
General

Fund

54,208
(2)

629,900
(3)

1990-91
General

Fund

9 Ut,ilities Commission - Reduce
;;;;;;;iation aue to imPlementa-
tiän õr assessments to cover
;;;t"-õr utiLities conmissÍon
;;ã iublic Staff oPerations'
r;; tegislation (sB L320' ^.
äñãptãí-1ü ) exPires rune 3o'
1991 Total Requirements

Rece iPts
APProPriation

Wanchese Harbor Vilastewater
Funds to suPPort 2 Positions
to oPerate the wastewater
trealment facilíEY at
vÍanchese Harbor.

International DeveloPment
inãiuaing Trade office in
ðãnaaa - Funds to add 3

;;itions and suPPort costs
iot expansion and overseas
iia¿e ini ssions. Funds to

""iãutish 
a trade office in

Canada.

i?ffiffi, 1*#i3#,
10.

11.

TOTAT, OPERATING EXPANSION
TOTAL POSITIONS

s4,809,431
( 13 )

$33,243,036 s25,086 ' 799

54,zol
(21

604,900
(3)

ç(3,278,951)(le)

TOTAL OPERATING APPROPRIATIONS

TRANSFER TO DEPARTI,TENT OF ECONOI,TIC

ÀND COITüUNITY DEVELOPIIIENT

REVISED OPERÀTING APPROPRIATIONS

$ ( 33 ,243,0361 $ ( 25,086,799 )

********************

INCLUDED IN ÀPPROPRIATION BILLS - 1989
SPECIAf,

Senate

Section

PROVISIONS

Bill 43

110 Rural Economíc Developnent-Cent:r--
million each Year to the Center as

L23

Appropriates $2
ã- grant-in-aid



Sedtion 111

Section LL2

Section 113

Section LL4

DEPARTIIENT OF COIiIIIERCE (1989 ACTIONS, Continued)

and limits administrative expenses to $500,000.
Mandates appropriate reporting requlrements to the
Chairmen of the Appropriations Committee on Natural
and Econo¡nic Resources and the Joint LegÍslative
Conmission on Governnental Operations.

Funds for the Enploynent Security Connission
Appropriates $4.537 million each year from the
Worker Training Trust Fund to the Commission to
maintain the operation of local offices at the 86-87
level of service. ApproprÍates $1 million each year
from t,he SpecÍal Employment Security Administrat,ion
Fund to the Conmission for administration of the
Veterans Employment Program, Employment Services
Programr ârid Unemployment Insurance Program.
Mandates appropriate reporting requirements to the
Joint Legislative Commission on Governmental
Operations.

lourism Promotion Grants - Directs that tourism
pronotion grants shall be allocated according to per
capÍta income, unemployment, and population growth
in an ef fort, t.o direct funds to counties most in
need.

!tícroelectronics Center - Rewrites Section 74(a) of
Chapter 830 of the 1987 Session Laws related to the
Supercomputing Center. Specifies legisLative intent
wit,h respect to the membership of the Supercomputing
Center's Technical ¡dvisory Council, and mandates
appropriate reporting by the MÍcroelectronics Center
on all funds received and expended by the Center.
In addition, states legislative intent to reduce the
General Fund's share of the Cent,er's support f rom
the current two-thÍrds to three-fÍfths.
Biotechnology prívate SecÈor Research - Authorizes

Èhe Biotechnology Center to recapture funds spent in
support of successful research efforts in the
nonacadenic private sector. llandates appropriate
reporting to the Chairmen of the Appropriations
Com¡nittee on Natural and Econo¡nic Resources and the
Joint Legislative Commission on Governmental
Operations.

Senate Bill 44

Section L49 Worker Readjustment Program Funds - ApproprÍates
$1.2 million each year for a worker readjustment
program to provide a statewide program of rapid
response to 

,rrntuna 
closings. Requi res



DEPARTI{ENT OF cottnERCE (1989 ACTIONS' Continued)

appropriate reporting. to the Joint Legislative
commission o" éãiårnmeñÈal operations.^ AIso relates
iã Sã"tlon 82 of Senate Biil 44 and Section L4 of
Senate BilI L042.

section L50 Petroleun overcharge Funds Altocation - continues
:thefiveyearptogíambeguninl?gTandallocates

çió.g million i;r sixon funds over Ehe next two years
for energy conservation programs' - -Al'so apPropriat'es
çé. sã - ñirriãã-- i" strippãr rrrell funds f or the
Business Energy Improve¡nent Pr99l?m Revolving Loan

r"ña ($2.5 riíiionj, $1.675 mittion to expand ^tl9
riän"pòitatÍon rnformation Management 9ys!9m' . - l:35
milLion for waste tire utilizãtion' $1 ' 35 million
forlocalgovernmentenergyconservation,and$.1
million for the Energy essurance Study Conmission'
I,tandates "pfroptiatã- 

reporting to the General
AssemblY.

section 151. Business Energy ImProvement Progrln - Amends ArtÍcle
10 of chapteí- r4-ge by adding the. . Business Energy
rmprovement eiogi3tn and authorízes the oePgrt¡nent. of
Commerce to estabtish a revolving loan fund for this
purpose. See-section 151 above for apPropriation to
Lhe- susiness Energy Improvement Program'

section L52 Comnerce Regional offlce-- specifles the nanner in
which funds ;;;;;ptiated for Lusiness and industrÍal
development 

-iriri be used. Di rects that, the
Departinent concentrate on establishing an eastern
ñoittt carolina office for economic developnent'-iã*ãi"i"g rú"ã" can then be used to expand economic
developmãnt operations in other parts.of the State'
Directs a ,"pã?t to the Joint l,egislative commission
on Governmental operations by November L' 1989'

section 153 Visitor and welcome centers Funds Allocates
siolooo in lggg-90 of the personalized License Fee

Ëtrná and $150,000 in 1990-91 for three rest areas to
be administered by local agencies'

Senate Bill
Section 23

L042

üasonborols}andandBuxtonWoodsFunds/Use
Restricts use of funds to this purpose only'

Solid Trlaste l{anagenent Trust Eund/ waste
Analysis Realloõates $500,000 f ro¡n . the
nãi"?"" for oil overcharge Funds appropriated
North Carolina Housing Trust Fund in 1987

L25

Stream
Special
to the
to the

Section 34



DEPÀRT¡IIENT OF CO¡{üERCE (1989 ACTIONS, Continued)

Department of Commerce for a waste stream analysis
study by the Department of Human Resources. Funds
are to be matched L:1 by t,he private sector and the
study is to be contracted out by the Department of
Hunan Resources. Annual reports on the use of
overcharge funds is required of the Department of
Comnerce. Appropriate reports on the waste stream
analysis to Legislative Committees wilt
be determined by the President Pro Te¡npore of the
Senate and the Speaker of the House.

Section 35 Petroleum Overcharge llttorney Fees - Di rects the
Attorney General to withdraw aII overcharge
settlement funds located in out-of-State accounts or
reserves for payment of attorney fees and directs
that these funds be deposited with the State
Treasurer into the Special Reserve for Oil
Overcharge Funds. Authorizes the payment of
attorney fees related to oiL overcharge settlements
by the Attorney General.

Section 37 Incubator Facilities Funding Authorizes
uncommitted fundsr âs of May 15 each year, f.or
first-time incubator facilities to be used for the
expansion of exi sting incubators. Di rects
appropriate reporting to the General Assenbly.

Section 51 Utilíty Conmission Staff Positions - Appropriates,
from fees collected, $157,486 for 89-90 and 90-91 to
establish and support two Grade B0 Public Utilities
Engineer III positions.

Section 52 Piednont Triad Àirport Àuthority Fund - Directs
reversion of these funds if unexpended
unemcumbered on June 39, L99L if the project is
completed.

the
and
not

Section 53

Section 54

N.C. Housing Partnership - Amends c.S. L22E-4 to
insure that members of the Partnership receive no
direct benefit from, or participate in, the programs
of the North Carolina Housing Trust Fund.

Industrial Development Eund - Anends Article 10,
Chapter L438 of the General Statutes to continue the
Industrial Development Fund begun in L987.
Authorizes the expenditure of funds appropriated
( $3.5 ¡niIlion for industrial and economic
development in distressed count,ies at the rate of
$250,000 per project and $1,200 per new job created.

L26



DEPARTI{ENT OF co}il,lERCE (1989 ACTIONS' Continued)

Allows the Secretary of the Department of
iã use up to $L00,000 to provide emergency

ããveropmeät assistance in any county
documented to---Uã experíencing a..major
dislocation. rurthei defines "major
dÍslocat,ion".

conme r ce
econqmi c

which is
e cononi c
e conomi c

Senate

Section 1

Section 30

Bí1r 1309

Office of State Budget and t{anagement' Rural

Economic o.tt.iãfi""ã õenter' rnc' - APpropriates
$650,000 in -i[ãt" Aid to the Rural Economic

Development cãñle t f'or grants comnunity

development ".;;;;;¿io1i, 
incórporated under chapter

554 of-the General Statutes'

Celebration'91Actívities-AllowstheDepartment
to continue tnã-aãvelopment. and implement,ation, with
exÍstÍn9 r"ro.ri"ã;;-;i"Celebration'91 activities' a

series of u"ti"iIi"t and evãnts which are scheduled

to occur acroãå- 
-it'" State ín 1991 to demonstrate

local historY and heritage'

L27



DEÞÀRT}IENT OF CO}IIIIERCE: BIOTECHNOLOGY CENTER

To provide for improvenents in researchBiotbchnotogy Council has been createdinstitutions are participants in thaÈ Council
CONTINUATION BUDGET
AS RECOI,TtrIE!ÜDED BY
THE GOVERNOR

BA9E BUDGET REDUCÎTONS

1 Reduce grant-in-aÍd for
Center,s activities by
approximately one percent,.

in
and

biotechnology. A
four constituent

$6,360,200 96,360,200
*******************************************

1989 LEGTSLATTVE ACTIONS
*********it****t****************************

1989-90
General

Fund

$(63,ooo)
State Aid

ç6,297 ,200
State Aid

$6,297 ,2Oo

1990-91
General

Fund

$(63,000)
State Aid

s6,297 ,200
State Aid

2 ,00 0, 000
State Aid

$2,000,000

s8,297 ,200

REVISED BASE BUDGET

* ***** ** ****** ** * * **

1

EXPAIISION BUDGET

TOTÀT¡ OPERATING EXPANSION

TOTAL OPERATING APPROPRIATTONS

Support for BÍotechnology
Center - Funds to increase
support to young biotechnology
companies, to expand training
programs in biotechnol.ogy,
and to increase university
resea rch .

L28



DEPARTüENT OF COI{}IERCE: }TICROELECTRONIC CENTER

Thelticroelectronic-Center,spurposeistomanageanadvanced
research and iãcnnologv a".rãioprnent, piogiuÃ- in modein electronics

rhar "nr,ur,"åã-""[ñ;" 
e¿uããiionar 

- reåãät"ñ capabilities of

parricipar,ing insiiturioil"--i;--- *oa"ii---ätectränics related

disciprines and direct ,"""ãrch and t"ctt"oroév investiqations for

deveJ.opmenr, ;i- ä;;iil ,- r.;b;iàarion unä"-iãåt 
-recrrnoíoqies ror

coñmercial rnánugàctuie of next gene'u[io"- Àubmiclon iñtegrated

circuits.rnå'-ðãntercompl"tänïãtÉestuiãitiñitiatÍvet'oat't'ract
new and supporr exisring ..dä;;-;r"citã"iãã ã"ã related industrv to

enhance Norrh'ðuiäii"ã;á niäñ";";ñ;;iãgi"ãt ãconomic development'

coNrrNuArroN BUDGET å3i3;3i å333;31
Ãs necoüllENDED BY Fund Fund
THE GOVERNOR

s25,576,034 ç2L '658 '424

*i*t***t***********t***i*t*****************
1989 LEGISLATIVE ACTIONS

**************ffi*i************************

BUDGET NEDUCTIONS

Reduce grant-in-uid for
the Microelectronrc
center's activities 'ã*ãi"ai"g the supercomPuter
operatíon.

BASE

1

REVISED BASE BUDGET

$ ( 275,000 )

St,ate Aid

$25, 301,034

i (225 , 000 )

St,ate Aid

ç2r,433,424

L29



DEPARTT.IENT OF COI{T{UNITY COLLEGES

Statutory Authority: General Statutes, Chapter 115D

The Depa,rtment of Cornmuni t,y Col leges provides state-level
administratÍon over a system of 58 institutions under the direction
of. ùhe Stat,e Board of Community Colleges. The board is a 2O-member
body; 2 are ex officio, 8 are appointed by the General Assembly,
and 10 are appolnted by the Governor. Serving at the pleasure of
the board is a President, who has the responsibitity to administer
all policies, regulations and standards adopted by the board to
operate the department and the institutions.

Each of the Community Colleges in the systen
by a local board of trustees and a president who
local board and approved by the state board. The
trustees have 13 menbers: 4 elected by the
education, 4 elected by the local board of county
appointed by the Governor, and the president
government as an ex officio non-votÍng member.

is administered
is chosen by the
local boards of
local board of

commissioners, A

of the student

1990-91
General

Fund

programs and services offered by each instÍtution reflect the
needs and concerns of the citizens and industries in the communit,y.
Instruction is provided t,hrough curriculum and continuing education
(extension) programs t,o more than 600,000 different individuals
each year.

CONTINUATION BUDGET
AS RECOI'T¡iTENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

Establish a negative reserve of
1B to cone from overall reductions
within the Departmental budget.

Special Allotments
Reduce prograrn by the amount of
the unexpended balance due to
overestimate of FTE for these
special, high cost progra¡ns.

1989-90
General

Fund

$333,262,L60 $333,937,499

i**************************i***************
1989 LEcrsLATrvE AcrroNs

****i**************************************

1

2

$(gr,L26't $(gr,L26l

( 38,617 ) ( 38,617 )
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1989-90
General

Fund

DEPARTI.IENT OF CO}TI{UNITY COLLEGES (1989 ACTIONS' CONIiNUCd)

$ ( 100,000 )

State Aid

| 479 ,7 43',|

$332 ,782,4L7

( 250, ooo ) ( 25o, ooo )

1990-91
General

Fund

$ ( 100,"000 )

State Aid

( 479 ,7 43',t
s333 ,457 ,756

3

4

4

5

Hospital-Based Nursing
edjust t,he aPProPriatÍ
acóuratelY reflect the
number of st,udents.

Program
on to more
actual

CommunitY Services Block Grant
Reduce amount from ConnunitY
Services BIock for avocatíonal
and leisure courses.

TOTAL BASE BUDGEÎ REDUCTIONS
REVISED BASED BUDGET

********************
EXPANSION BUDGET

1. EguiPrnent Funds Provide a

rãseive to be allocated to
the various camPuses for
purchase of equiPnent
ñeeded for Program suPPort'

2. r.ibrary aooks ProvÍde a reserve
to be ãllocated to the various
campuses for Purchase of librarY
books to maintain standards
required for accreditation'

3. Enrollment Increase Provide
suPPort for additional
budgeted enrollment.

Restoration Fund - Provide a

reserve to be allocated to the
various campuses to helP fund
program needs at a nore
sufficient level.

luition Increases - To reflect
t,uition rate increase based

5,000r000 NR

304,649 NR

6, oo0,0oo
1,900,000 NR

6, o0o r o0o

5,000,000 10,000,000
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1 989-90
General

Fund

DEPART¡iTENT OF COT-TI,TUNITY COLLEGES (1989 ACTIONS, Conlinued)

on current enrollment from
$ZS to $90 per quarter for
in-state students and from
$702 to $840 per quarter for
out-of-state students. $(4,868,460) $(4,868,4601

$13,336,189

$346,118,606

1990-91
General

Fund

$11,131,540

$344 ,5gg,296
**********i*********

SPECTAL PROVISIONS TNCLUDED IN ÀPPROPRTATTON BTLLS 1989

Senate BilI 43

Section 16

TOTÀL OPERATING EXPANSION

TOTAL OPER.ATING APPROPRIÀTIONS

SectÍon L7

Sectíon 18

Section L9

Section 20

Operating Appropriations/Not Used for RecreatÍon
Extension Requi res recreation courses in the
Community College systen to be self-supporting.

Books and Equipnent Appropriations/Revert Àfter One
Year - Gives communÍty colleges two years to spend
books and equipment funds.

Assistance to Hospital Nursing/Fund Distribution -Allocates $850 per full-time nursing student for
financial support to hospital-based nursing
programs.

l{anagement Support System - Requires the Department
of Community Colleges to report quarterly to the
Joint Legislative Commission on Governmental
Operations on its progress toward the development of
a management support systen.

StabÍlity of Funding Appropriates ful1-time
equivalent (FTE) student enrollment funds based on
the last two years' actual enrollment or the
previous year's actual enrollment, whichever is
greater. rt also provides that no college shall
receive less than 90t of the prior two-year's
average curriculum FTE enrollment.

Connunity CoIIege Trustees Training Course
Encourages the Community College Trustees,

Section 2L

L32



DEPARTI.IENT OF COüüUNITY COLLEGES (1989 ACTIONS, CONIÍNUEd)

Association to continue its training prograns and
report on the nirmber of participants and types
training provided.

to

Board to develoP
programs and to

to
the
and

of

Section 22

Section 23

Section 24

Section 25

Section 26

Section 27

Section 28

Senate BilI 44

Section 79

Literacy Requí res the State
specific policies for the literacy
rãport them to the 1990 Session.

Satellite Centers - Requires the State Board
provide greater oversight of and policies for
äevelopneñt of satellites and off-campus eenters
to repõrt these policies to the General Assembly'

student Accounting study Requires the comnunity
coltege, UNC and þrivate college systems to develop
a reõommendation ôn a common method for counting
student enrollments for purposes of receiving public
funds.

Regional cooperatíon - Directs the state Board of
Cornñunity Colleges and the Board of Governors to
develop incentives to encourage regional cooperation
anong the community cotleges and between community
colleges and the UNC syst,en.

Conmunity College Transfer of Credits Study 
-Requires a plan [o be developed by the State Board

of community cotleges and the UNC Board of Governors
to increasã the number of community college credits
that will transfer to the UNC system.

FTE Accounting Changes the census
counting extension FTE to the same one
curriculum.

date for
used for

Plant SubsidY - Requi'res the State
the current allocation formula used
maintenance of plant funds and to
equitable method for distribution.

llaintenance of
Board to study
to distribute
recommend a more

Tuition rncrease - Increases tuition fron $75
a quarter for in-state students and from
$840 a quarter for out-of-state students.

Accountability and Ftexibility - Directs the State
Board to define "Critica1 Success Factors" to
measure progress in the community college !Ystem.
In exchañge for more accountability it provides the
system wit,h more budget flexibility.

133

to $90
$702 to

Section 80



DEPANTIÍENT OF

Section 8L

Section 82

Section 83

Section 84

Section 85

Section 86

Section 87

Section BB

Section 89

FuIl-Tine Equivalent
Colleges Sets the
curriculun progra¡ns at
22.

COIIIIUNITY COLLEGES ( 1989 ACTIONS, Continued )

Teaching Posi tions/Con'nuni ty
facuJ.ty student ratio for

1 to 27 and extension at 1 to

Focused Industrial Training program - Appropriates
$500,000 f or each year oi' the bienniu¡n- f rom the
Worker Training Trust Fund to the Focused Industrial
Trainíng (FIT) program to continue it. at the current
level.

Retooling for
Conpetitive Edge
recommendations
the Community
Blueprint.

the Year 2000: Gaining the
Enacts into Chapter LL5D the

of the Commission on the Future of
College system for an Education

Literacy ÀIlocation Basis - Directs the State Board
to allocate literacy funds to the colleges on a more
equitable basis, Íncluding providing íncentives for
performance.

North Carolina Enployers Charged In-State Tuition -Allows in-state rates for out-of-st.ate students if
their North CaroLina employer pays the tuition.
Literacy Transportation - Allows literary funds tobe used for lit,eracy transportation. Also requires

State Board of Com¡nunlty Colleges and Education to
develop pilot projects using the public school
transportation system for com¡nunity college literacy
prograns. Also allows St,ate Board to adopt rules
governing use of equipment funds for purchase of
vehi cles .

Equine Instructíonflttartin Connunity College - AlÌows
Martin Conmunity College to allow students under 16
to participate in equine instruction on a
self-supporting basis.

Tuition/Public School Students Taking
CoIIege Courses Exempts high school
taking "Huskin,s bill" or dual enrolLment
community colleges fron tuition.

Com¡nuni ty
s tudent. s

courses in

Connunity College Reports - Requires State Board and
local Boards to review all requests for data to make
sure they are necessary and are not duplicative.
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DEPARTTT|ENT OF collltuNlTv CoLLEGES (1989 ACTIONS' Continued)

Senate Bitl L042

section 13 Conuuníty co11e9e- Capit'al Funds/Pernanent - l'lakes

the 19g9-90 ãapiiaf apþropriations permanent so that,
they will not revert.

Expanded Focused rnduetrial Training
eppiopriates $350,000 . in 1989-90 and
löão-gt from the vlorker [rai'ning Tru
ã*iána the focused industrial traíning pr

sedtion L4 Progran
$500,000 ln
Et Fund t,o
og ram.
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CONTINUATION BUDGET
ÀS RECO¡ITIiTENDED BY
THE GOVERNOR

DEPARTITENT OF CORRECTION

Stat,utory Authority: General Statutes, Chapter 1438-260

The head of the department is the Secretary who Ís appointed
by the Governor and who sits on the Governor's Cabinet. The
department,s responsibilities are to punish crininal offenders by
inèarceration or by inposing probation or parole and to provide
humane treatment by classifying offenders within appropriate levels
of :securit,y and by providing opportunities f or self -improvement.

1

BASE BUDGET REDUCTTONS

DEPARTMENTAT, MANAGEMENT

Reduce continuation budget, due
to realignment of FY 1988-89
Authorized Budget. rnaccurate
alignment resulted in inappropriate
increases for some line items
for Fy 1989-90 and FY 1990-91. $ ( 14 0 ,737 |

DIVISION OF PRISONS

Delete funds to purchase law
Iibrary books. A recent court
decision mandates that innate
access to lawyers be provided
by the State in place of law
libraries. 1310-5600

$340,110,686 $343,198,073

****i****i*************t********t**********
1989 LEGISLÀTIVE ACTIONS

****.************t**************************

$ ( 448,898 )

( 51,500 ) ( 51,500 )

1989-90
General

Fund

1990-91
Gene ral

Fund

( LBL,111)
(4)

1

2

3

Delete four positions in
accordance with recommendation
by the Office of State Budget
and Management. This amount
includes ç29,988 of Salary
Rese rve .

Delete vacant position of
Correctional Food Services

( t BL,006
(4
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DEPARÎUENT OF CORRECTION (1989 ACTIONS'

Coordinator (Posit'ion No.
4540-1410-0014-110 )

RESERVES AND TRANSFERS

RECEIPTS

1. Increase receiPt,s
purchased from th
of Correction. C

is to increase f.t
$1.25. 1999-0902

2. Increase receiPts
charge to wor
from $6.00 pe
per day. f99

for meals
Depa r tment

arge per meal
m $1.00 to

for per diem
ease inmates
to $8.00

2

1989-90
General

Fund

continued )

$ ( 38,25

( 71, L11)

(22,7281.
(1)

$170,000

$339,173,050

(92 , 663 ) (92 ,6631

(475,466l. (475,466],

( 34,171)

$ ( 1,344 ,7841
(6)

1990-91
General

Fund

$(38,2751
(1)

(22 ,7 00l,
(1)

$170,000

$342 ,023,289

4
1

1

2

Reduce Reserve for New Units
due to recalculation of effective
dates for Posítions to be
est,ablished. 1800-8380

Reduce Reserve for New Units
by deleting one Position
desígnated to supervise a
law 1íbrary. 1800-8380

kr
rd
9-0

e
h
o

Ie
a
4
v
0

3. Increase receiPts for trans-
portation charge to work release
inmates from $1.00 Per daY to
$1.50 per day. L999-0402- ( 34,171 )

TOTÀL BASE BUDGET REDUCTIONS $(1'107 '6361(6)TorAL Posrrro* R'Ducrro* *******************
TRAI{STERS

Transfer funds from the
Department of Human Resources
to the DePartnent of Correction,
Dlvision of Prisons, to offset
partial operating costs of
Gotdsboro Correct'ional Center.

REVISED BASE BUDGET

L37



************t*******

1989-90
General

Fund

DEPARTT.TENT OF CORRECTION (1989 ACTIONS, Continued)

SEN¡|TE BILL 38: ÀN ACr 10 I*LAKE AN EIIERGENCY APPROPRIATION
: FOR CORRECIIONAL PROGRAIIIS ATiTD PROJECTS

Expand the ElecÈronic House
Arrest Program for probationers
at, high risk of incarceration.

SUBTOTAL
SUBTOTAL

SENATE

SENATE BILL 38
POSITIONS -
BILL 38

5,10 4 ,544
(24e 

1

L,460,935
(45)

507,972
(24t

$10,810,270

(39s)

1990-91
General

Fund

$1,461,699
(36)

9,729,79L
(,372l.

L,57L,L73
(4s )

L ,4L5,854
(62)

$16,12r,5L9

( s80 )

$2,333,999
(36)

L

2

3

Fund new probation and parole
personnel to reduce the average
caseload.

Expand the Intensive Probation/
Parole Program by ten (10) teams
to supervise an additional 200
probati one r s/parolees .

Implement a treatment program
for DWI parolees.

Establish the TMPACT (shock
Incarceration) Program for
youthful offenders.

Provide funds to
facilities.

operate new

4

5

1 r 331,194
( 41)

L,402,920
(41)

611,819
(24l-

6

********************
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DEPARTTIIENT OF CORRECTION (].989 ACTIONS' CONIiNUCd)

EXPÀNSION BUDGET

OTHER OPERATING EXPANSION

1989-90
General

Fund

49,188
(2t

286, Bo3
(5)

207,575
( le )

935,636
(3)

12,000

664,838

55,080
(2)

1990-91
General

Fund

1 Positionsr oPêrating expenses,
equipment and crÍtical/emergency
sátety needs to begín Department-
wide safety Program.

Expansion of health staffing
standards, oPerating exPenses,
equipment, and AIDS t'esting
fór 6 ¡nonths in FY 1989-90.

75,143
(2t

2

3

4

positions, vehicles,
costs to maintaín
prison units.

476,800
( 32 )

7 96 ,608
( 31)

L,760,ooo
(3)

12,000

6L0,295

81,789
(2t

5

6

I'taintenance
and supPort
and improve

rep
Prí
Bud
att
wÍt

Implement new inmate clothing
pot i cy t,hroughout Pr i son sYsten
to meét defensible standards.

Provide funds to configure
existing bunks for standard
headroom sPace.

Funds required in order to comPlY
with Order of Court (Smith vs.
gounds). Law libraríes are being
abolished and rePlaced bY legal

resentation furnished bY NC

soners Legal services, Inc.
geted amount will fund ten (10)
õrneys and five (5) secretaries
h appropriate suPPort cost.

Posítions and suPPort to
cornpliance monit'oring foI
of Þrisons operations and
pr09rams.

7 establish
Divi s i on
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DEPÀRTIIENT oF coRREcrroN (1989 AcrroNs, continued)

expense
minimu¡n

heal th

1989-90
General

Fund

$139,378
(6)

356,913
(e)

1,117 ,g3g
(141)

38,250

199,903
( 14 )

403,606
(38)

277 ,250
(e)

1990-91
General

Fund

$zLL ,39 4
(6)

435 ,502
(e)

38,250

567,044
(28')

985,234
(38 )

277 t375
(e)

9

12.

10. Funds for Correctional Officer
and Sergeant positions for
certain field units and
institutions to address
supervision and relief factors
and to pLace officers in
dormÍt,orÍes.

11. .

Positions, operating expense and
equipment to place training
coordlnators at ¿'rea Offices.

Positions and support for inmate
transportation, diagnostic andclassification, and easternjail transporLation system.

Funding to provide office space
for twenty-five (25l' parole
OffÍcers now housed in
Division facilities.

r0 ,4L3 ,447
(620!-

Positions, operating
and equipment to meet
standards for nenLal
treatment.

L3. tlÍsdeneanor Diagnostic Centerfor fernale in¡nates at Fountain
Correctional Center for
Women ( 50 beds ) .

L4. Continue funding for nine ( 9 )positions funded for five (5)
ngnths in Fy 1988-89 to reduce
average Parole Officer caseload
from an estimated 82 in
July 1989 to 76. (HB 19)

r.4 0



DEPARTI,IENT OF CORRECTION (1989 ACTIONS, Cont'inued)

1989-90
General

Fund

$588,146
( 20 )

L79,768
(4)

65,000

2L3 t324
(e)

1990-91
General

Fund

$588,424
( 20 )

108,708
(4)

65,000

1,000,000

L2,960

350,523
(12')

15. Provide contÍnued funding
for twenty (20) Positions
funded for fíve months in FY
1988-89. These Positions
are needed to reduce the
present, officer
caseload of LZL. (HB 19)

16. Twenty-five bed inPatient
subslance abuse treatment unit
for female inmates at the
North Carolina Correctional
Institute for Women.

L7. Provide for kitchen equiPment
necessary t,o Produce sPecial
diets required for certaÍn
lnmates.

1.8 . Funds to cove r i nc rease i n
Outside Prisoner Housing.

19. The CrimÍnal Justice Training
and Standards Councit will
require drug testing of aIl
new probation/Parole
officials, that are subject to
Certi ficatÍon.

20. Funds to replace federal grants
that wiIl expire in the 1989-91
budget years. Funds now suPPorf
Regional Substance Abuse
Coordinators, Èhe rnPatient
Youthful Offender Treatment
Program, and the OutPatient
Probat ion/Parole Treatment Program.

2L. Fund positions needed to
meet increased requirements
for mandatory and in-service
t,raining.

9L4,479
(22).

920,235
(18 )

L4L



DEPÀRTIIENT OF CORRECTION (1989 ACTIONS, Continued)

22. Provide additional funds for
support costs for mandatory
training of new
correctional officers.

1989-90
General

Fund

93,L66
(3

47,000

(287,372',t
(-13)

287,372

1990-91
General

Fund

100,288
(3)

80,000

( 287,533 )

1_J_3)

287,533

23. Add ten positions in the
Control.ler's of f ice to Provide
adequate staff to handle
Íncreased workload.

24. Provide correctíonal
positions to enable t
Division of Prisons t
meet program standard

25. Provide secretaries to field
unit superlntendents.

26. Fund two Assistant Command
IÌlanagers for the Eastern
and Western Geographic
Com¡nands and a Secretary for
the Female Command nanager.

27. Provide funds for telephone,
office, data processing, and
maintenance equipment.

28. Delete funds from
Continuation Budget for
FY 1989-90 for positions
and operating costs for
Redd Dorm at Cameron Morrison.

$195, 365 $195,365

292,843
(10 )

520 ,206
( 23 )

L36 ,416
(5)

253,L76
( 10 )

amprogr
he
o
s.

29. Reserve from Redd Dorm to
allocated by L990 Session
the General Assembly.

be
of

30. Reserve f rom the $75 ¡n.
allocatfon for Correctional
Imp rovements/Al te rnat ive s .

L42

1 , 38 4,477



DEPARTIITENT OF CORRECTION (1989 ACTIONS' CONIiNUCd)

1989-90
General

Fund

$105,946
(s)

136,508
(8)

27,284
(1)

304,360
(10 )

1990-91
Gene raI

Fund

$104,955
(5)

175,000

L6L,293
(B)

29 ,7 08
(1)

325,003
( 10 )

242,LgL
(31)

73,450

31.

92. Medical equiPment to meet
standards.

33.

34.

35.

36.

37.

Provide needed suPPort staf f t'o
handle an increase in workload
of 15t in the Interstate ComPact
Section, 18t in the Data Entry
Section, and 242 in the Parole
Supervision Section.

Provide funds for seven ( 7 )

CLerks and one (1) Case AnalYst
due to workload resulting from
cap legislation.

Provide funds for one
Information and Communication
Speciatist to assist the
Public Information Officer.

Fund additional Personnel staff.
The current Personnel staff to
employee ratio is 1t'o 563
which is significantlY greater
than other State agencies.

Funds f.or positions and operatíng
costs for new dormitorY at
Columbus Correctional Cent,er.

Funds to provide suPPort costs
for fourteen maintenance
positions that were authorized
in the prior biennium for the
Department' s Engineering Section.
whãn Ehese positions ¡¡ere approved,
no support costs were Provided
(primarily travel and auto/
truck expense ) .

Funds to maintain elecbronic
surveillance equiPment.

38.

L43
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DEPÀRTI{ENT OF CORRECTION (1989 ACTIONS, Continued)

1989,90
General

Fund

sL47 ,382
(6)

9L,394
( 2'l

400,000

48,292
(2)

36,803
(2)

1990-91
General

Fund

$154,668
(6)

9L,433
(2t

210,000

39,923
(2t

38,014
(2',)

39. Additional positions for
Conbined Records to handle the
inereased nunber of inmate
files, the amount, of material
fi1ed, the frequency of pulling/
refÍling files, and to meet the
demand for up-to-date inmate
files and automate/modernÍze
the filing systen in Combined
Records.

40. AddÍtional personnel to meet,
the Stat,e Accounting System
requlrenents, to reprogra¡n the
innate records systen database,
and to conduct data analysis.

4L. Funds for co¡nmunication equipment
and lines for the nivÍsion of
Adult ProbaLion and parole.
Additional control unÍts, modems,
terminals, and data círcuÍts are
needed to provide required
communi cation.

42. Positions, equipment and vehicles
to Ínst,all and service electronic
eguÍpment in the Divísíon of
Pri sons.

43. Fund two positions to autonate
the extradition files on over
8, 000 Probat ion/parole
absconders and escapees and to
provide clerical support for the
DOC Safety Program.
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1989-90
General

Fund

DEPARTIIIENT OF CORRECTION (1989 ACTIONS' CONIiNUEd)

44. Computer service payment due to
the State Information Processing
Center for 1987-88. $829 ' 

000
..

SUBTOTAT, OTHER OPERATING EXPANSION $9' 326'508
SUBTOTAL POSITIONS ( 335 )

TOTAL OPERATING EXPANSION ç20'L36'778
TOTAL POSITIONS (730)

TOTAL OPERATTNG APPROPRTATTONS $359 '309 '828
********************

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS -

Senate BilI 43

Section 64

1990-91
General

Fund

NR $-

ç24,322,698
(933 )

s40 ,444 ,2L7
( 1,513 )

$382,467,506

1989

Section 65

Section 66

Section 67

PriÊon Personnel Funds Pùovides that' funds
upptoptiated for the reserve for new units shall be

used as approved by the General Assembly and- that
iñ" additiõñaf positions for t,he new units shall not
be effective un-ti1 the facititíes are wit'hin 90 days
of completion.

private confinement Facilities Provides that no

pii"ui"rv for_profit _owned or operated confinement
facilities may- be added to the state prison systen
unless appto.r"å by the General Assembly. Allows the
state to contract with private, non-profit firms for
work or study release centers for wo¡nen'

Negotiated Rates for ltedical services - Requires the
õãpurtment of correction to negotiatg for rates as

;iã;" to Medicaid rates as posãib1e for all ¡nedical
ããr.ri""" rendered by providers who are not State
ãrñrãvããs and to ?epðrt on the results of its
negotiations.

Goldsboro correctional center Reallocation
Reallocates land, buildings, and equipment o!
Goldsboro Correctional Centei from the DePartment of
HumanResources,CherryHospital,totheDepartment
of Correction.
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Section 116

DEPARTIITENT OF CORRECTION (1989 AcTIoNS, Continued)

Need for rraining Coordinator positions - Requires arepor! bV thg Department to fund t,rainingcoordinator positions after July L, lggL and tõconsolidate basic and in-service training forDivísion of prisons personnel.

Section Lt7 - Dl rects the
to conduct an
Support Section
f indings by I'tay

Section 1-18

Section 1l-9

Section L20

Engineering Support SecLion Audit
Office of the State Auditor
operatior¡al audit of the Engineering
of the Departnent and to report itåL, L990.

substance Abuse and DWr parole program Evaluations -Reguires the Department to conduct an evaluation ofthe substance abuse program and of the DWI progra¡n
for parolees at Cherry Hospital and to lssue iepórtsby May L, 1990.

Prisoner ArDs resting/Treatment - specífies that a1rincoming ínmates be tested for AIDS for a síx-monthperiod, that the Department track AIDS relatedexpenditures, that the Department formuLate a planfor the detectíon, treatment, and preventioñ ofAIDS, and that a report be issued to the General
Assenbly by May 1,5, 1990.

Corrections Centralization
and Senate Appropriations
Public Safet.y to study a
to corrections in North
May 1, 1990.

Study - Directs the House
Com¡nÍttees on Justice and
more centralized approach

Carolina and to report, by

L46



DEPART¡iiENToFCRII.IEcoNTRoLANDPUBLICSAFETY-GENERALFUND

Statutory Authority: General Statutes' Chaptet L43B-475

The head of the Department is the secretary who-is appointed

by the coveinár 
-an¿ 

;ho 
----;ïi" o" the-Governo?'s Cabinet' ' The

responsibility---ãf the depart;;;[ i" to imólement a statewide crime

control program, to assist iocar law enfärcement, and to prepare

¡or and ,""pond' to naturai-;;ã mãn-tnaae disasters ' The Highway

patrol which enforces the Siutã;ã lraffic laws is also part of thÍs

Department.

WORKFORCE REDUCTIONS

1. Delete four posítions -in accordance
wit.h ,ecommeädation of the of f ice
of State Budqet and l'Ianagement -
Administraiión ( 1) , Nat'ional Guard

ïit-;td Victim and Justice Services
(21 .

CONTINUATION BUDGET

AS RECOIITI{ENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

ALCOHOL LAW ENFORCEMENT

L. Reduce funds for Purchasing 10

new vehi"i"" and ?educe budgeted
sale of surPlus vehicle receiPts
ã""ordinglY. 1410-5400 and
l-410-0935.

Rece iPts

TOTAL BASE BUDGET REDUCTIONS
TOTÀL POSITION REDUCTION

REVISED BASE BUDGET

ç25 ,249 ,087 $25, 461 
' 
oo3

***********t*******************t***********
1989 LEGISLATIVE ACTIONS

*******************************************

1989-90
General

rund

$ ( 14 2,963',)
(4)

( 133,690 )
( 42,500 )

TgT;lsoT

(234,153 )
(4)

$25,014,934

1990-91
General

Fund

$(142,999)(4)

( 139,070 )
( 42,500 )

T36,-5îTT

1239,5691
(4)

125,22L, A34

L47



1

DEPARTT-iENT OF CRIl,tE CONTROL AND PUBLIC SÀFETY
(1989 ACTIONS, Continued)

SENÀTE BILL 38

Chapter I (SB 38) authorizes
expansion of prison and
alternative programs in the
1989-91 biennium by expanding
t,he existing L2 Community
Penalties Programs at 85t
State support, providing
contractual services to rural
counties, and providing additional
administrative costs. Also
establishes nehr programs at
90E State share in Mecklenburg
County and two in the First
Superior Court Division in
1989-90, and in the Third and
Fourth Superior Court
Divisions in 1990-91.

EXPÀNSION BUDGET

OTHER OPERATING EXPANSION

1. Grant for support of a pilot program
at Summit House, a community-
based residential alternative
to incarceration for mothers and
pregnant women convicted of
non-violent crimes.

1989-90
General

Fund

75,000 NR
State Aid

1990-91
General

Fund

$-

$509,208 $837,170

2 rncrease funds for payments
to victims through the N.C.
Crime Victi¡ns Conpensation
Progran, and provide additional
personnel, effective 9-1-89.

Victin Awards
Pe rsonnel

Requi rements
Rece i pt
Appropriation

600,000
7 4,248

(3)
67Çffi
225,000
Tî9;îT6

(3)

600,000
86,019

(3)
686;TT9
400,000
zsÇ6Tq

(3)
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DEPART}IENT OF CRIüE CONTROL AND PUBLIC
(19S9 ACTIONS, Continued)

3. Provide additional funds t'o
meet Natíonal Guard Pension

: Fund requirements.

SAFETY

1989-90
General

Fund

225 ,46L
L83,97 0 NR

444,9L4
(221

1990-91
General

Fund

225 ,46L

602,9L9
(22)

207 ,824
(21

138,230
(3)

;2,226,623
(30)

4

5

Provide
Se rvi ce
9-1-89.

addi tional
pe rsonnel ,

Communí tY
effect,ive

Authorize funds to Províde data
processing personnel and equipment
-f or General Fund oPerations 'effective 9-1-89. L37,772

(1)

6

7

Increase Personnel in the
EmergencY lrlanagement Division
to expand emergency coverage'

Adjust base budget to reflect the
deÍetion of comPuter training
support which was funded as
noñ-recurring in 1988-89.

g9,680
(21

ç2,204,253
(281

8. Provide funds for the Energency
rchase
areas.

llanagement Division to Pu
radiõs to use in coastal

( 71,000 ) ( 71,000 )

150,000 NR

TOTAL
TOTAL

EXPANSTON BUDGET
POSITIONS

TOTAL OPER.ATING APPROPRIATIONS ç27,2L9,t87 $27,448,057
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DEPÀRTIiIENT OF CRII{E CONTROT AND PUBLIC SÀFETY - HIGTIWAY FUND

CONTINUÀTTON BUDGET
ÀS RECOIIIIIIENDED BY
THE GOVERNOR

BÀSE BUDGET REDUCTTONS

WORKF'ORCE REDUCTIONS

Reduce budgeted receipt
transferred from the
Governor,s Office to support
two (2') Highway Patrolnren's
posÍtions and offset with
di rect, appropriation.
2610-0304 and 2610-0308.

TOTAT RECEIPTS
APPROPRIATION

Delete vacant Mechanic fI
positÍon and related benefits.
( Position no. 4960-06 04-4007-096 )

TOTAL BASE BUDGET REDUCTIONS
HIGIIÍÍÀY T'UND

REVISED BASE BUDGET

********************

1988-89
Highway

Fund

1990-91
Highway

Fund

$79, 395, 558 gg1 , 579, 469

*t**t********i*****************************
1989 LEGTSI.ATIVE ÀCTTONS

******************************t************

1

$ ( 23,488 ) $ ( 23,488 )
23 ,lgd 23 ,49{

2

( 28,063 )
(1)

( 4,575 )
(1)

( 28,070 )
(1)

(4,5821
(1)

$79,380,983 $91,574,997
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DEPARTIIIENT OF CRTT'IE CONTROL AND PUBLIC SAFETY
(1989 ACTIONS, Continued)

EXPANSION BUDGET

1989-90
Highway

Fund

s734,805
(Ls)

300,765
(2t

2L6,893
(11)

1990-91
Highway

Fund

$1,342,LLo
(30)

414,558
(5)

492 ,407
(21)

L29,752
(6)

ç2,378,827
(62',t

$83,953,714

HIGTIWAY PATROL

1. SupPort for additional HighwaY
Patior trooPers, effective
9-L-89.

2. Authotize funds to ProvÍde data
processing personnel and equipment
ior Highhtay Fund oPerations,
ef f ect,ive 9-1-89.

3. Expand Telecommunication
peisonnel in the HighwaY
Þatro1, effective 9-1-89 '

Provide additional secretarial
staf f f.or Highway Patrol district
offices, effective 9-1-89.

4

Ltg,632
(6)

TOTAL EXPÀNSTON BUDGET $1'372'095
TOTAL POSITIONS ( 34 }

T9TAL opEnÀTrNc AppRopRIATIoNS $80,753,078

********************

SPECIAL

Senate

Section

PROVISIONS INCLUDED IN APPROPRIATTON BILLS - 1989

Bill ¿3

6l.ReportoncommunityServicelforkers-Directsthe
oepãrtment of crimã control and Public safety to
reporr ä"uriãrrv in the 1989-90 fiscal year and

semiannuåify in tne 1990-91 fiscal year to the Joint
tegistàtive' Comnission Governmental Operations and

theFiscalResearchDivisiononthenumberoî.
"o^*rrtri[y 

service workers who were available during
each ,noñth or the time period preceding that, report
to p"iiot* repairs and ñaintenánce of the parks and
when and where Ehey were available'
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DEPÀRTIIENT OF CRIITIE CONTROL AND PUBLTC SAFETY(1989 ACTIONS, Continued)

Section 62

Section 63

Senate Bill 44

Section 109

Section L10

Reports on the connunÍty penalties program and thecrime victims conpensat,ion Fund ñirects theDepart¡nent of crine control and pubtÍc safety toreport annuaLly to the Senate and ãouseAppropriations Base Budget commltt,ees on Justice andPubLic safety and the Fiscal Research Division onthe administrative expenditures of bhe comrnunityPenalties program and the North carorina crimäVictims Conpensat,ion Fund.

Legislative Review of Drug Law Enforcenent and otherGrant,s - Provides that state applications for grants
under the state and Local Law eñtorcenent ÀssiÃtanceAct of L986, part M of the omnibus crime control andSafe Streets Act of 1968, as enacted by Subtitle Kof P.L. 99-570, the Ànti-Drug Abuse Act ôf 19g6, aresubject to review by trre Joint Legisrative
commíssion on Governmentar operations if at the tineof review the General Rssembly is not in session.Dgsignates this Commission as Èf¡e review agent, ifthe General Assernbly is not in session, for alIstate applÍcations for grants requi ring reviewunless a state stat,ute provides a airrereñt forumfor review- Repears Article 13A of chapte r t20 ofthe General Statutes.

comnunity service coordinator Àppointnent - Amendsc.s. 1438-475.1(a) to specify thàt the appointmentof coordinators to work with deferred pröãecution,
comnunity service restitution and the volunteei
rìratdrâm f ar trar'llrf..'l âñ.f -J..1! -ÊÁ^-r- ---rvse¡¡!q¿ q¡¡u qut¡rL uJ.l-gl¡ug¡.l; Is maqe Inconsultation with the chief District court Judge inthe district to which t,he coordinator is assigttóa.
elso a¡nends c. s. 20-L79 .4(b) to speci fy that thechÍef District court Judge wilr be ãonsuited when acoordinator is appoÍnted in the judge's respectívejudicial district to assure an índividual, scompliance with the community service sentence.

_victins conpensation program study Directs theoffice of the state euditõr to stüay tne costs ofadministering the North carolina críme victinsCompensation program, established in Chapt,er L58 ofthe General statutes, and to subnit a reþort to thesenate and House ApproprÍations committees onJustice and public safety and to the Fiscal ResearchDivision by May t, L990r oo more cost-effective
me t,hods of
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DEPART}TENT OF CRII'IE CONTROL AND PUBLIC SAFETY
--(1989 ACTIONS, Continued)

administration, includÍng !h1 possible
computerizatiãn of data ' 'ín" study shall also
ínclude a ,""ï"*-or the information obtained by the

Victim witnáss Coordinators, to determine if that
information 

-i; 
ããããptaure for use by the Department

: and may retiãve tñe Department from duplicat'ing
efforts.

sectÍon 111 i;:1".;: t3?rÎlltto?t'.f:t'31"?3'iiåi33: -":;3i:;tã
oerformance 

--ãùait of the civÍr Àir Patrol
äili;iääiãa by rhe Department of crime cont,rol and

Public sur"ty-i'r¡ã[-wif i uãdt"u" ' but- is not Iimited
to, a re.'iäw- of the responsiPilities of the

supervisory 
-;;tsãnner and thä Miritary Board; the

role of t'he il;;;ñ;ñt ãr crine control and Public
Safet,y Ín "tt"ã["iing 

tþ" pioqral: and -activities 
of

the civi r 
-Ãi; paúrol ; " attá the use of funds

appropriated 
"ã"""áliv ito* the General Fund fot

St,at,e personnel ã"4 oþeratÍng expenses' Directs t'he

office of s[ã[e ¡uditor tã íepo?t . its findings and

recommendat,i;;;- to the senate and House

Appropriations Base Budget Committee on Justice and

püËriä safetY bY APriI 15, 1990'

section LLz 
oä?ï13*"?'.il3'åillå ^Îåil:,olå':;l¡Ë.; "?l[i;';yi!:
available, â P€rf ormance audit of the trlorth Carolina
Natíonar cuaîã- 

-åa*ittisteiàa by tlt". D9P?rt¡nent of
cri¡ne contrãi-ana public safety .that.wilI address,
but is not ii*ilãa- [o, aãterrnining. the denographlc
make-up of active personnel and retirees' retention
procedures 

-;;ã - 
iiactices, !!:^-I:gportion of

minorities ät ä"g -i.tii-ti." personnel, and the

adequacy of curreñt procedures to allow reporting of
acts of di""ii.inutiõn. The Office of State Auditor
isdirectedtoreportitsfindingsand
recommendatiãns to tfre Senate and House

Appropriations Base audget committee on Justice and

püË,riä safetY bY APrít 15, 1990'

Sectionl-]-3SunnitllouseFunds-Specifie:!h?tthe$75,000appropriated to the DeParlnrent of Crime Control and

public sarety-ioi- itt" igeg-g0 fiscal ye?r shall be

used to supfårt a pilot-program at-Summit House' a

communiry-b;ã;á- 
- - r""idäntíaI alternative to

i"""rceråtion for mothers and pregnant women
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DEPARTI.TENT OF CRIIIIE CONTROL AND PUBLIC SAFETY
(1989 ACTIONS, Continued)

Section 114

convicted of nonviolent crimes. Summit House shallprovide a quarterly report to the Joint Legislative
CommissÍon on Governmental Operations on the
expenditure of State appropriations and on the
effectÍveness of the program, including information
on t,he number of clients served, the number of
clients who have their probation revoked, and the
number of clients who successfully complete the
program while housed at Summit House.

Assignment of Híghway Patrol Cars
20-L90.3 to extend the assignment of
members of the Highway Patrol.

Rewrites G
ne$/ cars to

c

aIl

SectÍon 115

Senate Bill

Section 25

Additional Highway Patrol Troopers - Specifies that
the new troopers for the Highway patrol may not be
assigned to any duty other than full-time
enforcement of the t,raffic laws by patroì.1ing the
roads except when absence therefrom is required for
court appearances, training nandated by statutes or
compl iance wÍ t,h the rules of the North Carol ina
Criminal Justice Education and Training Standards
Commission ¡ ot administrative work directLy arising
out of road patrol or court appearance. Also, no
addítional administrative positÍons may be created
that decrease the nunber of members of the Hlghway
Patrol assigned to road patrol as essentially
fu11-time duty. The new Highway patrol positÍons
shall be of salary grade 66.

Also allows the Highway Patrol to create from salary
reserve as avail-ab!.e three new positions - e f i rst.
sergeant at salary grade 73 and two lÍne sergeants
at salary grade 7L, of which one position nay be
assigned to the driving track. The Highway patrol
may also assign three troopers (master ) to the
driving track.

J.042

Tornado Assistance Funding - AIlows the Office of
Stat,e Budget and Managenent to use up to $150,000 of
the funds appropriated in 1989-90 fiscal year for
the Repairs and Maíntenance Reserve to support the
required federal match for federal grants received
resulting fron the May, L989 tornadoes, if funds
outlined in G.S. L43-23(a1)(3), (4) and (5) of the
Contingency and Emergency Fund are depleted.
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DEPARTIiIENToFcRI¡ttEcoNTRoLANDPUBLICSAFETY
(1989 ACTIONS, Continued)

Section 26

Section 27

Section 27

Section 42

State Law Enforcernent Firing Range Study - Directs
the Department of crime coñtrol and PubIic safety
and tñe Department of Justíce to study tþ"
i"."ibiIity óf constructing a firing . range to be

,r""ã by tn" Highway patrõl, the State Bureau of
iñ"ãstiiation, ãnd - oltrer State law enforcement
;;";;i;å, and'to submit a report and recommendations
tó the Senate and House Appropriations.CommÍttees on

iustice and puÈtic Safety ãnd- to the Flscal Research
ói"ision by Uáy L, 1990: The report should include
a list or ãrr 

.firirrg 
ranges currently available for

use by State law enãorcement agencigtr.an analysis
;i thê man-hours lost due to travel to and from
iñ""" facilities, the cost of maintaining !h9
piããã"t -iacifitieå, any_other costs assocíated with
the current arrangement for the use of firing ranges
bt the statå - law enforce¡nent agencies' and

,å"orn^"ndations of possibte sites for the location
ãt construction of a f iring range for t'he use of all
State law enforcement Personnel '

Law Enforcenent oriving Track Funds - specifies that
lãig,¿OO of the unexfended funds appropriated fot
tt" 1987-BB fiscal yeãr to the Department of Crine
Control and public Safety in Section 5 of Chapter
iéS of the Lg81 Session láws for the law enforce¡nent
aii"i"g track will be used for the construct'ion of a

control tower.

Law Enforcenent Driving Tract Funds - specifíes that

"ñ"*pã"A"¿ 
funds apprõpriated for t,he 1987-88 year

to tñe Department oi- Crirne Control and PubLlc Safet'y
in Sectioñ 5 of Chapte r 795 of the L987 Session Laws

io, the law enf o-rcement precision driving track,
lãig,400, shal1 be used î'ôr the construction of a

control tower.

UseofDrugEnforcementReceipts-Directsthe
nãpartment of crine control and public safety to yse
thã g25g,200 of drug law enforcement receipts in its
;;ãsåi- å;r the 1989-90 fiscal vear fof operatine
ã*õË.""" related to drug law enforcement activities
;i- 

- it " Highv¡ay patrol and for other one-time
equipnent þurcËases. The Department. of Cri¡ne
Cóntiol and public Safety shall report to the Joint
LegislatÍve commission on Governmental operations on

it; intended use of these funds in compliance with
s""tiott 57 of chapter 500 of the 1989 Session Laws,
the Current Operations Appropriations Act of 1989'
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DEPART}IENT O[' CRIüE CONTROL ÀND PUBLIC
(1989 ACTIONS, Continued)

Section 43

SAFETY

Senate

Section

Bitt 1309

25

underground storage Tank Funds - Di rects the
?epartment of crime control and public safety to useç2L2,350 of the funds appropriated in section 6 ofchapter 754 for the 1989-90 iiscal year to begin theupgrading and replacement of undeiground gåsolinestorage tanks to meet the standards requireã by theEnvironrnental protection Act. Also directs'theDepartment of Crime Control and public Safety,Division of Highway patrol, to report to the sena-teAppropriations committee on .rustice and public
safety and to the Fiscal Research Division by eprii15, 1990, on additional costs needed to meet thest,andards required by the Environmental protection
Act and on receipts that are avaÍlable to theHighway Patrol DivisÍon to offset these costs.

Civil Air patrol Headquarters Building Fundsspecifíes that within the provÍsion oi the raw
$100 ' 

000 of the funds appropriated pursuant t,o G. s.136-16.4 for avíation will Ëe used for the 19g9-90fiscal ye?r by the North carolina hring of the civilAir Patrol' rnc., for the construcÉion of a newheadquarters and training facility. No less thanninety percent (90t) of -these funãs shatl be usedfor capital improvements, and the remaining tenpercent (L0å) may be used for furnishÍngs. rn orderto receíve these funds, the North carólina wing ofthe Civil Air patrol, f nc., shall ¡natch the fundã ona dollar-for-dollar basis.
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DEPART}IENT OF CULTURAL RESOURCES

statutory Authority: Article 2, Chapter 1438, General Statutes

The head of the Department, is the secretary who is appointgd
by and serves at the plãasure of the Governor. The Department.is
iåspònsitle f;; -proiiaing the necessary management, policy
development and thã establíshrnent and enforcement of standards for
the furtherance of. resources, services and programs for historical
reC.ords, sites and property, íncluding museums, art resources, and

libraries. Àn imþortant function of the Department is the
administration anã awarding of funds appropriated for
grants-in-aid.

CONTINUATION BUDGET
AS RECO}II'IENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

WORKFORCE REDUCTIONS

1989-90
General

Fund

1990-91
General

Fund

$37,916,730 $38,182,330

**********t********************************
1989 LEGISLÀTIVE ACTIONS

*******t***t*******************************

1 Reduce approPríation
and related benefiEs
vacant positions, (6
1 part-time) and bY
full-time positions
time.

DIVISION OF ARCHIVES & HISTORY

for salaries
by eliminating
ful I -t ime

reducing two
to one-half

$ ( 16 4,4221
(7.s)$ (164,331 )

(7.s)

2 Delete one-time aPProPriation
for the StagviIle Preservation
Center from the base budget.

HISTORIC SITES

Delete one-time aPProPriation
for Living HistorY Farm from
the base budget

Reduce amount budgeted for
replacement of vehicles.

( $18,500 ) ( $18, 5oo )

( 50, ooo ) (50,000 )

3

4
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DEPÀRTI,IENT OF CULTUR.ã,L RESOURCES ( lg8g

TRYON PÀLACE

5. Reduce amount. for replacement: of truck.

TOTAL BASE BUDGET REDUCTIONS
TOTAT¡ POSITION REDUCTIONS

REVISED BASE BUDGET

1989-90
General

Fund

ACTIONS, Continued)

$ (2,300 )

s37 ,669,976
********************

1990-91
General

Fund

$-

7541247
7.5

L67,987
(4)

42 ,000

t
(

ç37 ,944,697

L23 ,253
(4)

75,000

100,000
State Aid

t
(

633(237
7-5

)
)

EXPÀNSION BUDGET

STATE LIBRARY

1. Provide the Library for the Blind
and Physically Handicapped with
additional staff and operating
support to reduce its backlog in
audiocassette player repairs and
client requests for materÍaIs,
effective 9-1-89.

STATE HTSTORIC SITES

2. Provide a reserve for the Horne
Creek Farm State Historic Site.
The reserve will be used for
operatíng expenses and for the
design and initíat restoration
of the main house.

ÀRCHIVES AND HISTORY - ADMINTSTRATION

3. Provide funds for grants of up
to $10,000 to nonprofit histoiic
attractions in the state, The
grants are to be matched on a
dollar-for-dollar basis.

GRANT-IN-AID TO ARTS

Grant to N.C. Shakespeare Festival
for expenses related to touring

4
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1989-90
General

Fund

DEPART¡i|ENT OF CuLTURAL RESOURCES (1989 ACTIONS' Continued)

$75,000 NR

State Aid

$284,987
(4)

s3?,953,963

1990-91
General

Fund

$-

ç298,253
(4)

s38,242,950

1989

metropolitan and rural communities
ifrrou-gnout the State to PresenÈ

^ãjot 
-Shakespearean productions'

to tour high schools, and
operations.

TOTAL OPERATING EXPÀNSION
TOTÀL POSITIONS

TOTAL OPERATING BUDGET

********************

PROVISIONS INCLUDED IN APPROPRIATION BILLS
SPECIAL

Senate

Section

Birl 44

16

Section L7

Section 2I

Section 70

negional Historic Attraction Funds - $100 ' 
000 in

1990-91 shalf Ue used for grants of up to. $10 ' 
000

each to nonproiit historic attract,ions selected by

the Nort,h Catofiñu Historical Commission' The funds
are to be *ut"hãa on a dollar-for-dollar basis'

SECCA Funds Linitation - No state funds shall be

;;;;;p;iated oi ãrlocated to the sout'heastern center
for contempor"rv-Ãii-isncc¡) Awards in the visual
Arts Program.

C e E Fund/Outdoor Dramas - Amends the statutes to

õ"I*it-i"-o"taoo, drama to receive funds frorn the
Cont,ingency and Energency Fund regardless of the
receip[ of other state funds'

N.C. Synphony Audio-Visual Funds - $50'000 in the
;;p;t[ítãñd o? Public rnstruction will be used to
develop an on-going audio-visual program and a young

;;;;r;Ts tetevísioñ series for thé North carorina
ãV*ino"V'" statewíde education outreach effort''
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DEPART}TENT OF ECONOüIC AND COüüUNITY DEVELOPI{ENT

Statutory Authorit,y: General Stâtutes L43B-429

The 1989 General assembly enacted House BilI 381, Chapter 75L
of the 1989 Session Lahrs, that changed the name of the Department
of Commerce to the Department of Economic and Comrnunity
Development. fhis change provides for a Dívision of Housing in the
Department, powers and duties related to local planning assistance,
and the creation of the Housing Coordination and PoJ.icy Council.
House Bill 480, Chapt,e r 727 of the 1989 Session Lar4rs, an Act to
Consolidate Environmental Programs, also transferred the Division
of Community Assistance and t,he Division of Employment and Training
to the Department of Economic and Community Development.

t*t****************************************
1989 LEGISLATIVE ACÎIONS

t*******t**********t*********************r*

TOTAL OPERÀTING ÀPPROPRIATIONS
DEPART}IENT OF COüüERCE

TRANSFERS

1

s33,423,036 $25,086,799

$3,024,007 52,025,199

Programs transferred from
the Department of Natural
Economíc Resources are as
follows:

Fund L420 Local Gove rn¡nent
Ass i stance
Community Development
Block Grant

Fund 1431

Fund 1480 Ernployment and Training
Admini st ral i on

Fund 1481 USDOL JTPA Grants
Program

TOTÀL OPERATING APPROPRIATIONS $36 ,447 ,043 ç27 ,LLL,ggg

1988-89
General

Fund

37 ,630,763
Rece ipts

2,539 ,gg0
Rece i pt s

45,L74,9L6
Rece ipts

I 99 0-91
General

Fund

37 t63L,329
Receipts

2,539,975
Receipts

40,658,i_55
Receipts
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DEPARTI|IENToFEtfvIRoN}IENT,HEÀLTR'ANDNATURALRESoURCES
( see Depart*ãit-äe-'Ñãi"iui-ãna Ëconomlc Resources)

StatutorY AuthoritY:

HouseBiIt4S0,ChapterT2Tofthelg8gSessionLal,¡s,AnAct
to consolidate Environmentåi piogtumsr. ttã""ferred environment and

health reLated agencies gtoto lñå'p"purtment of Human Resources to

the newly created Depart,oenf 
-;i i"îiton*ãñt, Health' and Natural

Regources, formerly the oepartment oä-- Ñåturar Resources and

comrnunity Development,. r; addition, 
-community and econonic

developmenL and j¡'b 
- 
t'raining proglals *ãiã tranãferred f rom the

Department oi t¡aÉurat n""oiïË""' uña Co**unity Development to the

DeDartment of Economí" "nã-Cãmnrunity 
óãvefôpment' iornerLy the

oeþartment of Commerce'

t*********t*******************tt****t****t**
1989 LEGISLATIVE ACTIONS

**************il***************************

TOTAL OPERATING APPROPRIÀTIONS

3äåiãiÏä"i"3å"iå13*" 
*o g82 

' 
013 ' 

se' $80 ' 
s37 

' 
o6e

******************i*

EXPAI{SION BUDGET

1. Reserve for the establíshment
of the SoIid Waste trtanagement
Trust Fund.

1988-89
General

Fund

$300,000

1990-91
General

Fund

TR.ANSFERS

1

2

Transfer of all Prograns
oreviouslY funded in the
õi.risÍon óf HeaIth services
t,o this new dePartment

Total Requirements
Rece iPts
APProPriat'ion

Transfer of Fund 1611
Radiation Protectíon
Services from the Divísion
of FacilitY Services'

L83,327 ,397
100,857,252nTrTTßí

L84,62L,989
101,106,355ffi64

L61
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1988-89
General

Fund

DEPÀRTIIENT OF ENVTRONIIENT, HEALTH, AND NATURAL RESOURCES
(1989 ACTIONS, ContÍnued)

3. Transfers from SecretarY's
Office of the DePartment

: of Human Resources:

CommunÍty Action
Partnership Program
Comnunity Services
Block Grant Program

492,872

57 ,7 37

206 ,007

(8 ,7L9,390 )

Receipts

(956 ,9971.
Receipts

(37,630,763)
Receipts

( 2,538,990 )

Receipts

(45,174,916',)
Rece i pt s

1990-91
General

Fund

343 ,7 B4

57 ,77 0

206,L23

(8,719,646].
Re ce i pts

(956 ,997 )

Receipts

( 37 , 63L ,329')
Receipts

(2,539,875 )

Rece i pt s

(40,658,155 )

Re ce i pts

s162,585,402

Fund 1050 Governor's Waste
Management Board

Fund L010 Central Management
and edminÍstration

Fund 1210 Personnel llanagement
Se rvi ces

Transfer to Secretary's Office
of the Department of Human
Resources:

4

5

Fund 1470

Fund L475
(1,302,3201 (l-,052,3721

Fund L477 EnergencY CommunitY
Services Homeless
Grant Program

Transfers to the DePartment
of Economic and CommunitY
Developnent:

Fund L420 Local Govern¡nent
As s Í stance

Fund 1431 Conmunity DeveloPment
Block Grant

Fund 1480 Employ¡nent and
Training Admini st,ration

Fund 148L USDOL JTPA Grants
P ro9 ram

(3 ,024,007 ) ( 2,025,199 )

TOTAL OPER.ATING APPROPRIATIONS çL62,487 ,LLA

********************
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DEPARTTIIENT OF E¡WIRON}IENT' HTIALTH'--tïleg AcrroNs, continued)
AIiTD NATUR.AL RESOURCES

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BIT'LS 1989

Senate BitI 1309

Section 4

Section 28

OTHER LEGISI"ATION

Senate Bilt 115

Conprehensive Sotid lfaste l{anageuent Progran Funds -
Appropriate" ããôo,oôo-rto*-[ñå General Fund to the

Department oi--il;ironment' gãaf trr'. and Natural
Resources rn iggg-go for esiauiishnent of the solid
Waste Management' Trust Fund'

Ifaste Stream Ana1ysís - Rewrítes Section 34 of the

Capital rmprovemeñt npprgpiiations Act of 1989 (sB

L042, chaptet';;îi"bv ñãriñt editins chanses' onlv'

******t*************

North carolina sorid waste management^ Loan Program -
Adds new cnaptãi-io the GenerãI Statut,es (Chapter

1591 ) to establish Program'
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GENERAL ÀSSEI,TBLY

Statutory Authority: General Statutes, Chaptet L20

The General Assenbty is the lawmaking body for the State of
North Carolina. Its 170 ¡nembers are elect,ed for two-year ter¡ns in
every odd year. The Speaker of the North Carolina House of
Representatlves and the President, Pro Te
Senate jointly chair the fourteen-me
Coñmission that oversees the operations
its permanent staff.
CONTINUATION BUDGET
ÀS RECO}IIIIENDED BY
THE GOVERNOR

Provide funds to continue t.he
Accounting Clerk posit'ion to assist
the Disbursing Office in handling
the work overload and the process-
ing and payment of accounts.

Fund a North Carolina reception
at t,he 1989 Sout,hern LegÍsJ.ative
Conference.

re of the North Carolína
r i,egislative Services
the General Assembly and

Írpo
mbe
of

$17,236,893 ç20,487,849

*******************************************
1989 LEGTSLATIVE ACTIONS

*******************************************

BASE BUDGET REDUCTIONS

********************

EXPÀNSTON BUDGET

ADMINISTRATIVE

Fund change Ín Legislative Retirement
System for nembers who served prior
to 1983. The 1988 General Assembly
reduced from I to 5 years the
legislative service required for
entitlement to benefits in
the retirement system. $186,500 NR $-

1988-89
General

Fund

1990-91
Gene ral

Fund

24 ,449
(1)

L

2

3

25,385
(1)
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GENERÀL ASSEt'.tBLY (1989 ACTTONS', Continued)

4. Fund North Carolina's role as
host of the Southern Legislative
Conference in Ashevitle in 1990'

GENERAL RESEARCH

5. Continue funding for one Legal-
n"""urch Assistánt Position and
;;;-iãgat AnalYst rr Position to
orovide staff ãuPPort to the
inõtãi""d number- ôr Legisrative
Committees.

FISCAL RESEARCH

6. Continue funds to suPPort t'he
Físcal AnaIYst r ' Fiscal enalYst
ii, ana r,ãgál AnalYs! Irr Positions
iã'piã"idã-staff aãsistance to the
in"?"u""d number of Legislative
Commí ttees .

1989-90
General

Fund

150,000 NR

$86,532
(21

L49,947
(3)

75,024
(3)

84,855
(2)

29,0a2
(1)

1990-91
General

Fund

$84,570
(21

L46,852
(3)

7

ÀUTOMATED SYSTEMS

Continue funding for
oositions to Provide
äupport required of

addi tional
the level of

the Division.

I ) TrainÍn
No. Pos

2l

g
I

72,305
(3)

tions

ReapPortionment
No. Positions

83,063
(2)

28,108
(1)

SENATE

8. Continue funding of edministrative
Assistant Position of the Senate
Ëiin"ipur ðrerk's office, which
was aul.horized by the Legislative
Se rvi ces Conrmi ssion '
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GENERAL ÀSSE¡I|BLY (1989 ACTIONS, Contínued)

HOUSE

9. Continue funding of edministrative
: Assistant position for the House

Principal CIerk's Office, which
hras authorÍzed by the Legislative
Services Commissíon.

TOTAL OPERÀTING EXPANSION
TOTAL POSITIONS

RESERVES AND TRANSFERS

L0. Reserve to be used to suPPort
expenses associated with the
extended term of the 1989
sessíon of the General AssenblY
and other expenses. 1,00o, ooo

TOTAL OPERÀTING BUDGEÎ

$1,866,327
(13)

$19,103,220

********************

SPECIÀL PROVISIONS INCLUDED IN APPROPRIATION BILLS

Senate BiIl 44

Section 43

1989-90
General

Fund

ç29,042
(1)

1990-91
General

Fund

$28,108
(1)

$20,955,304

$467,455
(13)

1989

FÍremen's Benefits - Directs that $5,000 of funds
appropriated in 1989-90 and 1990-91 be used to study
t¡¡ã leceipt and disposition of premiun taxes levied
by the State on fire and lightning insurance
põficies issued within the State in accordance wÍth
Ãrticles 1 and 2 of. Chapter 1L8 of the General
Statutes. Study is to include coordination of
medicaL disability, death, reti rement, and related
benefits provided by federal, state and local
governments. Report is to be made to the 1991
SessÍon.

L66



House BiII

Sectíon 2

23L

1 Legislative Research Conníssion
may be studied by the Co¡nmÍssion.
are as follows:

Deregulation of Revolving Credit
of Credit Card Banks (S.e. 377
Deposit6 (H.8. 1910 Locks)

State Ports - Study contÍnued (S.J.R. 96 - Barker,
H.B. 133 HallJ, Leage and Renegotiation of
contracts of the North carolina Railroad conpany and
the etlantic and North Carolina naíIroad Conpany

Development of a state strategy fo{ the uanagenent
of soiia Waste (s.J.R. LLZ Speed, s.B. L2L4
nasnight) and rnfectíous l{astes (H.8. 1045 - Diggs)

Worker Training Trust Fund (S.8. 27t Parnell)

Tourism's Growth and Effect Study continued (S.8.
297 - Block, H.B. 379 - warren) and Travel/Tourism
Reorganizatlon (H.8. tI32 - Perdue)

Lists topics that
Studies of issues

and Àuthorization
Staton) and Linked

Adninlstrative Procedure Act,5 Rule-t{aking Process
(S.8. 535 Johnson) and Office of AdninÍstrative
Hearings and the Adninistrative Rules Review
Con¡nisãion (s.J.R. 1003 - Martin of GuiIford, H.B.
L459 - ¡,tichaux)

"Willie ll.n ProgramÊ (S.,f .n. 887 - Block)

State Procurer¡ent Contracts
Enterprises (S.8.927 Hunt
Business Technical Àssistance
- Colton)

to l{inority
of Durham)
Programs (n

Business
and Snall
J.R. 1514

Consuner Protection fssues, including those relating
to the elderly (S.8. L26L - Barker)

State l{arine Patrol (S. B. L267 sarker )

Sports Fishing Licenses (S.8. L282 - Barker)

Revenue Laws - Study continued, including the impact
of 1989 tax law changes (H.J.R. 3 - Lilley) and
Local Revenue Sources Options (S.8. L298 - Odom)
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GENERÀL ÀSSEI,IBLY ( 1989 .A,CTIONS, ConTinued)

Care Provided by Rest Homes, f nternediat,e Care
FacÍlities, and Skitted Nursing Homes Study
Continued (H.J.R. t73 Easterling), Necessity for
Certificates of Need, and Continuing Care fssues

HeaIth Care/Insurance Costs fssues including, but
not I imi ted t'o , ¡,vailability, Benef its, Costs,
Portability, Long-Term Care Insurance (H.8. 202
lrlÍser ) , tlealth Insurance Costs (H. B. 961 perdue,
S.B. 1068 Johnson, Joe), Ilealth Insurance (H.J.R.
1159 - Duncan), Infertility Treatment Coverage (H.8.
1187 Payne), üannogram/Pap Snear Coverage (H.8.
1014 - Barnes), and Health Care Insurance Coverage
( H. B. L242 - lrtÍ 11s )

Developnent of a State Strategy
of All Groundwater Resources (H
S.J.R. 367 - I{inner)

AgriculÈure SÈudy
Plant Varianees (H.
(H.J.R. 1924 - Jane

.8. L362 - Brown), Agribusiness
1304 - Bohrman! and FaII-ow Deer

for
.J.R.

the Protection
554 - DeVane,

Surface lrlater Quality and ResourceÊ Iasues,
Including Interbasin Transfer, Albenarle-panlico
EstaurÍne (H.J.R. 33 Ethridge, B.), Coastal Sfater
Quality Study Continued (H.J.R. 37 Ethridge,
B. ) , Haw in Scenic River Systen ( H. B. 1224
Hackney), Pesticides (H.J.R. 1399 Holt), Water
Resources Planning (H.8. 1945 Payne), Toxaway
River (H.8. L955 Colton) and Yadkin River Use and
Protection (S.e. tL82 Kaplan)

Insanity Verdict (H.8. 1364 - Rhodes) and Guilty but
Insane Verdict (H.8. L372 Sizenore)

(H
B.
s)

Section 2.2

Homeless Persona (H.8. 2018
I'lartin of Guilf ord )

Greenwood, S.B. t290

State fnformation Processing Needs and Cost
Continued (S.8. 47 - Royalt)

Study

Proprietary Schools (S.8. 854 - Martin, W.)

Legislative Activity Between Legislative Sessions
and Procedures to Shorten the Legislative Session -Allows a sLudy of the procedures of this State's,
other states' and other legislative bodies,
practices and procedures regulatÍng legislative and
study activity.
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GENERAL ASSET'IBLY (1989 ACTIONS, Continued)

section 2.3 State capital Àssets and Improvements --ellow
of Statã facilitíes' use, the issue of pr9
maintenance and the need and feasibil
establishing a reserve for repairs -anl reno
and its administration plus a rental charge
for user agencies. Report ís to be made to t
session oi the 1989 General Assembly or t

: General Assenbly, or both' Existing re
avail-able to the General Assembly are to be
support the studY.

sst
vent
itv
vatí
pr09
hel
heL
sour
used

udy
ive
of

ons
ram
990
991
ces
to

Section 3.1

Section 4.1

Section 5.1

Section 6.1

State Parks Study Connission Creates the
comrnission whích ís- to identify needs of the stat'e
parks and Recreation areas; col-lect and evaluate
iãpáit" and recommendations of other studies related
to State parks; and to study the recreation
fotenttal oi the Randleman Dam area. AIlocates
3ãó, ooO of funds appropriated to the General
Åssémbfy for this pu?poãe for both 1989-90 and
1990-91.

Public HeaIth Study Conmission Creates an
independent commissión to study pubtic health
s"rrrices in North Carolina. Co¡n¡nission is to
examíne ( I ) the need for improvement in the
statewide heatth delivery system through Iocal
conmunities and the need for additional legislation
to deal wÍth Acquired Im¡nune Deficiency syndrone
llros ) . Atlocates ç25,000 of fundg ?Ppropril!ç9 ^t9ùn" ð"n"rat Assembty for both 1989-90 and 1990-91
for Èhis study.

Education Study Conmission - Establishes
to review fourteen subject areas
improvíng the entire education sy9t9T
stãte. ALlocates $50,000 f'ot 1989-90
for 1990-91 from funds appropriated to
Assembly for this studY.

Energy Assurance Study Conmission Creates
Conmisã-ion to investigate the feasibility of
establÍshing an Energy Assurance Plan in North
Carolina. The sum of $10,000 is allocated for
1989-90 from funds appropriated to the General
Àssembly. rn addition,- $100,000 appropriated t'o the
Departmãnt of Economic and Community Developnent t.o

be- allocated to the Energy Assurance Study
Com¡nission are transferred to the General Àssembly.

Commission
related to
within the

and $25,000
the General
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GENER.AL ÀSSEI,ÍBLY ( 1989 ACTIONS, Continued)

section 7.L t{ental Hearth study commission continues
Conmission created by prior Session until July L,
1991. Expenses of the Commission are to be paia ny
the Department of Human Resources. Funds of
$20, 000, for 1989-90, are transfe rred fron theLegÍslative Services Commission reserve to theDepartment of Human Resources for use of the: Commission in the study of insurance coverage for
mental illness and chemical dependency.

Section 8.1 ltedical l{alpractice Clains Arbitration Study
ConmissÍon - Creates Commission to study the use oicourt annexed arbitration in medical_ malpractice
actÍonsr ês described in G.S. gï-ZL.LZ, and allows
Conmissíon to consider studies by other groups
regarding alternate for¡ns or dispute resolution inmedÍation, conciliation, and other for¡ns asalternate dispute resolution. Support for this
conmission is $25r000 for each fiscal year to be
allocated from funds appropriated to the General
Assembly.

Section 9.1 Property Tax Study Connission Creates Commissionto make a detailed and comprehensive study of theefficiency¡ €ffectiveness, and fai rness of Lhepropgrty tax system in North Carolina. Expenses, up
to $75,000, are to be paid from funds collected by
!!9 Departnent of Revenue under Article i, Chaptei
105 of the General Statutes.

Section 10.1 Comnission on the fanily Creates permanent
commission to study issues dealing with the fanily.
From funds appropriated to the General Assembly,
$25,000 is alLocated in each year to support t[re
Commission's actívities. Article L2B of, Chápter L20
of the General StaLutes Ís repealed; and, funds
appropriated Lo the Comnission on Children and youth
are t.ransferred to this Comnission.

SecÈion 11.1 State fnfrastructure and Local Governrnent Needs
Study ConmissÍon - Creates Conmíssion to undertake a
comprehensive review and analysis of the impact upon
community service facilities of any new development,
or other governmental or quasí-governmental action
allowing real property development and thatgenerates or tends to generate the need for ner¡,¡,
expandedt et improved comnunity service facilities,
and of the various methods by which local
governments fund the costs of these facilities. The
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GENERAL ASSEIIBIY (1989 ACTIONS, Continued)

sum of $30,000 for the 1989-90 fiscal year
;ñ of '$2å,000 for the 1990-91 fiscal
ãitocated fron the funds aPproprÍated to the
AssenbIY.

and the
year is
Gene ral

Section L2.L

Section 13.1

Section 14.1

Section 15.1

JointLegíslativeConnÍssíononseafoodand
Àquaculture Permanently - establishes this
comrnission to monitor and study the current seafood
i;ñ;¿;y including srudies oi the feasibility of
i;;;;;;ing the státe's production, processing' ?nd
;;;kã4i"9- of seafood anã to srudy the potential for
î"ãieusiñg the role of aquaculture in all regions of
the State. The sun of $tO,OOO fo! each yeal of-the
Ufãnni,r. fs allocated from the funds aPpropriated to
t,he General AssemblY.

socíaI Services study conmission Establishes the
commission to study public social services and

;õiiã-- 
-u""ístance programs and to recom¡nend

iroprove.enLs that irifi assure cost-effective,
coñsistently administered prggrams' Th" sum of
g25,OO0 fo.r the lggg-go f isãal y"ur and the su¡n of
szo,ooo for the 1990-91 fiscal- year is allocated
iro* tft" funds appropriated to the General Assemb1y.

Legislative and Judicial salary- Study connission -
Ciããtes Com¡nission to study Ehe salaries of the
nrãrnUers of th¿ General AssernUf y and Justices and
J"äããã-"e the General Court of .rustice. A report of
its-findings and recommendations are to be submit'ted
totheGeneralAssernblyonorbeforethefirstday
of the 19g9 General ¡ssãmbly (Regutar Session 1990).
The sum of $20,000 for - fiscál year 1989-90 is
transferred to OifÍce of Governor from the funds
appropriated to the General Assembly

Depository tnstitutions study counission creates
Cominission to study the inpact of national
deveLopments within the _deposi!9ty institutions
indust?y and what effect, if âD!r these developments
willhaveuponNorthCarolinadepository
institutions. ine sum of $25,000 is transferred
fiãm the funds appropriated to the Banking
ðommission for the iÞgg-g0 fiscal year to the
General AssemblY for this studY.
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GENENAL ASSEIIIBLY

Section 16.1

Sectlon L7.L

Section 1.8.1

Sectíon 19. t

Section 20.L

Section 2L.L

(1989 ACTIONS, Continued)

Legislative Study Con'nission on Wetlands protection
Creates Commission Lo study the desirability andfeasibility of State assunption and adaptatión ofthe federal permÍtting program under Section A04 ofthe Federal Water pollutÍon Control Act of Lg72 as

amended by the Clean Í'Iater Act of L977. The sum of
$15,000 is allocaEed from the funds apprôpriated tothe General Àssenbly each year of the bienñiu¡n.

Health Care Licensing Study - AlIows the North
CarolÍna Study Co¡nmission on Aging to study the needfor regulation of agencies not licensed uñder Statestatute or certífied for Medicare that provide
nursing and nursers aide services to persons at
home.

üedicaid Resources LinÍt Study Allows theDepartment of Human Resources to study theprovislons of the Catastrophic Health Care eðt ofL987, in order to determine whether the federalprovision that permÍts states to apply "lessrestrictive nethodologÍesrr to the resource stestportiort of the etigibility determination process
will allow alternatives to current resource testpolicies that will simptify the determinatíon
process and treat applicants more equitabty.
Substance Abuse Treatment and Hedical Care inPrisons Study - Charges the Speciat Co¡nmittee onPrieons to study the ext,ent to which appropriatetreatmertt and counseling programs exist within andoutsÍde our prison systen. Of funds appropriated toGeneral Assembly, $10r000 is allocated- for eachfiscal !¡eär.

Slizabeth II Cultural Activities Facility
Transfers f.or studies to the Department of CulturaL
Resources, the sum of 920,000 f.or the 1990-91 fiscalye?r for a planning and feasibility study for acultural activities facÍliÈy on Çhe elizãbeth IIState Historic Site as part of the State Historic
Site.

State Personnel Systen St,udy Connission - Creates
Commission to study atl aspects of the Statepersonnel system, including the impact of State andlocal governmental ernployees reti rement benefitsincreases, Ímpact of the exemption from State taxes
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Sectlon 22.L

of State, local , fede ral , and private reti rement
benefíts, and public employees' day care and medical
and dental benefits. The sum of $25,000 for the
1989-90 fiscal year and the sum of $20,000 for the
1990-91 fiscal year Ís allocated from the funds
appropriated to the General Assenbly.

Juvenile Jurisdictíonal A9e, Statutory Rape, and
Violent Videos Directs Juvenile Law Study
Co¡nmission to study the issues of juvenile
jurisdictional â9ê, stat,utory rape, and sales of
violent vídeos.

Section 23.L Licensing for Professional
Surveyora Study - Allows the
on New Licensing Boards
legislative interim and study
boards for professÍonal.
surveyors.

Engineers and Land
LegislaÈive Committee

to meet during the
the issue of licensing
engineers and land

SecÈlon 24.L State !¡arine Patrol Study Directs the Joint
LegÍslative Commission on Government,al Operat,ions to
conduct a study of State Law enforcenent agencies
and of other State agencÍes having law enforcement
responsÍbility. rhis study shall include
consideration of a method to coordinate the
activities of these agencies as appropriate and to
reduce duplícatÍon and overlapping of law
enforcement responsibilities, traíning, and
technical assistance and examination of the salary
grade of aII State law enforcement agencies'
officers and a determination of whether present
saLary grades are appropriate.
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'OF.FTCE OP THE GOVERNOR

Statutory Authority: Article III, Section 5,
North Carolína Constitution

This agency consists of
administrative units:

o

o

o

the following three major

Gover,nor''Ê Office An I person staff asslsts the
governor in his deliberations on legal, policy, and
adninlstrative natters. Staff are assigned to offices in
Slashington, D.C., Ashevflle, New Bern and to the
Executive Residence in Raleígh. Each month, the Office
of Ci'tizen's Affairs handles thousands of caI1s, letters
and visits intended for the Governor.

Office of State Budget and Itlanagement - Not only does
this office author t,he biennial budget, but its staff of
63 moniitors f ederal funds, makes revenue and expenditure
projections, does annual population esti¡nates and
evaluates agency operations for cost effectiveness.

N.C. HouÉing Finance Àgency - Although located withÍn the
Governor's Office since L9BL, this is an independent
agency dírected by a L3 member Board of Directors. The
agency's mission is to provide affordable housing for the
State's low- and moderate-income citizens through the
sale of tax-exempt bonds, mortgage credit certificates,
low-income housing tax credíts and other financíal tools.
The HFA is also responsible for the North Carolina
HousÍ.ng Partnership and the Housing Trust Fund.

CONTINUATION BUDGET
AS RECOT{IIENDED BY
THE GOVERNOR

BÀSE BUDGET REDUCTIONS

WORKF'ORCE REDUCTIONS

L. Reduce appropriation
salaries and related

1989-90
General

Fund

1990-91
General

Fund

$4, 520,811 $4,54 4,345

************************i******************

1989 LEGISLATIVE ACTIONS
************************************** *****

for
benefits
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OFFTCE Or TRE GOVERNOR (1989 ACTIONS, Continued)

by eliminating one Adminlstrative
¡ssístant II posÍtíon. $ ( 30 ,457',t

(1)

REVISED BàSg BUDGET $4, ¿90, 35{

* ****** *rl****** * ** **

SPECTÀI, PNOVTSIONS TNCLUDED IN APPROPRI.â,TION BrLLS - 1989

CONTTNUATION BUDGET
AS RECOUüENDED BT
THE GOVERNOR

Senate Btll 43

Section 9 gudgetlng of pitot prograns
submit to the General Assernbl
experimental, model, or pi
proposed budget.

1989-90
General

Pund

1990-91
General

Fund

$(90,474)
(1)

$4, 513,971

- The Governor Ehall
a report llsting all

of progranË ln the
v
T

175



ETS.¡çF OF STATE BI'.EGtsT AIID üANÀGE}IENT

COIrTTM'ÀTION BIIDçBT
AS RECOTiI¡TENDtsD BY
TH¡B GO-VEBNO8

BASE BI'DGNT RE$',CTION$

WORKFORCE NEDUCTIONS

1. Reduce apprapriat,lon for
såIarie.s and related
benef lt,s bXr elininatinb
one Accounttng Clerk V
poeltlon.

1988-89
General

Fund

$ (23 ,246!.
(1)

$3,{19,4L5
*** * ** **************

$3,4¡t2 r 661 13 ,402 ,942

***.t**t**t*** *** t*t.*********** ** **t** t*** t*
19&9 LDGISI,ATIVE ACTIONS

***il.* **rt ¡ * * * * * * * * * ** * * * * * * *** i * * * * * * * t * * * * *

1990-91
General

Fund

$ ( 23 ,2591
(1)

$3,379,683REVXSED BÀSE BUDG.E?
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OFFICE OF STÀTE BUDGET AND IIÀNAGE¡iIENT STÀTE ATD

CONTINUATION BUDGET
AS RECOI{IIIENDED BY
THE GOVERNOR

EXPANSTON BUDGET

Vagabond School
for operating ex
official State T
(HB 1576).

1988-89
General

Fund

*************t*****************************
1989 LEGISLATTVE ACTIONS*****t*****************r*******i***r*****r*

1990-91
General

Fund

$-

I

2

of Drama
penses of
heatre of

Grant
the
N. C.

North Carolina Association of
Black Lawyers, Land Loss
Prevention project, Inc.
Grant t,o be used to provide
free legal re
Iow-income, f

resentation to
nanci al ly
1I farners.

$25,000 NR
State Aid

100,000 NR
State Aid

75,000 NR
Stat,e AÍd

40,000 NR
State Àid

700,000 NR
State Aid

p
I

3

distressed sma

N.C. Coalition on Adolescent
Pregnancy - Grant-ín-aid f.or
providÍng technical assistance
in reducing the high incidence
of infant mortality resulting
from low birth weight babies
born to adolescents from 10-16
years of age.

Association for Retarded
Citizens/North Carolina, Inc.
Grant-in-aid for the LrFE
guardÍanship program for
adults wíth developmental
disabilities.

Piednont rriad Airport Authority
Match to local funds to support
ut,Ílity costs for the location
of Orion Aír's maintenance and
training facility at this site.

4

5
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7

OF'FICE OF STATE BUDGET ÀIfD ¡iTANÀGE¡'IENT -
( 1989 ACTIONS, Cont,ínued )

Discovery Place, Charlotte, N.C.
- Grant 'for operating expenses.

North CarolÍna Performing Arts
Center in Charlotte - Provide
additional funding f.or the
consÈruction of this facility
( three-t,o-onê private to public
match required).

A.A. Cunn:ingham Air Museum
Foundation, Inc. - Grant to be
matched on a three-to-one private
to publíc basis for capital needs
of the marine and aviation museum.

Piedmont Triad Regional Water
Authorit,y - Grant t,o be used by
the Àuthority in the acquisition
of land for the Randlenan Lake
Project Íf this land is used for
t,he reservoi r, access to the
project, or water treatment and
distribution facilities -
Gui I fordlRandolph Counties .

10.

1989-90
General

Fund

STAÎE AID

$250,000 NR
State Àid

2,00 0,000 NR
State Àid

500,000 NR
State Aid

1,000,000 NR
State Àid

2,000,000 NR
State eid

1990-91
General

Fund

$-

I

9

Connunity Self-HeIp, Inc.
Grant to be used for the
of furthering a revolving
program, to be Ieveraged
24 to 1 rat,io with other
for home-ownership to low
moderate income fanilies
North Carolina.

pu rpose
loan

ata
funds
and

in

11. Roanoke rsland Historical
AssocÍation - Grant to be used
for acquisition of land on the
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OFFTCE OF STÀTE BUDGET Al,lD IIANAGEIIENT
(1989 ÀCTIONS, Continued)

north end of Roanoke Island
for the future site of a
permanent Center for the Arts.

L2. I{arine ReÊearch and Development
Crescent - Grant for operating
expenses incurred in providing
economic development in south-
eastern North Carolina to attract
and assist industries actively
involved in marine-related
actÍvity while ¡naint,aining the
region's fraglle ecology.

13. Thelonious Monk Institute of
Jazz Provides grant for capital
and operating funds for sett,ing
up the lnstitute's academic
program.

1.4. North Carolina InternatÍonaL
FoIk Festivalr Inc. (Folkmoot,
USA) - Grant to further
international cultural exchange
of goodwill.

15. Cumberland County - Grant for
Cu¡nberland County Area Mental
Health, Mental Retardation and
Substance Abuse Authority for
construction of new buÍlding
at the ltyrover-Reese Mental
Facilit.y.

L6. Montgomery County - Grant-in-
aid for economic development.

L7. Autism Foundation of N.
f nc., for developrnent o

r989-90
General

Fund

STATE ÀTD

$250,000 NR
State AÍd

98,000 NR
State Ald

250,000 NR
State Aid

75,000 NR
State Aid

L25,000 NR
State Aid

50,000 NR
State Aid

1990-91
General

Fund

$-

c.,
fa
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OPFICE O[' STATE BUDGET À}TD }IANÀGEI{ENT - STATE AID
(1989 ACTIONS, Continued)

permanent year-round camp
and conference center for
autistic adults and children.

1989-90
General

Fund

$250,000 NR
State Aid

140,000 NR
State ¡id

262,000 NR
State Aid

400,000 NR
St,ate ¡id

200,000 NR
State Aid

200,000 NR
State Aid

650,000 NR
State Aid

1990-91
General

Fund

18. Fairgrounds Rural fire
Department, Inc., in Wake
County to match funds for
construction of a new building
to be used to continue fire
protection to State-owned
propert,ies.

19. Autlstic Society of North
Carolina - To continue grant
for operations and stipends
for the autistic children's
and adults' camp.

20. Grant to the Lineberger
Cancer Research Center for
planning of facÍIity addition.

2L. The Greenville Museum of
Art., Inc. to match funds for
construction of a new
regional fací1ity.

22. North Carolina Minority
Econonic Developnent
Institute - Granl for
operating expenses'.

23. Rural Economic Development
Center, Inc. - Grants to
Comnunity Development
Corporations, incorporated
under Chapter 554 of the
General Statutes.
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OFFICE OF STATE BUDGET AND ItlÀì¡AGEt'tENT - STATE AID
(1989 ACTIONS, Continued)

24, North Carolina State Bar -
Funds to implement ArtÍcle
37À of Chapter 7À of the
General Statutes, access to
legal representation fot
indigent persons in certain
kinds of. civil natters.

1989-90
GeneraL

Fund

80,000
State Aid

1990-91
General

Fund

80,000
State Aid

$1,000,000 $1,000,000

25.

26.

Youth and Family Counseling
Services - Grant to allow
Servlce to continue the Grimes
Alternative School Model
Program, a communitY based
alternatives program for
undiscipllned juveniles in
the public schools in
Davidson County.

Gates County Board of
Education - Reallocation
of funds to be used to bring
the High School's wastewater
system into conplÍance with
State and federal wastewater
regulatÍons. 100,000 NR

s10,820,000 $1,080,000TOTAL OPERÀTTNG EXPAI{SION

********************

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BTT,LS

Senate Bilt 44

Section 18

1989

r,and Loss Prevention Funds - Directs that funds be
used to províde free legal representation to
low-income financially distressed small farmers.
Requires the North CaroLina Association of Black
Lawyers' Land Loss Preventíon Project, Inc. , to
report quarterly to the Joint Legislative Comnission
on Governmental Operations on the use of these
funds.
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OtrFTCE OF SIATE, BUDGET ÀlID }IAIfAGETIIENT - STATE AID
(X989 ÀcrroNs, Continued)

Senate BiII LO42

Section 50 Centsr for Connunityr Self-Help runds - Allocates ç2
nilLion appropriated to the Offíce of State Budget
a,nd ¡¿anagemãnt to the Center for CommuniÈy SeIf-Help
t,o be }qve'raged on a 24tL rat,io for ho¡neownershÍp

: loans to low-moderate incone famiIieE. Directs
aBpropriate reporting to the Controller and t,he
Ceñerãf Assenbly, and authorizeE the State Auditor
to eonduct an annual end-of-year audit.

Sect,ion 52 Fiednor¡t Triad Airport Authority Fund - Dírects the
reversion of these funds íf unexpended and
uncneumbered on June 30, 1991 if the proJect is not'
com¡ll,eted.
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DEPARTIITENT OF HUITIJ\N RESOURCES

Statutory Authority: General SÈatutes, Chapters 108, 111, LLz,
130 and 131

The Department of Human Resources, established by the
Reorganization Act of L97L, consolidated several formerly
independent departments and commÍsslons into a sÍngle agency.
These included ttealth Services, lilental Health Servlces, Social
Se/-vfces, ServÍces for the Deaf and the BIind, Vocational
Rehabilitatfon Services and Facility ServÍces. fn 1975, the
Dívision of Youth Services hras transferred from the Department of
Corrections to Human Resources, and in L978 the DÍvision of ltedical
AssÍstance r,ras created by executive order and gÍven operational
responsibitity for the Medicaid program. In 1989, the General
assembly consolidated environ¡nental programs in various departments
by creatÍng a new Depart,ment of Environment, Health and Natural
Resources. Environnental health and personal health prograns in
the Department of Human Resources vrere transferred to this new
department. The Department of Hunan Resources is the second
largest department, in State governnent and the largest under the
Governor's direct control.

CONTINUAITON BUDGET
AS RECOT'IIIIENDED BY
fIIE GOVERNOR

BASE BUDGET REDUCTIONS

DIVISION OF SOCIAL SERVICES

Abortion Fund: Reduce fund
to $424,000 ín each year of
the bienníum.

CWEP Training Funds: Reduce
requirements in FY 89-90 and
FY 90-91 to a level consistent
with historical spending.

CWEP Travel Funds: Reduce
requirements for client travel
reímbursement to a level
consistent wíÈh historícal
spendíng.

1989-90
General

Fund

1990-91
General

Fund

$1r042,069,804 $1,110,804,397

**************************************t****
1989 LEGISLATIVE ACITONS

r******t*******t***********i************t**

I

2

$(500,500) $(500,500)

( 114,000 ) (L27 ,200l.

3

183

( 53,775 ) (72,525]-
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DEPARTüENT OF HU¡iIAN RESOURCES ( 1989

4. CWEP Reserve:
Eliminate funds budgeted
f or 5 cour'tties FY 87-88,

: 88-89 due t,o anticiPated
reduction Ín federal WIN
funding. ( 14440-1900-8394 )

DIVISION OF MENTÀL HEALTH,
¡,IENTAL RETARDÀTION AND
SUBSTANCE ABUSE SERVICES

5. rncreases in rnstitutional
Receipts:
Adjust Patient receiPts in
state pslzchiatric hosPitals
and rnental retardation
centers to nore accuratelY
reflect ant,iciPated
revenues.

Adolescent Substance Abuse
Services:
Reduce funding for inPatient
hospitalization services -

Reductions in InsLitutional
Unexpended BaLances:

(a) Reduce level of funding for
the 2XXXX object code.

(b) Reduce level of funding for
the 3xXxx object code.

DIVISION OF HEALTH SERVICES

Chitdren Special HeaIth
Services:
Reduce level of funding
by the amount of funds nade
avaitable as a result of
the I'ledicaid expansion for
three and four year olds.

ACTIONS, Continued)

$(173,430) $(173,430)

( 1,2oo, ooo ) ( 1,7oo, ooo )

1989-90
General

Fund

( 200,000 )

St,ate Aid

1990-91
ceneral

Fund

( 200,000 )

State Aid

7

I

(202,LL3l (202,LL3l

( 320,565 ) ( 320,565 )

L84
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1989-90
General

Fund

DEPARTIIiENT OF HUT,LAN RESOURCES (1989 ACTIONS, Cont,inued)

$(382,954l.
State Aid

(80,000 )

State Rid

( 2,000,000 )
(7s)

333,278l-
tate Aid

1990-91
General

Fund

$ ( 382 ,954)
State Aíd

(80,000 )

State Aid

( 2,000,000 )

(75)

( 5, 37 4 ,256l.
State Aid

9. Appropríation of Unbudgeted
Receipts:
Budget refunds of Príor Year
expenditures from the Purchase
of Care Program.

10. Prescription Drug Program
For the Disabled:
Discontinue funding for t'he
prescriPtion drug PaYment
program effective 6-30-90.

11. Reductions in UnexPended
Balances:
(a) Reduce level of funding
for the 3XXx object codes

(b) Reduce level of funding
for the sxxx object codes

L2. Mosquito and Vector Control
Program:
Reduce fundÍng in the Program
to a level consistent' with
current needs.

DEPARTMENTAL CHANGES

13. General Fund SuPPorted
Positions:
Elininate positions as
identified by the DePartment.

L4. rnflationary Increases for
Locally OPerated Programs
(a) Eliminate the non-saIarY

inflationarY increase for
IocallY oPerated Programs,
effective JulY 1, 1989
(C.S. 143-10.1 amended).

( 211,153 )

(L23 ,847 I (r23,8471

(57 ,464l- (57 , 46 {',)

(2,
S
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1989-90
General

Fund

DEPARTTù|ENT OF HUüAÌ{ RESOUACES (1989 ACTIONS, Continued)

$1,907 ,596
Stat,e Aid

4L7 ,447

8,235

( $5,977 ,648 )

1990-91
General

Fund

$-

1,319,874

25 ,620

( s11,170,513 )

(b) Provide non-recurring
support for non-salarY
related program co6ts.

(c) Domiciliary Care Rate rncreasel
Increase rates for ambulatorY ,

care from $687 to $696
effective JanuarY 1, 1990 and
to $706 effective JanuarY 1,
1991i also, increase ratês for
semiambulatory care from ç72L
to $730 effective JanuarY L,
1990 and to $740 effective
January 1, 1991.

(a) Social Services

(b) Blind Services

TOTAL BASE BUDGET ßEDUCTIONS

********************

TRÀ}TSFERS

Transfer the Social SecuritY
DisabiLity Telephone Hotline
from the Department of Human
Resources to the Governor's
Advocacy Council for Persons
with Disability in the
Department of Ad¡uínistration.

fransfer the Goldsboro Youth
FaciIi.ty f ron the Department of
Human Resources to the Depart-
nent of Corrections.

Transfer funds from the De-
partrnent of Agriculture to
the Department of Human
R€sources for the purchase

(L46,286l. (L46,286l.

( 170,000 ) ( 170,000 )

1

2

3
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1989-90
General

Fund

DEPÀRTUENT OF HUT.I.AN RESOURCES (1989 ACTIONS, CONtiNUEd)

of food formally supplied
$1,457,.90L

L,L41,615

1990-91
General

Fund

çL,489,347

L,17 3,061

5,024,337
State Aid

1

by the State F'arm Operations.

NEtr TRANSFER TOTAL

REVTSED BASE BUDGET TOTÀL

EXPÀI{SION BUDGET

DIVISION OF AGING

Services for Older Adults
Funds to replace federal
reserve that affects
transportation, in-home
services, respite care,
adult, day care, and other
services for older adults.

AgÍng Funds Funds to
contÍnue the exisling
infor¡nation and referral
pilot projects servÍng
older adults.

Alzheimer's Chapters Funds
to be divided equally among
four regional chapters located
in Charlotte, Winston-Salem,
Raleigh, and Asheville.

DIVISION OF SOCIAL SERVICES

Federal Welfare Reform -
Implenentation of the Federal
Family Support Act of 1988 in
the Division of Social Service

$1, 037,233,77L $1,100,806, 945

2

3

3,422,404
State Aid

327,033 NR
Sbate eid

120,000 NR
State Aid

50,000 NR
State Aid

4
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5

DEPARTI,IENT OF HUI'!À!{ RESOURCES ( 1989

and CountY DePartnents of
SociaL services.

Protective Services - Funds
to provide staff in local
departments of social
seivices, provide training
for workers, and Provide
consultatíon and technical
assístance to Iocal Programs.

Do¡niciliary Care Rate Increase
Raise rates bY 48 effective
1-90. When added to continua-
tion budget increases, this
Íncrease equals a 5.4t increase
in B9-90 and a 6.8å increase in
90-91 over FY 88-89.

Division of Social Servíces
Requi rements
ReceiPts
APP roPr i at i on

Divísion of Services for the glind
Requi rements
Rece i Pts
APProPriat,ion

Foster Care Rate Funds
Funds to raise the fost'er
care rates from $200 to $250
per month effective L-1-90.

Adult ProtectÍve Services -
Funds to establish a Position
to provide consultation and
technical assistance to local
depart¡nents of Social Service.

1989-90
General

Fund

ACTIONS, Continued)

$681,519
(37)

2,650,000
State Aid

350,000
(s)

2,690 ,2L4
L,345,107
1,345,107

1990-91
General

Fund

$1,521,119
(56)

3,593,783
State Aid

350,000
(s)

6

5 ,626 ,8L2
2,8L3,406
2,8L3,406

53,940
26 ,97 0
26 ,97 0

400,000

15,583
(1)

107,880
53,940
53,940

800,000

38,573
(1)

7

I
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1989-90
General

Fund

DEPARTIIENT OF HU¡itAN RESOURCES (1989 ACTIONS, Continued)

9. Child Abuse Medical Evaluation
Progran - Funds to Provide
additional support for medical

: and psychological evaluation
and treatment of abused
chÍldren.

10. Aid to Families with DePendent
Children - Funds to Provide a
2* Íncrease to the AFDC,/
Medicatly NeedY Income tevels'
ef fect,ive 1-1-90.

DIVISION OF MEDICAL ASSISTANCE

Federal Welfare Reform -
Implenentation of benefits
mandated by Federal FamilY
Support Act of 1988.

1990-91
General

Fund

$150,000 $1 50 , 000

498,zLL L,077 ,445

10,904 3,247,L44

4,539, 504 9,079,008

499,354 289 ,086

11.

L2. Medicaid for rregnant Women
and lnfants (up to Age 1)
whose incomes are below
1508 of Federal PovertY
Level (e $L5,090/year for
famíly of 3) effective
L/L/90.

13. Medícaid Coverage for ChÍldren:
with Fanilies rnco¡nes Under
100t of Federal Poverty
GuÍdelines Provide coverage
for children ages 4 to 6
effecÈive L0/L/89; and for
children up to age 7 effective
10-1-90.

L4. Transfer from DÍvision of Health
Services. Services nov¡ funded
through the Childrens SPecial
Health Services Program will be
covered under Medicaid effective
10-1-89. These funds wíll be
used to support the State share
of lledicaid expansion for
children.

189
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DEPå,RTüENT OF HUIIAN RESOURCES (1989 ACTIONS, Continued)

15. Medicaid Maternity Care Rates -
Raise physician reinbursement
f or ¡naternity care services. 9950 r 820 $1,3 33 ,ZL2

16. Support f.or an Infant Mortality
Prevention Campaign, an
educatíonal ahrareness program
on the importance of prenatal
care ( HB 1904 ) .

L7. Aid to Families with Dependent
Children - Funds to support
t,he Medicaid costs of a 2t
increase in the AFDC/It|edically
Needy Income Levels. 523,651

DIVISION OF ¡,TENTAL HEALTH, MENTAL
RETARDATION AND SUBSTANCE ABUSE SERVICES

18. Thonas S - Funds to begin
development of a court-ordered
system of community-based
services for clients with a
dual diagnosis of nental
ret,ardation and mental
ilIness.

1989-90
General

Fund

260,000 NR

1 r 500,000
State Aid

L,700,000
State Aid

368 ,027
State Aid

711,000 NR
State Aid

1990-91
General

Fund

547,525

4,500,000
State Aid

1,700,000
State Aid

1,396,054
State Aid

518, 500 NR
State Aíd

19. Willie M - Funds to provide
services for an estinated
increase in the nunber of Willie
M clients who will participate
in the program over the
biennium.

20. Pioneer Project Funds will
begin statewide irnplementation
of the project providing one-time
and recurring appropriations
for as nany as L3 prograns in
the first year and L2 additional
programs in the second year.

2L. Chronicalì.y Mentally III
Funds to provide expanded
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1989-90
General

Eund

DEPAhTI{ENT OF HUüAN RESOURCES (1989 ACTIONS, CONIiNUCd)

$3, o0o, ooo
State Aid

1r065,376
(60)

185,860
State Aid
1,035,000 NR
State Aid

1990-91
General

Fund

$3,000, 000
State Aid

L , 420 ,502
(60)

L ,67 0 ,240
State AÍd

290,000 NR
State Aid

22.

23.

24.

communi ty-based se rvi ces
to adults with severe and
persistent nent,al illness.
Funds are to be allocated
to the Depart¡nent's regions
on a per-capita basis and
distributed to area mental
health programs as
determined by the regional
management tea¡n.

Cherry Hospital Funds for
60 nev¡ Nursing and Health
Care Technicians, physicians,
and social work positions,
effective 10-L-89.

HUD Group Homes for the
Mentally Retarded - Funds
for start-up and operatíonal
costs of L4 group ho¡nes and
5 apartments for programs
approved in the 1988 Section
202 allocation by the U.S.
Department of Housing and
Urban DevelopmenÈ.

HUD Group Homes for the
Mentally Ill Funds for start-
up and operational costs of 11
group homes and L apartment for
programs approved in the L986,
1987, and L988 Section 202
allocation by the U.S. Depart-
ment of Housing and Urban
Development. 237,500

State Aid
520,000 NR

State Aid

750,000
State Aid

110,000 NR
State Aid

25. Child ¡rlental Health - Funds
to expand community-based
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1989-90
General

Fund

DEPÀRTTiIENT OF HUI.T,A¡¡ RESOURCES (1989 ACTIONS, CONIiNUCd)

300,000
State Aid

317,040
State eid

200,000
State Aid

367,326
State Aid

1990-91
General

Fr¡nd

300,000
State Aid

325,000 NR
Stat,e eid

317,040
State Aid

200,000
State Aid

367,326
State Aid

chil-d mental health
services and to provide
matching funds to draw
down an additional $750,000
in foundation funds.

26. Àdult Developmental Activities
Programs (ADAP) - Funds to
increase the subsÍdy rat,e bY
$S per ¡nonth, to $260 per
month per client.

27. Developmentalty Disabled
Program Funds - Funds to exPand
cornmuni ty-based se rvi ces f or
the developmentally disabled.

28. OPCIUNC Training Programs -
Funds will be used to train
students for professional
careers in the public sector
mental health area and will
provide communi ty-based
treatment services for
emotionally disturbed children.
Funds are to be appropriated
to the Division of I'lental
Health, Mental Retardation
and Substance Abuse for this
cooperative effort between the
Orange-Pe rson-Chatham Area
Mental ttreal.th program and UNC
at Chapel Hitl.

29. Group Homes for the Developmentally
Disabled - Funds will be used to
meet federal l.¡age and hour
regulations imposed upon the
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1989-90
General

Fund

DEPARTIiIENT OF HUI{AN RESOURCES (1989 ACTIONS, Contínued)

sL ,246 ,695
State Aid

100,000 NR
State Aid

200,000

40,000 NR
State Aid

50,000
State Aid

325,000
(8)

1990-91
General

Fund

iL,246,685
State Aid

50,000

50,000
State Aid

DD group homes now in
ope ration .

30. First Step Farm for Women -
Funds to cont,inue development of
this substance abuse treat,ment
program whÍch serves women in
the western region of the State.

OTFICE OF THE SECRETARY

31. Governor's I¡Iaste Management Board -
Funds to allow the Governor's Vüaste
llanagement Board to provide
community assistance grants and
technical assÍstance related to
establishÍng a 1ow-level
radioactive waste facitity.

32. Single Portal of Entry Pilot
Program - Funds to pÍlot test the
single portal of ent,ry program
model.

33. Cued Speech Funds Funds for
the Cued Speech Center, Inc.
establish and operate a pre-
school deaf education program
for hearing impaired infants
and pre-school children.

DIVISION OF HEALTH SERVICES

34. Solid Waste l'lanagement - Funds
for additional staff to
reduce the processing tine
required to permit count.y
sanítary landfill applicatÍons,
and to provide technical
assistance to counties in
developíng solid waste pIans.

to

650,000
(13)
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1989-90
General

Fund

DEPARTI{ENT OF HUtl.AN RESOUBCES (1989 ACTIONS, Continued)

$171,651
(s)

900,000
(2',)

300,000
State eÍd

1990-91
General

Fund

$173,000
(s)

993 ,624
(4)

140,000

300,000
State Aíd

35. Hazardous Waste Regulation -
Funds to continue the on-site
investigation and assessment
of hazardous waste in the state,
and to províde waste nininization
services to industry as well as
technical assistance in permitting
a low-level radioactive wast'e
facility ln North Carolina.

36. Hazardous Waste Site CleanuP -
Funds for the required 10t match
for cleanup sites in the State
that qualify for federal supPort,
and additional Positions to
nonitor each site.

37. Pesticide Groundwater StudY -
Funds for a ¡nuItí-dePartmental
intensive statewide studY of
pesticide contamination in
groundwater suPPIíes '

38. Environmental Heal.th Funds -
Funds to continue the suPPort of
health departments in Providing
htgh quallty envlronmental
programs.

39. Cancer RegistrY - Funds to
continue the imPlementation
of the Cancer negistrY
Program.

40. Transfer to Division of Medícal
Assistance Funds from
Division of HeaIth Services,
Childrens Health Services
program to be used as State
match for chíldren's medical
services provided under
lrledicaid Program effective
r.0-1-89 .

200,000 200,000

L94
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DEPÀRTIIENT OF HUl,lÀN RESOURCES

4L. rnstitute of Medicine
to continue the study of
statewide health prograns.

42. Grant to the Bownan-Gray
School of Medicine at f{ake
Forest Unfversity to support
the operating expense of its
comprehensive epilepsy program.

43. Grant for general operations
and services supporl for United
Cerebral ealsy group homes and
developnental centers.

( 1989 ACTTONS,

Funds

1989-90
General

Fund

Contínued )

$100,000 NR
State eid

100,000 NR
State Aid

200,000 NR
State ¡id

50,000 NR
State Aid

L97 ,250
State Aid

1990-91
General

Fund

44. I'unds to p
services f,
AssÍ stance

rovide additíonal
or the HemophílÍa
pr09ran.

DIVISION OF YOUTH SERVICES

45. One-on-One Program t'unds -
Funds to expand the program
and to increase the allocation
provided to the existing 34
programs.

DIVISION OF VOCATIONAL REHABILITATION

46. Independent Living Program Funds
Funds to expand the Independent
Living Program for severely
physically disabled persons.

DIVISION OF FACILITY SERVICES

47. Low-Level Radioactive Ï'Iaste
Program Funds Funds to carry
out sitÍng and lÍcensing
activities requÍ red to est,ablish

L97 ,250
State Aid

677,754
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1989-90
General

Fund

DEPARTI.IENT OF HUI{AN RESOURCES (1989 ÀCTIONS, CoNtiNued)

a low-Ievel radioactive waste
disposal facÍlity, as requÍred
by federal law and the Southeast,
Interstate Low-Level
Radioactive l{aste Compact. ç284,523

(3)
48. Nursing Home Inspectors - Funds

for new positions to assist with
complaints of nursing home
patÍents. 250,563

(8)
STATE AID TO NON-STÀTE ÀGENCIES

250,000 NR
State Aid

1990-91
General

Fund

$101,918
(3)

292,565
(8)

4,230
1r357r380

779,586
207 ,52L

8,234,264
946,970
L57,453
658,690

L2,TT6;Eï

$64,102,130
(1ss)

$1,16á,909,075

49. Florence Crittenton Servíces,
Inc. grant for the support of
a resident,ial ¡naternity
facility.

DEPARTI,IENTAL CITANGES

50. Support f or a 4.0t a.cross-
the-board salary increase in
each fiscal year for localÌy
mandat,ed programs as follows:

Division of Aging 2,074
DivisÍon of Health Services 665,382
Division of Social Services 382,151
State Aid to Non-State Agencies LOL,726
Division of Mental Health 4,036,404
Division of Facility Services 415,181
Division of Vocational Rehabilitation 77,L83
Division of Youth Services 322,887

suBTorAL 6,002,988

TOTAL OPERATTNG EXPANSTON ç39,296,8t9
TOTÀL POSITIONS (T291

TOTÀL OPERATING APPROPRIÀTIONS $1,076,530,620

TRÀI{SFERS

L Adjustments
t rans fe r red

for programs
to newly created
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1989-90
General

Fund

DEPARTT,TENT OF I¡Uü.AN RESOURCES (1989 ACTIONS, CONIiNUCd)

Departnent of Environment,
Health and Natural Resources:

(a) Secretary's Office
Fund 1050 Governor's Waste

Management Board (492,8721 (343,784)

CenÈral Management
and .Administration
Personnel Management
Se rvi ce s

r57 ,737 )

( 206,007 )

( 183, 327 ,397 |
( 100, 857 ,252l.
(82,47 0,145 )

1 990-91
General

Fund

(57 ,77 0 |

(206,L231

( 18 4 , 62L ,989 't

( 101,106,355 )
(83,515,634)

Fund

Fund

1010

121 0

2.

(b) DivisÍon of Health Services
( att programs )

Total Requi re¡nents
ReceiPts
APProPr i tion

(c)

Àdjustments for Prograns
transferred from t,he DePartment
of Natural and Econonic
Resources to the SecretarY's
office;
Community Àction PartnershiP
Program

Division of racilitY Services
Fund 1611 Radiation Protection

Services (L,273'090) ( 1,002,593 )

L,302,320 L,052,372

8 ,719 ,646
Re ce i pts

956 ,997
Rece i pts

CommunitY Services Block Grant
Program 8 r 719,390

Re ce ipt s
Emergency CommunitY Servíces
ttomeLess Grant Program 956,997

Re ce i pts

TOTÀL REVTSED APPROPRTATTONS $993,333,089

********************
$1 , 080,835, 543

SPECIAL PROVISIONS INCLUDED IN APPROPRTATION BILLS _ 1989

Senate Bill ¿3

Section 7O uedicaid - Establishes eligibility requirenents for
recipients of t¡ledicaid and Aid to Fa¡nilies
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DEPARTIiENT OF HUttAN RESOURCES (1989 ACTIONS, ContÍnued)

with Dependent. ChÍldren; establishes
services paynent rat,es to provider under
Medicaid progran. (Etigíbility thresholds
Sts 44, Section 135).

al lowable
the State's
revised by

N.C. Fanily Support Act - Authorizes the provision of
Medícaid and Aid to Families With Dependent Children
(AFDC) benefits to two-parent families
where primary wage earner is unemployed; authorizes a
modification in the calculation of AFDC benefits for
single parent fa¡nilies; authorizes the provision of a
special allowance to provide day care for teenage
parents.

Linítation on the State Abortion Fund Limits
expenditures, sêrvÍces, and eligibility for state
funded abortions.

Aged and raniLy Care/County and State Share of Costs
Establishes state and county share of costs for

domiciliary homes at 50t stat,e and 50å county.

Retrospective Accounting Adjustnent/ÀFDC Provides
supplenent,al payment to famÍlies adversely affected
by federal changes to the Àid to Fanilies wlth
Dependent Chíldren program which were enacted in
L982.

Section 71

Section 72

Section 73

Section 7 4

Section 75

Section 76

Section 77

Section 78

Section 79

Foster Care Board
board rate at $200
Section L32')

Rate - Establishes foster
per month. (revised by SB

ca re
44,

Adoption Subsidy - Establishes adoption subsidy at
$150 per month.

AFDC Women ín Third Trimester of
Authorizes cash benefits to women who
for the fi rst time in the thi rd
pregnancy if they meet financial
requi rements.

Pregnancy
are pregnant
tri¡nester of

etigibility

Emergency Assistance - Establishes limitations on
expenditures for Emergency Assistance Program.

FederaL welfare Reform Report - Establishes reporting
requirements for the Depart¡nent of Human Resources on
the implenentation of the federal Family Support Act
of 1 988.

198



DEPARTüENT OF HUüAN RESOURCES (1989 ACTIONS, Contínued)

Section 80 Child
reporting
Re sou rce s
on the
P rogram.

Section 81

Section 82

Support Enforcement Study Establishes
requirements 1.or the Department of Human

and the Administrative office of the Courts
Chi ld Support Enforcenent ( TÍ tle IV D)

Doniciliary Home Rate Increaae - Revises the maximum
monthly rate for ambulatory care patients and for
semi-a¡nbulatory care residents effective January 1,
1990. (rurther nodified in SB 44!-.

Wíllie !l - Directs
appropríated funds
places certain
Department.

the Department as to the use of
for the WiIlie M Program and

reporting requi rements on the

Section 83

Section 84

Sect,ion 85

Section 86

ltixed Beverage Tax For llrea ltlental Health Programs -
Refers to the charges placed on quantities of
spirituous líquor sold in ABC stores and directs how
funds raised fron these charges are to be spent,
i.e., for the treatment of alcoholísm or for research
or education on alcohol abuse. rt also reguíres that
these funds be ¡nat,ched by local funds.

ADÀP Transportation Reinbursenent Provides
direction to the Department of Human Resources as to
the allocation of some $544,000 appropriated to
assist AduLÈ Developmental Activity Programs (ADAPS)
with thei r transportation costs. It set,s the ¡nÍnimunt
and maximum rates to be paid to programs for monÈhly
transportation costs per client.
Pioneer Project Reinbursement Authorization - Allows

the Department of Human Resources to reimburse those
area mental health progra¡ns which are participating
in the Pioneer Funding Project PíIot Study on a cost
reimbursement basis.

Àlcohol Rehabilitation Center Plan Developnent
Requi res the Department to determine the most
effective use of the Alcohol Rehabilitation Centers,
taking into account the entire adult substance abuse
services network, both at the local and state Levels.
It also requires the Department to impJ.ement a plan
t.o improve the efficiency and effectiveness of the
Centers Ín accordance with the findings and
recomnendations of its o$¡n study of the Centers.

Adolescent Substance Abuse Services - AIlows the
Department to spend up to $200,000 of the funds

Section 87
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DEPÀRTIIENT oF BUl,lÀN REsouRcEs (1989 AcrroNs, continued)

Sectíon 88

Section 89

Section 90

Section 9L

appropriated for Rdolescent
( $1.3 million i.n total ) on
services, but requires the
specific rules and criteria
expendi tures .

Substance Abuse Services
Ínpatient hospitali zatíon

Department to implement
for their allocations and

l{cleod l{est Residential Drug Treatment progran
lequí res the Department to study the possibte
duplication of servlces between the Mcleod West DrugTreatment Program and the Alcohol Rehabilitatioñ
Center at Black Mountain. The progra¡ns are about L/2mire ahray from each other and offer simitar servicesto si¡nilar types of clients.
t{aternar and child Health care - places a maintenance
of effort requi rement, on the local health
9"p"rtments. It prohibits local health departmentsfrom reducing county funds for maternal aña childhealth services as a result of receiving State fundsfor t,hese services, identifÍes the services for whichState funds can be used, and requi res health
depart,nents to allocate funds earned from federal
sources, like Medicaid, back into those program areas
which generated those earnings.

Health Promotion Funds - prohibits local health
departnents to supplant local dolLars wíth Statedollars for health promotion activities.
Adolescent Pregnancy preventÍon project - Àddressesthe 34 Adorescent pregnancy prevention projects whichhave been funded for t,he lasÈ four years. ThÍsprovlsion continues funding for aIl of ine projects

for the first year of the biennium. It, callã fór an
evaLuation of seven of the projects those whichreceived the lowest marks in the independent
evaluation of the projects contracted for by theAdolescent Pregnancy Study Commission - and a yearly
evaluations of all of the projects funded.

Funds will be awarded on a cornpetitive grant basicbeginning in Fy 90-91, with the Commissioñ on Health
servíces assuming monitorÍng responsibilities for theProgran. Funds will be awarded on a five year,
phase-out basis.

Transfer of Certain runds Àuthorized - Àuthorizes theDirector of the Budget to transfer funds for local
services from one program into another program,

Section 92
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DEP,ART¡IiENT OF ¡IUIIÍAIV RESOURCES (1989 ACTIONS, Continued)

within the same agency or division, where they may be
more needed. The Office of State Budget reports to
t,he Appropriations Committees on transfers authorízed
by this section.

Section 93 Budget Required to Include State Cost of Local
: progråns Discontínues the non-salary inflatÍonary

inciease appropriated as part of the continuation
budget for- - thè State's share of locally operated
pr09rams.

Caregiver Support - Directs the Division of
what specific activities are authorized to be
for services that, support family caregivers
adul ts .

Aging on
funded,

of older
Section 94

Sectíon 95

Section 96

Section 97

Section 98

Section 99

Section 100

Aging rederal ltatching Funds Authorizes the
DÍvision of Aging t,o use existing funds t,o provide
the Stat,e matching requirement necessary to draw down
federal funds availabte for in-home services for the
frail elderly.

Respíte Care Progran Rewrites provision
establishing how funds available for respite care
services for older adults are to be spent, and also
provides for a comprehenslve set of parameters
enconpassing respite care services.

In-Home Aging Services - Dírects
Agíng on how it will provide funds
additional in-home services.

the Division of
appropriated for

Septage ltanagenent Fees - Authorizes the DePartment
of Humán Resources to use receipts generated from the
Septage Managenent Program for the operation of the
pr09ran.

Day Care Funds tlatch nequirement - Directs Èhe
Department of Human Resources not to require locaI
nratchÍng funds as a prerequisite for a county to
receive any State day care funds.

Day Care Requires the Department of Human
Resources to distribute Èhe funds available for day
care slotsr âs to serve the greatest number of
children possible.

Day Care Rates - Establíshes the parameters by which
the SocíaI Services Commission will be 9uíded in
establÍshing rates for the purchase of day care
services for low inco¡ne children.
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DEPÀRTüENT

Section t 02

Section 103

Section 104

Section 105

Section 106

Senate Bitl 44

Sect,íon L2L

Section L22

Section t23

the Division of Facilit
in-kind nat,ch to nonprof
health care strategies.

Services to be used as
t corporations addressing

the allocation
to a regional
determined by

oF HUIrtÀ!ù RESOURCES (1989 ACTIONS, Continued)

Day Care Allocation Fornula - Directs the Department
of Human Resources on which allocation formula t,o
folLow, in all noncategorical federal and State day
care funds used to pay the costs of day care for
mÍno,r children of eligíble formula.

No Eye Clinics In Certain Count,ies Directs the
Department of Human Resources not to expend its funds
in any county in which an optometrÍst or
ophthalmologists is wiLling to perform the service
that would otherwise be provided by the clinic.

DHR Eûployees As In-Kind llatch - Authorizes the
Department of Human Resources, to allow employees of

v
I

Establishes Non-ltedicaíd Reinbursement - Establishes
reimbursement for medical services and income Levels
for participation in some programs, also adds
children served by the MedicaL Eye Care Program in
the Division of Services for the Blind under t,he
Children's Special HeaIth ServÍces eligibility level
of 100t of the federal poverty guidelines.

Operational Àudit On Schools For The Deaf and Hearing
InpaÍred: Directs the Office of State Auditor to
perform an operational audit.

Block Grant Fanily Planning Funds - Provides that
local health departments naintain family planning
servÍces at or above the 1988-89 fiscal year levels.

Block grant Adolescent Pregnancy Funds - Allocates
SociaI Services glock grant funds to specifÍc
adolescent pregnancy prevention and prematurity
prevention projects and requires these projects to
meet the same program standards as those projects
which are funded wÍth General Fund dollars.
Alcohol, Drug Abuse, llental Health Block Grant Funds

- Allows t,he Department of Human Resources to restore
cuts to this block grant if additional federal block
grant funds become available.

Eastern Regional Detox Funds - Changes
of these funds f rom a per capit,a basis
per capita basis to be distributed as
the regional management team.

202
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DEPART¡iíENT OF HUtlAN RESOURCES (1989 ACTIONS, Continued)

increase Ín the dispensing fee ( to $4. 35 ) in the
event that the fedeial government imposes a drug
reimbursement policy on North carolina that takes
reimbursenent Ëelow- the Average Wholesale price of
drugs.

Section 1d0 Cued Speech Funds - ProvÍdes $50,000 in each year of
the bieñniun to t,he Cued Speech Center, Incorporated.

Section LAI BIind servíces Infornation - The provisÍon rewrites
G.S. 11-28; by addÍng two new sentences authorizing
DHR to make- certaln blind servÍces information
avaitable to the N. c. Library for the Blind and
Physical.ly Di sabled.

Sectíon L42 Environmental Health Funds - Directs
on how to allocate $300,000 f or t'he
year and t'he 1990-91 flscal yeal to
ãepartrnents for continued high qualit'y
health programs.

Section 143

SecÈion L44

Sectíon L46

Senate

Section

Bilt 1309

3

Solid Waste l{anagement Technical Assistance -
the Department to allocate four new positions
purpose of providing technical assistance to
Iocal governments.

Superfund Frogram - Directs the Department and
Office of Sta[e Budget to provide the required
cost share for federal Superfund cleanups,
currently budgeted.

the Department
1989-90 fiscal

local healt,h
envi ronmental

Di rects
for the

units of

the
10*
not

section L45 Aging Funds Directs the peP?rtment
$tã0, OOO of rnformation and Referral
funds to existing Pilot Projects.

Comprehensive Solid Waste
Appropriates $300,000 for
establÍsh the Solid Waste

to alLocate
Pilot Project

ltanagement Program Funds -
the 1989-90 fiscal Year to

Management Trust fund.

Àsbestos llazard üanagement Funds - Provides language
to allow fees collected for asbestos control be used
by DHR, to support the Asbestos Hazard Management
P rog ram.
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Ettlû,$üËNlD' Of AU!!*!f R,ESOUnqEg ( 19:89 ACTIONS, Cont,lnued )

$ect.lon 28

S,e ctf on 3'4

Wàst,e Sitreau' AnûIysirs - Allocates funds f,ro¡n the
$pecial, RüEgE$e f,o,r 0ÉÌ Oveneharge, t,o be used for a
vra,gte stre,än anatrysis of Ï,ocal landfills.

¡fge of, 8t¡r¡ds for East,ern Detox Programs - Allows DHR
to. r¡6,e r:rpr t,o: $695r000 for f'Y 89-90 f rom over-realÍzed
recãipüs and other. sources of funds for the
ectab,tÍehed, detoxifÍcat,Son Brograms in the eastern
region.
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MedicaÍd spending f,ot rY 88-89 totaled $1.2 billion
an:inci"u"" of Z2* ovei the rY 87-88. Spending .exceeded
;;dï;;;ããùr uv-ç 17 million dollars in aþpropriations and

a transfet oi funds from programs across alI Divisi'ons
Department of Human Resources.

CITANGES IN THE STATE'S I'iEDICAID PROGRA¡|

ttt**t*i***********i********************tt*
1989 LEGISLATIVE ACTIONS

***************************************t***

dollars,
budgeted
requl red

in the

The 1989 General Assembly approved a t'tedícaid budget tot'a1in9-
$f . ¿ billion dollars f or FY 8ô-9-0- and $1.6 billion dollars f'ot rY

90-91. The State's share of the budget is $391.6 miltion dollars
ã"4 S¿Og.¿ mifilãn aollars in FY 89-9õ and FY 90-91, respect'ively'

In addÍt,ion to continuation increases, the General Assembly
approved expansion of the program to new groups.of pregnant women,

infants and children accordíng to t,he iollowing implementation
schedule:

o eeglnníng January L, t9?0, coverage is expanded to
incÍuãe píegnant wãmen and infants (under age 1)
with iaïnifi incones equal to or below 150t of the
federal pãverty guideÍines. Current law provides
coveiãõ" ïot this ito"p if the familv i1"9T" is egga1 to
below -iOOt of the'fedäral poverty guidelines. ( 150t of
the Federal Poverty Level - for á iamily of three is
srs, oóó I , This eipansion - - is expected to provitle
cove;ãg; for 6700 womãn and 7200 infants who were not
eligible under earlier require¡nents'

o Beginning October 1, 1989, cgvgrage wilI be provided
for chilãren ages 4 to 6 with family incomes^equal to
or bãiow the fãderal poverty guidelines. (100t of the
federal poverty guídätines-iã_$10,060 for a family of 3)

Unde, "rr?rent 
iaú children under age 5 were to be phased

inforcoverageoverthebiennium;children?9e!!9^9
n'ere--"oi efiiiUfe for cover?99. - (100t-.of the 1989

federal poverúy guidelines is $i0,060). Thls expansion
is expecied to-piovide coverage for an additional 17'000
chi ldren.

o Beginning october 1, 1990, coYerage wiIl be provided to
chÍldren age 6 to 7 with family incomes equal to or
below the féderal poverty guidelinès. Under current law
¡hese children u?" nol -eIigible for coverage. This
expansion is expected to þrovide coverage for an

additíona1 9,000 children'
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CFåf¡GES lll THE STATE'S üEDrCÀID PROGRAII| (1989 ACTIONS, Continued)

The Ger¡eratr Assembly also approved a 2* increase in the AFDC/t{99icarly -Needy rncone Levels effective January 1990, thereby
all,owing elderly and dÍsabled persons to retain a lárger portion oitheir Íncone. The ínsrease also provided families whó eligible forthe Aid to Faqilies wit,h Dependent children Program a 3*-Íncreaseín the naximun monthl.y paynent to fanilies. maximun¡ paynents for af,anll.y of three lncreased from 9266 per month t.o g27a-pãr month.

Finally, appropríations totaring $3.2 nilrion dorlars wÍlleupport Èransitional MedÍcaid coverage f,or employed beneficiarÍesof, the Aid to Families wÍth oepèndent childien program. rnconplíance with the federal Family support Act of Lggg,- MedicaídbenefÍts rvill be provided to sÍnglè' parent familíes who are
enployed for a period of one year beyond theÍr ter¡nínation from the
AFDC paynent program. This coverage is t,o begin in Aprir 1990.
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DEPART¡iIENT OF INSURANCE

Statutory Authorit'y: General Statutes, Chapter 58

The DePartment
insurance rates, to ti
t,hei r operatf ons in
insurance ÍndustrY bY
investigating cases of
fr¿fud by comPanY agent
casualty lnsurance co
state's building codes,
rescue squads, and heIP

Insurance is authorized to regulate
nse companies and agents, and to check on
e pubf ic lnterest. rt also helps tlt"
*eeäing out dishonest operators, and by
raud by poLicy holders or enbezzlement and

rhe'dãpartñrent serves as the fire and
any for state government, enforces the
eIþs set up commuñity fire departments and
train energency workers.

of
ce
rh

t,
s.
np

h
s

TheDePartmenÈisundertheadministrationof
comnissioner- who is elected to serve a four-year
elected stat,e official, the connissioner is a member

of State.
1989-90
General

Fund

the Insurance
term. As an

of the Council

1990-91
General

Fund

$ ( 107,625
(2

( 3,680 )

CONTINUÀTION BUDGET
AS RECOI{¡iTENDED BY
THE GOVERNOR

BÀSE BUDGET REDUCTIONS

I{ORKFORCE REDUCTIONS

Reduce approPríation for
saLaries and related
benefits and elimÍnate the
vacant positions of Chief
Risk Manager and Assístant
Risk Manager.

AGENT SERVICES

2 ElimÍnate expenses for an
authorized board that was
never created and for witness
fees that were not used.

CONSUMER SERVICES

Elimínate expenses for an
authorized board that was never
c reated .

$12,313,876 çr2,346,572

***t**************i****************t*******
1989 LEGISLATIVE ÀCTIONS

***t*****************t****t*********t******

I

$ ( 107, 563
(2

( 3,680 )

3.

209

(540) ( s40 )



DÈPÀn'ÍüENT OF INSURANCE (1989 ACTtrOli¡S, Continued)

PUBLIC AND PROFESSIONAL RISK MANAGET'IENT

Reduce operating expenses for
two positions that will be
abolished in the Govetnor's
Reduction in Force (RIF)
piogra¡û.

4

5

1989-90
General

Fund

( 200,000 )
state Aid

1990-91
General

Fund

( 200,000 )
State Aid

( 348,373 )
(2',t

$11,998,199

51,884
(2t

DEPARTT.TENT WIDE

Reduce funding for service and
naintenance contracts (object
4400) due to the renoval of
computer equipnent from contract.

RESERVES

6, Eliminate reserve for grants.
Àn increase in the fire insurance
premium tax was authorized bY the
lggZ General Assembly to establish
a Rural Volunteer Fire DePartment
Fund to provide grants for caPital
and equiprnent needs. rn 1988 the
tax generated $1.1 million and
provided grants to L77 fÍre
departnents. Due to the
operation of thÍs new fund,
this reserve is not necessarY.

TOÍAL BASE BUDGET REDUCTIONS
TOTAL POSITION REDUCTTONS

$(16,541) $(16,5281

( 20,000 ) ( 20,000 )

REVTSED BASE BUDGET

EXPÀNSION BUDGEÍ

Add two positions in the
Engineering Division to implement
the new state-wide fire protection
code that requires the ínstruction
and testíng of Fire Code Officials
(Fire Inspectors).

1348,3241
(2t

sl1,965,552
*************t******

43 ,216
(2t

1
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DEPARTIiIENT OF INSURÀNCE (1989 ACTIONS, CONtiNUEd)

1989-90
General

Fund

$75,000
(3)

50,000

$168,216
(5)

1990-91
General

Fund

$109,768
(3)

103,659

$265,311
(s)

çL2,263,5L0

1989

2 Provide a reserve for the purpose
of registration, dlsclosure,
contract and financial monitoring
requirenents for continuing care
facilities ( Ss 519 ) . The 3

positions to be funded from this
reserve at, Step l. are an Accounting
Clerkr ârl rnsurance Company
Examiner, and an Adninistrative
Assistant. The posÍtions are to
begin L-L-90.

Provide reserve to be used in the
rewrite of the North Carolina
Medicare Supplement Insurance
Minimum Standards Act of 19Bi- in
order to comply with recent changes
in federal law (sg 446l-. The
reserve will fund 3 Policy a Rate
Analyst I posit,ions at Step 1 on
1-1-90.

3

TOTAL OPERATTNG EXPANSION
TOTAL POSITIONS

TOTAL OpERATTNG AppROpRTATTONS 912,133,768

********************

SPECIÀL PROVISIONS INCI,UDED IN APPROPRIATTON BILLS _
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JUDICIÀL DEPART}IENT

St,atutory AuthoriLy: General Statutes, Chapter 7A

The North Carolina Constitution establÍshes three branches of
government to provide a system of checks and balances. The
Judicial Departnent is the branch which operates the State's system
of courts, consisting of pistrict and Superior Courts at the trial
level and the Court of Appeals and Supreme Court at the appeals
leV.el. The Administrative Officer of the Courts, who serves at the
pleasure of the Chlef Justice of the Supreme Court, manages the
operations of the entire system.

CONTINUÀTION BUDGET
AS RECOIIIIENDED BY
TEE GOVERNOR

BÀSE BUDGET REDUCTIONS

Recommend transfer for FV 1989-90
and FY 1990-91 of i34,227 for Freight,
Express and Delivery from budget
for OffÍces-Clerks of Superior
Court to budget for warehouse
and Printing Services.

Reduce Salary Reserve and
related benefits by one-half.

Reduce appropriation for Death
Penalty Resource Center fronr
$217,090 to $i.91,505 f or
FY 1989-90 and from ç2L7,206
to $191,505 for FY L990-91.

$181 ,437 ,244 $183 ,669,638

********t**t*******************************
1989 LEGISLATIVE ACTIONS

*******************t***********************

1989-90
General

Fund

(25, 585 )

( $168,310 )

1990-91
General

Fund

(25,70L)

( $168,510 )

1

2

3

$(142,725') ${142,809')

TOTAT.|
TOTAL

BÀSE BUDGET REDUCTTONS
POSITION REDUCTION

RE\IISED BASE BUDGET $181,268,934 $183,501,128
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JUDICIAL DEPARTI'IENT ( 1989 ACTIONS' Continued)

EXPANSION BUDGET

1. Additional funds to meet projected
: deficíencY in SuPerior Court

JurY Fees and Witness Fees'

2. Funding to establish new Judicial
DePartment Positions within the
suþreme couit, the Trial court
Divlsions, the Clerks' Offices'
the PubIic Defender Services,
the Districb AttorneY Offices,
SPecial Counsel to the lrtentallY
ri1, the rndigency screening
Program, the Guardian Ad titem
Program, and in the Admini st'rative
Office of the Courts' New
positions are needed as 1 result
of an average increase of over
9t in case filings Per Year'

$400,000 $400,000

1989-90
General

Fund

3,838,647
( 178 )

503 ,377
(13)

4,790,000

1990-91
Gene ral

Fund

7 ,287 ,4L0
12701

B6L ,877
( le )

NR 1,071,250 NR

3. Both authorÍzation and additional
funding are requested to exPand
the seivices of the General Court
of Justíce's Court Information
System and to Purchase a new
mainframe.

Based on the results of the AOC's
required study, new appropriations
.t" recommendãd to continue the
custody mediation Programs
in Gaston and Mecklenburg
Counties and to establish other
such programs throughout the
stabe.

4

5 Funds to
orde red,
pr09rams
actions.

provide statewide court-
ñonbinding arbitration
in certain civil court

140,000
State eid

t Bg,11g
(6)

2L2 ,000
State Aid

350 ,402
(71
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1989-90
General

Fund

1990-91
General

Fund

6

JUDICIAL DEPARTI{ENT ( L9B9 ACTIONS, Continued)

Provide for the ongoing maintenance
and upkeep of legal reference
materials found wit,hin the Supreme
Court Library and the lÍbrary of
the Court of Appeals.

7 utiLize lapsed salaries in
FY 1989-90 to meet increased
Departnent operating requi rements
in the areas of supply use, Child
Support Enforcenent postage,
and legal reference upkeep
services. (Cost - 9248,828. No
approprÍation for this item. )

Fund from lapsed salaries in
FY 1988-89 the rY L988-89 deficit
in Jury and Witness Fees.
(Cost = $650,000. No aPProPriation
for this item. )

Extend and expand the operations
of the Dispute Settlement Centers
Ín Orange, Buncombe, Guilford,
Durham, Henderson, Iredell,
Forsyth, Alanance (new), and
Wayne (new) Counties.

10. Utilize up to $670,000 each year
of the 1989-91 biennium of
Continuation Budget funds for
line item 1260-1160 (Office-Clerk
of Superior Courï/EPA Salaries
Temporary) for additional new
permanent full-tine or part-time
deputy clerks of superior court.
(No additional appropriation.
Total equivalent full-time
positions = 35.5 each year of
t.he 1989-91 biennium. )

11. Fund new Assistant Public
Defenders from the 1989-91
bienniu¡n Continuation Budget

,8

9

$117,617 $158,542

7L,990 81,490

(3s. s ) (3s.s)
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JUDICIAL DEPARTI.IENT (1989 ACTIONS, CONIiNUEd)

for the Indigent Persons'
Attorney Fee Fund. (No
additional apProPriation for
this item. Cost for FY 1989-90 =
$218,055 and ç522,285 in FY 1990-91,
based on 9/L/89 effective date.)

L2. From funds availabte to the
Judicial DePartment
for the 1989-91 biennium,
fund the contract for the
special drug traffícking
piosecution Program in the
fgth Prosecutorial District.
( Cost - $47,500. No
appropriation for this iten. )

l-3. Fron funds available to the
Judicíal DePartment fot
rY 1989-90, utilíze uP to
$25,000 to suPPort the
existing RaPe Victín
witness counselor Progran.
( Cost = $25,000. No
appropriation for this ite¡n. )

LA. From funds available to the
Judícial DePart'ment for the
1989-91 bÍennium, utilize uP
to $231000 Per Year to re-
imburse delegate exPenses to
the National Conference of
Commissioners on Uniform
State Laws. ( No aPPropriation. )

1989-90
General

Fund

1990-91
General

Fund

$-
(10 )

$-
(s)
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JUDICIAL DEPÀ,RT¡IIENT ( 1989 ACTIONS, CONtiNr¡Cd)

15. Fund HB L974 - Divide oistrict
Courty'ProSecutoríal District 6.
Divide Prosecutorial Dist.rict, 6
effective 9/L/89 and Distríct, Court
Dístrict 6 effective Lz/L/89. ( In
additlon to the appropriation
for FY L989-90, authorize use at
up to ç2L9,549 of funds available
to t.he Judicial Department for
FY 1989-90 for this item. )

L6. Fund sB L44 pívide Distríct
Court Distfict 194. Divide District
Court District 19e effective
9/L/89 and authorize use of
;3,924 in rY 1989-90 and ç5,232
ín FY 1990-9L of funds in the Travel
lÍne item of the Continuation BudgeÈ
and up to $73,204 of funds available
to the Judicial Department
for rY 1989-90 f.or this ite¡n.

1989-90
General

Fund

$43,7 44
(7.5)

(3)

$10,094,493
(2481

$191 ,363,42'I

1990-91
General

Fund

83,631
(3)

çL0,94L,296
(3s2)

$334,694
(7.s)

TOTÀI, OPERÀTING EXPÀNSION
TOTÀL POSITIONS

TOTAL OPERÀTING APPROPRTATIONS

SPECIAL

Senate

Section

Bitl 43

6B

$194,342,424
********************

PROVISIONS INCLUDED IN ÀPPROPRIÀTTON BILLS 1989

Indigent Persons' Àttorney Fee Fund - Specifies
$3,294,27 0 of this fund be set aside for capital
cases and for transcripts r professional
exaninatÍons and expert witness fees. Authorizes
the Department to allot funds by a formula for
indigenL counsel fees by county or judicial
di stri ct.s whe re supe r ior and di stri ct court
districts are the same.

Report on Death Penalty Resource
the Judicial Department to report

Center -
on March

Requi res
15, 1990

Section 69
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Senate Bttl tL24

Sedtion 15

JUDICIAL DEPARTTTENT ( 1989 ACTIONS, Continued)

and March 15, 1991 on the purpose and actívities of
the Death Penalty Resource Center and on General
Fund expenditures by the Center.

Section 2L

Statewide Custody and Visitation uediation Program
Establishes a statewÍde Custody and visÍtation

MediatÍon Progran, sets forth qualifÍcations for
personnet and guidelines for the progran.

Àdditional Assistant Public Defenders - Provides
that $218,055 in FY 1989-90 and i260,670 in FY
1990-91 be used fron the Indigent Persons' Attorney
Fee Fund to fund new assístant public defenders.

Section 22 Additional Superior Court Judges Provides for the
election in 1990 of additÍonal superior court
judges in Superior Court Districts 34, 5, LL, 13,
174, 20A, 254 and 29.

Section 23 Additional Superior Court iludges/l{agistrate for
DiËtrict' court District 15¡t and lSa,zsplit District
Court Districts 6 and 194 - Authorizes Íncrease in
maxímum number of magistrates for District Court
Districts 5, 154, and 158; authorizes splittÍng of
DÍstrict Court District 19À effective September 1,
1989 and provÍdes funding for t,he divisioni
authorízes division of District Court District 6
effective December 1, 1989 and provides fundíng for
the division; authorizes one neht district court
judge for distrícts 4, 5, 7,10, 11, L2, L7B ,18,
20, 22, 25, 26, 278, and 28 to be elected in the
1990 election; and authorizes one new district
court judge for district 9 effective July 1, 1990
to be appointed by the Governor.

Section 24 Assistant District Attorneys - Divide Prosecutorial
District 6 - Effect,ive September 1, 1989, adds an
assistant district attorney for districts 38, 4, 5,
7, 10, LI, 15A, 158, 16A (adds 2l , 18, 20, 2L, 22,
23, 25, 26, 27A, and 28¡ authorizes division of
Prosecutorial District 6 and provides fundíng for
this division; effective July L, L990 add an
assistant distrÍct attorney in districts L, 9, 13,
L4, L7B, 278, and 30.
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JttittctÀt DEpÀRT¡rtENT ( l9S9 AcrroNs, continued)

Secti.on 25
ES
re
fna
ac

Indigent Access tô CiviI Justice Systentablíshes a statewide program foi Iegat
þiesèntatton of {.ndtgent personà in certain ciúiftters ¡ Ëets . legal definiti.ons, eligibtetívities, and Ii.mitations of the program, and
plopfiâtes $1,000,000 for each yèar of the
89-91 biennium.

a
L

p
9

Seêtíon 27

Sectibn 28,2

Séction 28.3

District Attorney's Office Study - Authorizes theDepartment to use available fr¡nds to study the
ef f ici.Þhcy of distf ict attorney's of f ices.
Slgdlt of child Support Enforcenent Requires theJudicíå1 Departnent and the Department of Human

ResourceS to conduêt a conprehensive study of thechi.ld si¡pport enforcement services in- NorthCarolina and to íssue an interim report on May 15,
1990 arici a f inaL report by January S-, 1991

Ûeàth Pehalty Reboùrce Center Linitation - Setsliñitations on responsibilities of the center andits personnel and requires t,hat a report be issued
on Cênter activÍties by October t, L990.
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DEPARTIIENT OF JUSTICE

Statutory Authority: General Statutes, Chapter 114

The head of the departrnent is the Attorney General who is
elected for a four-year term and who, âs an elected official,
serves on the Council of State. The Department provides legal ang
law enforcement services to st.ate agencÍes, local government, and
the citizens of North Carolina.

CONTINUATION BUDGET
ÀS RECO¡iTIIIENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

STATE BUREAU OF INVESTIGATION

t . Increase receiPt from Private
Protective Services t'o
recover actual cost of
processing fíngerPrint' cards.
Charge per card to increase
from $8.75 to $14.00. 1300-
072L.

Increase receipts from sale
of surplus vehicles. Trade-
in vaLue will increase from
$2,000 to $2,500 Per vehicle.
1300-0901.

JUSTICE TRAINING AND STANDARDS

Reduce funding for equiPment
for the North Carolina Justice
Academy due to corrections in
cost of items. 1500-5300.

1989-90
General

Fund

1990-91
General

Fund

$1t5, 308, 979 $45, 521 , 858

*******************************************
1989 LEGISÍ,ATIVE ACTIONS

******t***lt***********t**t*****t***********

2

$(zr,450) $(21,450)

( 48,500 ) ( 48,000 )

( 2L , 40t',) ( 31,401 )

3
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1989-90
General

Fund

1990-91
General

Fund

4

Dg9ÀRfttENT O[' ¡T,USIICE ( 1989 ACTTONS, Continued)

!ÍO8K,FORCß .AEDUCT I ONS

Redu,ce ap¡rropriations by the
value .of six positions and
related benefits. $ ( 136 ,3821 $ ( 136 ,382',)

(237 ,2331
(-)

i45,294,625

r52,7Lg
(4t

¡_

XlO|rAL BÀ,S.8'BIIDGET R,EDI'CTIO¡\TS
TOÍAT, POSITTOW REDUCTTON

REVISED BÀSE BUDGET

(227,7331
(-)

${5, 091 ,246

* *.*** * *** * * * * * * * * * **

78,7 20 NR

287 ,950 NR

168,007
(4)

g:(PATITSIOil 'EUDGTf

A consent j'udgment was entered on
Dece.¡nber L6, X.988 in the case of
National SederatÍon of t,he Blind of
North Ça,rol ina , I.nc . , et aL . v .
Randolph Ri.l,ey, et al. The consent
judgme,nt awa,rded attorney,s fees
to the lawyer fo.r the plaintiff in
t.he amount of $75,000 plus interest.
The award i.s continge,nt upon an
approp,riation by the f 989 General
Asse'nbly. rnterest is set at, 8&
,p,ër annum.

2. Frovide funds to purchase equipment
for the new dorniLory.

3 Aut.horize funds for staff to
Ínpleme.nt Smith v. Bounds
Court order.

,P.rovi.de contlnuation funding for
projec:t atto'rney working on RICO
Àct activiÈies.

Add SBI agents and necessary
services to expand the Drug
Àbuse Resista,nce Education
Program (D.A.R.E. ).

4

5

6L ,6gL
(1)

60,47L
(1)

324,920
(6)

2^65,332
(6)
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6

DEPÀRTI,IENT OF JUSTICE (1989 ACTIONS, Continued)

Authorize additional funds to
continue maÍntenance contracts
on data processing equiPment. $

Provide funding to
postage expense.

meet Íncreased

lv and a
for t,he
an
rr and a
for the

1989-90
General

Fund

$1,984,288
( 11)

1990-91
General

Fund

$2,185,905
(1s)

7

I Àppropríate additional funds to
support increased travel expense
for all sections in the Legal
Services Section.

$279,500

31,000 31,000

80,300

110,584
(4)

L12,000 112,000

50,000 50,000

870,000 1,044,000

o

10, AuthorÍze funds to allow the SBI
to reallocate positions within
t,he Agent I, Agent II and Agent
III classes fo).Iowing three
(3) years of satisfactorY
performance within each
cIass.

11. Provide funds to meet increased
utitity expense for the Justice
Academy

L2. Provide funding for a two steP
increase for SBI agents'
effective 9-1-89.

TOTAL OPERATING EXPANSION
TOTAL POSITIONS

TOTAL OPERÀTING APPROPRIATIONS

********************
${7 , 065, 534 $47, 470, 530

Àuthorize a Secretary
Personnel Analyst IrI
Personnel Section and
Accounting TechnicÍan
Data Entry SpecialÍst
Budget Section.
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DEÞÄnTItlEIfT OF JUSTICE (1989 ACTTONS, Continued)
gPECIÀÉ PAOVISIONS INCLUDED IN APPROPRIATION BTLLS

ScrraÈê BilI d3

$ect,ton 55

Section 56

seatlon 57

Section 58

Section 59

1989

SBf usc of Court-Ordered Restitution
the State Bureau of Investigation
funds avaÍlable from court-ordered
undercover drug operatÍons.

Access to the Police Information Network (pIN) -Specifies that alI local law enforcenent agencíesshall comply wÍth federal requirements tñat setforth access to the police Inf,ormation Network
( PIN ) admini sÈe red by t,he State Bureau ofInvestigatlon.

Use of Seized and Forfeited rroperty Transferred toState Law Enforcement Àgencies by the Federal
Govern¡¡ent Specifies that the Generat Assemblyshall review and approve the use of federal fundãfrom the Drug Enforcernent Agency to the Department
of Juetice for the SBI and the bepartment óe Crime
Control and Public Safety for the ttighway patrol asa result of assistance in enforcement of drugtrafficking laws.

JuStice Dêpartnent Study the Use of the police
fnfornation Network (pIN) - Directs the Departnentof Justice to study the use of the- polÍce
Infornation Network (pIN) by State and local law
ehforcement agencies and determine whether thoseuses comply wíÈh federal requirements regarding
accesã to the Police Information Network (pfU).
Also dírects the Department to study local andState guidelines and rules regarding the use of
PIN, the enforcement of those guidelines and rules,
and perralties imposed for víolations in the use andadministration of the network. Requí res the
Depart¡nent to report Íts findings to the Senate and
House lppropriations Base Budget Conmittees byApril 15 , L990.

Private Protective Services and Alarn SysteusLicensing Boards are Self-Supporting - Claiifies
that the Private protective Serviões and Alar¡nSystems Licensing Boards are responsíbte for
gdjusting fees as necessary wíthin ttre statutoryllmits to ensure that both boards are operated on ãself-supporting fee-funded basis.

Funds - Allows
( SBI ) to use

restitution in
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DEPÀRTI.TENT OF JUSTICE (1989 ACTIONS, CONtiNUCd)

Charges for Legal Services Rendered by the AttorneySection 60

Seriate BiIl 44

Section 106

Section L07

General - Adds a new Section to
LLA to allow the Department of
State Boards and Com¡nissions
supported by receipts fron fees
legal services provided by the
Board or Commission.

Article I of G
Justice to cha
that are tota
or surcharges

Department to

.s.
r9e
ltv
for
t,he

Reallocate SBI Agent Positions Allows the
Department of JustÍce to use $112,000 of the funds
appropriated each year of the bíennium to support
the reallocation of 87 agent positions in the State
Bureau of Investigat,ion as recommended by the
Of f Íce of St,ate Personnel.

State Law Enforcement Study - Allows the Joint
Legislative Commission on Governmental operations
to conduct a study of Stat,e law enforcement
agencies and other State agencies havlng law
enforcement responsibility. This study shall
include: (1) Consideration of a method to
cooÈdinate the activities of these agencÍes as
appropriate and to reduce duplication and
overlapping of law enforcement responsÍbilities,
training, and technical assistance ämong State Iaw
enforcement agencies and among other State agencíes
having law enforcement responsibility; (2)
Exanination of the salary grade of alL State law
enforcement agencÍes' officers and a determination
of whether present salary grades are approprÍate;
and (3) Deternination of whether c.S. 114-13 should
be changed to make sworn law enforcement agents of
the State Bureau of Investigation exempt fron G.S.
L26-7 but subject to the same salary
classifícat.ions, ranges, and longevity pay for
servíces as are applicable to other State employees
generally, and whether to increase the agents'
salary Ín an amount, corresponding to the increment,s
between steps within the salary range established
for the class to which the me¡nber's position is
assigned by the State Personnel Commission, not to
exceed the maximum of each applicable salary range.
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DEPÀRTT'IETIT OF JUSTICE (T989 ACTTONS, CONtiNUEd)

À1lows the Conmission to hlre outside consultants,
if necessary, to assist in its study; to nake an
interi¡n report to the 1989 General Assembly,
Regular Session 1990; and to make a final report to
the 1991 General Assembly.

Secti.on 108 Telecomnunicators' Certification Study - Directs
the Department of Justice to study the need to
establish a certification requirement and program
for Telecommunicators in the State's Criminal
Justice System. The Department shall consider
possible training requirements and standards for
certif ication, met,hods' procedures, and st.af f ing
needs required to implenent a teleconmunicators'
cert,ífication progran, and whether certified
t,eleconmunÍcators shall be entitled to Iaw
enforcement off,icer retirement benefit,s. The
Department may also study any other natters
relevant to the i ssue of. ce rti ficatÍon of
telecommunicators. RequÍ res the Department to
report its findings and recommendations to the 1989
General Assembly, Regular Session L990.

Senatê BtlI
Sectlon 24

1309

State Bureau of fnvestigation Salary Adjustnent -
Allows the State Bureau of Investigation to
continue in fiscal year 1989-90 to pay overtime
compensation for supervisory personnel as is being
done on June 30, 1989, up to a maxímum of five
thousand two hundred dollars ($5,200) annually per
individual. Also di rects the Office of State
Personnel to study the issue of overtime
compensation for State Bureau of Investigation
supervisory personnel and ¡nake recommendations to
the Senate and House Appropriations Co¡nmittee on
Justice and PublÍc Safety and the Fiscal Research
Dívision by April 15, 1990 as to whether such
compensation should continue.
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DEPARTI{ENT OF LABOR

Statutory Authority: General Statutes, Chapter 95

The head of the dePartment
elected for a four-year term,
serves on the Council of State.

rhis department's duti
stdte laws that affect Pe
program, enforcing safety
quarries, and enforcing safe
rides, and boilers. Other d

is the Cornmissioner of Labor who is
and who, âs an elected official,

es include ad¡ninistering and enforcing
ople at work, administering the osHA
and health conditíons in mines and

ty regulations for elevators, anusenent
ut,ies include promotíng and supervisÍng
ob training programs, and establishing
vate employnrent agencies.

ap
1i

prenticeship and on-the-
cense requirements for pr

l
i

CONTINUATION BUDGET
AS RECO¡III{ENDED BY
lHE GOVERNOR

BÀSE BUDGET REDUCÎIONS

ELEVATOR INSPECTION DIVISION

1989-90
General

t'und

1990-91
General

Fund

$7,337,009 ç7,334,L22

******************************it************
1989 TEGISLATIVE ACTIONS

*********t*****t***************************

1 Increase fees for elevator
inspections by 27.32. This
reduction is considered part
of the Governor's budget
reductions. s ( 84 ,328) $ ( 84 ,3281

(L49,372)- ( 130,374 )

BOILER AND PRESSURE VESSEL
INSPECTION DIVISION

2 Require the Dívision to be
supported entirely from
inspection receipts. lransfer
fundÍng for the Special Assistant
for Productivity position
(3801-0201-0000-225l- to
Admini strative Services
to be supported by
appropriations.
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3

DEPARTüENT OF LÀBOR (1989 ÀCTIONS, Continued)

FOgITION TRANSF'ERS

Transfer the funding for the
Accounting Technlcian II
position ( 3801-0201-000-263 )fron the Boiler and pressure
Vessel Inspection DivisÍon to
AdminístratÍve Services. Thisposítion shall continue to be
supported from BoiIer
Inspection receipts.

4.

1989-90
General

Fund

$-

824,600 NR

1990-91
General

Fund

$-

$ ( 214 ,702'

ç7 ,ttg ,420

Transfer the funding for
Clerk-Typist II position
(3801-0204-0000-540 ) f ro¡n
wage and Hour Divlsion to
Information Office.

the

the
the

5

6

Transfer funding for the titord
Processor (IV) poÊition
( 3801-0302-0000 -82A ) f ro¡n the
Apprenticeship Division t,o the
CommÍssioner' s Office.
Transfer funding for t.he Clerk
( III ) positlon ( 3801-0302-0000-
845) fron the ApprenticeshÍp
DivisÍon to Ad¡nÍnistrative
Services.

TOTAT. BASE BUDGET REDUCTTONS $(233,700)

REVTSED BASE BUDGET 97,103,309
********************

EXPÀNSION BUDGET

1

2

Computer equipment Acquisition
Funds t,o purchase equipment for
depart¡nental offíce automation
sys tem.

OSHA Health Compliance Officers(6 llonth Funding) - Additional

a
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DEPARTTTENT OF LABOR (1989 ACTIONS, Continued)

Health Compliance Officers are
needed to conduct regular health
inspect,ions of the State's
workplaces.

1989-90
General

Fund

$91,401
(4)

27 B ,638
(14)

$1,194,639
(18)

1990-91
General

Fund

$298 ,7 L3
(7)

493,L54
( 14 )

95-105 to
dumbwaiter,

3 Migrant Housing lnspection -
A ne$¡ program to consolÍdate
lillgrant Housing Inspect,ion in
one State agency as specified
in SB 631 or Chapter 91 of the
1989 Session Laws.

TOTAL OPERATING EXPANSION
TOTÀT, POSITIONS

$791,867
l,2Ll

SPECIAL

Senate

Section

Bill 43

1L5

TOTAL OPERATING APPROPRIÀTIONS ç8,297 ,949 ç7 ,gLL,287
********************

PROVISIONS INCTUDED IN APPROPRIATTON BILLS 1989

Renegotiate OSHA Benchmarks Reguires the
Commissioner of Labor to renegotiate the compliance
staffing benchnarks for the Occupational Safety and
Health Act of North Carolina with the U.S.
Depart¡nent of Labor on or before May 1, 1990.

Section 116 Funding for OSIIA Enforcement Positions - Authorizes
the Department of Labor to use fulI State funding
for enforcement personnel in the OSHANC program if
no federal maLching funds are availabte.

OTHER LEGISLATION

House BilI 1064

Section 1 Inspection Fee Increase - Rewrites G.S
increase fees for elevator, escalator,
and special equipment, inspections.

Inspection Fee f ncrease - Re\,¡rites G. S. 95-106 to
increase amusement devices inspection fees.

Section 2
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DEPARTI.TENT OF NATURAL RESOURCES ÀND COüITUNITY DEVELOPTiTENT
(See Department of Environment, Health and Natural Resources)

Statutory Authority: General Statutes, Chapter L43B-278

The head of the Department is the Secretary who is appointed
Þy and serves at the pleasure of the Governor. The department's
måior duties Ínclude prot,ectÍn9, preserving anq _managing the
Státets natural resources, administering two maJor federal progralns
(The Comrnunity Development Block Grant and the Job Training
partnership Act ) , and rnanaging the State's Park and Recreation
a reas .

CONTINUÀTION BUDGET
ÀS RECOIIT}TENDED BY
TEE GOVERNOR

BÀSE BUDGET REDUCTIONS

WORKFORCE REDUCTIONS

El í¡ninate vacant posi tions
as reconmended by the
Govetrnor.

REVISED BASE BUDGET

EXPAI{SION BUDGET

L Low Level Radioactive Waste
Management - Funds to suPPort
çharacterization studies and
permits for the tow Level
Radioactive Waste FaciIitY.

2. Estuarine sanctuary tilanage-
llent - Fun'ding to sttpPort
the cost of two previously
federally funded positions
t,o manage estuarine sanctuarY
preserves.

$76,601,912 ç76 ,03L,67 4

******************i*********************t**
1989 LEGISLATIVE ACTIONS

t*i******t.***t******t******ù***i***********

1989-90
General

Fund

$(473,0t2l'
( 17 )

2L5,646
(2t

92,L58
(2',)

1990-91
General

Fund

$(473,0L21
(17)

225 ,662
(2t

92,L98
(2)

I

76,L28,900 75,558,662

3 Purchase a single engine
based aircraft for night

Iand-
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1989-90
General

Fund

DEPÀRTT-IENT OF NATURÀL RESOURCES ÀND COT,II{UNITY DEVELOP¡'IENT
(1989 ACTIONS, Continued)

surveillance operations and
patrol of closed harvest areas
and polluted shellfish areas. $100,000 NR

Support the expansion of the
capabilities of the oyster
rehabilitation program by
adding a second shallow-draft
vessel Èo transplant oyster
stocks. 392,080 NR

4

5

37 3 ,207
(28t

562,340 NR

1990-91
General

Fund

$-

809,023
(28)

64,550 NR

6

State Parks Maintenance Staff -
Funds will continue 6 community
service hrorker posit,ions and
add 2 Park Ranger positions at
the Lumber River State Park and
20 maÍntenance mechanÍcs to
increase the level of main-
tenance at st,ate parks, effect,ive
L0/L/89 .

Agriculture Cost Share - Funds
to allow stat,ewide expansion
of the AgrÍculture Cost Share
Program that reduces nonpoint
source pollution into t,he water
bodies of the state. Authorizes
2 additional positions to admin-
ister the program at the State
leveI.

7

I

9

Forestry Equipment Operator for
Davidson County.

Support to bring one rrHrr

helicopters on line for
suppression services.

Forestry Radios Funds
replace antiquated and
radÍos.

¡nodel
fi re

to
obsolete

1,000,000
(2t

State Aid

39,000 NR

2L ,600
(1)

2,064,926
(2)

State Àid

2t ,600
(1)
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1989-90
General

Fund

DSPANTüEI{T OT NÀTURAL RESOURCES AIID COII}IUNTTY DEVELOPITENT(1989 ACTIONS, Continued)

10. Land t{appf.ng t'unds - trtatching
gränt funds to counties for: land napping. $500,000 NR

State Aid

11. f,and Surveyor positions Funds
will pick up support of two
previouely f,ederalLy funded
positi.ons and support costs
with responsibilities for
subnerged lands, oyster lease
Êurveys, park boundary markings,
and coastal geodetic survey work. 88,049

(2',)

1990-91
General

Fund

$-

88, 049
(2t

:J"2. Air Quality Control Staf f -
Funds for additional posítions
and support costs to achieve
compliance wÍth state and
federal anbient.

13. Comnunity Assistance - Support
for a senior planner ín the
lrlestern Regional Of f ice for
a pilot program to assist
counties and their munici-
palities in developing a
growth managenent strategy.

L4. Províde grants to North Carolina
Main Street Cities affÍliated
with the National l,tain Street
Center progra¡n for the purpose
of rehabilÍtating properties
i.n downtovrn areas.

15. Provide additional
the administration
action programs.

support for
of community

113 , 110
(3)

600,000 NR

37,500
(1)

1 ,000,000 NR
State Aid

250,000 NR
State Àid

242,

4L8, NR

959
(6)
800

37,500
(1)

16. Pesticide
Funds are

Groundwater Stu
requested in 90

dy
-91
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DEPÀRTT'TENT OF NATURAL RESOURCES AIi¡D
(1989 ACTIONS, Continued)

to determÍne the extent
pesticide contaminatíon
groundwate r .

1989-90
General

Fund

COl,llfUNI TY DEVELOPI,IENT

$5,884 ,690
( ¿1)

1990-91
General

Fund

4L3,240
(6)

s4 ,9'18 ,407
( 4âl

$ ( 80 ,537 ,069],

$-

of
1n

TOTAL OPERATTNG EXPANSION
TOTAL POSTTIONS

ÎOTÀL OPERÀTING APPROPRIÀTIONS

TRAI{SFER

Transfer aIl operations
to the newly esLablished
Department of Environment,
HeaIth, and Natural
Resources

REVISED OPEN.ATING APPROPRIÀTIONS

$82,013,590 $80,537,069

1

$ ( 82,013, 590 )

$-

SPECTÀL

Senate

Section

Section LL7

********************

PROVISIONS INCLUDED IN APPROPRIÀTION BILLS - 1989

Bí11 43

19 Com[un ity Action Progran Funds - Authorizes the use
to 10t of Community Service Block Grant fundsofu

for t
p
he administration of agency pro rams. Mandates

nt Legislativeappropríate reporting to the Jo
I
1

Conmission on Governmental Operations.

Review Connittee for Àgriculture Cost Share Progran
Rewrites G.S. L43-2L5.74P to include the Dean of

the School of Agriculture at North CarolÍna
Agricultural and Technical State University, the
Executive Director of the Wildlife Resources
Commission, and the Dírector of the Division of
Marine Fisheries as members of the RevÍew Co¡nmittee
for the Agriculture Cost Share Program.
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DEPANTüENT OF NÀTURAL RESOURCES ÀI{D COIIT¡iIUNITY DEVELOP¡iIENT
(1989 ÀcTroNs, Continued)

Sectlon 118

Section L20

Sectíon 121

Sectíon L22

Section 123

Senate Bill 44

Section 154

Section 155

Technical Review Connittee Appointnents - Directs
t,hat the Soil. and llater Conservation Commission
include the ExecuLive Di rector of the VVildlife
Resources Commission and the Director of the ltarine
Fisheríes DivÍsion among its appointments to the
Technical Review Committee of the Agriculture Cost
Share Program.

Forestry Equipnent Replacement plan - Directs th
Department of Natural Resources and CommunÍt
Development to prepare a plan for the replacement ofl re-fighting equipment and the construction o
equipment sheds and offlce complexes to protec
forestry equípment.

Environnental ltanagement pernit Fees - Rev¡rites G.S.
L43-2L5.34 to allow the Departnent of Natural
Resources and Conmunity Development, to manage thecollection of application and permÍL fees for air
and water quality rather than the Office of State
Budget and Management.

Lab Certification Feea Rewrites G. S.
L43-ZL5 (a ) (10 ) to allow the Depart,ment of Natural
Resources and Co¡nmunity Development Èo retain fees
collected for certifying conmercÍal laboratories.
Fees will be used to offset the cost of such
certífication.

e

v
f
f.
t

Clean lrtater Revolving Loan and Grant Fund
G.S. 159G-4(b) to delete the use
Administrative Account. This account is
needed.

- Rewrítes
of Èhe

no Ionger

Zoo Receípts - Creates a Special zoo Fund that
allows the 7,oo to retain unbudgeted receipts at the
end of each fiscal year. Receipts can be used for
maintenance, repairs, and renovatÍons of exhibits.
Itlandates approprÍate reporting to the Offíce of
StaLe Budget and Management and the Fiscal Research
Divi sion .

Lumber River Parks Rangers - Directs the Department
to establish and support, from funds appropriated to
State Parks for maintenance workers, two park rangerpositions to be allocated to the Lumber River Státe
Park.
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DEPARTTIIENT OF NATURAL RESOURCES ÀND COü}TUNITY DEVELOPITENT

(19S9 ACTIONS, Continued)

Section 156

Section L57

Section 158

Section 159

Section 160

Section 161

Natural and scenic Rivers systen - Anends G.s.
113A-34 to define "clasS III, Recreational river
areas" and further desígnates part of the Lumber
River as a scenic river. AIso di rects the
Department to prepare a genera)- management plan for
the Lumber River State Park.

Authorization for use of Water QualÍty Fees 1
ApproprÍates $1.143 million in 19S9-90 and $1.465
*iifið" in 1990-91 to the Departnent from water
q"ãfitV fees to provide support - to existing
ñ;itiôns funded rrorn this source, and to add nine
õoãitions in 1989-90 and nine additional positions
ir, 1990-91 for use in this program. Mandates
appropriate reporting to the General Assembly'

Authorization for Use of Air Quality Fees
Appropriates $62?,000 in 1989-90 and $918,000 in
i'ébo-br to the DePartmenL f rom air quality fee? to
provide support tõ existing posi!igns funded from
i:tris sourcè, and to add eigñt positions in 1989-90
and six additional positions in 1990-91 for use in
thíE program. mandaies appropriate reporting to the
General AssemblY.

Sales Tax Proceeds for Wildlife Fund
Anends G. s. 105-t 6 4.448 to increase
revenue transfer to the wÍldlife
Commission by $87 4,329 .

llodified -
sales tax
Resources

Texasgulf settlement, Funds - Di rects that funds
receivãd from the Texasgulf Settlenrent by the
Divi sion of Envi ronmental management shall be

reallocated to the Beaufort county Board of
comnissioners to be distributed to the school
systems in Beaufort County 9nd . Washington City
sähools on an average daily membership basis'

Agriculture cost share Program . ellocates $40,000

"aõn 
year of funds appropriated in the continuation

budget- of the Department for the agriculture cost
shaie progran for tidegates in Hyde Count'y' {xpa1d¡
the airiõulture cost share program statewide with
funds appropriated and authorizes two posi!io1ts
($64,826-äacir year) to support administration of the
prog ran.
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EEPÀR:IIiIET'TT OF ]NATURAL RESOURCES AI{D COT'IIIUNITY DEVELOPIITENT
( 1989 ACTIONS, ContÍnued )

Senate BiIl LO42

Section 36

Sectd.on 38

Section 39

Section 40

Section 44

Section 47

Forestry Re6ources Regional Headquarters
AuthorÍzes the use of forestry receipts t'o construct
a regional headqr-rarters facility on forestry
proper[y in Buncombe County not to exceed $]-50,000
in force account construction and Iabor.

Lake Rin Fish HatcherY RePairs
Wildtife Resources Commission to
in 1989-90 to repair the dam at
Hatchery in Cumberland CountY.

use
the

Authorízes the
up to $250,000
r,ake Rim Fi sh

State Parks Capital Funds - Allocates $8 million in
1989-90 as follows: $250,000 for one-tÍme limited
position and authorízes the Department to contract
witt¡ a professional design firn to manage capital
improvement projects. Allocates $5,750,000 for
repairs, renovations, and capÍtal improvements
throughout the State park system. Allocates $2
mill.ion to acquire critical parcels of inholdings or
corridors and easements.

Ðlrects appropriate reporting to the General
essenbly and prescribes the fornat of the reports
for repairs and land acquisit,ion. AIso authorizes
the Director of the Budget maintain the status guo
to authorize the expenditure of overrealized
receipts for parks due to consideration, but not
enactment, of House BiIt 433. Refer also to Sec.
L2, SB 1309, Chapter 799; 1989 Session La$¡s.

l{ain Street Financial Ineentive Fund - Establishes
and allocates the $f million appropriated for this
purpose to the Main Street Financial Incentive Fund.
Specifies criteria and eligible activities f.ot
receiving Main Street funding.

Zoological Park Funds - Specifies match requirenent
of $1,062,500 for use of 54.25 millÍon appropriation
to t,he zoo.

Comnunity Action Funds - Allocates $250,000 to the
Department for Community Action Agency programs as
follows: $1-25,000 to supplement other
appropriations to serve the elderly, needy, and
handicapped; and $L25'000 for Head Start prograns.
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DEPART}IENT OF NATUN.AL RESOURCES AND COT'TüUNITY DEVELOPIITENT
(1989 ACTIONS, Continued)

Section 48

Seotion 49

Section 62

Senate BiIl

Section 28

1309

Section 32

OTHER LEGISLATION

HOUSE BILL 957

Section 19

Senate BiIl 1336

CiviI Works Projects Allocates $2.2 million
appropriation to fund 12 projects.. _ Authorizes
fuñaiñg of projects advanced in schedule by tþ"
Corps, and directs appropriate reporting to the
General Assembly.

N.C. Rural Water Association Report
also) - DÍrects aPpropriate reporting
Assembly on funds aPPropriated Ín
this purpose.

Àssistance to Snall Water Systens Allocates
$100,000 of the Water and Sewer Funds appropriated
to the Office of State Budget and Management as a
grant-in-aid for operating expenses of the Rural
Water Association.

July L, 1990, increases
of L t t,o L/6 of 1t of net

( See Secti on 62
to the General

Section 62 for

the percentage
proceeds of the

Iilaste Strean lnalysis - Rewrites Section 34 of the
Capital rmprovement AppropriatÍons Act of 1989 (sB
L042, Chaptãr 754l. by making edÍting changes, only.

Gates County Wastewater Systen Funds - ¡Llocates
$100,000 of funds appropriated to t,he Division of
Coastal uanagemenb to be used by t'he Gates County
Board of Education to bring the high school's
wastewater system into compliance with state and
federal wastewater regulations. Also rewrites
Section 23 of Chaptet 754 of the 1989 Session Lav¡s
relating to Masonboro Island and Buxton Woods
Funds/Use by deleting references to Buxton Woods.

runding for Inplenentation - Appropriates $600,000
for each year fro¡n both the Commercial Leaking
Petroleum Underground Storage Tank Cleanup Fund and
the Noncommercial Leaking Petroleum Underground
Storage Tank Cleanup Fund to the Department for
implenentatíon of Parts 2A and 29 of Chapter L43 of
the General Statutes.

Effective
from L/8
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ËüÈåßri.tttÍf op ÑàE¡tnåL R.E6ôTIRCES AND co}lltt [rrTY DEVELOPüENT
( 198'9 e,cllo¡¡$, continue'd )

t,axes trevùed oÍt ¡tgtor fr¡els levied under G. S.
105.434 designated for use by the wildlife Resoutrces
Conr¡rlsElon, Perccntage reflects amount of ¡not.or
f,uol taxga eollccted related to boatinE verÉus total
Sotor fr¡el taxes collected.
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DEPARTI'IENT OF PUBLIC EDUCATION

Statutory Aut,horÍt,y: General Statutes, Chapter 115C

The Departrnent consists of a 13-member State Board of
Education ( 11 menbers appoint'ed by the Governor, plus the
Lieutenant Governor and the State Treasurer)i the superintendent
serves as the secretary and chief adnínistrative officer of the
State Board of Education; and an appointed controller ad¡ninisters
thd fiscal affairs of the goard.

The major duties of the Department are to com¡nunlcate the
needs of púUtic elementary and secondary educa!iol, to provide
leadership and support services to public schools, to assure
standards- of qualfty for progralns and personnè1, and to equitaþly
provide atl pupils añ oppoitunity to achieve their full potentíaI.

CONTINUATION BUDGET
AS RECOüI,IENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

Reductions in departmental
personnel. Establish a
negatÍve reserve of
$1.5 míllion for the
1989-91 bienniu¡t.

Out,side Evaluator Program
Eliminate the OuÈside EvaLuator
Pílot Project in FY 89-90
instead of rY 90-91 as originallY
scheduled.

Adjust all appropriate salarY,
Social Security, retirement
líne items Ín the Public
School Fund to reflect
changes in average salary
and average daíly membership.

Division of Financial Services
Reduce base budget by two (2')
positions, plus traveL as a
result of reassessment of
staffing needs under UERS.
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$2,903 ,557 ,650 $2,92L,007 ,6oL

**t*****t*t********************************
1989 LEGISLATIVE ACTIONS

*t**************t*********t***************t

1989-90
General

Fund

1990-91
General

Fund

(20 ,920,635 )

4 ,97 3 ,665

(105,887
(2

1

2

3

4

$(750,000) $(1,500,000)

(3,543,6L7)-

(20 ,7 64 , L46')
3,66L,688

(105,855)
( 2',)



1989-90
General

Fund

DEÞARÎ}TENT OT PUBLIC EDUCÀTTON (19S9 ACTIONS, CONtINUCd)

5. Þivision of financial Services
Reduce maintenance contracts. $(150,000) $(150,000)

6 Teaching
Reduce in
el iminate
90-91 due

JunÍors Program
89-90 and

ogran Ín FY
low demand for

scholarshi

BASE BUDGET REDUCTIONS
REVISED BASE BUDGET
POSITIONS REDUCTION

( 200,000 )

SÈate Aid

21,951,930 )
88I,705,720

t2t

1990-91
General

Fund

(400,000)
State Aid

$ ( 18 ,L02,857 
'ç2,9O2,90A,7 44

(2t

FY
pr
to
Ps

rOTAL
ÍO'I,AL
TOTÀL

$(
$2,

***r****************

1

2

INCREASE IÑ ÀVAILABÎLITY

Reduction in unernployment
compensation trust fund.

Scholarship toan Program
Reduction to amounL
necessary to fund
200 scholarships.

Textbook Fund
Reduction in excess funds.

TOfAL INCREASE IN AVAILÀBILITY
GENERAL FUNb

a.

6,750,000

********************

s46,735,7L4
( 1,556 )

1,039,116
(3e ¡

850,000

2,400,000

3,500,000

500,000

500, 000

$90,3 42,39L
( 3,007 )

2 ,07 B ,923
(66 )

L,726 ,gzL
(53 )

3

EXPANSIOIT BUDGET

1. Basic Education Progran

Teache rsAddi Èional
Positions

Vocational Educat,ion Teachers
Posi tions

b

c In-School
Positions

Suspens i on
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1989-90
General

Fund

1990-91
General

Fund

DEPARTIIIENT OF PUBLIC EDUCATION (1989 ACTIONS, Continued)

$15,477,L26 $39,1L3,549
(475) (1,200)Inst ructi onal

Pos i tions
Suppo r td

e

f

g

h

fnst ructiona L/Lab
Clerical Assistants
Pos i ti ons

Athtetic Trainer SuPPle¡nent

Assistant PrínciPaIs
Extension of Term

Ass i stant/Associ ate
Supe r i ntendents
Pos i tions

Clerical Assístants
Positlons

j Supervisors
Pos i ti ons

TOTAL BASIC EDUCATION PROGRAM

POS I TIONS

1 5, 000

6, 01 o ,484
( 311)

69,277,440
(2,375l-

L,67 5,000 NR

stripper well Funds

L7,073,432
(t,27L1

15,000

LL,t66,375

4 ,7 67 ,42L
(8e)

LL,637 ,563
(602)

2 ,6LL ,31 5
(55 )

180,532,850
( 6,343 )

1

2 Student lnformation Management
Systenr (SIMS) - ComPIet,e
iñstallation of SI¡'IS in alI
elementary schools.

Uni f orm EducatÍon RePort'ing
System (UERS) - ComPlete
iñstatlation of Education
Reporting sYstem - uniform
payroll and accounting sYstems.

Transportation Information
Management SYstem ( TIMS ) -
School bus routing and
scheduling system.

3

4

4,847,270 NR 4,858,475 NR

925,943 NR
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1989-90
General

Fund

DÊPARTüEI{T OF PUBLTC ËDUCATTON (1989 ACTIONS, Continued)

$2,000,000
State Aid

$75,868, 503

ç2,957 ,57 4,223

********************
240

750,000 750,000

1,080,000 1 ,080,000

r^ ^^^JU ¡ UUV rVÃ

l3 t2L0,000 ) ( 6,840,000 )

97,850 NR

50,000

1990-91
General

Fund

$4,000,000
State Aid

NR

$184,391,325

$3,087 ,286 ,069

5 Teaching Fellows Program.
400 addít,íonal scholarships
per year. Conpletes four-
year implenlentation of the
program.

6. Continue drug prèvention
programs funded in FY 88-89
with non-recurring funds.

Strengt,hen teacher education
prograrn. Contirtue ef forts by
the State Board of Education
and the Board of Governors to
improve teacher education.

7

nstablish a ¡nodeI teacher
consortium Ín conjunction
with local school systems,
Department of Public
Instruction, and public and
privåte Ínstitutions of
higher education.

Adjust base budget to
reflect actual data on
average teacher salaries.

1n Funds to develop curriculum
mat,erials and resources to
be used to strengthen the
drug and alcohol curriculum
in the Basic Education
P rogram

11. rncrease funding for the
Drug Abuse Resistance
Education Progra¡n to
compLement the expansion
in the Department of Justice
budget,.

TOTAL EXPÀNSION BUDGET

TOTAL OPERÀTING APPROPRTATIONS

8

9



DEPÀRT¡iTENT OF

SPECIAL PROVIS

Senate BilI 43

Section L2

Section 13

Section t4

Sectíon L5

Senate BilI 4A

Section 55

Section 56

Section 57

PUBLIC EDUCATION (1989 ACTIONS, CONIiNUCd)

IONS INCLUDED IN ÀPPROPRIATION BILLS - 1989

Àbolish outside Evaluator Program - Repeals the
Outside Evaluator Pilot Project. Program was
originally included in the recommended continuatÍon
budlet bi the Governor and the Advisory Budget
Commissioñ. No funds are approprÍated for this
purpose in the 1989-91 biennium.

BEP Funding Transfer - Reduces balance in the
unemployment compensation reserve fund and allocates
the - fuñds through the Basic Education Program to
local school units.

Dropout Prevention Allows local
increased flexibiliÈY in the use

school units
of dropout,

for in-schoolprevention funds and in requirements
ãuspension prograns provided waivers
the State Board of Education.

are granted by

Àbolish Teaching Grant Program for College Juniors -
Repeals the scholarship for third and fourth yeaf
coilege students who elect to enter teaching. Repeal
was based on a recommendation from the Teaching
Fellows Commission, and the lack of applicants for
the scholarship.

PupiI lransportation -
Publíc Instructlon to
school transportation
findings of the PuPil
Study. Report to the
Assemb1y.

Authorizes the DePartment of
expend up to $400,000 of
funds to inplement the
TransportatÍon OPerational

1990 session of the General

Depart¡nent of
in FY 1989-90
food service

Child Nutrition Àuthorizes the
Public Education to expend $280,000
for staff development of school
personnel.

oropout Prevention Coordinators - Authorizes the
oepaitment of PublÍc Instruction to expend up to
$225,000 in each year of the 1989-91 biennium to
hire three dropout prevention coordinators to work
with Iocal school units.

oropout Preventíon - Authorizes the Department of
public Educat,ion to expend $200,000 for each year of

Section 58
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DEPÀRT!{ENT OF PUBLIC EDUCÀTION (1989 ACTIONS, Continued)

Section 59

Section 60

Sect,iorr 61

Section 62

SectÍon 63

Sect i on 64

the L9B9-91 bíennium to fund eight model
publ ic/pr ivate educational conpacts to work with
children at-risk of dropping out of school.Funds may
also be used to fund parental involvement workshops.

Tcacher Scholarship Loana Authorizes the
Superintendent of Public Instruction to designate up
to $200,000 in each year of the 1989-90 bienniun as
scholarships for teacher assistants enrolled in
teacher training programs.

Kindergarten Study - Allocates $24,000 to the Board
of Governors of the University of North Carolina to
study the impact of kindergarten education on
strbsequent school performance. Study will be carried
out by the Collegium for t,he Advancement of Schools,
Schooling, and Education at the University of North
Carolina at Greensboro.

Bâsic Education Program Funds - Allocates funds in
the 1989-91 bienniun for the Basic Education Program
in various categories such as teachers,
instructÍonaI support personnel, clerical
assistants, etc. See table on page of this report
for details.
Foreígn Language Institute - Authorizes the SLate

Board of Education to a3.locate up to $300,000 in
each year of the 1989-91 biennium to provlde foreign
language training to public school teachers.

Àssistant Principals - Authorizes local school units
to employ assistant principals for 10, l-1 or L2
months. Local superintendents should distribute
these positions as nearly as possible based on the
average daily membership of the school. tf the
assistant principal is not employed beyond L0 months
the additional funds may be used for the summer
school programs. Report to the 1990 General
Assembly.

Coordination of Department of Human
Resources/Departnent of PubLic Instruction Programs

Superintendent of Public Instruction shall use
funds appropriated to the Department of Public
Instruction for the L9B9-91 biennium to employ a
person to coordínate programs for children between
the public schools and the Departnent of Human
Rèsources.
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DEPÀRTI{ENT OF PUBLIC EDUCATION (1989 ACTIONS, Continued)

Sectíon 65

Section 66

Section 67

Section 68

Section 69

Section 70

Reduce Paperwork Requires the State Board of
Education to review requirements for reports fron
local school units, and to reduce or eliminate any
obsolete or duplicate reports. Local boards of
education are also required to 90 through the same
process and report the results of their to the State
Aoard of Education prior to April 1 , L990. No
additional reports can be required at the local
Level after the beginning of the school year without
the prior approval of lhe local school board.

Teacher Trainíng,/Learning Disabled Children
Requires teacher training Prograns in institutions
of - higher education to include in the curriculum of,
non-spècÍat education majors, courses Ín the
identification and education of children with
Iearning disabilities.
Accreditation/Accountabilit'y Funds - Requires the

St,ate Board of Education t'o allocate, f rom funds
appropriated for the gasic Education Program
$200,Óoo in FY 1989-90 and $250,000 in rY 1990-91'
to the Depart¡nent of PubIic Instruction to inplement
performance standards that are part of t'he statewide
accreditation program.

AuthorÍzes the Superintendent of Public rnstruction
to use up to $150,000 in each year of the biennÍum
of fundè appropriated to the Department of
Instructíon for research and development.

Use of Funds for Teachers - Provides flexibility to
local boards of education to utilize teaching
positions allocated in the gasic Education Program
for expanded curricular offerings at any grade level
based on Local schedules for irnplementing the BEP.
Also allows local boards alternative methods of
providing expanded programs under the BEP, subject
to approval of the State Board of Education.

Project Teach Funds - Requires the State Board of
Education to atlocate $73r000 in each year of the
biennium to continue Project TEACH. The goal of
Project TEACH is to increase the numbers of minority
students entering the teaching profession.

N.C. Synphony Audio-Visual Funds - Requires the
State Board of Education to allocate $50,000 to the
Department of PubIic Instruct,ion for an audio-visual
program of performances of the N.C. Symphony.
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DEPARTIIENT oF PUBLTC EDUCATTON (1989 AcrroNs, continued)

Secti.on 71. Principles of Technology Funds/Do Not Revert - Funds
appropriated Ín ¡lrevious fi scal years for the
Principles of Technology program do not revert until
June 30, 1991.

Section 72

Section 73

Section 7 4

Section 75

Section 76

Itode1 Teacher Education Consortiun Establishes a
nodeL teacher training program in northeastern N.C.Farticipants include local school systens, area
universities and colleges, and Vance-Granville
Conmunity College. The goal of the consortlu¡¡r toprovide educational services to persons interested
in becomíng certified teachers, or in up grading theskills of existing t,eachers.

Assignment of princfpals to
Requires that when a state
reassigned to a smaller school
pay only that salary level
earned had the principal taughÈ
the s¡naller school.

Smaller Schools
paid principal i s

that the state will
that would have been
his entire career at

Existing Career Development pilot projects
Provides for ext,ension of existÍng career ladderpilot projects, under the following conditions:
AdditÍonal compensation paid to employees forparticipating in the pilot projects will bé paÍd as
a bonus; enployees evaluated for Career r,evel I orII in the L989 school year may be paid a bonus atthe dÍscretion of the local school board; no earlypronotions to Career Level II or III. fhe languagãin this provision is superseded by the ¡nore detáilédlanguage on the transition of Career Developnent
!ilot Projects contained in Senate Bitl Z, Chápter
778, Section 7 of, the 1989 Session Lah's.

Exi
exte
proj
shal
toc
uni t
Chap

sting tead Teacher Pitot projects - provides fornsion of the existing lead teacher pilot
ects in FY 1989-90. State Board of pducátion
I use up to $250,000 of Career Development funds
ontinue the Lead Teacher program. In 1990 these
s come under the provisions of Senate BÍtl 2,
ter 778 of the SessÍon Lalrs.

Reduction of Vandalisn in the public Schoots -Authorizes the Depart¡nent of public Instruction touse up to $801000 in each year of the biennium forsalaries and support, cost to develop plans andprocedures to reduce vandalÍsm of pubtic school
facilities.
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DEPARTI{ENT OF

Section 77

Sectlon 78

Senate BiIl

Section 11

PUBLIC EDUCÀTION ( 1989 ACTIONS,Continued)

rreliminary Scholastíc APtitude .Opportunitíes
ProvÍdes the ãpportunity fõr alt student's in grades
á:iO, who have tãten algébra 1, to take the PSAT one

tímeatstateexpense.SuperíntendentofPublic
Instruction to report biennially on the
irãi"*"nt,ation of this ptan. The State Board of
sãücation is authorized to expend $365'000 Ín FY

fõeõ-gO and $396,000 in FY 1990-91 to implement this
pr09ram.

Adninist,ration of Department of Public Instruction
Budget Provides authority -fgt. !h" ::p"rintendent
of public lnstruction to äa*inister thä budget of
theDepartmentofPubliclnstruction,andtoenter
into cõntracts for the operation of the departnent.
As Secretary to the Státe Board of Education the
ã"p"iintendeñt administers funds appropriated foÍ
thä operatíon of the board and for aid to local
school administrative units.
provision also divides the budget of the Departnenl
ãf pubtic Education between the Department of Public
Instruction, Aid to Local School Adminístrat'ive
uníts, and ihe State Board of Educatlon'

1309

Braille Textbooks State Board
expend textbook funds to Provide
to visually handicapped children'
plan for Implementation of Educational Programs fgt

Cãitain nañdicapped Chíldren Requires the
õ"pui[*"nt of pirËfic Education during the 1989

school year to begin planning for the- implementation
of prograns f.ot- 3 - and 4- yeql- old handicapped
children as required under PL99-457. Departnent' must
iäpãit to the Generat Assembty no later than May L,
t-990.

Allocation of Basic Education Program Enhancenent
leachers Requires that no school unit receive
fewer teachers for program enhancement under the
iasic Education rrogrãm in 1989-90 than it received
in 1988-89.

of Education may
graille textbooks

SectÍon 15

Section 29
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DEPANTüEIVT OF REVENUE

Statut,ory Authority: General Statutes, Chapter 1438

The secretary of Revenue is appointed by the Governor. rt is
the _ secretary's dut.y to make a continuiñg study of economicëoñditions and to evaluate the effect of these conditions on thetåx bases and prospectíve collections. The Secretary is requiredto make and publiSh copies of biennial factual statistics of St,ate
and local taxation.

Under the Secretaryrs supervision, the
tÍme auditing tax returns and collectÍng
ma jority of State expendit,ures.

Department spends much
taxes that support a

The Department also serves
state iax preparation. Local
appraÍsing and taxing property.

CONTINUÀTIOÑ BUDGET
AS RECOIiII{ENDED BY
TIIE GOVERNOR

BASE ÈUDGET RSDUETIONS

WORKFORCE REDUCTIONS

1. Reduce appropriat,ion by the
value of s¿tlaries and employer
benefits for nine vacant
positions. The Secretary may
elect to eliminate any of the
forty vacant positions and/or
reduce other apprôpriations to
derive at the identified
level of reduction.

REVISED BASE BUDGET

EXPANSTON BUDGET

Provide for payment to the State
Infor¡nation Processing System for
data processing services provided
during the 1987-89 biennium when
insufficient funds were budgeted

as a consultant and
governments are also

advi so r
assisted

on
in

$44 ,526 ,759 $44 , 58 5 ,645
*****************t******t******************

1989 LEGISLÀTIVE ACTTONS
***f **t************************************

1989-90
General

Fund

199 0-91
General

Fund

$ ( 351 ,99L',)

ç44,233,654

$(351 ,79L!'

ç44,L7 4,968

I
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DEPARTIITENT OF REVENUE (1989 ACTIONS, CONIiNUCd)

Continue automatÍon of
I{anagement Information
Se rvi ce s ( !1I s ) that began
in FY 1987-88.

2

3

1989-90
General

Eund

$934,438
(6)

2,756 ,993 NR

1990-91
General

Fund

iL,204,632
(e)

L,842,699 NR

Tax
fot
inst
impl
oft

Amnesty Program - SuPPort
issuance of forms and
ructions related to the
ementation and publicitY
his program. The Secret,arY
he Department is authorized
rar^r from collections received
he Department during JulY,
under Divisíon II of Article
Chapter 105 of the General

utes (Sec. 6 of HB 272l-.

oft
tod
bvt
I 989
4of
st,at

4 Enforcement/Compliance Funds
Reserve to support additionaL
enforcement personnel, suPPort
personnel, and other costs
related to íncreased tax law
enforcement activities.

General Fund
Highway Fund

1r100r000

4,953 tL92
117,950

$11,1d4,623
(6)

4 ,7 65 ,218
L49,690

ç7 ,8L2,549
(e)TOTAL EXPAIISION BUDGET

ÎOTAL POSITIONS

TOTAL OPERÀTING APPROPRIATION $55,319,591 ç52,046,203

********************

SPECIÀL PROVISTONS INCLUDED IN ÀPPROPRIATION BILLS 1989

Senate Bill 44

Section 52, Reserve for Local Tax Reimbursements - The provision
allows cities whose annexation had begun by
Septembe t L, L987 to be reimbursed fot the revenue
loss that occurred through the repeal of the
property tax on manufacturing inventories.
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DEPÀRTITENT OF

Section 53

REVENUE (1989 ACTIONS, Continued)

Tax Àmnesty/Tax Enforcement
clarified that the appropriation
the l-989 Session Laws was for tax

The provision
in Chapter 557 of
enforcement uses.
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DEPARTITENT OF SECRETARY OF STATE

StatutorY AuthoritY: General

The SecretarY of State
a member of the Council
Commissíon.

Statutes, ChaPter L47

is elected
of State

to a four-Year term. He is
and the Local Government

The duties of the office are delineated in the North carolina
Coristitution anã the General Statutes. These responsibilities fall
into the broaá categories of naintaíni.ng public records and state
documents, inãfùãiné pubtication of'tñe North Carolina ltanual;
services to "ã*^"t"ã 

ai'ta industry (corporate f ilings' securities
registration, and administration oi commerciar raw); and appointing
notaries Public.

CONTINUATION BUDGET
ÀS RECOI'IT'IENDED BY
TIIE GOVERNOR

BASE BUDGET REDUCTIONS

I{ORKFORCE REDUCTIONS

PUBLICATIONS DIVISION

Reduce
Vote r
to the

Reduce appropriation fot
salaries ànd related benefits
and eliminate 2 vacant clerical
positions.

$3,345,317 s3,254,6L5

*******************************************
1989 LEGISLATIVE ÀCTIONS

***t***************************t***********

1989-90
General

Fund

1990-91
General

Fund

$(43,L37t.
(2)

$ ( 63 ,L371
(2t

$3,191,478

I

2

$(43,113
(2

funds for the CentraL
File Registration SYstem
level of exPenditure. ( 20,000 ) ( 20,000 )

TOTAL BASE BUDGET REDUCTIONS
TOTAL POSTTION REDUCTIONS

REVISED BASE BUDGET

$ ( e¡,113 )
(21

$3,282,204

********t***********
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DEPÀNTI'IENT OB SECRETARY OF STATE (1989 ACTIONS,

FXFA¡I$IO-N BUDGET

Administrative DivÍsion

1989-90
General

Fund

1990-91
General

Fund

$135, 530
(4)

Continued )

70,773
(2t

1 trncrease Administration staff
support by 4 positions (Deputy
for Bt¡siness Services,
Executivo Àssi st,ant,
AdminiEtrative ¡ssistant and
Clerk Typlst IV). $120,785

(4)

Securit,ies Division
2. Add 2 Securities Investigator

posit,ions (Grade 7fl to
invest,igate a backlog of
securities Çases and investment
advisor complaints, effective
9/L/89. 62 , LLo

(2t

Bt¡strnc,ss License Dfvision

Increase operatÍng funds for the
rece,ntly established Business
License Information Office to be
use:d in. clearinghouse and
tricense coordination functions. 35 ,240

Publ ications Divi,sion

4 Frovide funds for Information
and Communications SpecÍaIist
III posit,Íon and additional
dat,a processing equipment. 40,966

(1)

TOTÀI. H'(P,ÀNS,ION BUDGET 9259,101
TOTÀI¡ POSI,TIONS (Z)

EOT,ÀI, OPER.ATT.NG À.PPROPRIATrONS $9,541,305
*****************t**

Spgcrn¡ pRovrsroNs TNcLUDED rN AppRopRrATroN BrLLs -
250

3

32 ,407

37 ,5L2
(1)

s276,222
(7)

$3,467,700

1989



DEPARTIIIENT OF STATE AUDITOR

StatutorY AuthoritY:

1

Statutes, ChaPter 1434,
3

Gene ral
Article

The State Auditor direct,s a staff in Raleigh and 7 regional
offices in the performance of financial and compliance audits of
itui" agencies. The staff also performs qYality_control reviews of
õp¡ firñ workpapers of local govãrnment ?nd local non-profit agency
audits. The State Auditor rãceived funding from the 1988 General
Assembly to operate a "hotline" for citÍzens to report fraud, waste
or abuse of State funds.

The state Auditor Ís the chief ad¡ninistrator
Carolina Firemen's and Rescue Squad Workers' Pension
Auditor also adninisters a $250,000 fund for death
fanlties of law enforcernent officerÊ, firemen, rescue
and Civil Air Patrol who die. in the line of duty'

1989-90
General

Fund

(34,269l.
State Aid

( 109,816 )
State Aíd

of the North
Funds. The

benefits for
squad workers

1990-91
General

Fund

(34,269')
State Aid

( 109,816 )

State Aid

CONTINUATION BUDGET
AS RECOITüENDED BY
THE GOVERNOR

BASE BUDGET REDUCTIONS

Reduce appropriation bY value
of 3 positions. Reduction maY
come fro¡n posÍtion eLimination
or other recurrÍng expense
budget itens.

Reduce the state's contribution
to the Firemen's Pension Fund
based on an actuarial analYsis.

Reduce the state's contribution
to the Rescue Squad lrlorkers'
Pension fund based on an
actuarial analysis.

Reduce the appropriation for
the Line of Drity Death Benefit
f.ot fÍremen, rescue squad workers,
law enforcement officers, and
Civíl Air Patrol members based

$12,9d0,608 itz,947,697

*****t*i***t**********t********************
1989 LEGISLATIVE ÀCTIONS

* * * * ** t** ** t*** **** * ***** ** **** * * ** t*** ****

$(o¿,500) $(64,500)

2

3

4
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1989-90
General

Fund

DEPÀBT!,!EN$ OF STATE AITDITOB (1989 ACTIONS, Continued)

( 50,000 )
State eid

51,675
(1)

25 ,886
(1)

105 ,244
(3)

1990-91
General

Fund

( 50,000 )
State Aid

54 ,495
(1)

22,662
(1)

L16,095
(3)

84,089
(2)

on reversíons during the
previous five years.

TOTÀL BA6E BUDGET REDUCTIONS
TOTAT. POFITION REDUCTIONS

BEVTSED BASE EUDGET

*t******************

EXPÀIISION BUDGET

'1. provide ¡nlcrocomputer equipnent
for the audit staff.
Create Eeputy State Auditor
position Èo assist with the
internal management of the
department and with the
requests ¡nade by the General
Assembly, effectÍve 9-1-89.

Add Administrative Secretary
to assist the Deputy State
Audit,or, Di rector of Audits,
and five Audit Managers,
effective 9-1-89.

Add 3 financial audit (ASA II)
positions to improve the time-
liness of audits conducted on
çtate agencies and inst,itutions,
effective 9-1-89.

Add 2 performance audit (ASA III)
positions to increase the
nu¡nber of perfornance audits
completed annually, effective
9-1-89.

Provide rented office space
for auditors stationed in
Greensboro.

$(258,585) S(258,585)

çr2,682,023 Sr2,6g9,LLz

$45,000 NR $-
2

3

4

5

72,746
(2)

6
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1989-90
General

Fund

DEPARTIIENT OF STÀTE ÀUDITOR (1989 ACTIONS, Continued)

40,400

12,500

$359,005
(8)

1990-91
General

t'und

2 ,300
(1)

40,900

12,500

$336,295
(8)

$13,025,407

7

I

9

Increase funding for North
Carolina's share of the
operating cost of the
Governmental Accounting
Standards Board (GASB).

Increase funding for data
processlng services due to
èxpanded use of comPuters in
audit process, Firemen's
Pension Fund and administration.

rncrease contract,ual funds to
hire private CPA firms with
speciatÍzed experience and
expertise.

2,300
(1)

TOTAL EXPANSION BUDGET
TOTAL POSITIONS

Bilr 44

54

TOTAL OPERATING APPROPRIATTONS $13,041,028

SPECIAL

Senate

Sect,ion

********t***********

PROVISIONS INCLUDED IN APPROPRIATTON BILLS - 1989

Senate Bill

Section 5

1309

Infornation from Private organization neceiving
state Funds Any private organization receiving
$25,000 or more iñ state funds shall furnish the
State Audi tor all books, records, and other
information necessary to account for the use of the
funds. AtI financial statements furnished to the
Auditor and any audits prepared by the Auditor shall
be public records.

Auditor Department Collator
funds appropriated to the
processing servÍces maY be
colIator.

- up to $27,000 of the
department for data

used to purchase a new
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STATE BOARD OF ELECTIONS

St,atutory AuthorÍty: General Statutes, Chapter 163

The St,at.e Board of Elections i's an índependent,, regulatory andquasi-judicial agency of the State. The five members of the Board
are appointad by the Governor to four-year terms. AdministratÍon
and execut.ion of the Boardrs decisions and orders, staffing, and
other responsibilities assigned by the Board are carrled out by the
ExecuÈive Director who is appointed by the Board.

The tsoard ís responsible for administering and enforcing all
Iaws relattng to elections and elect,ion procedures, including
regulating contrÍbutions and expenditures in political campaigns.

CONTINUATION BUDGET
AS RECO¡iII{END,ED BY
THE GOVERNOR

EXPÀNSION BUDGET

Reimburse 18 counties for costs
incurred holding the Super Tuesday
PresidentiaL Prírnary; insufficient
funds r¡¡ere budgeted ín proper year.

$375,445 ${02,909
*******************************************

1989 LEGISLATIVE ÀCTIONS
***iÈtt************t**************t*********

1989-90
General

Fund

$481,555 NR
State Aid

1990-91
General

Fund

$-

1

TOgÀL OPERATING ÀPPROPRIÀTIONS $857,000 $402,909

********************

SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS 1989
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DEPARTTIENT OF STATE

StatutorY AuthoritY:

The State Treasurer
elect,ed of f icial, the
State.

Total
tess: ReceiPts
Adm. Fees
Appropriation

REVISED BASE BUDGET

EXPANSION BUDGET

TREASURER

General Statutes,

is elected to
Treasurer is a

year term. As an
ór the council of

Chapter 1434

a four
membe r

TheTreasurerisresponsiblefor.investingallidleState
furfds. The 

.riãur.rr"r 
al"ã- ^ãn"g"" 

debt incuried through bond

issues, recei;;; ána disbuises alI State funds, manages the trust
funds responsible for pro.riaing st,ate.and locat enployees t'heir
retÍre¡nent benefits and pensións, - and helps 1o9aI governments

improve their accounting "íãiã*" 
uåa supervisäs their issuance of

bonds.

CONTINUATION BUDGET
AS RECOI.I}IENDED BY
THE GOVERNOR

$4,035,438 ç^,04r,240

**************************f ****************

1989 LEGISLATIVE ACTIONS
***********t*******************t***********

BASE BUDGET REDUCTIONS

WORKFORCE REDUCTIONS

1. Reduce aPProPriat,ion f or
satarY añd related benefits
by eliminat'ing a SPeciaI
Assistant Position.

1989-90
General

Fund

$39,521
18,021.

( $21,500 )
(1)

$4,013,938

********************

1990-91
General

Fund

$39,545
L8 ,022

(ç2L,523l.
(1)

$4,019,717

L

2

Add funds for hardware and software
for the Local Government Commission
due to increased bond sales and
mandates bY the General AssenblY'

Fund a SecretarY rV (effective
9-1-89 ) and a Financial AnaIYst
rr ( ef f ective 7-1-90 ) f or tlt"

¿55

48,000 NR



1989-90
General

Fund

DEpARTüENjrr Q[,. S.TATE TREèS.US,ER ( lggg- AÇTTONS, Continued)

tnoc.al Goue,rn¡nent Com¡nission due
to ine reased' bond s,ales and
nandates b1¡ the General Assembly. $L7 ,9L2

(1)

3' trncrease the number of
nanag€rs. to handle L5?
growth ra,te in state¿s
investments, effectíve

po rtfol io
annual

9-1-89. 65,188
(2t

250, ooo

50,000 NR

72,95t
72 951

( 2',)

406,051_
72 951

1990-91
General

Fund

$70,738.
(2)

159,016
(4)

350,000

93,081
q L!.g_l

(2t

67 2 ,835
93 081

$579,754
(8)

6

4.

5

TOTÀL EXPÀ¡ì¡SION BUDGET
TOTAL POSITIONS

Increase trnvest¡nent Advisory
Fees to per¡nit increases in
eguiÈ¡r Ínveetnents in state's
portfol io 

"

Equip the investment trading room
with ¡nodular furnit,ure and com-
¡ruter terminals.

Add two Escheat auditors to
conduct compliance and fietd
audits.

Rece i pt s
Àppropriati on

Subtotal
Rece i pts

$431,100
(s)

TOTAL OPERÀTING APPROPRIATTON $4,445,038 $4,599,471

********************

SPECIÀL PROVTSIONS INCLUDED IN APPROPRIÀTION BTLLS 1989
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DEPART}IENT OF TNÀNSPORÎÀTION GENERAL FUND

CONTINUÀTION BUDGET
AS RECO}IüENDED BY
TTIE GOVERNOR

1989-90
General

Fund

$(50,664',t
State Aid

199 0-91
General

Fund

$(50,664l.
State Aid

ç5,827 ,573

I

i5,978,237 ç5,878,237

***********t*******************************
1989 LEGISLATIVE ACTIONS

*******t***t********************t*t******i*

BASE BUDGET REDUCTTONS

STATE AID TO RÀILROADS

c.s. 136-16.6 requires an
annual appropriation of
$100,000 or 100t of the
annuaL dividend received
in the prior Year bY the
State from its ownershiP
of stock in the N. C.
Railroad CompanY and the
Atlantic and Nort,h
Carolina Railroad ComPanY.
Dividends Jeceived in
fiscal year L988/89
totaled only $166,002.

REVISED BÀSE BUDGET $5,827,5'73

********************

EXPANSION BUDGET

AID TO RAILROADS

1. Provides a reserve to be
used for the Purchase of
abandoned railway corridors. 500,000 NR

AERONAUTICS PROGRAM

2. Aid to Airports (G.s. 136-16.4) 355,000

TOTAL EXPANSION BUDGET $855,000

TOTAL OPERÀTING APPROPRIATIONS ç6,682,573

********************

855,000

$855,000

$6,682,573
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UNTVERSITY OF NORTH CAROLINA _ BOARD OF GOVERNORS

St,atr¡tory Authoríty: General Statutes, Chapt,er tL6

The Board of Governors is, composed of thirty-two nembers
elected for four-year terms by the General Assembty. The Board is
required to plan and develop a coordÍnated system of higher
edueation in North Carolina.

: The President of the University of North Carolína is the chief
administrat,ive officer of the University. He establishes
ad¡ninistrative organizations to carry out the policies of the
University. In carrying' out, his dt¡ties and responsibitÍtíes the
President is assisted by his staff officers and by the chancellors
of the constitr¡ent institutions.
CONTINUÀTTOÑ BUDGET
ÀS RECOIIIIENDED BY
TBE GOVERNOR

BÀSE BUDGE.T REDUCTIONS

Reduce reserves for neht
facilities due to delays
in construction conpletion.

Reduce funding for Regional
Education contracts
(a) Meharry Medical College

Reduce contracts in
medicine from 14 to 10
per year

(b) Optometry Contracts
Reduce from 94 to 84 based
on 78 used this year

$1,059, 551, 398 $1,070,985,24r
*****.**************tn**********t*******tt**

1.989 LEGTSLATIVE ACTIONS
******t************************************

1988-89
General

Fund

( 27 ,200 ',)

State Aid

( 57,000 )

State Aid

( 508,061 )
( 20 )

1990-91
General

Fund

( 28,200 )
State Aid)

( 59,000 )

State Aid

(508,L221'
(20 )

1

2

3

4

$ (zr B ,082 ) $ (293 ,022)

Reduce number of positions
UNC-Gene ral Ad¡nini stration
and the campuses ( 16.0 ) .

Eliminate continuing funding
for 1988-89 one-time grant
to Research Triangle 9{orld
Trade Center.

af
(4.0)
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UNIVERSITY OF NORTH CAROLINA - BOARD OF GOVERNORS
(1989 ACTIONS, Contlnued)

1989-90
General

Fund

$ ( 19L,000 )

State Aid

2,649,43L
State Aid

1990-91
General

Fund

$ ( 256,000 )

State Aid

2,649 ,43L
State eid

6. Delay continuation funding for
Dist,ingui shed Professors Endowment
for one year due to current
unmatched balance of $2.9
million. ( 2,000,000 )

TOTAL BASE BUDGET REDUCTTONS (3,601,3¿3)
TOTAL POSITIONS REDUCTION (20)

REVISED BASE BUDGET $1,055,950'055
* ** * * * * * ** * it** ******

EXPÀNSION BUDGET

Strengthen Teacher Education:
Continue reconmendation on
Teacher Preparation at
1988-89 level for 1989-90.

5. Etiminate proposed increase
in aid to prívate medical schools.

Enrollment Increases: Funds
most of projected increases in
number of students for the
University of North Carolína.

Elizabeth City State
Scholarships : continues
thÍrd and fourth year of
rncenÈives Scholars
Progran began in 1987-88.

AÍd t.o Private College
Students: Increases Legislative
Tuition Grant from $1,100 to
$1r150 per student; increases
need-based scholarshíp program
f ro¡n $400 to $450 per student.

Need-based scholarships for
UNC students.

(L,244,3441
(201

$1 , 069 ,'140 ,897

1,500,000 1,700,000

17,851,399 26 ,840,000

500,000 L,000,000

1

2

3

4

5
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1989-90
General

Fund

1990-91
General

Fund

UNIVERSITY OF NORTII CAROLINA _ BOARD OF GOVERNORS
(1989 AcrroNs, Continued)

6. Tuition Increase: To reflect
ln-state tuition increase which

: ranges f rorn $74 to $100; and,
to reflect an out-of-state
tuition increase of L5*/2.42.
Receípts are budgeted on
projected enrollment increases.

Requi rements
Re ce i pts
Appropriation

Increase budgeted projections
of overhead receipts at UNC-
Chapel HiIl and N.c. State
to a level equal to 1988-89
actual amounts, and budget
the General Fund portions
(301) of these receiPts.
These funds would otherwise
revert.

Increase budget,ed receipts at,
University of North Carolina
tlospitals at Chapel Hilt by
$250,000 and reduce appropria-
tions by a like amount.

N.C. School of Science & Math -
Begin Ímplementation of salary
plan for teaching faculty and
administration.

1.0 . Agricultural Programs :

Funds reserve for expansion
of Rgricultural Research and
Extension at N.C. State.

Ll. Support to match grant from
the United States Department
of egriculture for N.C.

$-
22 , 40L ,67 2

t tTl;t6ç672,

( 250,000 ) ( 250,000 )

201,000 302,000

500,000 500,000

$-
L9,957 ,L90
13;957;19T

7

N.C. State
University 370,000 316 

' 
000

UNC-
chapel Hilt 688,966 688,966 ( 1,058 ,966',) (1,00 4,966]

I

9
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1989-90
General

Fund

1990-91
General

Fund

UNIVERSITY OF NORTH CAROLINA *
(1989 ACTIONS, Continued)

and Technical
agriculture

BOARD OF GOVERNORS

Agr i cul tural
University's
pr09rams.

L2.

L4.

Support for equiPment
at- UniversitY of North
at Charlot,te' s APPI ied
Cente r .

Reserve to be available for
continuing oPerations of the
Regional TEACCH Center which
seives the Greensboro, High
Point, and v{inston-Salem areas.

********************

$600,000 NR $-

1,000,000 NR

41,000 41,000

318,966 3L8,966

805,000 NR 330,000 NR

!,2L0,000 3,010,000

needs
Ca roI ina
Re sea rch

13. SuPPort for the Bringing It All
Back Home StudY Center at
ApPalachian State Universit'Y
tò- allow the Center to continue
its home remedÍes communitY-
based alternatives Progran for
undÍsciPtined juveniles and
theír fa¡nilies.

STUDY COMMISSION ON NURSING

1. Fund portion of recommendat'ions
which-will not become Part of
the continuation budget.

2. Nursing ImPlementation: Funds
a portion of recommendations of
StudY CommÍssíon on Nursing to
incrãase suPPlY of nurses and
enhance nursing Profession.

TOTAT, GENERAL FUND EXPANSION BUDGET $5,910'640 $13'534'759

TOTAL OPERATTNG APPRoPRIATIONS $1,061,860'695$1'083'275'656

********************

26L



UNIVERSITY OF NORTH CAROTINÀ _ BOARD OF GOVERNORS
(1989 ACTIONS, Continued)

SPECTAL PROVISIONS INCLUDED IN APPROPRIÀTION BILLS

Seqate Bill 43

Section 33

Section 34

Section 36

Section 37

Senate BiIl 44

Section 94 Accountability DÍ rects UNC Board
campuses to show how they will measure
effectlveness, including student
development.

Section 95

Eunding Levels for lnstitutions - Requires UNC Boardto review variatfons in funding levels of dtfferent
campuses, including costs by t,ype of progran andlevel of instruction.
ltanagenent Incentives - Requi res
Budget Office to review the
incentives and flexíbility in
campus level.

1989

UNC Board and State
need for management

budgeting at t,he

to regui re
lnstitutional
and faculty

Retention and Graduation Ratea - Requires UNC Boardto report to the General Assembly on differences inretention and graduation rates on UNC campuses.

Remediation Requires UNC Board and CommunityCollege Board to study the cost of remediation anãits role in providing educational opportunity.Directs UNC, Community Cotleges, and public schooisto develop plan for sharing information on studentperformance and records.

Financial Aid for
Part-Time Students
need-based financial
to part-time students
hours.

Post-Secondary Education for
Di rects that Stat,e-funded

aid programs shatl be available
enrolled for at least 3 credit

Section 96

Section 97

Teacher fask Force Recomrnendations/Funds
areas of expenditure and annual reports
appropriated to improve teacher education.

on
Dí rects

funds

centennial observance Funds - Directs that overheadreceipts balances held by General Administration beallocated in an a¡nount not to exceed 9100,000 forcentennial observance at North carolina Agricultural
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UNIVERSITY OF NORTH CAROÍ,INA - BOARD OF GOVERNONS
(1989 ACTIONS, Continued)

and Technical
centenni aI
University.

State University and $50,000 for
observance at l,lestern Carolina

Senate BilI
Section 15

L042

UNC Extension FeeslCharges
Board to revÍew policies on
courses.

Review
charges

- Directs UNe
for off-campus

Senate

Section

Bill LI77

4 Center for Alcohol Studies Endowuent - Increases
driver's license restoration fee for licenses
revoked for driving while ímpaÍred by $25, with
additional money going to the Center for Alcohol'
Studies Endowment at UNC-Chapel Hitt until amounl
from this source totals $5 r 000,000.
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STATEWIDE RESERVES - OFFICE OF STÀTE BUDGET ÀND I{ANAGEI'TENT

The office of State Budget and Management is charged to
allocate lump sum appropriations which are distrÍbuted to all State
departments and institutÍons once theÍr needs are determined. Each
agency det.ermines its own needs and makes its request to the Office
of State Budget and Management. The latter ranks the requests
according to overall need and allocates the appropriations
accordingly.

CONTINUATION BUDGET
AS RECOI.IIITENDED BY
THE GOVERNOR

TOTAL OPERATTNG EXPANSION
TOTAL OPERATING APPROPRIATIONS

a

ç322,300,000 $651,900,000
ç327,425,000 $657,025,000

1989-90
General

Fund

1990-91
General

Fund

Contingency and Emergency Reserve $1 r 125,000 $1 r 125,000
Reserve for Salary Adjustments 4,000,000 4,000,000

TOTAL RECOIITIiTENDÀTI ONS $5, 125, 000 $5, 125, 000

*******************************************
1989 LEGISLÀTIVE ACTIONS

*******************************************

EXPANSION BUDGET

RESERVE FOR SALARY INCREASE:

Reserve to be allocated to
the varíous departments for
granting salary increases
for St,ate enployees and
public school personnel as
outlined in SaIary Changes
section. i292, 300, 000" $611,900, 000"

RESERVE FOR HOSPITAL-MEDICAL BENEFIT

Reserve to support a fifteen
percent increase in premiums
effectÍve October L, 1989. 30,000,000 40,000,000

1

2

Does not. include Salary Increases for ¡'tandated Local Programs
These costs are included under the Department of Human
Resources.

********************
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SPECIAL PROVISIONS INCLUDED IN APPROPRIATION BILLS - 1989

Senate BiIl 44

sectÍon 20 Cont,íngency and Energency Restricted
Di rects - that, a specÍfíc portion of
designated for purposes as out'lined
L43-23(al) (3) (4) and (s).

Reserve
fund be
in G.S"

Sed'tion 2L

Section 50

contingency and Emergency,/outdoor Drana - Permits
the atioca[ton of up [o $15,000 upon applÍcat'f on by
an outdoor hístorical drama corporation.

Contingency and Energency -Fund- Allocation
oesignatãs SgoO,Ooo for- each fiscal .year of the
bienñlum for emergency purposes outll!"d ln G'S'
L43-23 (al)(3)(4),-and- (5) -allowing $225,000 each
year to be used for other Purposes.
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GENERAÍ, FUNþ CAPITAL II{PBOVE}TENTS

*tt****************************tt*****t****
1989 LEGISI.ÀTrVE ÀCTTONS

*Ê*****************t**t**t************t****

1989-90
General

Fund

Degartnent:

ADIIINISTEATION

1 Construction of Nevt steam Plant,
State Government ConPlex in
Rale i th

Reserve for Asbest,os Renoval

Gove rnment

Eme rgency

$7,054,500

750,000

100,000

1990-91
General

Fund

$-

18,000,000

400,000"

2

3

4

Life Safety Corrections,
Cornplet

North Carolina Aquariuns
Repai rslRenovations

5. Construction of New Revenue euilding

Veterans Cemetery Funds

Indian Cultural Center
and Construction

rlanning
500,000

$27,104,500 $18,400,000

AGRICULTURE

1. Construction of New Agronomic Building 7 'L00,000
Irrigation System/Border Belt - Tobacco

Research Station
To,ta1 Requi rements $90,800
Less ReceiPts from

Timber Sales 90,800
Appropriat.ion S- -O--

Garden Center Building, Charlotte
Regional Farmers' Market 320,600

300,000

19,000,000

400,000"6

7

TOTAL ADIIINISTRATION

2

3
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CAprTÀL rlrpROvEgENTS - 1989 SESSION (Continued)

Purchase of Harborside Building
Maritine ¡'luseum at Beaufort

1989-90
General

Fund

$355,000

500,000

$9,275,600

2 ,ooo,0oo

3, ooo, ooo

3,000,000

1,000,000
State Àid

$9,000,000

1990-91
General

Fund

$-

$-

$-

4

5

6

Piedmont Tríad t'larket Planning
for First Phase of Developnent (HB 7l

Museum of Natural Science Planning
Special Provísion: Directs that
funds from Reserve for Advance
Planning be Used - APProxÍmatelY
$300,000 is Available

1

TOTAL AGRICULTURE

COI{IIERCEb

Hazardous Waste Treatment Reserve
Land ecquisition

2. Stat,e Ports AuthorÍtY

( a ) Wilmíngton

3

(b) Morehead CitY

BiotechnologY Center - Grant for
ConsÈruction (dollar for
dollar nalch required)

TOTÀL COl,lllERCE

CO¡II}IT'NI TY COLLEGES"

1. Complet,ion of Funding for
1984 Five Year CaPital

(a) CaPe Fear CommunitY

original
Needs Plan

CoI lege
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1989-90
General

Fund

CAP{TAL I}IPROVEüENTS - 1989 sEsSIoN (Continued)

(b) Cat,awba VaIley Comnunity College $650,000

: (c) Caldwell Community College
and Technical Inst,i tute 100, 000

(d) Bandolph Cornmunitlr College 1,200,000

(e) l¡alifax Conmuniby College 4L0,459

(f ) Isot,hermal Communit,y College 461,000

2. Repayment of Loans 850,000

3. Central F:[e4nont Community College
Cgnpletion of FacilÍt,y for Optical
Dísc Progra$ 400,000

TOTå[, CQ]|IUNITY COLLEGES $4,571,459

CORRECTION

1 Rese rve f or el.ect ri cal , heating
ventilating repairs at various
field units

Re6erve for repair and renovation
of plumbing at 5l- field uniLs

341,700

2

3 Harnett Medíu¡n Custody - Renovate
present dorms safety, plumbing,
ventilation, roofs, add day rooms

4. Í{aste Water and lvater Improvements

710,700

L,832,600

5 Morrison Youth - Fencing for
Edv¡ards Dofm 55,200

6 Renovate Dorn A at NCCII{ for
Substance Abuse

1990-91
General

Fund

347,800

517,600

l_33,400

62 ,800

$-

$-
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1989-90
General

Fund

1990-91
General

Fund

TOTAL CORRECTION

CRIttE CONTROL AND PUBLIC SAFETY

1 National Guard - Expansion/
Modifications to t'lilitary Center
Cent,er Buitding in naleigh L,77 4,000

CULTURÀL RESOURCES

I ltuseum of the Albemarle Planning t 50,0oo

2 Thomas Wolfe Memorial SuPPlement
to prior years' funding for the
Visitor'E Center 75,000

CÀprTAL r¡tpROVEIqENTS - 1989 SESSION (Cont,ínued)

7. Renovation of buíldíng at Cherry
nospital for DWr Probatíon

: and Parole $- $894,000

ç2,g4o ,2oo $1,955,600

463,000

200,000

50,000d

500,000.
Stat,e Aíd

3 Ziegler House renovatlon and
construction of an addítion to
be used as a VÍsitors Center.

Charlotte Hawkins Brown State
Historic Síte - ImProvements

Spencer Shops - Round House
Renovatíons

Newbotd-White House Land
Àcquisition

Library Grants (Grant of uP
to $50,000 per librarY
system, one for one match
oÊ non-state funds required).

482,000
4

5

6

7

TOTAL CULTURÀL RESOURCES
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GFPTTAL IIiPROVEIIENfS - 1989 SÊSSION (Continued)

1989-90
General

Fund

ç2,900,000

1,500,000f

1,500,000

1990-91
General

Fund

$-

$-

rn¡*rN hEsdrRcEs

1. Lf fe Safet,y trmprovements

2. Reservè Area ltlental Health Centers

4. f{estern Carolina CenÈer

(a) Addition to wheel.chair shoP 105,160

(b) Roof, congtruction over
outdoor recreation center 20,000

(c) Replacement, of air conditioning
cooling towers (match an Exxon
grant doLlar-for-dollar I

tOÍAr¡ HUltåilú nESOUneES

200,000

s6,225,160

JUSTICE

t Stat,e Bureau of Investigation
Complex Building, Raleigh

3

NÀTURAL. RESOURCES

1. Addition to Existi,ng Geological
Survey Core RePosit,orY on ReedY
Creek Road, Raleigh

2. Reserve for Criti;cal Needs for
Construction at Forest, Resources
COunty Headrquarters - Beaufort,
Sco,tlandr Rutherford, Pasquotank,
Hênd,etrson,, Cr.rmberland', a'nd Mitchell
Cou,nties

Vocational Rehabil i tat.ion
Prograrn - Furchase Btrildings
f rom Wôl¡rDö ComrrunÍty CoLl,ege

12,186,000 6 ,322 ,000

250,900

997 ,400s
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3. Reserve
Coastal

(a)

(b)

4

5

for Land
a reas

Buxton Woods

CAPITAL II'IPROVE}IENTS - 1989 SESSION (Contínued)

Purchases at

1989-90
General

Fund

-oh

1 r 000,000

Land
500,000

6,000,000r

2 ,000 , 000i

L, 062,500 4,250,000 j

2,200,000k
State Aid

450,000
State Aid

$17,648,300

1990-91
General

Fund

$-

31,883 1 ,L7L,345

Masonboro Island
l¡latch of Non-stat,e
Funds Required

Reserve for Beach Access
Acquisition

State Parks Systen Reserve

(a) nepairs and Renovations/
Inprovements

(b) Land Purchases

6 North Carolina zoological Park
Complet,e North Anerican Phase

Total nequi rements 5, 312, 500
Less Receipts

7 Reserve for Civil Works Projects

8. Small Watershed Grant Program

TOTÀL NATURAL RESOURCES

OFFICE OF STÀTE BUDGET Ali¡D I'IANAGEI'IENT

Reserve for Energency Prison
Const ruct ionr
( a ) Alamance, Mininun CustodY - 2

50-man dorms, multi-purpose
building, fencing, utilities

1
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qÀPTTÀL

(b)

(c)

(d)

(e)

trüPAOryIE¡,IEIITS - 1989 SE,SSIOùI ( Continued )

Ðuplín, Minimun Custody - 1
50-nan dor¡n, multipurpose
butldtng, dlnlng/kltchen
building, fencing utilities
Anson, llinímun Custody: 1
S0-man dormn muL,t,ipurpose
buildíng, dining/kitchen
bu,il.di.ng, fencing, utilities

$43,804 $1,55L,427

38,813

701,000

L,5L8,742

Nash-Sign Pl.ant for Enterprlses

1989-90
,General

Fund

3,619,591

man

1990-91
General

Fund

4 oL92,984

2-qlO-6q1"'

1,531, g00

1,028,100

3,953,533

Col,unbus, &tedium Custody - 104-
nan dorm, multipurpose buildÍng,
diniag,zkitchen building, guard
towe,r 

-fencÍng, 
utilities

(f) Harnett - Medium Custody: 104
dorm, administration building,
dining halt ,expansion, guard
t,owerÊ, fencing, utilities

(g) New Unít - 652 bed receiving and
processing center; six 104 bed
dorms, one 28 bed single cell:
and, food, medical, processing,
program and administrative
areas. Support for land
acquÍsition, site development,
and advance pl.anning.

(h) Harnett - lletal Products Plant
(Enterprises)

(i) Harnett - Tailoring Plant
( Enterprises )

(j) Pender Medium Custody 104 man
dorn, vocational building,
multi-purpose building,
dining/kitchen hal1, guard
tower, fencing and utilities.
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CAPITAL

(k)

(1)

(rn)

(n)

(o)

(p)

(q)

(r)

(s)

1989-90
General

Fund

rttPRovEüENTS - 1989 SESSTON

Female Misdemeanant Processing
at Fountain Correctional Cent'er $332,200

Kitchen facility construction
and renovation at Women's
Correctional Center 660,168

193,800*DWI facitity, Cherry HosPital

MentaI Health Facilities,
Women's Correctional Center L,7L8,196'r

Franklin, Medium Custody,
104-man dorm, administration
buildÍng, multípurpose building,
recreation building, recreation
f ietd f ence and towe r 2 ,362 ' 042r'

Sampson, Medium Custody, 104-
man dorm, administration
building, recreation field
fence and tower, pave road
and parking lot 2,164,7L$t,

Nash, Convert from Minimum to
Ivtedium Custody, 400 single
rooms, multipurpose building,
kitchen/dining building,
electronÍc perimeter security,
double fencing, utilities,
convert old dorm to programs
building, demolish modular
dorm, construct gyrnnat,orium,
ad¡ninistration building and
inf i rmary 20 ,069 ,073t'

Nash Print Plant - TriPle
current space (Enterprises) 2,672,880't

Johnston Print Plant Triple
current space (Enterprises) 3,895, 360't

1990-91
General

Fund

$-

650 
' 
200't
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1989-90
Geoeral

Fund

S.êPITå_L IäPRffVEl{ENfF - 1QS9 S$FSION (Çontinued)

It) DÐyrgoms Addillon to Existing
$edi1¡m Securit,y - rield unit
dprns $6 ,255,760t'

(u) Dayroqm Addítion to Existíng
$ini$um Secufi!y = FieId
unit dpr¡nç 224 ' A56x

I v) claPç[o9¡It ênd vocational
ÞuiIdÍngs - Renovations and
si !g ppeparption I , 386 , 596 't

2, trow [,eyFl Radioactive waste Site
Dgvelgprneßt 8,000, 000

3. BepEi f õ/RßBevation ßeserve 7 ,922,840"

4. E¡ecut.íve !,lansign Fund ( dollar-
fpr-dol].ar natcþ requi red ) L 

' 
000,000o

5. vietna¡n veteranç tleslorial park
Eçt,ablishment of Park on
Interst,îte 85 ( Contingent upon
nåtch 9f ' f fof each $2 of state
Fu4ds) (t!ts 1513) 150f 000

6. Çlean Water ¿nd Ser^'er toan
and Grapt Prpgran 10 r 000,000P

State Àid

7, Satellite Jail Program 4,576,604
StateAid

8. 6oliQ l{aste Revolying Fund 5,000,000
State Aid

['gTåf, OTFTCF OF STÀTE
EUPGET A¡,{D I{ANAGEIIENT

tFqnds appropriat.ed in 8B 38

1'990-91
General

Fund

$-

7 ,668,2LLt'

1,583,14L't

6, ooo, ooo

4,000,000
State eid

$93,019,774 $37,160,094
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cAprTAL rlrtpRovEttENrs - 1989 SESSION (Continued)

UNIVERSITY

1. : Board of Governors:

( a ) Partial Funding for Renaining
Projects of 1.988 SuPPlemental
Requests $10,000,000

(b) Reserve for Repairs/Renovatíons;
Utilities, RePairs and
Improvements; Roads, Walks,
and Drives; and, osHA and
Barrier 6,000,000

1,000,000Reserve for Land Acquisition

Reserve for Area Health
Education Centers -
Construction Grants 1,500,000

Appalachian State UniversitY

(a) Acade¡ric Support Services
Buildíng - Planning 1, ooo, ooo

(b) Student Activities
Center (Project one-half
self Iiquidating) 3 r 000,000

2

(c)

(d)

East

(a)

1989-90
General

Fund

7,000,000s

1,000,000'

1990-91
General

Fund

$-

3 Carolina Universit,y - Academic

(b)

A

AddÍtíon to Joyner
Library - Planníng of
$1.0 ¡'l and Construction
Reserve of $6.0 ¡'t

Center for Regional Advance-
ment (dollar for dollar
match required) Planning

East Carolina UniversitY -
SchooI

Medi cal

Planning(a) Vivarium Addítion
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1989-90
General

Fund

CAPÍTAT" rltPRl}tÍE¡tENrS - 1989 SESSION (Continued)

5. Eli¿aþeth City UniversitY

(a) EtrpplenenÈ for Dorm
: Renovations/Repairs - Planning $131,000

6. Fayetteville State UniversitY

(a) Indoor Health/PhYsical
Educatíon ÉacÍlitY

7 . N.C. Arboretuût

(a) ÞroJects as outlined in
Board of Governor's Request

8. N.C. CentraL University
(a) conversion of Women's GYm

to Dat,a proeessing center -
Plannlng

1990-91
General

Fund

$-

8,000,000 1,677,800

1,25o r 0oo

tr58,000

6,000 i o0os

200,000

2,000,000

27 6 ,000

4,000,000s

9 N. C.

(a)

(b)

State University

nng,incering Gradr¡ate Research
Center Reserve

agricultural Programs -
Laboratory Animal FaciIÍties
Pl,annlng

(c) Centennial Campus Center -
llatching I'unds

10. Pembroke St,ate University

(a) Administration Building -
Planning

11. Universlty of Nort.h Carolina
at Ashevílle

(a) Conf,erence Center Reserve
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CAPITAL

(b)

L2. University of North Carolina at
Chapel Hill
(a) Butlding for School of

Socíal Work Reserve

(b) School of Business - Planning
iL.0 Ia/ ¡ Construction Reserve
of $6.5 ¡'l ($5.0 M

match requi red )

13. University of North Carolina
Hospitals at Chapet Hit l
( a ) Fi re Alarm,/Sprinkler System

Upgrade

L4. University of North Carolína
at Charlotte

(a) classroon/Acadenic Support
Facility Planning

15. Unlversity of North Carolina
at WÍlmington

(a) Phy6Ícal Sciences BuildÍng/
Renovation of DeLoach HaIl

16. West,ern Carolina UnÍversity
(a) Completion of Belk Building/

Asbestos removal Planning

I¡IIPROVEI.IENTS - 1989 SESSION (Contínued)

Renovations and/or
addition to the Kellogg
Center in Henderson Count,y.

1989-90
General

Fund

$200,000

4,L40,500s

7, 500,000s

4 r 003,100

840,000

656,000

76,000

1990-91
General

Fund

$-
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CAPITÀL IIIPROV$IIENTS - 1989 SESSION ( Continued )

L7. Wínston-Salen St,ate Universit,y

(a) $tudent Services/CafeEeria/
Student Union Cornplex (Project
one-half self liquidating) -
Planning

1989-90
General

Fund

305,000

$70,599,600
ç'-!2:?2!::::

1990-91
General

Fund

$1,677,800
$65,515,494

TOTAL UNIVüRSITY
GRAÌ{D TOÎÀL - CAPITAL OUTLAY

a Sect,ion 16, 51,042, Chapte r 754 regui res that f unds be divided
equally each year between the 3rd and 11th CongressÍonal
olstriçts for purpose shown. Funds are to be used for fees,
advance planning, sit,e improvements, and construction costs.
Funds allocated are also to be used for the employment of one
time- liniLed projeeL manager position and adrninistratÍr¡e
expenses.

Departnent of Commerce was reorganized as the Department of
Conmunity and Econo¡nic Development

Section 13, S1042, Chapter 754 states that
capital funds are not to revert.

Community Colleges'

Sectíon L2, 51042, Chaptec 754 requires that land purchased for
this facÍlity in Perquimans Count,y be deeded to the State.

Section L9, 5L042, Chapter 754 allows use of funds for
construction or renovation of public library facilities. Grant
naximum ís $50,000 and a Iocal dolLar-for-dollar match is
reguired. Land nay be considered for match requirement.

Section 10, 5L042, Chapter 754 limits allocatÍon for any one
area mentaL health center to $500,000.

Sectíon 36, 51042, Chapter 754 permits the use of receipts to
construct a regional forestry headquarters facility on the
Buncombe County site with force account construction and labor
not to exceed the value of $150,000.

c

d

e

f

I

278



CAPTTAL III|PROVEI|ENTS - 1989 SESSION (Continued)

h Section 23, SLO42, Chapter 754 requíres that funds appropriated
iot land purchases - coastal reserve be used only for Buxton
Woods and Masonboro Island. Section 32, S1309, Chapter 792
di rects that $f OO, OOO be redesignat'ed to t'he Gates County loa¡d
of Education and rewrÍtes Sectlón 23, 51042 to limlt use of the
$1,000,000 reserve f.or purchase of land at Masonboro Island.

I :sectÍon 39, S1
used to supPo
projects and t
manage these P
projects throu
used for acqui
or easements i
Reports of Pro
.loint Legi slat
Office of Stat
Division.

Adjustments
as shifts to
advanced if
quarterly to
Operations.

0
E

o
t
g
r
d

42, Chapter 754 allows the sum of $250,000 to be
i 'ott"-ti^" limited position to manage capital

contract wíth a professional design firm to
ojects; the sum of $S,250,000 is to be used for
hóut túe park system; and, i2,000,000 is to be
ing crítiãaI paicels of inhotdings or corridors
en[ified for inclusion in the State Park Systen'

""i" and land purchases are to be made to the
ve Commissíon on Governmental operations, the
Budget and litanagement, and the Fiscal Research

j
i
e

l Section 44, SLO42' Chaptet 754 allows
funds to the extent that t,he required
raised. Funds are not to revert.

k Section 48, SL042, Chapter 754 allocates funds as follows:

Wilmington Harbor Maintenance Dredging
Nort,heast CaPe Fear River
tÍanchese Chañnel Maintenance Dredging
Ífilmington Harbor Passing f,ane Study
Vlrightsville Beach Protectíon
Aquatic Weed Control
StaÈe LocaL füater Resources
Cape Lookout Ferry Channel MaÍntenance
Corps of Engineers Feasibility Studies
Witirington tlarbor Turns and Bends Study
Wílmington Harbor Turning Basin Study
Neuse niver (Oriental) Bank Protection

of allocaLions among projects are permitted as well
projects that the Ãrmy Corps of Engineers may have

tiresã projects are delayed. Report is to be made

the Joint Legistative Óomrnission on Governmental

section 28, sLO42, Chapter 754 excludes these projects from the
requi rements of several statutes and rules implemen-titg -those
statutes. Reports on progress of projects are to be made to
various commitlees inctüdiñg the Joint LegÍslative Commission o¡r

Governmental OPeratÍons.

the expenditure of State
matching funds have been

(1)
{2',)
(3)
(4)
(5)
(6)
(71
(8)
(e)
(10
(11
(L2

$225,000
201,000
231,000
173,000
353,000

40,000
499,000
175,000

50,000
150,000

90,000
L3,000

I
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CAPfTAI¡ TUPROVE¡.|ENTS - 1989 SESSION (Continued)

Srêction 29, 5L042, Cha,pter 754 limits land acquisition cost of a
n:ew diagnostic unit t,o $1,000,000.

Section 32, S1042, Chapter 754 allows up t.o $61,500 to be used
to repair or replaç;e the heating and air conditioning systen at
Çhe Chapel ef the Correctional Center for Women at Raleigh.

:Section 46,,.5L042, Chapter 754 permits the release of State
funds to tbe Executive Mansion f'und, Inc., provided an equal
mat,ch of non-state funds is raised by the corporation. Use of
$t,ate fund'ç is Iinited to inmediate needs for restoration and
acquisitions for the first floor pubtic areas and for the Fine
Arts Reserve Fund,s acquisÍtions, restotration and operations.

Section 62, S1042, Chapter 754 allocates $100,000 of these funds
to the l¡orth Carolina Rural Water Association, Inc. as agrant-Ín-aid for operating expenses incurred for providing
training and technical assistance to snall water systems
throughout t,he State.

Section LL, 51042, Chapter 754 as amended by Section 6(b), SB
1309 chapter 799r identifies the following items to be placed in
a rest.ricted res,erve until the General Assenbly app-ropriates
additÍonal const,ruction needs for these projects. It, alLows the
Asheville project to be contracted with the stipulation that no
more than $e,0q0,000 be available for contraet paynent during
1989-90.

North Carolina State University
Engineerinq Graduate Research

P

q

University of North Carolina
School of Business
Social Work Building

East Carolina University
Joyner Library

University of North Carolina
Conference Center

at Asheville

Cente r
ChapeI Hill

$ 6, ooo, ooo

6, 5oo, ooo
4 tL40,500

6,000,000

2,00 0,000

SeCtion 6(c), 51309, Chapter 799
requirement f,or the Center for Regional
of, the facility is a sports arena.

ç24,640,500

eliminates the match
Advancenent if no part
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SELF_LIQUIDATING/RECEIPT SUPPORTED PROJECTS
OF THE

UNIVERSITY SYSIEIiT

1989-90

University of North Carolina
Eospitals at ChaPel HiIl

University of North
at Chapel Hill

Office
5 (lto\8

Carolina

1. AlumnÍ Center - Increased
scope from i6,967,000 to 1 ¡

$rzlr50,3oo (ss 8s) c,(4+u'>'
2. Research Facilit'Y to be

teased by the United States
Government for use bY t,he
Environmental Protection
Agency (sB 693 ) ul^ l4t

3. Institute of ltarine Sciences
- Visíting Investigator
FacilÍty ( sB 693 ) c /^, l4c

University of North Carolina
at Charlotte

1. Parking Deck (L,200 vehÍcles)

2. Student Houslng, Phase VI

Unive r s íEy /Convocati on
Activities Center

Appalachian State UniversitY

1. Improvements t,o Student
Housing Facilíties

1: ^a
Á 7Yt $ 8 ,77 4,2O0

1990-91

$-
Administratíon
Bui lding

parking Deck

Carolína UniversitY

Expansion of Radiation
Oncology Center

Biotechnology LaboratorY
BuÍlding Completion

./5,183,300 v

30,000,000 ,/

106,00 0 ¿/

7,604,000 /

8,445,600 /

5,677 ,300 /

L,761,000 L-/'

4,054,600 ,./'

7 ,8L2 r 100

3

2.

East

1.

t/
2

28L

4 ,7 46 ,600



l{ort,h Cãtoliña State UniVersitlt

1. Regêarclt and technology
Buí Lding

Ünluerstty of N{orth CaröLina
aè AåhevilLè

1 tttghsrnith Cente,f Renovåtion
and Addition

2. 300-Bed Resldence ttall
Urtlversity of irorttr Carôllna

at Greensþoro

1. Student Housing

Üniversity of l{orth Éari¡lina
åt lrilrthgtÕr|

ln 200 Stúdéfit Houõi,ng

lÍlnstôä-gälêti Btate Urtlversí ty
i. culEural, Atts cÞnter

!öfÄf"

1989-90 1990-91

$7,002,000 t/ $-

3,001,800 r
5,357,500 r

6,310,600 \./

4 r 31?,300 r'

2 ,37 4 ,2OO ,/

$1r2, 528, 100 $-
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HIGHII'AY FUND APPROPRIATIONS





DEPARTIi|ENToFTRANSPoRTATIoN-HIGH$IAYFUND

statutory Aut.hority: General statutes, chaptet 20, 63, t36, and

14 3B

The Department of Transportation has two prinary operating
agencies, tne- 

-oivision of itightuys ?ttd the Division of lvloto¡:

Vehicles. In addition, ih" Oépari¡nent is also responsible fcr
othe r modes of tiã"ãportátion ",r"it 

us aviation, rai I roads ' bikeways
and overall statewidã transportation planning.

The Department of Transportation- is headed by the secretary of
Transportation who servet ãt the pleasure of the governor' Tlte

Board of rranspåii"Iiãn f orm,,,rates þolicies and priorities of a1l
nodes of tranãpoitution. The eoãrd also approves all highway

construction pIañs and construction projects'

TheDivisionofHighwaysisresponsible.fg'.al1highway
construction and ¡naintenañce operations including . 

bridge
maintenance activities and i;;;y operät'iotts. This division is also
responsibte eoi constructint !ñ" ñew Intrastate Highway System and

paving 10,000 ¡niles or ,rnpuí"ã secondary roads during he next 1-3

L/2 years.

The Division of Motor Vehicles is
all motor vehicles and issuing drivers
Ñorth CarolÍna drivers. This division
training to pubtic school bus drivers'
i""pon"íuifity for collecting titling
title that is issued.

responsible fot registering
liãenses to al-1 qualified
provides defensive driver
rf¡e division also has the

tax on each certificate cf

Goals of the Department of Transportation include:

ToproperlymaintainL2,ogLmilesofPrímaryroads,
59,23L nilås of secondary roads and 5,225 miles of Urban
roads.
To inspect and maintain L6,864 bridges in North carolina'
To proviãe-iãtty service t,o the islands on the coast of
North CaroIina.
lo proviãe a nethod for licensing, titling and Iicense
recording of motor vehicles'
Toissuedriverslicensestoonlyqualifieddrivers.
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DEPARTTTENT OF TRAIISPORTATION - HIGH¡IAY Ft ND
(1989 ACTIONS, Contínued)

CONÌINUATION BUDGET
AS RECOüT'TENDED BY
THE GOVERNOR

1989-90
nighway

Fund

1989-90
Eighway

Fund

HIGHWAY AID

$ ( 3,000,000 )

(4,575)

$902 ,034,504

1990-91
Eighway

Fund

1990-91
Eighway

Fund

$-

( 4 ,582)

$911 ,682,063

$905,039,079 $911,686,645

** ****** **t ***** **i ** * ********* * ****** *****
1989 LEGIST.ATIVE ACTIONS

* ***** *t *** ********* * * **t ******* ** * * ** * ****

BÀSE BUDGET REDUCÎIONS

SÎATE FUNDS TO MATCH FEDERAL

1. (a)

TRÀIì¡SFERS

Const, ruction
gased upon the DePartment
of Transportation's
estinate of the level of
anticipated federal aid
for L989/90 only $64.6
¡ni It ion in State ¡natch
is required. DOT indi-
cated that in addítion
to t,his amount an
additional I L/2* or 24
is needed for those
instances when the feds
will not particípate
in additional project
costs. The Governor's
request of $73.3 ¡nillion
for L989/90 is reduced to
$70.3 ¡nillion whích the
subcommi ttee indi cated
is an adequate
Ievel of funding.

***** **** *** ****** **

2 Transfer to Depart,ment of Crime
Control and Public SafetY

********************
REVISED BASE BUDGET
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DEPARTI{ENÎ OF TRANSPORTATION - HIGTIWÀY FUND
(1989 AcTrONs, Continued)

EXPANSION BUDGET

1. : Transportat,ion Administ,ration

(a) TransPortation ComPutÍng
Cente r

1989-90
Highway

Fund

$698,586
.(261t

i,/
-'/-

1990-91
Highway

Fund

$1,500,000
( 43 )

L57 ,L54
(4)

72,480
(2t

24,555

. tqq'

ì"1

Reorgani ze
ínformatíon
for all of
within DOT.

and expand the
processing services

the various act,ivities

(b) Aeronautics

These funds brings this Program
into full cornPliance wÍth the
Stat,e's environmental law Pro-
viding airspace evaluations and
provides positions with flYing
iesponsibilities to reduce current
overtime required of the Programs
pÍ lots .

(c) PubIic TransPortation

L7 0 ,456
(4)

60,533
(2t

These funds wÍIl Provide 2 new
positíons to deal with increased
äemands for planning and market'Ín9:
to work wíth countY governnents to
cornplete and implement transporta-
tion development Plans.

Transportation oPerations

( a ) Division Seven 96,093

Provides admini strat'ive support
for construction and maintenance
activities within Highway Division
Seven ( relocation of division
offíce to new location).

2
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1989-90
Highway

Fund

1990-91
Highway

Fund

DEPARTT,IENT OF TRANSPORTATION - TIIGH¡VAY FUND
(1989 ACTIONS, ContÍnued)

(c) Construction -
Safety

Spot
i2,90o, ooo $2,900,000

L,7Llr 200

( 11,000,000 )

2,235 t654

6,000 6,000

200,000 15o, ooo

These funds wfll deal with the
backlog of s¡nalI-scale safetY
related projects (traffic signals'
turn Lanes, etc. ).
(d) Contract, Resurfacing

Reduce appropriations in Base
Budget to reflect Projected
revenue availabiIitY.
(e) Ferry Operations

Provides for the increased
funding for the Ferry Divísion.

(f) Governor's HighwaY SafetY
Program
(1) Planníng and

Admini st ration

(g) osHÀ

ProvÍdes funds to correct
defÍciencies in operations
supported by t,he Highway Fund
to meet OSHA standards.

4. Transportation Regulation

(a) Commissioner's office

Provides funds to establish a
Consumer Informat,ion, Education
and Relations Program.

Provídes funds for the development
of a Highway SafetY Program of a
comprehensÍve nature Lhat involves
all elements of the Safety Communíty.

767,32L
(3)

+
¡r't
(y""

.'(.,{"

gtz,84t
(3)

1

\
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1989-90
Highvray

Fund

1990-91
Highway

Eund

DEPÀRTT.IENT OF TRANSPORTATION - HIGTIWAY FUND

(1989 ACTIONS, Continued)

(g) Enforcement and Vehicle
hegístration $332,000

(L2t

L,372,095 2,378,827

3,000,000 3, 500,000

L7 ,300,000 36 t200,000

160,000 160,000

$735,663
(L2l

5.

Provides funds for 10 additional
positions at weí9h stations to
óperate with a ful1 comPlement
sãven days a week t,o enforce
weight laws, 2 additional
positions because of increased
ñumber of stolen vehÍcles.

Transportation Reserves

(a ) Depart¡nent of Crime Control
and Public SafetY -

Provides funds for increased
activities in this dePartment.

(b) Reserve for HosPitaL/
Medical Benefits

Provides funds for estimated
additional need for HosPital/
Medicaid Benefits costs.

(c) Reserve for ComPensation
I nc rease

Provides funds for Legislative
salary increase.

(d) Department of Revenue

Provides funds for conPuter
programming related to the
ãAoption of a uniform form for
gasoline reporting requÍrements
ior Ínterstate motor carriers.
(e) Department of Revenue

Provide reserve to be allocated
for necessary costs associated

29L





SPECIÀL PROVISIONS INCLUDED IN APPROPRIÀTION BILLS 1989

Senate Bill 43

Section 46

SeC-tion 47

Sectíon 48

Section 49

Section 50

Section 51

Cons t ruc t. i on/P r ima ry
Const ructi onlUrban
Construction/Access &

Funds to Match Federal
Maintenance
ope rations

Public Service Roads
Highway eid

Reguires tha!
cor responding

ti tles :

va ry
r,h.e

e
e

Ç o-o

Elininate Overdrafts - Requíres the Controller of
the Department of Transportation to eliminate all
overdrafts at the beginning of each fiscal year on
State maintenance and constructíon projects.

Linitations on Over-Expenditures
over-expenditures have
under-expenditures in the following

State
State
State
State
State
Ferry

Over-expenditures or under-expenditures may not
more than L0t without prior consult,ation wíth
Advisory Budget, Conmission.

over-expenditures in any of the
purpose of provÍding additÍonaÌ
approved by the Director of the

above titles for th
positíons sha1l b

Budget.

anticipaterl
the 1991--93

Cash Flow - Authorizes and certifies
revenues of the Highway Fund for
biennium.

Highway Fund Jlppropriations - ALlows an amount not
to exceed 15t of the Board of Transportat'ion's
allocation for Contract Maintenance ResurfacÍng
Programs t,o be used for widening existíng narrow
pavements that are scheduled for resurfacing.
Requires the Department of Transportation to report
to the General AssembLy by lvlay 15, 1990 concerning
this program and the expenditures of funds for
widening exist,ing narrow pavements.

U6e of Sales Taxes - Àllows the Departnent of
Transportation to deduct and retain from the sales
tax collected on motor vehicles an amount equal to
the cost of collecting the sales tax; however,the
annual amount may not exceed $475r000.

Urban Constructíon Funds - Provides $1.0 million fot
each of the LA Highway Divisions for small urban
construction projects and $6.0 million to be used
statewide for rural or small urban highway
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DEPARTIITENT OF TRANSPORTATION - HIGTTI{AY FUND
(1989 ACTIONS, Continued)

Section 52

Section 53

Section 54

improvement projects. The Department of
Transportation shaIl report to members of the
General Assembly on projects in each member's
district prior to Board action. Comprehensive
reports are to be filed quarterly to the JoÍnt
Legislative Comrnission on Governmental Operations
and the Fiscal Research Division.

Adjustrnents to Reflect Àctual Revenue - Provides for
any unreserved credit balance in the Highway Fund on
June 30 of each fiscal year shall be used to support
appropriations in the succeeding fiscal year.
Requires Board of Transportatíon to report monthly
to the Joint Legislative Commission on Governmental
Operations on the use of these funds.

Continuing Aviation, RaiI, and Public Transportation
Appropriations - Removes the sunset provision which
hras to have taken effect June 30, 1990.

Ferry Captain III, Shift Premium Pay - Allows shift
premium pay for ferry captains ín pay grade 70.

/\ ob"ç 1; -L

on Printing
the General
on printing

Senate BilI 44

Section 98

Section 99

Section 100

/,1,.

Special appropriations - Provides $66.0 millÍon each
year of the biennium for highway construction,
planning, design and engineering of highways, and
acquisition of rights-of-way, natching funds for
unanticipated Federal aid, paynent of interest and
principal on highway bonded indebtedness and
scheduled ferry replacement.

Cornrníssion Paid to Branch Agents - Provides a 10
cents per transaction increase for DMV contract
Branch Agents each year of the biennium. This
increase brings the fee up to 82 cents per
transaction in 19B9-90 and 92 cents in 1.990-91.

CommÍssioner of llotor Vehicles to Report
and Binding Funds - Requires a report to
Assembly on the amount of funds spent
and binding by May 15, 1990.

Concessions on Ferries and at Ferry Facilities -
Allows the Department of Transportation to operate

Section 101
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DEPARTII1ENT OF TRJ\NSPORTATION - HIGHWAY FUND

( 1989 ACTIONS, Contínued )

concessionsonferriesandatferryfacilities
;;;;iã; food, drink and personal comfort items'

sectÍon LOz Bridge üaintenance Requires DoT. personnel
: di"poã" of debris taken from around bridges to

uppioptiate dÍsposal síte for solÍd waste'

currituck,/Dare Bridge l{aintenance Yard consolidation
_ AIlows the Departñent of Transportation to dispose
of property i; currituck and- Dare counties ancl

allows the use of the proceeds for the consolidatiott
ofthecurrituckandDareCountiesbridge
maintenance Yards.

Nc400undervoyagesComnission-Requiresthe
päparimãnt of rranãpórtation to provide maintenance
of highwaY NC 400.

ElderlyandHandicappedTransportation.Assistance
Program Provides çã.0 million in highway -funds
;;;Ë--y"ur of the biennium for bhe Elderly and
Handicãpped Transportation Assistance Progra¡n'

Vísitor and Welcome Centers - Requires !h" Secretary
of Transportation, before rnaking any other transfers
lursuant to G. s. 20-81 . 3 ( c ) or (g ) !9 allocate and
iàiét"" $50,000 in 1989-90 and 1990-91 for U'S'
Hiãftruy I7 Center in Camden County; $50,000 j n
fgéO-gi for the U.S. Highway 44L Center in Maccn

õó""tV; and $S0,000 in 19t0-9L for the U.S. Highway
L7 South Center in Brunswick County' Sectictn
expires on June 30, 1991.

r,o

t,o
an

Section 103

Section 104

Section 105

Section 153

Senate

Section

Bill L042

4L

Senate

Sec ti on

Bill 1309

& '7 s4

9

Hi ghway Funds/Adjustnent
¡llows the DePartment of
a "Reserve for Purchase
unreserved credit balance

t^ 1"11

Rules on Trucks Requires
Transportation to adoPt' rules
on tandem trailers and
December J., 1989.

to Reflect Actual Revenue -
Transportation to establish
of nights-of-WaY" from the
in the HíghwaY Fund.

the DePartment of
regarding limitations

semi-t rai le rs bY
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DEPARTT,IENT OF TRANSPORTATION
( 1989 ACTIONS, Continued)

Section L2

Section L4

Sectíon 23

Section 25

Section 3l-

Senate

Section

Bill 913

L

Senate Bill 1336

HTGTTIiIAY FUND

Department of Transportation to nepair and ltaintain
the State Parks Road Systen Requi res the
Department of Transportation to maintain al] roads
in the Park system beginning July 1, 1990

P. B. Raiford Regional Àirport in ouplin County
Reallocates the funds appropriated in 1988-89 fron
providing for drainage at the airport to capital
improvement needs at the airport.

Anson County Àirport Funds Reallocation
Reallocates funds appropriated for L9BB-89 to
include airport capital Ínprovenent needs.

Civit Air Patrol Headquarters Building Funds - Of
the funds approprÍated for aviation purposes,
$100 r 000 shall be used f or the construction of a ne!ìI
headquarters and training facility by the North
Carolina Wing of the Civil Air Patrol, Inc. Funds
to be matched by CAP on a dollar-for-dollar basis.

lfotor Fuels Tax Collection Costs - DÍverts the L/4
cent gasoline inspection fee from the Highway Fund
to the Leaking Underground Storage tanks program.
The cost of collection of taxes and t,he cost of
administration of the gasoline inspection program
shall continue to be paid from funds generated from
the inspectíon fees.

It

r'1" 3 1 'l
rncrease Personalized License Plate Fee Fee

increased from $10 t.o $20 for personalized
regÍstration plates. The $10 increase is to be
deposÍted in the Recreation and Natural Heritage
Trust Fund established under G.S. LL3-77,7.

Effective JuIy L , L990, increases t,he pe rcentage
from L/8 of lt to L/6 of 18 of net proceeds of the
taxes on motor fuels levied under G. S. 105-434
designated for use by t,he wildlife Resources
Commission. Percentage reflects amount of motor
fuels taxes collected related to boating versus
total motor fuels taxes collected.
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HIGTIÍ{AY FUND CAPITÀL I¡'TPROVEIIENTS

*******************************************
1989 LEGISI^ATIVE ACTIONS

*t*****************************************

t ll '{ ¿-
\.. .t

TRÀNSPORTATION

DIVISION OF HIGHWAYS

1 nridge Maintenance Office
and Warehouse - Boone

Equipment ShoP - Burnsville

Equipment ShoP - Shallotte

Maintenance office - Monroe

Repair Shop - Willianston

Materials and Test r,ab - Statesville

Maintenance Yard SecuritY Fence
Albema rl e

I'Iaintenance Yard Security Fence
Mt. Pleasant

Roof Replacement - ShelbY

I'laintenance Yard Security Fence
Lincolnton

Maintenance Yard Security Fence - Shetby

Maintenance FaciIitY - Ocracoke

Roof Replacements Statewide

Sandscape/Sign ShoP Renovation
and Additíon - Boone

Rest Area - U.S. 264 Beaufort County

Ferry Office and Restroom - Pamlico River

Salt Storage Shed - Hudson
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1989-90
Highway

Fund

$200,900

566,600

438,000

2L7 ,800

492,900

283,800

40,900

L8,900

L5,000

22,700

29,600

L24 ,600

226 ,150

43,400

335,100

125,000

69,100

1990-91
Highway

Fund

$-

2

3

4

5

6

7

B

9.

10.

11.

L2.

L3.

L4.

15.

15.1

16.
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GEITERÀ¡. FT'ND

CO¡,IPÀ¡ÀTIVE STÀTEUEIÍI OF ÀVÀIT,ÀBILIST ÀND EXPERDTTURES

( S xillions)

1989-90
covernor's Subaissions

Beginning Credit Balance
Reversions
overcollections in Prior

Yeer
Total

Revenues Existing Structure
Tax

Non-tax
subtotal

ÀdjustDênt to Reflect Change

in Method of Financing
Local Tax Rei¡bursenent

Legislatíve Boads

RJR Nabisco
CaÞital Gains fron
leveraged buyout

AdjusÈDent for Interest
cos ts

Reçenue Changes:
1. Sales aDd Use Tax -

1t increase
2. Sales & Use Taa -

Adjust State tax on Food
and Non-Prescription
Drugs to lt

Januar:t ÀpriI
1989 1989

$186 -9 s170 .9

(6.8)
180 .1 170-9

6 ,35t.7 6,351.7
268 .3268.3

6,620.0 6,620.O

73.0 73 .0

408 .0

Àuthorized
By General

Àsse¡bl.lt

s171.0

6,439.9
223.8

6 ,663.7

231.8*

123. O

( 30.0 )

6,812.4
288.0

7,150 .0

6 ,872.0
288-0

7,160 .0

494 .0

Authorized
b!' GeDeraL

ÀsselbI:¡

65-8
65.8

6,917.0
238.2

7 ,r55.2

234.1È

199 0-91
GovelDor's Sub¡issions

JaDuary Àpril
1989 1989

$177 $177.0

177.0 !71 .O

Þ-

( 14.0 )

157.0

( 128.2 )
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1989-90
GovêrD,or's SuÞ!"is'sio.as

JÂauaty ì*rf,j'l
1989 1,9¡9

À.r¡tþoriz.ed
Er. cÊ9çfâ.1

À€s.rþIy

6,ó..6

3.5

o5

2.3

L7 .O

(130-0)

279.4
L49.4

304

. 1990-91
f,rp-eêrjgoa' s SuÞ.pjss,i opsæ

J-sq¡¡a.r-y .åprtl
19.9'9 r9A9

lq¡tàpr'i,zed
þE CcóÊ,c¿l

, "èÊÊeùly'

6ß,9

.5

3.0

1t-0

(170.0 )

356.0
186. O

4.8

3 Se¡å6 ¡ IÞß :trd, - qÊ€*aÐts
Di*ôr¡ùt

cÐ¡J'Êct. EÈiLiti,e.s ¡¡d
jFrå4åiÞÞ Ser ÐoÊ.th¡y

,Iâ x æsÈy./Ea.f o rce.!Ê¡¡t
Prog¡åû

OtåÉf changes - .Rådr¡cti-oas t,o
s¡recinl fund Àcccurts:
(l) feürþhÞok &*Êerve
{2) 3ról"nc 6càeoås h€aplo?De¡¡t

r8Ê9€rr¡ê
(31 scLola.rsÞip fo.aÃ rprogr'aD
( A ) ÀdriaistraÈie€ Eea'¡i¡¡gs oÉfice

Publicatioas Brust FrEtd

Saies & Itse Eax - I.acr..ease-

liruiÈ oa boat.s, aircraf,t
sales & Ure lax - IDcr€asê
Eotor v€ihicl,e reatal t¿x
.Êro! 3t to 8*
Sêles & Use Tax - Earuarkilg
of existiag r¡eJ¡icle sales
aad use tax for Eigbway
Trust lEBd

9b. Trâr¡sfêr froD gighway

Trust Furld
lfet Chaage

Privilege Tax Restr.ucture

4.
(12.2'

53..¡

3.0

.1..0

{18,s-)

'?J.0

ñå.9
6

8.5

2,4

7

9a

10



11

L2

13

Estinated Inco¡e Tax
Change

Court Fee lDcreases
InvestDent llåDageaeDt Fees
Àdjusted evailability

Expenditures:
Curre¡t OperatioBs:

continuation 
.

coÃtinuatíon -
Itedicaid Increass

Contiauatioa - !¡Iorkforce
Reductions

DèpårtDentãl Recei¡rt
ÀdjustDents

Àverage À¡¡Rual Salary
ÀdjustDent publi.c Scbools

Àvèrage Daily Ueubership
ÀdjustDent

Àverage Daily lteDbership
Reserve

Oth€r Base Reductions (t¡et)
Revised Base Budget

s6,873.1 $7,188.6 57,425.S

6,307.4 6,307.4 6 ,307.4

80 .4 80.4 80 .4

(10.4)a (10.0)a (s.8)

(1.7) (2.8)

( 16.0 ) ( 20.8 )

5.4 3.7

$7,33?.0 97,812.1 57 ,732 -2

6,345-3 6,345.3 6 ,345.3

143.8 143 .8 143 .8

{10.4)a (10.0)a (5.6)

(2.3) (3.4)

( 16.0 ) (20.9)

5.4 5.0

1989-90
Governor's

January
19 89

6,377.4

Subnissions
À9ri1

198 9

Àuthorized
By Ge¡eral

Àsseably

19 90-9 1

GoverDor's
Jaauary

1989

6,478.7

10as
À¡¡ri1

1989

(1.0)
(1.2)

6 ,464.0

Àutbori.zed
by ceriåral

Àsse¡bly

2.3
13 .0

26

11

5

3

4

6

(1.0)
(.7)

,363.8
1L2.41

6 ,349.7

231 .8

L7 .9

7.9

20.3c
305

(11.8)
6 ,45L .4

234 -L

26 _8

6.0

tocal covernnent Tax
ReiEburseDent

Enroll¡ent Increases -
University

Enrolhent lacreases -
Connunity Colleges

Co r rections/ALte rnatives
PrograDs Reservê 75-0 75-0 75.0 75.0 41.9c



1989-90
Gos.êrnor's Subü.issiôns

19 9 0-91
GoeEraor' s Sr¡b"¡iss.io¡s

. J.eo¡¡åry Àptj.l
1989 1989

Jaõuary
1989

113.1

61 .1

1.3
40.0

33.0
32€.5

94.2
73 .0

167 .2

Authqrized
B!' GenÞ'ral

às'setbly
Àp'¡i1

1989

Àuthär-iz€d
by cedåral

'Assè¡btry

Basic Erducation Progrå'!
Cã3êe rDe\¡elopaent
Tuitioa Ïûcreäse
ûtilities Àssess¡eat
fees (Ch. 787)

'D€bt Service
Saì.ar¡r 'Iûcr€ase - Stat€
E¡ployê€s

Salary Lnsrease - 1oca1
'Er¡rIo¡¡e,es

tfospital - l{,edical Increå.se
Court pe-rsotrÞel/Other lgesds
ârBestyÆax EDforcelent
À,11 other Expa.dsior¡ (net)

Subtotal-Expaas ion

:.13 .0
42.3

5.A

300 .3

10-?
ito .0
1.0
6-1

54-5
'641-8

69.3

('24-8)

( 3.1)

292.3

6.0
30.0
1'0.1

6.1
101.4
765.2

191.4

53 .9
245.3

272.4
47.0

ro.z

244.4

!5.5
593. {

125-8

125.8

2L2.4
73.0

180-5

127.3t

f6_3)

611-9

42.2
é0.0
10.8

4.E

99-9
1,235.3

32 -3

.33..2

6.5-5

s7 ,752.2

5.0 10.¿

396.2

1¿1.5

s.4
53.5

20

53

3

4

.66
114

2

5

0

I
0

51

Capital.:
Dilest Àppropriations
tegislative Bo¡d
Prisons/Satel1 ite Jails

Subtotal - Câpital

99

73

9

0

t72 -9 141.5

Total Expenditurês $6,873.1 $7,184-6 $7,360.2 97 ,291 .O S7,719.8

â Governor's Sub¡issions netted the sorkforce reô¡ctioa agaiDst..the expaasion recoluendations.
b Revised to reflect inclusion of tax aonestlrTeaiorce¡e¡t
c operatiag portioâ .oDllz
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Senate Bill 43, Cha
"The Current oPerat

SU}TI,TÀRY OF APPROPRIATTONS
GENERAL FUND AND HIGHWAY FUND

ter 500
ons Appropriation Act of L989u

r.9I9-9 0

$5,999,L54,887
350,496,558

ç6,-T4T;T{T;[47

$450 ,340,606
32,642,099

23L ,7 55,615

4,953,L92
çT $;r9r5n

p
I

Highway Fund
Sec. A

Sec. 6
Total

Senate BiLI 44, ChaPter 752
"The Expansion.audget lppropriations ect of 1989u

General Fund
Sec. 3
Sec. 5

Total

General Fund
Sec. 3 rewrítten bY Sec. 6

of Chapter 799
Sec. 5
Sec. 52
Sec. 53 rewrite of Sec. 11

of Chapter 557
Total

Highway Fund
Sec.4
Sec. 6
sec. 53 rewrite of Sec. 11

of Chapter 557
Total

General Fund
Sec. 4
Sec. 5
Sec. 7
Sec. 9

TO

Highway Fund
Sec. 6
Sec. I

Total

Bilt L042, Chapter 754
al Inprovement Áppropríations Act of 1989u

117,950 L49Ji29
$T0;70u36õ' $5r'Fr4,250

t3,942
00,000

$96-rilt4z

$11,460,280
100,000

$Tf;r6-0;U60

$830 ,606,0L4
7L,428,490

$gumt4;5(m

$6,106 ,067 ,230
345 ,298 ,329

$6,-TrrF65F59

$838,055, 593
73,626 ,470

$girr;ãrtTrr

L990-9L

$916 ,656,893
50,367,066

234,093,897

4,765,2L8
$1,zot, 6FÇoTT

$38,
2,

436
000

584,
000,

$48,38 4,560
2,000,000

Senate
" Capi t

$182,947,L08
23 ,7 26 ,604
2,391,080

L5,248,000
çTT,iîT792tal

$51,6
4'0
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Senate Bitt 38, Chapter B

"Emergency Appropriation

General Fu
Sec.
sec.
Sec.
Sec.

Senate BilI LL24, Chapter 795
"An Act to Appropriate Fund to the
Courts, êtc. r'

1989-90 1990-91

for Correctional Prograns and Projectsrl

$10,810,270
509,208

$1_6,12L,5L9
nd
2(a
?(b
2(c
3 40 ,942,881

$TT;26T359

837,L70
g,goL,552

$zr;66r;zrrtalTO

Administrative Offíce of the

General Fund
Total çLL ,215, 493 $l_1, g6 2 ,296

House BilI 277t Chapter 557
"An Act, to Create a Tax Amnesty Progran and Improve State Tax
Enforcement and Compliance"

General Fund
Sec. 6 $1,100,000
Sec. 11 rewrítten in Sec. 53

of Chapter 752
Total $T,-]]Of ,T0-0'

Senate Bill 1309, Chapt.e r 799
"An Aet to Make lvliscellaneous Changes to t,he Stat,e Budget"

$

Genera1 Fund
Sec. 1 Reallocation

Sec. 4 of. Chapter
Sec. 3
Sec.4

of Funds in
754

Þ

$$1,000,000
300,000

E 
^----l 

L^ ^EÐeL;. o .rl'gw[ ¡ Le ut
Chapte r 752

I _fÐE(j. J ()I

Houqe Bitl 957, Chapter 957
"An Act to Anend Various Statutes Relating to
Petroleun Underground Storage tanks etc."

450,840,606" gL7,L56,gg3"

the Cleanup of Leaking

Highway t'und

Grand Total
Ge¡-re ral Fund
Highway Fund

6 ,433,000b 6, 533,000b

$7,360,023,601 i7,752,L85,L1"2
$960 ,730 ,L70 $g6B ,7 49 ,3L3

uNet increase of $500,000 each year

bFunds remaining from fee after funding the Department of Revenue and
the Department of agriculture 

""n58åa 
from Highway Fund



TOTAL STATE BUDGET BY SOURCE OF FUNDS
L963-64 rO 1988-89

( rn l{illions }

Gene ral
Fund

Fede ral
Revenue Highway
Sharinq Fund

Tot"al

L963-64
L964-65
L965-66
L966-67
L967-68
1 968-69
1969-70
t97 0-7 L
L97 L-7 2
L97 2-7 3
L97 3-7 4
L97 4-7 5
L97 5-7 6
L97 6-77
L977 -7 I
L978-79
1979-80
1980-81
198L-82
198 2-8 3
1983-84
1984-85
198 5-86
1 986-87
1 98 7-88
1988-89

Source:

$ 534.0
468.7
608.8
580.6
79L.7
735.1
969.6
96L.4

1,198.0
L,L73.6
1,607.3
L,734.6
L,733.2
L,922.4
2,158.0
2,5L5. A

2,787 .7
3 ,2L6 .4
3,435.0
3 ,623 .6
3,857.6
4,5L6.6
5,130.5
5,516.0
5,977 .9
6,586.1

105.2
57 .2
5L.7
67 .L
66.9
62.5
57 .0
28 .4

$158.3
161. B

181.7
188.8
2L9.6
226.9
303.7
304.7
344.8
352 .4
381.7
392,7
422.8
4L4.6
433.1
461.8
497.6
506.1
535.0
555.6
66A.0
7L3.6
735.5
839.4
882.4
918.7

$1s2.4
L53.3
188. B

175.8
236 .4
22L.3
349 .9
335.1-
476.7
49L.7
519.3
648.6
7 47 .6
776.8
967 .9

L,042.7
L,2A0.5
L,296.5
t ,3L2 .7
L,322.3
L ,597 .4
1,655.8
1,838.1
1,887.4
2,026.8
2 ,lL7 .4

Federal Other

çL27.4
91.3

L85.2
L07 .7
180.3
135.3
L93 .4
L7L.2
2L8.6
199.5
264.4
247 .8
292.3
282.9
351.4
328.5
A48.8
395.7
470.0
485.9
584.9
551.7
696 .4
698.3
837.1
788.2

$ 972.L
875.1

L ,L64.5
t,052.8
L,428.0
1,318.6
1,816.6
L,772.3
2,238.2
2,2L7 .2
2,877 .9
3,080.9
3,247 .6
3,463.8
3,977 .3
4 ,4L0 .9
5,031 .7
5,443.L
5,752.8
5 ,987 .4
6,703.9
7 ,437 .i
8,400.5
8,941.0
9 ,724.2

10,410.4

State Budget office
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RETI{BTIRSEIIETTTS 1r) IæL GOTTEBNæÑTS
fI'E TO STãf,E.{TâIINTED BX RtsLIEF SII¡æ 1981

1985-86 1986-87 1987-88
Refi¡nds ReåJnds Reñ¡¡rds

1988-89
Reñmds

63,620,905

15,745, 000

1989-90
À¡propriations

1990-9r.
þpropriations

Reinbr¡rsenent of Property Taxes
Iost due to Rate Reduction
Applicable to l{t¡olesale
and Retail Inventories

l,lanuf acture rs' Inventory
(G.S. 105-275.1) (Netted against
Corporate Incone)

Retailers and Wholesalers'
Inventory (G.S. 105-277À)

80%

202

ñonestead Reinknrrsenent
(G.S. 105-164.44C)
Netted Against Cigarette
Tax Incorûe

Sales of Food Prodr¡cts
h¡rsuant to Food Stary
Cou¡nns and Suppleqental
Food Instruments, effective
L0-1-85 (c.s. 1_05-164.44c)

Intangibles -
E:reuption of Honey on
deposit and noney on hand
(G.s. r.05-213.1)

$106,243,531 $107,973,963 $107,973,963

63,620,905

t6,752,680

63,624,945

L7,824,85L9,600,000 15,080,000

L,665,544 4,523,60L 7,135,4AL 7,73L,752 7,700,000 7 ,685, 000

2,839,856x 4,893,928x 5,125,5941, 5,366,497 5,6]8,722

20,654,256t 2L,996,782* 23, 404,576),

310
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1985-86 1986-87 198?-88
Refl¡nds Refur¡ds Reñ¡nds

Þrerytion of certain accounts
and acco¡rts receivables
lc.s. 105-213(a) l

1I}IâT

*Prior year collections distribr¡ted in State fiscal year as shotøt

REnIBI¡RSEüEÌ*XS 10 I¡(råL @t ERU|EñIS
DT,E !O SIâTE-¡'N¡ÛRXED gX NETJEF PÀCKâGE SIIG 1981

1988-89
Reñmds

1989-90
þpropriations

1990-91
Àppropriations

4,11L,L84* 4,976,019* 5,036,206* 5,439,102 5,874,23L

$1,665,541 54L,728,897 $54,682,130 5226,907,%4 $231,755,615 $234,093,897
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GENERÀL FT'ND ÀPPROPRIÀÎIONS FOR CÀPITÀI I}TPRO\ZEI{ENTS

(i¡cl,udès &evenue Sharing Fuads)

L963-61
L961-69
1969-71
L91L-73
L913-7 4

!974-75
191 5-i 6

t91 6-71
1977-18
1978-79
1979-80
1980-81
r98 1-8 2

1982-83
1983-84

1984-85
1985-86
198 6-8 ?

198?-88 Rev

1988-8 9

1989-90
1990-9 1

8 ,144 ,000
20,830,000
14 ,936,582
1-6,116,512
25,834,434
4,259 ,88'7
5 ,42r,rlz
1,839,420
3 ,575,000
8 .735,000
4 ,916,500
3,095,000
4,747 ,0A0
5,018 ,000

200,000
1,420,000
5 ,764,600

17,666,223
4,510,563
6,388,300
6 ,225,L60

Total Direct
Àppropriatioa

42,r39 ,518
LL2,356 ,188
75,588 ,603
64,89L,L92

LgL ,822 , 446

93,365,337
25,662,437
45,096 ,295
3L ,332,626

126 ,008,818
84 ,378,719

L03 ,807 ,712
30 ,005,121
65,7'72 ,358
59 ,182,244

2r2,535,238
253,504,234
297 ,667 .243
173,170,035
258 ,659 ,030
245,264 ,593

65,5L5,494

coDDunity
coIlêges

1,943,578
1,367,813

3 ,420,000
25 ,4L8 ,L81
10,000 ,000

1,600,000
1 ,000, 000

1,000,000
2,616,838
4,O24,820

175,000
125.000
255,000

26 ,395,700
2t,374,500
34,376,500
25,888 ,125
29 ,521 ,726
4,51L,459

Eula!
Resourcês

state
Pôrts

1 ,752,500
4,49o, ooo

8 ,295 ,000
3 ,800 ,000

2,263 ,Ag0
815,000

2,700,000
4,800,000

19,900,000
15,000,000

6 ,000,000

Repair aDd

ReuovatioÀ
Resetvè

15,000,000
60 ,000 ,000
34 ,000 ,000
34 ,000,000
15,288,200

2 ,184,300
1 ,922,840

clean Iùater
Progra!

60,000 ,000
50,000,000

5,700 ,000
25,800,000
10,000,000

University

25,233,600
65,839,600
35,508 ,921
24 ,885,500
8r ,246 ,000
11 ,571 ,000
1i ,360,500
26 ,402 ,500
9,540.000

49 ,751 ,700
59 ,195,800
53,536,000
7,309,903

47 ,458,936
35,815,440

107,817,200
64,536,900
86 ,993 ,750
53,168 ,200
94,798 ,900
70 ,599,600

L,611 ,80C

correction

851,000
4 ,200 ,000

500,000
691,000

5.649 ,000
19,810,100

6,0oo, ooo

40,000
4,750 ,000

45,700,000
4,500 ,000

21,3oo, ooo

970,000
a, roo , ooo

50,000
11 ,704 ,300
30 ,400,138
2,263,O40

18 ,965,391
53,88?,1344
33 , 115 ,6 944

other

4 ,2t4,900
15,629 ,375
23 ,643 ,100
19 ,718 ,120
45,379 ,825
43,924 ,350
L5 ,723,05L

9 ,2L4,313
t0 ,202,626
20 ,007,118
L0,449,58!
17,051,892
16,803 ,824

4,470,422
8 ,511 .804

16 , 852 ,338
56,023 ,934
40,230,534
36,449,947
65 ,000 ,413
86 ,058,400
30 ,722,000

alncludes Corrections projects and Sateli,ite Jail progran certified to Off.ice of State Budget at¡d !{anagerent
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ST'I.I¡{ÀRY OF GEIÍERÀL FUND REVENUE

FISCÀL

YEA¡

t965-66
L966-67
1967-58

1968-69

19 6 9-70
L970-7L
L91L-72
L972-73
r913-7 4

r91 4-13
L97 5-7 6

L91 5-11
I Af?-fa

1 9 78-79

1 979-8 0
198 0-8 1

1981-82
1982-83

1983-84
198 4-8 5

1985-86
198 6-87
198 7-8 8

1988-89

rNcot{E ÎÀx
SALES & USE

TÀX OTIIER TÀXES

TOÎÀI, TÀ¡
REVEIÍ[T'E

555, 415.396
605,204,950
652 , 482 ,592
739 ,5L0,528
841,714,058
92L ,444 ,692

1,051,899,702
L,2L3 ,991 .044
1,358,185,468
1,451,184,100
t,31t,e45,154
\,869 ,966 ,158
2 ,060 ,481 ,748
2,337 ,218 ,145
2,639 ,2r3,989
2,843,953,448
3 ,071 ,7L2,837
3 ,219 ,O24,843
3 ,8L4,371 ,603
4,336 .722,254
4,694,520 ,850
5,180 ,562 ,118
5,551,288,873
5,928,542,1.01

IlíCOIÍE FAOIí

IREåSI'RER'S

I¡fVESÎ!,TENTS

cÀPIrÀ¡
I}ÍPROVEUEWT

REVERSIONS

FEDENÀL REVET{UE

sHÀRInG,À¡Í!I- OÎ¡iER

RECESSION SOI¡RCES

TOTÀf.

no¡¡-rÀx
REVE¡TUES

TOTÀÍ. GEIÍE8ÀL

Fl'1Y'D REVEITIUE

232 ,136 ,46L
284,847 ,547
311,192,821
350 , 145,307
380,053,453
4L3,396,145
483,850,778
366,308,449
653,067.805
115 , 40L ,31 6

i60 ,478 ,534
985 ,489 ,725

L,A76,9a_L,L20
L ,218 ,93L,L87
1 , 471,139 ,203
1,583,321,118
L ,726 ,8L8,r76
L,856,674,375
2,152 ,810 ,530
2 ,5L3 ,4r9 ,rL4
2,7t7 ,424,L28
3,129,406,895
3,3I2,804,849
3,55L,753,871

L88,246 ,243
20L,54!,510
2L6,L73 ,8LL
239,525,769
264,350 ,603
285,893,056
324,824,0L8
368,146,L84
409,393 ,909
423,006,813
464,156 ,3LL
510 ,295,335
518,960,'737
646,129,888
69!,902,227
731 ,098 ,L23
111 ,449,r3L
823,400,004
998 ,987,392

1,155,845,141
1,380 ,409,070
r ,45r ,612 ,94L
I ,555,266 ,91L
L,68L,124,768

rr4 ,432,692
118 ,755,843
125,115,960
L49 ,839 ,452
19?,300 ,010
22L ,954,89L
243 ,224,9A6
278,942,4LL
295,723 ,751
3L2,715 ,9]-L
346,510,609
31 4 ,18L ,69e
404,579,891
44L,557 ,070
416 ,!72,559
325,531,207
573,445,530
599,000,004
662,519 ,68L
667 ,451 ,999
596,687 ,652
599 ,542,284
683,217,053
695 ,06L ,462

L0 ,322,113
L2 ,337 ,6L2
19,266 ,180
20,284,L96
22,624,t69
29,369 ,118
24,325,582
26,8L6 ,266
53 ,574,504
73,317,870
48,64L,730
43 ,!65,L41
44,486 ,139
39,238,926

LlO ,40L ,2L2
108,546,785
115,633 ,898

88,0!7 ,324
96,29L,399

131,037,254
151,004.316
139,317,588
L66,899 ,926
141.780 ,651

L,933,444 5,571 ,906
5,L66,907
7,430,L56

r.0,868,448
t4,L55,116
15,153,132
L7 ,227 ,78r
18,165,044
r7,462,292
17,937,386
23 ,322,312
38 ,995,330
29 ,632,663
32,7L3 ,242
34,510,606
35,969,822
34,75L,994
35,373,362
46,556,300
57,70L,4L1
65,O21 ,037
66,326,!74
83,995,809
83,603,051

17,834,063
18 ,504 ,519
26,716 ,336
36,555,208
36,835,966
46,L9L,464
42 ,009 ,419
45,4t8,715
71,578 ,995
92,9t2,952

t25,012,216
133,561 ,879
1I2,855,L61
123,351,309
202,956 ,822
177,858 ,985
151,828 ,015
L24,8L7 ,9t0
142,939,909
t90,312,4t7
216,349,166
211,514,580
253 ,238 ,469
225,951 ,498

513,249,459
623 ,709 ,419
579 ,r98,928
716,065,736
878 ,550,034
961 ,636 ,156

1 ,093 ,909 ,181
r,259 ,4r5,8L9
L,429 ,164,463
r,544,097 ,052
1,696,851 ,730
2,003,s28,637
2,113 ,331 ,9!3
2,460 ,579,454
2,842 ,L?A ,8rr
3 ,023 ,812,433
1 ,229 ,540 ,852
3 ,403 ,842,753
3 ,951 ,3r7 ,3L2
4 ,527 ,094,611
4,910,870,016
5,392,0'r6,698
5,8t4,527 ,342
6 ,L54,529 ,606

5,402,564
26,62t

t,669,214
456,116
431,465
542,199

L,657 ,696
4,268 ,324

446 ,798
620 ,OL 

1 ,125 ,090
1,133,95?
4 ,950 ,481
L,t79 ,609
t,427 ,224

52,711
L71 ,208
317,813

5,870,818
2,342 ,134

603,796

48,779,830
50,9s4,604
38,515,731
30,284 ,051
56 ,gLL,047
28 ,39L,897

262,5L4
0

39,433
L,455,544

0

0

0

0

alncludes transfer of $12 ,OO7,2Lg fron Reserve for Incone Tax BefuDd.s in order to close out reservê accouDt
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Year

General Fund
Total Current

Operations

$538,302,356
591,139,329
670,619,219
7 44,733 ,486
876,L69,359
981",L27 ,8Ag

1,073 ,289 ,57L
L,I87,443,130
r,520 ,694,407
1,698,4L7,672
L,737 ,659,496
L,962,916 ,606
2,L93,4A5,7L4
2 ,452,01L,095
2 ,750,999,934
3,150 ,963 ,4-'lg
3,40t,694,904
3,561,L42,990
3 ,8L2,809,921
4,3L9,568, L73
4,877 ,060 ,7 44
5,233,438,532
5,805,245,729
6,302,133,865

$315,924,120
335,L27 ,904
37L,207,69L
406,208,538
459 ,8L4,7A9
510, 055,77L
533,536,652
575, 0L2,350
7L8,947 ,964
789, 3gL, g0g

800, 937,335
899,151,043
99'',1 ,654,527

l_, 098, 173,959
L ,230 ,099 ,47 4
1,390,907,3L3
L,495,263,953
L,515,142,033
L,620,044,340
1,886,700,077
2 , 185,803 ,123
2,346,139,866
2,639,237 ,658
2,930 n643,866

$11,626,559
24,078,492
t9,625,725
32,436,359
41,43I,965
44,935,256
55,958, 450
63,193,535
99,582,404

r09 ,2r8,752
r45,465,494
116, 481,854
114 ,065,103
139,794,869
t45,243,264
L7 4,996 ,965
L94,452,082
205 , 595, 937
232,L95,09l.
259,101 ,105
281,875,127
307 ,L02,490
326,296,294
332, 064,381

$70,177,054
78,559 ,545
95,037 ,544

]-04,894,567
L30 ,344,7 4L
L47 ,326,678
163,331,175
]-79,9L0,106
222,938,796
280,639,400
2t0 ,526,549
347 ,123,340
357 ,790,592
394,76'7,L66
436,949,552
515,255,082
567,573,82L
599, 235, 054
653,091,405
7 46 ,998 ,9t0
840,31L,094
909, L34,150
980,146,492

1, 039 , 510,499

Percent
of Total

Gen. Fì:nd
û¡rrent

Q>er. for
Edr¡cation

73.89å
73.38
72.44
72.98
72.09
7L.59
70.t4
68.89
68.48
69.43
67.73
67.39
66.99
66.59
65.87
66.04
66.37
65.1_6
65.7t
66.97
67.83
68.07
67.97
68.26

luffi Cã8OLI¡IA Sf,ATE GEIIERAT. FTID OPER¡\:ftIiG ÀSPROPRIArIo¡IS
FG. FtBLTC SCmI,s, ætüllrÎ]r CU.LEGES, ÀND mC¡IFq ED(nrtcl{

1965-ó6 ro 198H9

R¡blic Schools Ccm:nity Colleges Eiqher Edr:cation
.Mþunt Percent Ànomt Percent Àrcunt Percent

1965-66
L966-67
1967-68
r.968-69
1969-70
L9'70-7t
t97t-72
L972-73
L973-74
L974-75
L975-76
L976-77
L977-78
L978-79
1979-80
1980-81
1981-82
r_982-83
1983-84
1984-85
1985-86
1986-87
1987-88
1988-89

58.69å
56.69
55.34
54.54
52.48
51.99
49.71

44.7I
44.14
43.96
42.56
42.49
43 ;68
44.82
44.83
45.46
46.50

.58

.2L
5.32
6 .55
6.43
6.07
5.93
5.20
s.70
5.28
5.5s
5.72
5.71
6.09
6.00
5.78

87

13.04å
t3.29
t4.L7
14.08
14.88
15.02
L5.22
15.15
14.65
L6.52
15.57
15.65
16.3r_
16.10
1.5.88

L6Z
40
93
36
73

2
3
2
4
4
Â
I

5
48.42
47.28
46.48
46.09
45. Br_

45.48
44.79

16.35
16.69
16.83
17.13
L7.29
L7.23
t7.3'l
16.89
L6.49

.6¿

.27

5
5
5

3L4



GETíERÀI FI'IID OPEIÀTING EXPEIÍDITI'RES

BY DEPÀRT!.{E¡üI/FUNqTTONS OF GOVERIÍI{ENT

FrscÀf.
rEÀR

CURRE¡TT

OPERÀTIli¡G

EXPENSE

DEBT

SERVICE

EXPENSE

PUBLIC

scEool.s

UNTVERSTTY

s¡sTsÈl

COU}ÍUNITY

COLLEGES

SYSTEH

tr , 4!t ,651
L8,69i,8L2
18,310,803
JL.282,4r2
39,589,410
43 ,642,r39
55,954,999
60,635, o5?

92,458 ,946
106,413,517

99,816,634
tro,s24,929
113,168,528
133,975,021
L45,243,264
169,011,630
185,809,489
191,749,633
225 ,494 ,8r9
2s'7 ,230 ,807
271 ,8L5,320
299 ,359 ,220
3L1 ,666,44L
324,207 ,283

DEPÀRÎI{ENT

OF ET'I{ÀIÍ

BtsouRcEs

58 ,773 ,133
1 4 ,421 ,423
82,250 ,834
89 ,041,553

106,632,807
L22,069 ,014
148 ,919,439
168,819,831
198,201,121
246.151 ,L84
274,L69,!21
3t3 ,022,257
351 ,655,302
372,632,422
429 ,8t4,253
488,201,903
50!,921 ,931
547,208,474
584,r28 ,651
629 ,971 ,924
707,151,818
71L,!L4,680
824,O11 ,30L
939 ,216,000

JT'DICIåI.

DSPÀRTHE¡ÍT

DEPÀBÎ{E}¡T

OF

COEAECTION

TRÀNSFER TO

ÀI.L OTEER EIGI¡I{ã'
DEPÀRS!{EN]TS FUND

3L , 449 ,431
34 ,331,854
41 ,987,595
36,525,608
50 ,8/-7,890
63 ,L97 ,302
64,299,022
18,2r9,316
96 ,143, 653

L23,266,761
rL6,660,293
r29 ,745,297
146,250,901
166,578,931
195,437,514
23!,!22,5L4
244,4L6,018
286,818,703
273,744,492
327 ,329,685
352 ,246,319
381,196,320
45L,3L1 ,206
457,116,993

25,800,000

L965-66
L966-61
1961-68
L968-69
1969-70
1970-7 I
L97L-72
!9i2-73
L913-7 4

!9'14-75
!975-'7 6

L97 6-'17

19 77-7 8

L918-19
1979-8 0

1980-81
1981-82
1982-83
1983-84
1984-85
198 5-86
1986-87
1987-88
1988-89

517,110 ,881
565,!95,4L7
643,992,638
118 ,239 ,714
837,404 ,905
939,311,030

1,031,353,080
1,139,500,643
1 .433,24L ,642
L,621 ,103,63L
L,610 ,oLL,262
I,890 ,839,697
2 ,131.150 ,750
2 ,358 ,332,842
2,660 ,212,288
3,050,012,908
3 ,244,738 ,133
3 ,374,92L,954
3 ,715,704 ,836
4,L87 ,988 ,29L
4,1L8 ,335 ,24L
5,051,335,'794
5,600,754,582
6 ,L3L,151 ,409

rr,905,291
L6 ,rL1,631
17,517,958
L1 ,780 ,947
L1 ,774,223
L7 ,'751 ,303
18,171,391
21 ,355,238
45,897,043

(98 ,264)
30.130 .770
39 ,693,952
48 ,71r,98?
49 ,559 ,523
53,795,955
60,044,4L2
6L,123 ,326
71,163,426
79,050,866
15,951,4L6
73,358,415
63,512,699
73,800,147
71, s13 ,536

305,140,902
324,2L6 ,229
366 ,024,522
400 ,822,916
450 , 688 ,435
496 ,905,842
321 ,g3S ,r82
569 ,192,945
702 ,789 ,400
712 ,L45 ,444
192,2L3 ,230
888,449,745
988,189 ,540

1,092 ,015 ,308
1 ,230 ,099 ,473
1,390,907,313
L,411 ,036 ,604
1,455,408 ,320
r,6L5,2L6 ,290
1,854,957,593
2,L56 ,92r,328
z ,293 ,92!,50L
2,31L,L79 ,741
2,8s1 ,740,3L3

66 ,241,100
73,013,092
88 ,272 ,493

104,894,567
L22,252,656
138,608,501
148,864,864
166,208,535
207 ,225 ,420
267,090,150
249,604,282
289 ,912,L46
337,633,079
379,305,638
4r4 ,15L,963
487 ,9!9,423
534,143,560
560,438,959
6\5,165,535
714.513,120
193 ,1L4 ,439
833,232,567
936,874,299
996,L81 ,746

2 ,492 ,262
3 ,916 ,730
5 ,169 ,435

12 ,453 ,890
18 ,830,659
22,036,549
26 ,333 ,117
28,926,4!4
34,017 ,L47
39,385,118
40,988,613
45 ,565,044
54,340,430
62,230 ,026
7L,011 ,496
81,229,801
88,506 ,852
9L,!!4,984

108,968.044
119,319,546
131,506,102
143,311.248
L57 ,100 ,249
L1 4 ,691 ,358

19 ,597,099
20, {17,530
23,858 ,998
25,446 ,821
30 ,658 ,825
35 ,01 4 ,L24
40 ,872,066
45,542,231
56,488 ,912
70,743 ,703
66,428,299
73 ,566,291
91,140,983

102,025,973
120 ,052 ,369
LAL ,575,9t2
L'L,!94,947
167 ,419 ,485
186 ,536 ,133
208,505, 200

226 ,24r ,439
245 , 621 ,539
268,L39,442
311,077,980

315



FISCAL
EAR AIITTIORTZÐ

SU}TüARY ^A¡{AtYSIS Or GENERAT FT]¡Ð
REI¡EMJES å¡\Ð Ð{PH\{DITIJRES

GENERAT FI]ND REVE¡{IIES
GEb¡MÀt ETJNÐ E(PE¡¡DIIT'RES

(oPER¡{rr}G & CÀPrTAr)

T'NÐ(PENDÐ NEtr NT'TECT
ÀCTTIAL C'\iER, CCILI,ECrICNS Àt}rIÐRTZÐ ÀCTtIAL ÀPPROPRT¡fITCNS Or,¡ CREDIT BAT,ANCE

1965-66
L966-67
r_967-68
1968-69
r_969-70
L970-7L
L97L-72
L972-73
L973-74
L974-75
L975-76
L976-71
L977-78
L918-79
1979-80
r_980-81
198r.-82
1982-83
r.983-84
1984-85
L9B5-86
1_986-87
r.987-88
L988-89

525,4L3,69g
546,690,493
659,050,000
695,239,000
842,900,000
937,200,000

L,044,665, 000
L,133,920,000
1,353,751,000
1, 575,620 , 000
L,73L,272,735
1,958,039 ,633
2,103,704,000
2,393,087,714
2,695,993,722
2,966 ,590,976
3 ,280 ,400,000
3,5L9,600,000
3,800,850,000
4 ,279 ,061,900
4,794,423 ,700
5,2I5,865,79L
5,6t6,052,923
6,168,457 ,496

573,249 ,459
623,709 ,479
679,Lgg,g2g
716 ,065,736
B7g,550,034
967 ,636,L56

1,093, g0g,1B1
L,259 ,415, B1g
L,429,'764,463
L,544,09'7,052
1,695,957,730
2,003,528 ,637
2,L73 ,337,9L5
2,460 ,579 ,454
2,842,L70,gLL
3,023,912,433*
3,229 ,540,952
3,403 ,942,753
3,957 ,3L7 ,5L2
4,527,094,67L
4,910,970,016
5,392,076,699
5,804 ,527,342
6,L54,529,606

47,935,16L
77 ,028,996
20,L4g,g2g
80,82'l ,736
35,650, 034
30, 436,156
49 ,244,19L

125,595,919
76 ,0L3,463

(3t,522,949',)
( 34,415,005 )

45
69
67

156
57

004
915
680
089
557

590,527,191-
591,139,329
792,L54,392
7 44,733 ,496
970,106 , gg7
991,127, g0g

1,!52,A34,499
1 ,187, 443,130
!,607,316,953
1,734,593,009
L,780 ,L7g ,097
L,99L,946,543
2,198,289,024
2,545,7gg ,gt3
2,845 ,39L,200
3,255,104,769
3,435,695,366
3,626,9L5,249
3 ,872,591,165
4,532,r03,4L]-
5,130,563,979
5,531 ,345,979
5,979,265,764
6,56t,392,995

558,762,459
565,L95,4I7
756,349 ,426
7Lg,25g ,714
912,993, 509
939,311,030

t,096,244,272
1,139, 500, 643
1 , 5l.g, g64,0gg
1,663,968,969
t,693,g5g ,gLl
l_,919, 809,634
2,L35,999,750
2,452,11t,660
2,744,65L,008
3, L54,154,199
3 ,275 ,6L9,975
3,440,694,342
3,7'15,497,090
4,400,523 ,529
4,97L,859,475
5 ,349 ,003,039
5 ,7-Ì3,77 4,987
6,390, 416,439

316

3L,764,722
25,943,gLL
35,804,956
26,473,7L2
57 ,7L3,379
4L,916,778
55,790,227
47 ,942,497
87,452,765
70,7L4,04L
86,2Lg,Lg7
72,L36,909
62,389,274
93,619,253

100,730,192
100,950, 571
L60,065,491
L86,220,9A6
97, 104,0g5

L3t,57g,gg2
158,705,503
L82,342,g3g
204,490 ,977
L70 ,976,456

79,600, 493
L02,972,907

55, g53, gg4
t07,30t,449

92,763,4L3
72,252,934

l_05,034, 409
173,539,306
L63,466,229
39,19L,093
5l_,804, Lg2

LL1,625,9L3
r32,023,189
161,169,933
257 ,007,29L
LsB,L82,Lzg
L09,206,343
7r,463,659

253,57L,597
380,612,753
275,tsL,gLg
358,553,746
392,965 ,396
I57 ,048,576

,489,
,633,
,49L,
,277,
,231 ,

( 50,859,149 )
(t14,757 ,247 )
L56,467,5L2
249,A32,97L
L16,446,3L6
L76,210,907
L88,474,5L9
(13,927,990)

*Does not incluhe 557.2 nillion in Federal Revernre Sharing



ST]I.II{ARY OF GET\¡RAL FT¡¡TD ÀPPrcPRLÀTIOì{ REI'ER.STONS

APPROPRIATTON

FISCAL
EAR

ct,RRÐ$ YEAR
OPERATIIi¡G CAPTTAL

PLUS
CARRY EOR9ARD

10

g ,119, 376
0

L8,348,925
0

13,853,736
0
0
0

18,570,953
0

134,310
0

10, 0L3,647

,320

TCITAt
ITNE(PE¡TDED T.FSS CARRY NEtr

Ð(PE¡{DITT'RES .APPROPRTATICN FÐFÚûRD REI/ER^9IONS

1965-66
t966-67
1967-68
r.968-69
r.969-70
L970-'7L
L97L-'r2
L972-73
L973-74
L974-75
L975-76
t976-77
L977-78
t978-79
r-979-80
1980-81
198L-82
L982-83
1983-84
1984-85
r.985-86
r_986-87
l-987-88
r.988-89

548,897 ,603
580,566,081
679,797 ,594
735,615,11_0
894,519,294
962,778,883

1,087 ,L43 ,301
L,L73 ,589,394
L,520 ,694,407
!,698,417 ,672
L,756,230,449
L ,944,405,653
2,L93,540 ,A24
2,451 ,876 ,785
2 ,76L,002,4gL
3,140 ,949,932
3,444,824,224
3,558,01_3, 570
3,8L2,808,921_
4,304,541,096
4,87.l ,060 ,7 44
5,233,679,633
5,805,245,729
6,302,733,865

4L,639,579
0

LLz,356,799
0

75, 589,603
0

64,89L,L92
0

86,622,446
36,L65,337
23,949,649
28,969,937

4,7 49 ,0A0
93 ,778,81_8
84,319,7L9

t04,L4L,290
30,86L,t42
65,7-72,359
59,792,244

212,535,238
253,503,234
291 ,667 ,245
L73,020,035
258,659,030

590,527,181
591 ,139,328
792,L54,382
744,733,486
970,106,887
981,127,808

t,L52,034,499
1,187 ,443 ,L30
L,607,316,853
L,734,593,009
L,'180 ,L1g,097
L,99L,946,543
2,L98,289,024
2,545,799,9L3
2,845,381,200
3,255,!04,769
3, 435,695, 366
3,626,9L5,248
3 ,8'12 ,591,165
4,532,!03,4r1

558,762,459
565,195, 417
756,349 ,426
7L8,259 ,774
912,993,509
939,311,030

L,096,244,272
L,L39,500,643
l-, 5L9,864,088
1,663,868,968
1,693,959,910
L,9L9,809,634
2,L35,899 ,750
2,452,!LL,66A
2,744,65r,008
3 , 154,154, Lg8
3,275,6t9,875
3,440 ,694,342
3,775,487,080
4,400,523,529
4,971,,858 ,475
5, 349,003, 039
5,773 ,77 4 ,gg4
6,390, 416 ,439

3L,'164,722
25,943,gLL
35,804,956
26,473,7L2
5'7,113,379
4L,816,778
55,790,227
47,942,487
87 ,452,765
7A ,7t4,04L
86,279,L87
72,L36,909
62,389,274
93,678,253

l_00,730,192
100,950, 571_

160,065,491
L86,220,906
97,104,085

l-31, 579,882
L58 , 705, 503
t82,342,839
204, 490,980
L70,976,456

LA,573,247
0

9,11-8,376
0

L8,348,925

13, 853

18,570,953
0

134, 3L0
0

L0,4t3,647
0

3,t29 ,320
0

L5,027 ,077
0
0
0
0

0

2L,19L,475
25,943,9L1
26,686,590
26,473,7L2
38 ,764,454
4L,8L6,778
4L,936,49L
47,942,487
87,452,765
70 ,7t4,A4L
67 ,648,234
72,L36,909
62,254,964
93,678,253
90,716,545

l_00,950,571
156,936,171
186,220,906
82,077,008

L3r,579,882
158,705,503
r82,342,839
204, 490,880
170,976,456

0

,573,
0

247

0

,7
0
0
0

36

077

3,l2g
0

L5,027
0
0
0
0

Ê
J¡

5,
5,
6,

130
53r.
978
561

,563,
,345,
,265,
,392,

978
878
764
895

317



n¡blic Sdrools

REITER.SIO¡S ÀIÐ PERCEITT OF âùITXSIED APPRæRIâfrIO¡S

Iniversity lñrmf! Res4rrces fi'EAL

Fiscal Year Reversiø¡s

tof
adjustæd

Reversians 4prqr.

t
Ãdjusted

Rer¡ersims 4prop.

*of
Àdjusted
4prq¡. Re\rersiúts

tof
ådjusted
4prq).

L965-66
L966-67
1967-68
1968-69
r-969-70
L970-71
L97L-72
L972-73
L973-7 4
t91 4-75
L975-76
L976-71
L977-78
1978-19
r_979-80
1980-81
t_9BL-82
t9B2-83
r_983-84
t_984-85
r.985-86
1986-87
r_987-88
L988-89

$10,783,218
L0,gLL,675
5,183,169
5, 395, 562
9,L26,274

13,L49,929
5,598,470
5,2L9,405

L6,L58,464

$3,935,954
5, 546,453
6,765,05L
6,464,296
9,092,095
8,'7L8,L77

L4,466,3LL
L3,702,L7L
15,6i.3,376
L3,548,240
20,922,267
L7,15L,t94
20,157, 5l_3
t5,46L,528
22,L97,599
27 ,335,659
33,430,26r
38,796, 095
26,t45,906
32,485,790
47 ,L96,655
55, 901 , 593
43,872,t93
43,323,023

ç2,625,60L
3,022,89'7
I,836,926
7,725,399
8,6Lr,475
g ,4L4,690

LL,688,21L
L]-,942,333
26,4L3,504
23,677 ,556
8,380,099

22,820,056
L6,5L4,t32
39,927 ,495
43,89L,74L
44,573,299
60,576,029
42,321,853
31,496,804
46,604,t25
40,463,453
33,818,204
50,3l-6,667
21,988,992

iz]-,LgL,415
25,943,91L
26, 686, 580
26,473,7L2
38 ,764,454
4L,8L6 ,778
4L,936,491
4'1 ,942,487
87 ,452,765
70 ,714,040
67 ,648,234
72,L36,949
62,254,964
93,678,253
90,'7L6,545

100,950,57L
L56,936,L1L
186,220,906
82, 077,008

L31,579,882
158,705,503
t82,342,839
204, 490,880
L70,9'76,456

3.42
3.3
1.4
1.6
2.0)Ã
1.0
0.9
2.2
2.2
L.l_
L.2
0.9
0.6

L.t ,2
B11

t0,7
9r4
6rL

;
4
0
1
l_

2
)
2

46,464
24,085
01,29B
64,987
58,650

1

3.72
3.9
9.7
8.0
7.5
7.2
7.3
6.6

11.8
8.8
3.0
6.8
4.5
9.'7
9.3
8.4

10 .8
7.2
5.1
6.9
5.4
4.2
5.6
2.3

2
0
2
7
3
2
6
5

5.62
7.7
7.2
6.2
6.2
5.9
8.9
7.6
7.L
4.8
7.7
5.6
5.6
3.9
5. r-

5.3
5.9
6.5
4.r
4.3
5.6
6.L
4.5
4.2

3.9å
4.4
4.0
3.6
4.4
4.3
3.9
4.0
5.8
4.2
3.9
3.7
2.8
3.8
3.3
3.2
4.6
5.2
2.2
3.0
3.3
3.5
3.5
2.7

L8,227 ,349
60,333,713.
3,833,404

3L,7 42,484
28,88L,795
52,2L8,365
68,057,911
72,903,553

'/ C,eneral Ãssenbly directed that $29.81{ of fr¡nls needed for LLth and 12th pay periods be ¡nrt of the
credit balance.
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CÀPITÀI I}TPROVEI{E¡f,TS

LEGIST.ÀTIVE BO!ÍD ISSÜES

University co!¡uDity colleges correctiÕD state Ports

19 6 1-63
1963-65
t965-61
1971-73
19 8 8-89

TotaI

$ 6,216,000
21,985,000
17,982,000
45,996 ,500
25.000,000

s 3,173,000
19,158,000
L0,121 ,5OO

32,923 ,000

2,540,000

300 ,000,000

2,724,500

other

s3 ,043,000
2,821 ,004
1,990 ,000
5 ,913,500

25,000 ,000

$ $ $

2 ,875,000

VOTE OF TI¡E PEOPTE BOND ISST'ES

Public school
Fâcilities

r972
1973

19 75

L977

CleaD llater
PrograD

s150 ,000,000

230,000,000

$ s

lrDive rsity

43,250 ,000

319



classroæ rÞacÌ¡ers 
198H6

Redr¡ce Class Size (Gr. 7-9) ç36,26L,754
Þ<pand Prograns (Gr. 7-B) -
Expand Prograrns (Gr. 4-5) -
Ð<tr¡and Prograns {Gr. K-3) -
Þ<pand Programs (Gr. 9-12) -
Reduce Class Size (Gr. 10-12) -Totål ç36,26L,754

Superintendents
Asst./Assoc. Superintendents
Supervisors

BASIC EUN:rTc!{ PRæRAI{
å¡ÛfRL NE¡Y GTE ÀSSæI¡IIED TYIE PRæRAT¡I

198H7 1987-88

$5,799, 450 $-
L5,449 ,073
14,893,500

198849 1989-90

Ll,341,227
7,650,119

$49,323,919

5,9a5,L27
5,L54,719

21,749,55A
2,2A9,523

t3,269 ,43L

3,200,959
L5,728,L57

L5, 539, 379
8,982, 300

L6,426,39t
11,889, 571

( 179,983 )

s52,657,648

$-
15,108,010
L4,32'7,079
L7 ,340,624

çd6,735,7L4

1990-91

,335,20'7
,310,439

LL,961,032
$43,606,677

4,'161 ,42r
2,611,375

LI,L66,375

t,039 ,70'7
L,726,921

23,636 ,423
5,627 ,079

L'| ,073,432

$5,799,450

(L00,752)
5,250,000

5,27L,349

l_,647,900
6,200,2A0

25,000
1, 001-, 094

7 ,350 ,614

s32,444,8L5

$-$-

L4
L7

4,439 ,249

5,1!2,495
14,338,237
21,845,t78
2,221,062

22,I35,206

9,647 ,gtg
15,737,581_

15,477 ,L26
6,0L0 ,484

15, 000

Asst. Principals
Stmner School
Vocational Eùrcation
In-School Suspension
Exceptional Children
Finance Officers
Instructional Support
Clerical Assistance
InstructionalÆ¿b or

Clerical Aides
Athletic Trainer Supplement
Staff Development
fnstructional Supplies
Instructional EgltiFment
Textbooks

1OIAT

1,731,190
5, 250 , 000

t5,t}L,276

r, ooelaoo

25,000
't36,334

r_1_6039t, ,

429,77r
1, 315,193

2,0L6,326

$133,291,716 $149,979,¿t;tg

5,475,219
9,259,827

81L7,

$68,525,

, 324

668 i69,277,440 $111,255,410

32A



BâSIC EDINET(!¡ PßæRAI{
.E¡üÍIAL NEI PIGISIOIS åSSOCIÀED ITIE PRæRå¡I

1987-88 1988-89 1989-90 1990-91

Classroo lbacù¡ers
Redr¡ce Class Size (Gr. 7-9)
Þ.par¡d Prograrnc (Gr. 7-8)
Þ<pand Prograrîs (cr. 4-5)
Expartd Prograrnc (Gr. K-3)
Þ<pand Programs (Gr. 9-12)
nedr¡ce Class Size (Gr. 10-12)

lbtal

Asst.Assoc. Su¡nrintendents
Su¡nrvisors
Asst. Princi¡nls
Vocational Education
In-School Sus¡nnsion
Finance Officers
Instructional Su¡4nrt
Clerica1 Assistance
Instructiona#ab or

Clerica1 Aides

ITIAL

1985-86

L,357

L,357

55

534
50

1,996

1986-87

205

205

(3)

171
50

200

623

519
500

381
251

t,657

166

69

100
854

2,846

32L

519
300
525
380
(6)

1,718

86

143

69

300
848

503
477
576

1,556

33

475
311

2,375

398
1,451

477
576

725
29L

L,27t

3,968

89
55

33
53

3,164



ÀlgtYìsrs oF. sraf,E PoBmcN oF FEDERÀL REVEìIIE spannre nrE)s

FISCAL
EAR

FTIND

BATåNCE B{TITLE{EbTIS
I}¡TREST
EARNÐ REVBSIONS

TAANSFER TO
CÀPITAL

II.TPRCI7EI{E¡iIrS

BANSFER 10
GR.¡ERAL FIIND

li¡oÀI-TAx

E¡{DIIG
FU¡Ð

BAT,ANCE

IVIAT
FTJ¡{DS

]..972-73
L973-74
L974-75
L9't5-76
L976-77
L977-78
L978-79
1979-80
1980-81
1981-82
1982-83
1983-84
r.984-85

*Settlenent

58,306,944
5,834,L64
L ,6g3, g1g

LA ,6U,607
4,0gg, g25

3,7L0,694
1Lg,56g

L,273,723
1,403,650

56,739,930
52,075,t49
52,330,322
51,999,900
54,464 ,467
55,653,927
56,225,749
56,543,296
28,092,475

1,233,999'r

L,567,L14
652,07L
L2,7L3

L34,67L
L22,639
101,559
133,996
17,t25

7 ,7L4

1,371
169, 360

52,gg4

706,720
L0,429,736

5 ,7 48,073
60,227

303,263
221,269
2gL,7Ag
262,399

3g,464

58,306,944
111,034,164
58,893,919
64,L39,226
74,979,796
59,904, 439
64,373,1AL
56,gAL,247
28,3gL, ggg

262,398
I,273,723
1,443,093
L,456,544

322

1 05,200, 000
57,200,000
4,7L3,799

t6,L26,359
26,593,626
32,230,000

48,779,930
50,764,604
29 ,610,L]-g
28,A24,L32
56,gGL,247
28,39t,gg7

262,399

39,433
L,456,544

58,306,944
5,834,164
1,693, g1g

L0 ,644,607
4,099,924
3,7L0,694

119,569

L,273,723
L, 403,650



.àNALISIS OF A}TTI-RECESSION FT'NDS

FISCAL
YEÀR

L97 6-77
t977 -7 I
L978-79
1979-8 0
198 0-81
1981-82

FUND
BALANCE

5,250,396
2,259 ,gLg

9,886
l_ 00
111_

ENTITLEI.ÍENTS

5,340 ,632
5,842,753

INTEREST
EÀRNED

99,754
73,393
9,886

L4
11

5

TOlAL
FI'ND

5,440,386
LL,L66,532
2,269 ,805

9,900
111
116

323

TRÀNSFER 10
GENERAL FUND

NON-ÎÀX

190,000
9,906,613
2,259 ,919

9,800

116

ENDING
FI'ND

BÀLANCE

5,250,386
2,259 ,gL9

9,886
100
111

0



Yea r

AVER.AGE SALARY OF EITPLOYEES
SUBJECT TO THE PERSONNEL ACT

Ave raqe Salarv

L966-67
1968-69
r97 0-7 L
L97 2-7 3
L97 3-7 4

L97 5-7 5
L975-7 6
L97 6-77
r977 -7 B

t97 8-7'9
1 979-8 0
1980-8L
1981-82
1982-83
1983-84
1984-85
1985-86
1 9B6-87
L987-8I
1 988-8 9
1989-90

$4
5
6
7
B

9
I
9

1"1

11,
L2
L4
15
15
L6
T7
1B
20
2L
22
23

,995
,7 07
,7 48
,680
,249
, 013
,092
,43L
,060
,7 56
,677
,233
,329
,329
,026
,587
,7 42
,290
,305
,272
,105

NOTE: (1)

(2t

Prlor to L972 comput,ations were only nade every
two years.

The average salary figures show all permanent SPA

employees at a pa;t,icular point in t,ime. During these
years, nev¡ prog;ams hrere aàded and coverage was,ext.ended
t,o porit,ionã pieviously exempt. When ne\.¡ positions_ were
a¿däO at salaries abové the áverage or at sal'aries below
the average, this resulted in an increase or decrease ín
average sátary levels. Therefore, changes in average
salaries are ñot, measures of salary increases or
decreages.

324



LEGISLATIVE INCREASES

State Emp lovee s Teache rsYea r

L965-67

L967 -69

1 969-7 0

r97 0-7 L

L97 L-7 2

L97 2-7 3

L97 3-7 A

L97 4-7 5

L97 5-7 6

L97 6-77

L977 -7 I
L97 8-7 9

1979-80

1980-81

19 81-8 2

1982-83"

1 98 3-8 4"

L0r

6t

Average 10t 7.5t
o 13.9e)

10r

202

10r(

t
24

5t

5t

5t + ( 5g for those
unde r ç2 ,7 S/hour I

7 .5\

-0-
4* + $300 (average
7 .2Zl

6.58

64

5t + ($200 one-time
bonus paynent)

L0B

58 (effectÍve 1-1-82)

-0-
5t

10r

5t

5B ( employnent
extended 185 to
187 days r lt
salary increase )

5t + ( employment
extended 187 to 200
days = 74 salary
increase and 1 steP
added to schedule )

7 .5\

-0-
48 + $300 (average
6.8r )

6.5t

6Z

5t + ($200 one-time
bonus paynent)

108 + ( Salary
schedule changed = 2*
to 10t added to each
step of salary range )

5?

-0-
5t

( effective 1-L-82 )
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190 ¡l-Ê S¡

198 5*8,6þ

198-6.'8 7

1987-ß8

1 qÊ8-99

1.989=98

1 9 9 0¡9le

5t+1
(9.6* )

108

$tep íncrease

$76 nonfh (average 6t)

5T

4,5&

4t + 28 merit funds

4\ + 2t merit funds

10t + 4.8t salary
classlfÍcatíon
adjustnent

l-step increase
( 4.8t second year
teacher 2-steP
increase (9.6t) -
3rd year or more
t,eache r

6.58

5t

4.5r

6.65t average

6.15t average

" gâIary inçrenrçg$ Pf ogran f,rqzen
ucondåtlanql. upsrt bqrrtinuous employment for oRe year
ÊAuÈhorized by 1989 Feseion

3,26



.ACROSS-THE-BOARD SALARY COST
FOR EACH 1T TNCREJISE

( ltrLLrONS )

Yea r General Fund Highway Fund

L97 t-7 2

L97.2-7 3

L97 3-7 4

L97 4-7 5

L97 5-7 6

L97 6-77

L977-78

L97 B-7 9

1979-80

1980-81

19Bt -82

1982-83

r.98 3-B 4

1984-85

1 98 5-86

L9B6-87

1987-88

1988-89

1989-90

$8.40

8.43

10.13

L2.27

No Increase Granted

13.9L

L5.79

t7 .44

L8.86

2r.29

25.L4^

No Increase Granted

25.97

27.60

32.10

36.45

4 0. 84b

45. 40

47.75

$1.17

L.L7

1.35

1. 5l_

1.73

1.84

2.0L

2.L3

2.26

2.5Là

2.57

2.70

2.50

2.66

2.72

2.93

2.93

a

b

Figure reflects annual costr ev€rì though the increase was not
effective until JanuarV 1, L982

Figure does not reflect adjustment to offset anticipated savings
from the tax sheltering oi employee HeaIth Benefits fro¡n Social
Security tax.
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