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Budget Reform Statement
General Fund Availability

Unappropriated Balance Remaining from Previous Year
Projected Reversions FY 2006-07
Projected Overcollections FY 2006-07
Less Earmarkings of Year End Fund Balance
Savings Reserve Account
Repairs and Renovations
Beginning Unreserved Fund Balance

Revenues Based on Existing Tax Structure

Non-tax Revenues
Investment Income
Judicial Fees
Disproportionate Share
Insurance
Other Non-Tax Revenues
Highway Trust Fund/Use Tax Reimbursement Transfer
Highway Fund Transfer
Subtotal Non-tax Revenues

Total General Fund Availability

Adjustments to Availability: 2007 Session
Maintain State Sales & Use Tax Rate at 4.25%
State Takeback of Local Sales Tax
State Hold Harmless for Counties
Corporate Tax Earmarking Adjustments
Earned Income Tax Credit
IRC Conformity
Health & Human Services/Health Service Regulation Fees
Secretary of State Corporate Annual Report Fees
Long-term Care Insurance Tax Credit
Adoption Tax Credit
Enhance 529 Plan Deduction (House Bill 1016)
Privilege Tax on Software Publishers
Research & Development Credit Enhancement
Modify Tax on Property Coverage Contracts
Reserve for Manufacturers' and Farmers Energy Tax Provisions
Non-profit Energy Tax Credit
Credit for Constructing Renewable Fuels Facilities
Reserve for Work Opportunity Tax Credit
Sales Tax Refund for Aircraft Part Mfgrs.
Sales Tax Refund - Research Supplies
Adjust Sales Tax Holiday
Sales Tax Exemption for Bakery Thrift Store
Railroad Incentives
Firefighter/EMS Income Tax Deduction
Adjust Transfer from Insurance Regulatory Fund
Adjust Transfer from Treasurer's Office
Transfer from Closed Capital Account
Judical Fees
Subtotal Adjustments to Availability: 2007 Sessior

Revised General Fund Availability
Less: General Fund Appropriations

Unappropriated Balance Remaining

FY 2007-2008

0
125,000,000
1,368,100,000

(175,000,000)
(145,000,000)
1,173,100,000

18,643,100,000

212,000,000
172,500,000
100,000,000

60,200,000
139,300,000
172,500,000

18,190,000
874,690,000

20,690,890,000

258,400,000
0
(19,300,000)
44,700,000
0
(56,900,000)
1,705,501
563,016
(7,000,000)
(3,000,000)
(200,000)
(2,800,000)
(400,000)
(1,500,000)
(10,000,000)
(500,000)
0
(3,000,000)
(800,000)
0
0
(100,000)
(200,000)
(1,000,000)
80,274
110,758
3,506,143
35,586,118
237,951,810

20,928,841,810
20,658,337,712

270,504,098

FY 2008-2009
270,504,098

[NeNeoNeNoNe]

270,504,09

19,670,200,000

222,200,000
176,600,000
100,000,000

62,800,000
153,400,000
172,500,000

17,610,000
905,110,000

20,845,814,098

285,900,000
184,200,000
(3,700,000)
0
(48,300,000)
(49,100,000)
1,642,407
563,016
(7,200,000)
(3,000,000)
(200,000)
(4,000,000)
(800,000)
(3,100,000)
(20,000,000)
(500,000)
(2,300,000)
(3,000,000)
(800,000)
(2,600,000)
(600,000)
(100,000)
(300,000)
(1,000,000)
56,274
98,758
0
38,821,220
360,681,675

21,206,495,773
20,685,666,538

520,829,235
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Summary of General Fund Appropriations

Fiscal Year 2007-2008

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2007-08 Adjustments = Adjustments Changes Changes 2007-08

Education:
Community Colleges 892,934,482 6,491,128 38,680,550 45,171,678 4.00 938,106,160
Public Education 7,466,321,736 118,741,752 129,366,081 248,107,833 8.00 7,714,429,569
University System 2,525,065,071 62,304,105 38,901,841 101,205,946 31.50 2,626,271,017

Total Education 10,884,321,289 187,536,985 206,948,472 394,485,457 43.50 11,278,806,746
Health and Human Services:
Office of the Secretary 61,815,967 (617,654) 9,684,700 9,067,046 13.00 70,883,013
Aging Division 34,643,589 836,000 464,000 1,300,000 35,943,589
Blind and Deaf / Hard of Hearing Services 10,277,646 934,894 75,000 1,009,894 7.00 11,287,540
Child Development 296,288,148 10,455,870 0 10,455,870 306,744,018
Education Services 38,655,272 290,247 (151,255) 138,992 7.00 38,794,264
Health Service Regulation 17,903,044 1,942,072 303,368 2,245,440 33.00 20,148,484
Medical Assistance 2,877,566,705 32,792,567 10,000,000 42,792,567 14.00 2,920,359,272
Mental Health 711,971,291 4,174,253 (3,063,723) 1,110,530 33.00 713,081,821
NC Health Choice 51,883,163 7,507,992 0 7,507,992 59,391,155
Public Health 174,643,740 2,407,024 15,445,178 17,852,202 7.00 192,495,942
Social Services 212,060,881 3,588,753 1,267,868 4,856,621 6.00 216,917,502
Vocational Rehabilitation 44,374,525 805,956 (125,684) 680,272 3.00 45,054,797

Total Health and Human Services 4,532,083,971 65,117,974 33,899,452 99,017,426 | 123.00 4,631,101,397
Justice and Public Safety:
Correction 1,214,815,488 (9,392,687) 8,642,844 (749,843) 16.00 1,214,065,645
Crime Control & Public Safety 39,283,058 2,452,423 9,765,856 12,218,279 21.00 51,501,337
Judicial Department 407,836,051 21,360,774 3,551,040 24,911,814 | 386.75 432,747,865
Judicial - Indigent Defense 101,886,218 4,279,033 375,000 4,654,033 106,540,251
Justice 94,586,393 431,122 (156,316) 274,806 28.00 94,861,199
Juvenile Justice & Delinquency Prevention 159,464,742 (22,962,069) 21,499,396 (1,462,673) -98.48 158,002,069

Total Justice and Public Safety 2,017,871,950 (3,831,404) 43,677,820 39,846,416 | 353.27 2,057,718,366
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Summary of General Fund Appropriations

Fiscal Year 2007-2008

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2007-08 Adjustments = Adjustments Changes Changes 2007-08

Natural And Economic Resources:
Agriculture and Consumer Services 60,254,939 264,822 13,861,940 14,126,762 -1.00 74,381,701
Commerce 41,365,875 (1,116,931) 23,050,211 21,933,280 3.00 63,299,155
Commerce - State Aid 12,268,085 9,432,150 13,645,000 23,077,150 35,345,235
Environment and Natural Resources 189,617,004 1,229,627 14,307,531 15,537,158 -2.00 205,154,162
DENR - Clean Water Mgmt. Trust Fund 100,000,000 0 0 0 100,000,000
Labor 16,209,473 385,285 0 385,285 3.00 16,594,758
NC Biotechnology Center 12,583,395 3,000,000 0 3,000,000 15,583,395
Rural Economic Development Center 24,302,607 0 119,500,000 119,500,000 143,802,607

Total Natural and Economic Resources 456,601,378 13,194,953 | 184,364,682 197,559,635 3.00 654,161,013
General Government:
Administration 65,923,562 3,350,567 5,167,600 8,518,167 12.00 74,441,729
Auditor 12,722,540 10,486 120,000 130,486 12,853,026
Cultural Resources 68,672,441 2,319,741 3,378,600 5,698,341 8.00 74,370,782
Cultural Resources - Roanoke Island 2,020,023 0 0 0 2,020,023
General Assembly 55,729,083 (1,190,418) 0 (1,190,418) 54,538,665
Governor 6,462,319 (200,000) 0 (200,000) 6,262,319
Housing Finance Agency 4,750,945 4,857,472 9,000,000 13,857,472 2.00 18,608,417
Insurance 30,841,859 56,274 24,000 80,274 4.00 30,922,133
Insurance - Worker's Compensation Fund 4,500,000 0 0 0 4,500,000
Lieutenant Governor 931,294 (17,172) 0 (17,172) 0.10 914,122
Office of Administrative Hearings 3,495,009 19,349 177,100 196,449 3,691,458
Revenue 87,619,246 (3,669,667) 0 (3,669,667) -47.00 83,949,579
Secretary of State 10,600,417 56,958 819,615 876,573 1.00 11,476,990
State Board of Elections 5,861,461 81,922 245,089 327,011 3.00 6,188,472
State Budget and Management 5,930,060 (59,325) 0 (59,325) -1.00 5,870,735
State Budget and Management -- Special 4,938,446 683,000 1,350,000 2,033,000 6,971,446
State Controller 20,646,483 57,708 6,000 63,708 2.00 20,710,191
Treasurer - Operations 9,218,372 98,758 12,000 110,758 3.00 9,329,130
Treasurer - Retirement / Benefits 9,165,457 293,500 0 293,500 9,458,957

Total General Government 410,029,017 6,749,153 20,300,004 27,049,157 -12.90 437,078,174
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Summary of General Fund Appropriations

Fiscal Year 2007-2008

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2007-08 Adjustments = Adjustments Changes Changes 2007-08
Transportation 0 0 0 0 0.00 0
Statewide Reserves and Debt Service:
Debt Service:
Interest / Redemption 619,793,004 (11,233,632) 0 (11,233,632) 608,559,372
Federal Reimbursement 1,616,380 0 0 0 1,616,380
Subtotal Debt Service 621,409,384 (11,233,632) 0 (11,233,632) 610,175,752
Statewide Reserves:
Compensation Increases 488,655,673 1,668,519 490,324,192 490,324,192
Additional Salary Increase for Teacher Assistants 1,150,240 0 1,150,240 1,150,240
Add Additional Step to Teacher Schedule 9,862,065 0 9,862,065 9,862,065
Additional Step to Judicial Longevity 566,643 0 566,643 566,643
Transfer Public Defenders to Judicial Retirement 573,000 0 573,000 573,000
Salary Adjustment Fund: 2007-09 Biennium 23,688,000 0 0 0 23,688,000
Teachers' and State Employees' Retirement
Contribution 35,705,000 0 35,705,000 35,705,000
Retirement System Payback 0 45,000,000 45,000,000 45,000,000
State Health Plan 110,184,490 0 110,184,490 110,184,490
Reserve for Eliminated Positions (10,038,466) 0 (10,038,466) (10,038,466)
Contingency and Emergency Fund 5,000,000 0 0 0 5,000,000
Information Technology Fund 4,140,000 0 5,000,000 5,000,000 9,140,000
BEACON HR/Payroll 0 20,000,000 20,000,000 20,000,000
Integrated Tax Administration System
Replacement 0 5,000,000 5,000,000 5,000,000
Job Development Investment Grants (JDIG) 12,400,000 0 0 0 12,400,000
Subtotal Statewide Reserves 45,228,000 636,658,645 76,668,519 713,327,164 758,555,164
Total Reserves and Debt Service 666,637,384 625,425,013 76,668,519 702,093,532 1,368,730,916
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Summary of General Fund Appropriations

Fiscal Year 2007-2008

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation

2007-08 Adjustments = Adjustments Changes Changes 2007-08

Total General Fund for Operations 18,967,544,989 894,192,674 | 565,858,949 1,460,051,623  509.87 20,427,596,612
Capital Improvements

Water Resources Development Projects 0 0 20,000,000 20,000,000 20,000,000
Other Capital Improvements 0 0| 210,741,100 210,741,100 210,741,100
Total Capital Improvements 0 0| 230,741,100 230,741,100 230,741,100
Total General Fund Budget 18,967,544,989 894,192,674 796,600,049 1,690,792,723 | 509.87 20,658,337,712
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Summary of General Fund Appropriations

Fiscal Year 2008-2009

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2008-09 Adjustments = Adjustments Changes Changes 2008-09

Education:
Community Colleges 893,151,875 6,491,128 0 6,491,128 4.00 899,643,003
Public Education 7,579,725,190 126,560,095 2,030,000 128,590,095 8.00 7,708,315,285
University System 2,578,824,109 76,406,791 1,216,199 77,622,990 25.50 2,656,447,099

Total Education 11,051,701,174 209,458,014 3,246,199 212,704,213 37.50 11,264,405,387
Health and Human Services:
Office of the Secretary 64,468,327 (1,876,149) 0 (1,876,149) 8.00 62,592,178
Aging Division 34,645,179 836,000 264,000 1,100,000 35,745,179
Blind and Deaf / Hard of Hearing Services 10,321,452 1,113,191 0 1,113,191 7.00 11,434,643
Child Development 296,303,468 14,680,739 0 14,680,739 310,984,207
Education Services 38,518,759 336,698 0 336,698 7.00 38,855,457
Health Service Regulation 17,919,184 2,234,294 502,750 2,737,044 33.00 20,656,228
Medical Assistance 3,158,802,006 221,191,464 10,000,000 231,191,464 14.00 3,389,993,470
Mental Health 713,269,114 8,370,609 0 8,370,609 -9.79 721,639,723
NC Health Choice 51,883,163 7,507,992 0 7,507,992 59,391,155
Public Health 174,331,447 3,694,624 4,136,639 7,831,263 7.00 182,162,710
Social Services 215,228,584 5,998,454 0 5,998,454 6.00 221,227,038
Vocational Rehabilitation 44,712,409 805,956 0 805,956 3.00 45,518,365

Total Health and Human Services 4,820,403,092 264,893,872 14,903,389 279,797,261 75.21 5,100,200,353
Justice and Public Safety:
Correction 1,235,981,287 (9,353,706) 0 (9,353,706), 16.00 1,226,627,581
Crime Control & Public Safety 39,307,071 2,181,966 0 2,181,966 16.00 41,489,037
Judicial Department 413,500,354 38,073,921 815,642 38,889,563 | 653.75 452,389,917
Judicial - Indigent Defense 105,772,513 10,218,835 0 10,218,835 115,991,348
Justice 91,003,762 1,167,908 0 1,167,908 28.00 92,171,670
Juvenile Justice & Delinquency Prevention 163,791,473 (21,312,405) (2,922,964) (24,235,369) -125.00 139,556,104

Total Justice and Public Safety 2,049,356,460 20,976,519 (2,107,322) 18,869,197 588.75 2,068,225,657
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Summary of General Fund Appropriations

Fiscal Year 2008-2009

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2008-09 Adjustments = Adjustments Changes Changes 2008-09

Natural And Economic Resources:
Agriculture and Consumer Services 60,434,179 264,822 0 264,822 -1.00 60,699,001
Commerce 41,406,272 (1,116,931) 0 (1,116,931) 3.00 40,289,341
Commerce - State Aid 12,268,085 2,657,150 6,436,250 9,093,400 21,361,485
Environment and Natural Resources 191,595,711 1,219,952 0 1,219,952 -2.00 192,815,663
DENR - Clean Water Mgmt. Trust Fund 100,000,000 0 0 0 100,000,000
Labor 16,209,666 385,285 0 385,285 3.00 16,594,951
NC Biotechnology Center 12,583,395 3,000,000 0 3,000,000 15,583,395
Rural Economic Development Center 24,302,607 0 0 0 24,302,607

Total Natural and Economic Resources 458,799,915 6,410,278 6,436,250 12,846,528 3.00 471,646,443
General Government:
Administration 66,457,866 4,668,951 0 4,668,951 12.00 71,126,817
Auditor 12,735,993 10,486 0 10,486 12,746,479
Cultural Resources 69,561,683 2,319,741 0 2,319,741 8.00 71,881,424
Cultural Resources - Roanoke Island 2,020,023 0 0 0 2,020,023
General Assembly 56,931,204 (1,190,418) 0 (1,190,418) 55,740,786
Governor 6,500,587 (200,000) 0 (200,000) 6,300,587
Housing Finance Agency 4,750,945 4,857,472 0 4,857,472 2.00 9,608,417
Insurance 30,880,430 56,274 0 56,274 4.00 30,936,704
Insurance - Worker's Compensation Fund 4,500,000 0 0 0 4,500,000
Lieutenant Governor 932,281 (17,172) 0 (17,172) 0.10 915,109
Office of Administrative Hearings 3,502,386 19,349 0 19,349 3,521,735
Revenue 87,711,626 (2,548,298) 0 (2,548,298) -47.00 85,163,328
Secretary of State 10,686,083 56,958 0 56,958 1.00 10,743,041
State Board of Elections 5,874,026 84,172 88,670 172,842 3.00 6,046,868
State Budget and Management 5,936,765 (59,325) 0 (59,325) -1.00 5,877,440
State Budget and Management -- Special 4,938,446 683,000 0 683,000 5,621,446
State Controller 20,669,990 57,708 0 57,708 2.00 20,727,698
Treasurer - Operations 9,227,432 98,758 0 98,758 3.00 9,326,190
Treasurer - Retirement / Benefits 9,165,457 293,500 0 293,500 9,458,957

Total General Government 412,983,223 9,191,156 88,670 9,279,826 -12.90 422,263,049
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Summary of General Fund Appropriations

Fiscal Year 2008-2009

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2008-09 Adjustments = Adjustments Changes Changes 2008-09
Transportation 0 0 0 0 0.00 0
Statewide Reserves and Debt Service:
Debt Service:
Interest / Redemption 653,799,484 5,217,423 0 5,217,423 659,016,907
Federal Reimbursement 1,616,380 0 0 0 1,616,380
Subtotal Debt Service 655,415,864 5,217,423 0 5,217,423 0.00 660,633,287
Statewide Reserves:
Compensation Increases 488,655,673 0 488,655,673 488,655,673
Additional Salary Increase for Teacher Assistants 1,150,240 0 1,150,240 1,150,240
Add Additional Step to Teacher Schedule 9,862,065 0 9,862,065 9,862,065
Additional Step to Judicial Longevity 566,643 0 566,643 566,643
Transfer Public Defenders to Judicial Retirement 573,000 0 573,000 573,000
Salary Adjustment Fund: 2007-09 Biennium 23,688,000 0 0 0 23,688,000
Teachers' and State Employees' Retirement
Contribution 35,705,000 0 35,705,000 35,705,000
Retirement System Payback 0 0 0 0
State Health Plan 122,890,207 0 122,890,207 122,890,207
Reserve for Eliminated Positions (10,038,466) 0 (10,038,466) (10,038,466)
Contingency and Emergency Fund 5,000,000 0 0 0 5,000,000
Information Technology Fund 2,840,000 0 5,000,000 5,000,000 7,840,000
BEACON HR/Payroll 0 0 0 0
Integrated Tax Administration System
Replacement 0 0 0 0
Job Development Investment Grants (JDIG) 12,400,000 0 0 0 12,400,000
Subtotal Statewide Reserves 43,928,000 649,364,362 5,000,000 654,364,362 698,292,362
Total Reserves and Debt Service 699,343,864 654,581,785 5,000,000 659,581,785 1,358,925,649
Total General Fund for Operations 19,492,587,728 = 1,165,511,624 27,567,186 = 1,193,078,810 20,685,666,538

Page 7




Summary of General Fund Appropriations

Fiscal Year 2008-2009

2007 Legislative Session

Adjusted Legislative Adjustments Revised
Continuation Budget Recurring Nonrecurring Net FTE Appropriation
2008-09 Adjustments = Adjustments Changes Changes 2008-09
Capital Improvements
Water Resources Development Projects 0 0 0 0 0
Other Capital Improvements 0 0 0 0 0
Total Capital Improvements 0 0 0 0 0
Total General Fund Budget 19,492,587,728 1,165,511,624 27,567,186 | 1,193,078,810 | 691.56 20,685,666,538
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Conference Report on the Continuation, Capital, and Expansion Budget

Public Education

GENERAL FUND
| FY 07-08 IFY 08-09
Adjusted Continuation Budget $7,466,321,736 $7,579,725,190
Legislative Changes
A. Reductions to Continuation Budget
1 Partnership for Excellence ($37,500) R ($37,500)

B ininates pass-through appropriation to Partnership for
Excel lence (fornerly "Total Quality Education"), a private
non-profit provider of professional devel opnent services.
Local Education Agencies (LEAs) nay use Sate funds to
contract for these services.

2 Replacement School Buses

Reduces the nuniber of buses repl aced i n 2007-08 by ($4,500,000) NR
approxi mately 170. The remai ning $53.9 million budgeted in

2007-08 for this purpose will support repl acement of 658

buses.

3 High Priority Elementary Schools ($520,067) R ($520,067)

Bininates special suppl enentary funding for the two

remai ning (of thirty-seven original) Hgh Priority el ementary
school s identified per section 29.1 of S L. 2001-424.

Funding wi Il be reprogrammed to support ongoing Sate
initiatives to address | owperfornming schools. The Sate
Board may use funds fromthe ADM Gonti ngency Reserve to

assi st the remaining two school s shoul d they decide to
continue operating as Hgh Priority el enentary school s.

4 Teacher Assistants ($5,459,534) R ($5,459,534)
Reduces State allotnent for teacher assistants.

B. Expansion - Technical Adjustments

5Teaching Fellows $650,000 R $1,300,000

Provides funding required to annual i ze cost of the 100
addi ti onal schol arshi ps funded 2 years ago.

6 Principals for STEM Schools $812,500 R $812,500

Provides funding to annual i ze principal positions at each of
the 10 restructured Science, Technol ogy, Engi neering, & Mith
(STEM hi gh school s given planning grants and 4 nonths of
principal salary in 2006-07 to support preparations for

i npl enent ation in 2007-08. Annual i zed principal positions
not included in Governor’s expansi on budget (remai nder of
operational funding nust cone fromnon-Sate sources, per

| anguage i n 2006- 07 budget ).
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Conference Report on the Continuation, Capital, and Expansion Budget

7 Restructured High Schools

Provides funding to support inplenentati on of 7 restructured
hi gh school s gi ven pl anning grants in 2006- 07.

8 Education Value Added Assessment System (EVAAS)

Provides funding to support EVAAS |icenses for LEAs funded
out of the $845,000, including carryforward, available for
expendi ture in 2006-07. Gonsistent with General Assenbly's
direction to fund as many LEAs as possibl e w thin funds
available, this additional funding naintains the nunber of
LEAs currently funded.

C. Expansion - State Public School Fund

9 ABC Bonuses

Funds ABC bonuses for schools that net or exceeded expected
growth in the 2006-07 school year.

710 Class Size Reduction

Provides funding for K-3 teachers to maintain K3
student/teacher ratios at 18:1.

11 Disadvantaged Student Supplemental Funding (DSSF)

Expands DSSF allotnent for all LEAs to increase each LEA' s
capacity to neet the needs of all of its students.

12Learn & Earn

Twel ve school s were provided pl anning grants in FY 2006-07 to

becone Learn & Earn hi gh school s, however only ni ne school s
have indicated that they will be operational in FY 2007-08.
As such, this itemprovides funding for inplenentation at
nine additional Learn & Earn hi gh school s in FY 2007-08, and
an additional three Learn & Earn high school s in FY 2008- 09.
Provides $10,000 i n non-recurring funds per site to support
start-up costs associated with first year of inplenentation.
The additional non-recurring money in 2007-08 wi |l provide
pl anning grants for 15 additional high school s.

13 Learn & Earn Online

Provides funding to support the delivery of online college
credit courses that wll be made avail abl e to hi gh school
students. The non-recurring funds are appropriated to a
reserve, and will not revert if they are unused i n 2007- 08.

14 School Connectivity

Provides funding to support partial inplenentation of a new
plan for Sate-funded and supported I T infrastructure in the
LEAs. Part of effort to increase schools’ abilities to use
up-to-date instructional technol ogy.

15 Instructional Supplies/Materials

Provides additional funds to LEAs for purchase of
instructional supplies and materials. Increases fundi ng
factor by $1.94 (4% per ADM bringing factor to $50.44 per
ADM

Public Education

I FY 07-08

$1,367,254

$345,000

$70,000,000

$37,500,000

$17,563,000

$2,445,011
$700,000

$6,500,000
$5,000,000

$12,000,000

$2,833,994

NR

NR

NR

NR

l FY 08-09

$1,367,254 R
$345,000 R
$17,563,000 R
$3,260,015 R
$30,000 NR
$10,100,000 R
$12,000,000 R
$2,833,994 R
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16 Academically & Intellectually Gifted $1,750,000 R $1,750,000 R

Increases funds allotted to LEAs to support programming for
students identified as acadenmical |y and intellectual ly
gifted. Increases funding factor by $29.93 per ALM(for 4%
of ADM, bringing factor to $1,042.53 per student.

17 Children with Disabilities $5,000,000 R $5,000,000 R

Increases funds allotted to LEAs to support special education
and rel ated services for students with identified
disabilities. Increases funding factor by $42.01 student in
f unded headcount (171,617), bringing factor to $3,199. 57 per
st udent .

18 Small County Supplemental Funding $2,100,000 R $2,100,000 R

Provides additional $1,315,297 to be distributed evenly

bet ween each of the 27 LEAs projected to recei ve funding
through this allotnent in FY 2007-08 and FY 2008-09 ($48, 715
per LEA). Provides an additional $784,703 to county LEAs
that have I ess than 1,300 ADMand have experi enced a decline
in ADMsince FY 2001-02. This additional money is to be used
to reduce the student-to-teacher ratio in grades K5 by 1, in
grades 6-8 by 2, and in grades 9-12 by 3.

19 Literacy Coaches $5,704,400 R $5,704,400 R

Provides funds to support 100 school -based |iteracy coaches
to be placed in 100 school s that contain an ei ghth grade.
Qaches wi || provi de research-based teachi ng practi ces and
j ob- entbedded pr of essi onal devel opnent to assist teachers in
the devel opnent of specialized curricul a.

20 Regional Military Family Counselors $240,000 R $240,000 R

Funds four additional counsel or positions — one each for the
LEAs in Quniberl and, G aven, Vdyne, and Ohsl ow counties — to
provi de assistance to families in those counties wth issues
related to depl oynent and famly rel ocation. Pursuant to
interl ocal agreenents between | ocal school administrative
units, the counsel ors shall serve famlies in sinilar

ci rcunst ances who reside in adjoi ning counti es.

21 Critical Foreign Language Pilots $500,000 R $500,000 R

Provides funding to support devel opment and pil oting of
online and traditional high school courses in Chinese, Farsi,
or other critical foreign | anguages; devel opment of |icensure
standards for critical foreign |anguages; a lateral entry
programfor heritage speakers; and grants to LEAs to use as
incentives for hiring critical foreign | anguage teachers.
Funding wi Il support the creation of two critical foreign

| anguage courses in 07-08, and two additional critical

forei gn | anguage courses in 08-09.

22 Dropout Prevention Grants

Establ i shes new grant programthat wll distribute funding on $7,000,000 NR
a conpetitive basis to support innovative LEA prograns that
address dropout prevention.
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23 Focused Education Reform Pilot Program

Funds the first two years of a three-year education reform
pilot programin five LEAs to be administered by the Public
School Forumof North Carolina, in conjunction with the North
Carolina Science, Mithenmatics and Technol ogy Education

Center. Participating LEAs will be sel ected based on hard-to-

staff criteria, geographic diversity, continuing |ow

per formance, and hi gh-risk student popul ation. The pil ot
programw | | incorporate targeted professional devel oprent,
after-school programming, teacher recruitnment and retention
bonuses, principal achi evenent bonuses, teacher nentoring,
and science and math instructional assistance. Were
necessary, pilot LEAs will receive funding to support EVAAS
licensure. In each FY, $2,342,705 will be allocated to the
Public School Forumof North Carolina for the creation of
after-school prograns, the creation of a | eadership

devel opnent programfor school adninistrators, food/|odging
costs for canpus-based sunmer training, provision of

staf f/consul tants, and admini stration/coordinati on of the
pilot program Al renmaining funds will be distributed
through DM as directed by the paraneters of the pilot.

24 School Technology Pilot

Provides funds to be used along with a grant fromthe Gl den
LEAF Foundation and private sector funds to establish 8 pilot
hi gh school s that wi Il incorporate technol ogy in the

cl assroomby providing conputers for all teachers and
students in the pilot schools. Non-Sate funds will be used
to purchase student and teacher portable conputers. Sate
funds w il be used to fund a programeval uation, inprove
network connectivity at each of the pilot sites, assist wth
pr of essi onal devel opnent for teachers and principals, provide
techni cal support staff, and purchase any additi onal

sof tware, hardware, or other equi pnent necessary to support
the program Any unused funds at the end of the 2007-08
fiscal year will not revert.

25Low Wealth Counties Supplemental Funding

Provides one-tinme funding to LEAs that experienced decreases
in Low VWalth Gounties Suppl enental Funding in 2007-08. This
noney wll restore 75%of each LEA s decrease in Low Walth
Gounti es Suppl enental  Fundi ng.

26 More at Four

This appropriation expands the Mre at Four programby 10, 000
slots in 2007-08 and i ncreases the per slot anount by $400.
This will result in 28,653 total available Mre at Four slots
at a per slot amount of $4,450. This appropriation wll also
support operating costs, and start-up costs associated wth
new sl ot s.

Public Education

I FY 07-08

$4,423,094 R

$3,000,000 NR

$5,445,081 NR

$56,000,000 R

l FY 08-09

$7,176,433 R

$56,000,000 R
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D. Expansion - Department of Public Instruction

27 DPI Consolidated Assistance Program $150,000 R $150,000 R

Provides funding to support effort to budget assistance
program conponent s rather than fundi ng themeach year out of
reversions. [Pl shall budget all conponents of the

Gonsol i dat ed Assi stance Programbegi nning in FY 2008- 09.

28 DPI Legacy Computer System Upgrades

Provides funding to conpl ete techni cal upgrades required by $2,000,000 NR $2,000,000 NR
ITSs reviewof DAl conputing systens (per SB 991). These

non-recurring appropri ations support the 2nd and 3rd phases

of a 3-year phased i npl enentation ($2 million per year; total

of $6 mllion, including NRfunds i n 2006-07).

29 DPI Testing Positions $234,600 R $234,600 R
Funds 3 new positions in the DA Accountability Services
O vi si on. 3.00 3.00

30 DPI Positive Behavior Support Coordinator $90,000 R $90,000 R
Provides funding to support a Sate-level coordinator of the
Posi tive Behavior Support Initiative, an effort to inprove 1.00 1.00

the learning environment for all students by establishing and
rei nforcing cl ear behavioral expectations throughout the
school bui I ding and school day.

31 Financial Literacy Curriculum $500,000 R $500,000 R

Provides funding to support training of certain civics and
econonics teachers in financial literacy in 2007-08. It is
the intent of the General Assenbly that financial |iteracy
nodul es be establ i shed within the core high school civics and
econom cs curricul umin 2008-09.

32 Centralization of Professional Development $550,000 R $550,000 R
Establishes the Gfice of Professional Devel opnent under the
Sate Board of Education. The Gfice will catal ogue current 4.00 4.00

pr of essi onal devel opnent opportunities, devel op a user rating
systemfor professional devel opnent prograns, examne new

pr of essi onal devel opnent opportunities, and ensure that all
LEAs are aware of avail abl e prof essi onal devel opnent
opportunities. Additionally, the office will devel op
standards for eval uating prof essional devel oprent providers,
provi de technical advice to LEAs in order to ensure that

pr of essi onal devel opnent expenditures align with | ocal needs,
and study the effectiveness of professional devel opnent

fundi ng.

33 State Board of Education Operating Support

Provides additional funds to support operations of the Sate $100,000 NR
Board of Educati on.

Public Education Page F 5



Conference Report on the Continuation, Capital, and Expansion Budget FY 07-08 FY 08-09

34 Education Value Added Assessment System (EVAAS) /
Teacher Evaluation Module
Provi des $355,000 to support EVAAS |icenses for all LEAs that
have never had EVAAS |icenses. The renai ning $750,000 wi | |
be used to purchase EVAAS Teacher Anal ysis to be used in
conjunction with EVAAS

$1,105,000 NR
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35 Receipt-Supported Positions

Geates the fol | owi ng permanent recei pt supported positions
in the Departnent of Public Instruction:

A Conpr ehensi ve Exceptional Children Accountability System
(CECAS — Federal |DEA M -B Handi capped Funds

4 Training Gonsul tants - $318, 462
1 Training Goordinator - $89, 947
1 Quality Analyst - $99, 130

1 Gfice Assistant - $40, 155

Positions will maintain and support LEA usage of CECAS, the
managenent systemfor personal education plans and
identification of children with disabilities. Gonverts
contracted position to permanent Sate positions.

B. Safe School s — Federal 21st Century Community Learni ng
Centers

Education Gonsul tant - $75, 024

Qonsultant wll provide technical assistance to school s and

LEAs on mddl e and hi gh school counseling i ssues, and provide

t echni cal assi stance and nonitor the 190 centers providi ng
after-school prograns to at-risk students. onverts a
contract position to a permanent Sate position.

G Child Nutrition — Federal (hild Nutrition Funds
2 School Meals Program Gonsul tants - $152, 444

Qonsultants will assist |ocal education agencies in ensuring
that all conpliance requirenents for federal child nutrition
prograns are net and that the State’s nutritional standards
are inplemented. Gonsultants will coordinate the

i npl enent ati on and oversight of the US Departnent of
Agriculture’ s Seanhess Summer Food Service program Sunmer

MIK program Fruit and Vegetabl e program USDA Best Practice

program and the Healthier US program

D DA Gomunications and I nformati on — Receipts from ke of
Servi ces

2 | T Technical Support Analysts - $95, 431
1 (perations & Systens Technician - $38, 291

Anal yst positions wll assist DPl wth website nai nt enance
and devel opnent. Technician will finish jobs in the
departnent’s printing and duplicating centers. Gonverts
contracted positions to permanent Sate positions.

E Ghildren with Soecial Needs — Federal ICEA M -B
Handi capped Funds

3 Education Program Adninistrators - $257, 943

Public Education

I FY 07-08

l FY 08-09
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(ne administrator will be responsible for charter school
noni toring, one for local education agency (LEA) program
noni toring, and one wll be assigned for dispute resol ution.
Gonverts contracted positions to permanent State positions.

F. Fnancial and Busi ness Services — Indirect Cost Funds
Soci al Research Assistant - $41,735

Research assistant will hel p design the research intern
programbei ng established in the F nancial and Busi ness
Services Area by coordinating hiring of graduate student
interns and nonitoring research projects.

G Reading First — Federal Reading First Funds
Education Gonsultant - $94, 830

Qonsultant will oversee roll-out of NC Reads training to all
K-3 school s that do not receive Reading First grants and
support inconing calls relating to participation in and
inpl enentation of NCREADS | and I1.

H Technol ogy Services — Y2 Lottery funds, %2 Federal Title I
Funds

Busi ness & Technol ogy Applications Specialist - $107, 165

Soecialist wll serve as a technical documenter and wil |
facilitate the nodification/mai ntenance of systens that
support Mre at Four and Title | prograns. Gonverts
contracted position to pernmanent Sate position.

. Hirman Resource Managenent — Federal Troops to Teachers and

Li censure Receipts

1 Administrative Gficer - $61,662
1 Education Licensure Specialist - $49, 770

The adnmini strative officer coordinates the federal program
that facilitates the transition of qualified mlitary
personnel into the teaching profession. The licensure
speci al i st works with prospective and current teachers in
mai ntai ni ng/ securing their license to teach in North
Carolina. Adnministrative officer will be a permanent Sate
position, converted froma contracted position.

J. Qurriculumand Instructional Services — Federal Title |
Funds

(hief Gonsultant - $92, 242

Qonsultant wll manage the programoperati on of the
Departnent’ s largest federal grant (over $300 nillion).

K Atorney General’s Gfice — Wrker’'s Gonpensation

Public Education

I FY 07-08

l FY 08-09
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Recei pt s
Attorney |11 - $102, 881

Attorney will be placed in the Tort Qains Section of the
Departnent of Justice and will manage clai ns associ ated with
the DP’ s workers’ conpensati on cases.

E. Expansion - Pass-Throughs

36 Communities in Schools $500,000 R $500,000 R

Provides additional funds to private non-profit organization $550,000 NR
that assists with the establishnent and devel opnent of | ocal

student support prograns designed to prevent academic failure

and dropout. The funding shall be granted to | ocal prograns

as "seed noney" for both new and established prograns. In

addition, the General Assenbly recommends that A S use up to

$300, 000 fromits cash reserves for additional grants to

[ ocal prograns.

37 Teacher Academy $2,000,000 R $2,000,000 R

Provides funds to the Teacher Acadeny to provide special i zed
training of literacy coaches. Funds shall be used to provide
bot h ongoi ng trai ning to coaches enpl oyed i n FY 2006- 07 and
initial training to coaches enpl oyed for the first tinme in FY
2007- 08.

38 Teach for America

Provi des additional pass-through funds to support this $200,000 NR
private non-profit organization's efforts to recruit teachers
to hard to staff schools in North Carolina.

39 Science Competitions $200,000 R $200,000 R

Provi des $100,000 i n additional funding for Science Q ynpiad.
A so provides $100,000 to the North Carolina Science,

Mt hemat i cs and Technol ogy Education Center, Inc. to support
the establishment of new interschol astic sci ence conpetitions.

40 Kids Voting

Provides funding to support continued operation of the Kds $250,000 NR
Voting program which received a non-recurring appropriation
of the same anount in FY 2006-07. $50,000 will be used to

i npl ement new Kids Voting programs in nonparticipating
counties across the State. $200,000 wi Il be divided on the
basis of the North Carolina Departnent of Public
Instruction's Average Daily Menbership with a mni num of
$2,500 for the foll ow ng counties: Aleghany, Bunconbe,
Cabarrus, Catawba, 4 ay, Qunberland, Davie, Durham G eene,
Qui |l ford, Haywood, Henderson, Iredell, Jackson, Lee, Mudison,
Meckl enburg, New Hanover, (Onsl ow, Randol ph, and Véke to

assi st those counties with their Kids Voting prograns.

41 Ag in the Classroom

Provides funding to support the delivery of the Aginthe $50,000 NR
@ assroom progr am
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42 Schools Attuned $300,000

Provides additional recurring funds to private non-profit
organi zation that delivers professional devel opnent traini ng
to North Carolina public school educators for recognizi ng,
under st andi ng, and nanagi ng students with differences in

| ear ni ng.

43 Teacher Cadet Program

Provides funding to the Teacher Cadet Program part of the NC $278,500
Foundati on of Public School Children, to support operation of

private non-profit organi zati on that encourages hi gh

achi eving students to consider teaching as a career.

44 Project Enlightenment

Provides funds to non-profit programto administer the NC $200,000
Literacy Gonnection Program The programwi || devel op a

stat ewi de network of preschool early literacy | eaders, and

provi de themwi th research-based trai ning and support for

coachi ng preschool teachers on literacy instruction

strategies. In addition, the programw || provide training

and techni cal support to the Mre at Four program

45 NC Humanities Council Teacher Institute Program
Provi des additional funds to non-profit programfocused on $100,000
pronoting teaching and | earni ng that devel ops teachers'
capacities to understand, enpathize with, and relate to
various cul tures.

46 PTA Parental Involvement Initiative
Provides funds to the North Carolina Gongress of Parents and $262,500
Teachers, Incorporated, a nonprofit organization, to
i npl enent the PTA Parental Invol verent Initiative.

47 ExplorNet
Provides additional funds to the Genters for Quality Teachi ng $125,000
and Learning, a programthat promotes effective use of
i nformation technol ogy in public schools, run by ExplorNet, a
private non-profit organization.

R

NR

NR

NR

NR

NR

l FY 08-09

$300,000 R

$118,741,752
$129,366,081
Total Position Changes 8.00

Total Legislative Changes

Revised Budget $7,714,429,569

R

NR

$126,560,095 R
$2,030,000 NR
8.00

$7,708,315,285

Public Education
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UNC System GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $2,525,065,071 $2,578,824,109
Legislative Changes
A. Base Budget Adjustments
48 Principals' Executive Program Budget Change ($1,266,170) R ($1,266,170) R
Gonverts the Principals' Executive Program (PEP) budget to $1,266,170 NR $1,266,170 NR
nonrecurring funds for the FY 07-09 bi ennium Funding will be
returned to a recurring basis if PEP denonstrates to the
General Assenbly that its prograns nake a positive,
measur abl e i npact on conditions for teaching and learning in
school s.
49 Future Efficiency Reductions ($15,000,000) R ($22,000,000) R
Reduces canpus operating budgets based on future
recommendati ons of the President's Advisory Cormittee on
Eficiency and Efectiveness (PACEH.
50 NC Progress Board Elimination ($227,971) R ($227,971) R
Bimnates the funding for the North Carol i na Progress Board,
whi ch ceased operation in Decenber 2006.
51 Building Reserve Adjustments
Adj usts the building reserves for new and renovat ed bui |l di ngs ($1,711,153) NR ($4,092,971) NR
due to changes i n conpl etion dates, recal cul ation of reserve
costs, and del etion of projects pending |egislative approval .
52 FSU Equipment Reduction ($9,500) R ($2,000) R
Renoves an error nmade in the cal cul ation of equi pment for
Fayetteville Sate Lhiversity.
53 Medical Scholarships Reduction ($50,000) R ($50,000) R
Reduces the anount appropriated for nedical schol arships for
students in the Sate's four medical school s based on their
actual tuition and fee rates instead of estimated rates.
54 Religious College Grant Reduction
Mikes one-tine grant reduction because Fall 2007 paynents to ($63,000) NR
Roanoke B bl e Gol | ege and Sout heastern ol | ege are det er mined
in Soring of 2007. Only $357,000 of the $420, 000
appropriation is needed i n FY 07-08.
Page F 11
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55 Affiliate Institutions- Efficiency Reduction

I npl enent s the reductions recommended by the President's

Advi sory Cormittee on Eficiency and B fectiveness (PACE) for
UNC Aifiliate institutions. The reductions are as foll ows:

I nf or mat i on Technol ogy

$90,000 - Bimnate the Miltinedi a Educati onal Resource for
Learni ng and nli ne Teachi ng (MERLOT) project and

pr of essi onal devel opnent support for the Teaching & Learni ng
wi th Technol ogy Conf erence.

$90,000 - Himnate the Gol | aborative Procurenent D rector
position in the Goordi nated Technol ogy Managerent program
$223,136 - Bimnate UNC O stance Education support operati on.
$550, 000 - Reduce NC Research and Education Network (NCREN
equi prnent refresh fundi ng.

H gher Education Sudent A d Prograns

$83,065 - Bininate one applications progranmer position.
$821, 358 - Fund SEAA operations fromstate and federal
recei pts.

$38,089 - Himnate SPA Program D rector.

Center for School Leadershi p Devel opnent

$85,000 - Bimnate one Orector position by consolidating

t eacher recruitnent prograns.

$25,000 - Rel ocate the NC Mdel Teacher Consortiuminto the
CIDfacility.

$146,931 - Bimnate the Educati on Law North Carol i na

publ i cati on operation.

$135,628 - (onsol i date C3LD programsupport into a central
service operating unit.

$125,000 - Transfer State funded conferencing direct support
activities to conference recei pts to consistently match
revenues wth associ at ed expenses.

$100, 000 - Reduce Hunt Institute administrative costs through
programconsol i dation al ong w th inpl enenti ng i n-house
resear ch.

UNC Center for Public Tel evision

$150, 000 - Real i ze savings fromoperational audit.

$89,952 - Hininate seasonal in-house manuf acturing interface
servi ces by obtaining service in equi pnent acquisitions.

Qher UNC Program Reduct i ons

$85, 170 - Leverage operational capacities between Education
Pat hways and SEAA

$35, 606 - Reduce personnel costs by consolidating the H gher
Education Facility Gommission with the Institutional Research
and Anal ysi s O vi si on.

UNC System

I FY 07-08

($2,873,935)

-11.00

R

l FY 08-09

($2,873,935) R

-11.00
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56 Office of the President - Efficiency Reduction ($1,271,352) R ($1,271,352) R
I npl enent s the reductions recommended by the President's
Advisory Gommittee on Eficiency and Efectiveness (PACE for -12.50 -12.50

the Gfice of the President. $1.9 million in savings were
nmade by reduci ng operating expenses and by elimnating 15.5
positions in Finance(3.5), Hiuman Resources(1), Academc
Afairs(4), Information Resources(1), President's Gfice(1),
Srategy Devel opnent and Anal ysis(1), University Aifairs(2)
and Lhiversity School s(2). Approxinately $570,000 of the
reduction was reallocated to hire a Chief of Saff, a W for
Economic Devel oprent, and an Audit Gonpl i ance and Qrersi ght

Gficer.
57 NC Center for Nursing ($509,824) R ($509,824) R
Hinmnates funding for the North Carolina Genter for Nursing $509,824 NR
in FY 08-09. Restoration of FY 2008-09 funds is subject to -6.00
the findings of a legislative continuation review
58 Need-Based Financial Aid ($21,587,990) R

Mikes the UNC need-based grants 100%f unded fromthe Escheat
Fund in FY 08-09.

B. Expansion - Technical Adjustments

59 Graduate Nurse Scholarship Program for Faculty Production $1,200,000 R $1,200,000 R

Funds the second year of this schol arship | oan programfor
nurse faculty production that was created in the 2006
Sessi on. Adds 80 additional $15,000 schol arships. Priority
wll be given to Community Gollege faculty needing an
advanced degree to neet new accreditation standards for
nursi ng instructors.

60 NC School of Science and Math Tuition Grant $449,905 R $834,099 R

Funds the tuition remission for the fourth class of graduates
fromthe NC School of Science and Math. A so adjusts the
appropriation for increased tuition/fees and for increased
class participation in the program In FY 07-08, 800 students
w Il receive an average tuition award of $3,441.

61 Future Teacher Scholarship Loan $325,000 R $325,000 R

Funds the second year cost of the 50 schol arshi p | oans added
in the 2006 Session. The schol arships are $6, 500 each.

62 UNC Enroliment Growth Adjustment $5,988,206 R $5,988,206 R

Restores funding cut in projected enrol | ment cost for FY 07-
08 nade by the Gfice of Sate Budget and Managenent in the
base budget process. Uses previously agreed upon enrol | nent
fundi ng nodel to project expenditures.

63 Private College Enroliment Growth $2,372,250 R $2,372,250 R

I ncreases the appropriation for the Legislative Tuition Gant
and the Sate Gontractual Schol arship Fund for a 3%i ncrease
in the nunber of NCresidents attending the Sate's private
colleges. In FY 07-08, the nunber of students is projected to
i ncrease from 33,493 to 34, 498.
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64 Elizabeth City State University Pharmacy Space

Funds the | eases of six modul ar units that house the Pharnacy
Programuntil a permanent facility is constructed.

65 UNC-Pembroke Modular Building Leases

Funds the | eases of two facilities that house of fices of
faculty that were hired due to canpus growth and one facility
for a new Entrepreneur Center in the School of Business.

C. Expansion

66 Need-Based Financial Aid

Funds the inflationary cost of room board, books and

suppl i es, and the schedul ed increase in tuition and fees for
the 41,143 students that recei ve UNC need-based grants ($22
mllion). Also funds the 5,421 incone eligible students that
typi cal |y go unfunded each year because their applications
are filed after the aid has been dispersed in the spring
($13.6 mllion). The $35.6 million in increased cost is
funded fromthe Escheat Fund each year.

67 UNC Online

Funds the continued devel opment of UNC Qnline, a virtual
online educati on center wth rel ated support and technol ogy
infrastructure that wll provide one-stop access to and
delivery of UNC online degree and certificate prograns.

68 Information Technology Initiatives

Funds the creation of a secondary data center (hot site) for
di saster recovery operations. A so funds a shared hardware
pl atformand regi onal (multi-canpus) hosted enterprise
systens and services sol ution center.

69 AHEC Residencies

I ncreases funding of the AHEC programthat trains famly
physi ci ans and other primary care doctors to address ongoi ng
chroni ¢ shortages in the nost underserved parts of the state.
A so funds devel opnent of clinical training sites for
students in pharmacy, nedicine, nursing, allied health, and
mental heal th, and supports devel opment of prograns to
inprove quality of care.

70 ECU Brody Outpatient Center Indigent Care

Provides partial reinbursenent of the free nedi cal services
EQU physi ci ans provide to indigent patients at the Brody
Qutpatient Center.

71 UNC Hospitals Indigent Care
Provides funds for indigent care services at UNC Hbspital s.

72 ECU Dental School Operations

Funds the professional staff needed for planning and
operation of the newdental school .

UNC System

I FY 07-08

$43,000

$83,843

$2,000,000
$2,200,000

$640,000

$570,791

$2,500,000

$1,000,000

$1,000,000

NR

NR

NR

NR

l FY 08-09

$43,000 NR

$88,035 R

$2,000,000 R

$640,000 R

$570,791 R

$1,000,000 R
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73TEACCH

Provides funds to the TEAGCH (Treat nent and Education of
Autistic and Rel ated Gormuni cati on- Handi capped Chi | dren)
programfor the fol | ow ng:

1) $175,702 - Expands TEAOH ng At Hone Programto Asheville
and Wl mngton to provide hone-based early intervention
services to autistic preschoolers from18 nonths to 3 years
of age.

2) $142,298 - Provides a 4%raise to conpl ete the therapi st
pay increase plan initiated in the 2006 Sessi on.

3) $50,000 - Provides funds to match federal research grants.

74 Perinatal Mortality and Disease

Appropriates funds to the UNGChapel HII School of Medicine
to support the Perinatal Quality Collaborative of North
Carolina. This group is conmtted to inproving clinical and
heal th systemissues in perinatal care.

75 UNC-CH Cochlear Implant Program

Appropriates funds to the UNC Board of Governors to be
allocated to the Center for the Acquisition of Spoken
Language through Listening Enrichnent (CASTLE), which is
operated by the Carolina Children's Gormuni cative D sorders
Programof The Lhiversity of North Carolina Health Care
Systemto 1) train teachers and therapists to work wth deaf
preschool -age children with cochlear inplants and 2) provide
oral preschool classes to these children.

76 ECU Auditory Learning Center

Appropriates funds to the UNC Board of Governors to be
allocated to East Carolina Lhiversity Heal th Sci ences
Ovision and the Auditory Learning Center to 1) train
teachers and therapi sts to work with deaf preschool -age
children with cochl ear inplants and 2) provide oral preschool
cl asses to these children.

77 NC Research Campus at Kannapolis

Provi des operating funds for UNC prograns | ocated at the
North Carolina Research Canpus in Kannapolis. G the
recurring funds, $4.2 millionis for leases and $4.3 nmillion
is for newfaculty positions. The nonrecurring funds are to
be used for faculty startup ($4 nillion) and for equi pnent

($4 mllion).

78 North Carolina Engineering Technology Center at Hickory

Provi des operating funds for the North Carol i na Engi neering
Technol ogy Center in H ckory.

79 Gateway Technology Center

Provides funding to the Gateway Technol ogy Center |ocated on
the canpus of North Carolina Wsleyan ol | ege for a)
operating funds for the Center which offers online courses
fromEast Carolina Lhiversity and NC Sate Lhiversity

($150, 000) and b) support for the summer nath and engi neering

canps for school children ($27,000).

UNC System

I FY 07-08

$368,000

$50,000

$400,000

$100,000

$8,500,000
$8,000,000

$600,000

$177,000

R

NR

NR

NR

l FY 08-09

$368,000

$50,000

$8,500,000

$600,000

$177,000
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80 State Contractual Scholarship Fund Increase $3,220,000

Increases the State Gontractual Schol arshi p Fund from $1, 250
per Full Tirme Equivalent (FTE North Carolina student in the
state's private colleges to $1,350 per FTE student. These
funds are for financially needy students.

81 Legislative Tuition Grant Increase $1,600,000
Increases the Legislative Tuition Gant from$1,900 to $1,950
per North Carolina resident student in the state's private
col | eges.

82 Legislative Tuition Grant for Part-Time Students $1,500,000

Expands the Legislative Tuition Gant to include part-tine
North Carolina resident students who take a nmini numof nine
credit hours per senester.

83 NC LIVE for Private Colleges

Funds a portion of the costs charged to private colleges for $90,000
their participation in NCLIVE (North Carolina Libraries for

Virtual Education), the state's electronic library that

provi des access to nagazi ne articles, national and | ocal

newspaper s, busi ness and prof essional journals, reference

sources and research material .

84 Religious College Grant $29,700

Increases the Religious Gollege Gant from$1,800 to $1,950
per North Carolina resident student attendi ng Roanoke B bl e
@l | ege and Sout heast ern Gol | ege.

85 Hunt Institute $500,000
Provides funding for additional operating support and for
research on inproving science and math i nstruction,
encour agi ng out - of - school prograns, and assi sting groups
i nvol ved i n educati onal i nprovenent.

86 UNC-TV Statewide Programs $289,952

Provides funds to support NG TV s statew de programm ng of
North Carolina Now North Carolina Legislative Review and
Legi sl ative VWek in Review

87 North Carolina in the World Project
Provides funds to continue the NCin the Wrld Project which $200,000
began in FY 05-06. This project is aninitiative of the NC
Center for International Uhderstanding and is focused on
i nprovi ng students' know edge and skills about the world.

88 UNC System Lateral Entry Programs
Supports lateral entry prograns at the constituent $750,000
institutions of The Lhiversity of North Carolina. Funds shal |
be allocated to the prograns in the amounts desi gnated by the
Board of Governors.

UNC System

R $3,220,000 R
R $1,600,000 R
R $1,500,000 R
NR
R $29,700 R
R $500,000 R
R $289,952 R
NR
NR
Page F 16



Conference Report on the Continuation, Capital, and Expansion Budget

89 NCSU Center for Universal Design

Provides funding to this Genter in the Gollege of Design at $300,000
North Carolina Sate Lhiversity that pronotes accessibl e and

uni versal design i n housi ng, buildings, outdoor and urban

environnents and rel ated products. The Center works with

bui | ders and manuf act urers on new desi gn sol uti ons and

provides information, referrals and techni cal assistance to

individuals wth disabilities.

90 Joint Program in Nanotechnology $1,400,000

Funds the creation of a joint graduate School of Nanosci ence
and Nanoengi neering at NC A&T and UNOG's MI | enni um Canpus.

91 North Carolina Central University Law School $2,500,000

Provides funding to the NOQU Law School to address the
Arerican Bar Associ ation accreditati on recormendati ons.

92 UNC-CH Law School $2,000,000

Provides funding to the UNG Chapel HII Law School to address
deficiencies in the operating budget.

93 Special Focus Institutions

Provides additional funding to UNG Asheville ($500,000), to $1,100,000
the North Carolina School of the Arts ($500,000), and to the

North Carolina School of Science and Math ($100, 000) for

nonrecurring needs. The missions and |imted sizes of these

institutions make it difficult for themto generate

sufficient funds fromthe student credit hour enrol | nent

fundi ng model and ot her sources to provide the services

student s need.

94 Fire Protection for UNC-Pembroke

Provides a grant-in-aid to the Penbroke Rural Volunteer Fire $750,000
Departnent, Inc. to purchase a 100-foot aerial fire truck and

equi pment to ensure adequate fire protection services to the

Lhi versity of North Carolina at Penboroke.

95 North Carolina Specialty Crops Program
Provi des operating support to the North Carolina Secialty $300,000
Qops Program a statew de partnership of the Gollege of
Agriculture and Life Sciences at North Carolina Sate
Lhi versity and the Marketing D vision of the North Carolina
Departnent of Agricul ture and Gonsuner Servi ces.

96 EARN Scholars $27,605,210

Funds t he proposed EARN (Educati on Access Rewards North
Carolina) Scholars program This programw Il be funded with
$27.6 nillion fromthe General Fund in FY 07-08 and $60
mllion fromthe General Fund and $40 nillion fromthe
Escheat Fund in FY 08-09.

UNC System

I FY 07-08

l FY 08-09

NR

R $1,400,000 R
R $2,500,000 R

R $2,000,000 R

NR

NR

NR

R $60,000,000 R
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97 Veterinary Medicine Clinical Teaching and Research Fund

Provides funds to the NC Sate Lhiversity Gollege of $200,000 NR
Veterinary Medicine to establish a Veterinary Medicine

Qinical Teaching and Research Fund. This fund wll allow

advanced di agnostic and treatnment options for ani mals where

a) owner financing of such options are limted, b)

significant instructional val ue exists, or ¢) the diagnostic

and treatment options have the potential of adding

significantly to core knowedge in the relevant clinical area.

98 Shellfish Restoration Funds

Funds a shel | fish restoration project conducted by the UNG $300,000 NR
Chapel HII Institute of Mirine Sciences in Mrehead Aty.

The project will attenpt to 1) restore the North Carolina bay

scallop, 2) conduct a pilot project to protect oyster

sanctuari es fromcownose ray and skate predation, and 3)

eval uate and conbat the danage done by the cownose rays and

skates to seagrass nursery habitat. The NG Chapel H I |

Institute of Mirrine Sciences shall work in conjunction with

the Departnent of Environnent and Natural Resources to

facilitate this initiative.

99 Statewide Program for Infection Control and Epidemiology

Funds the Satewi de Programfor Infection Gontrol and $150,000 NR
Bpi demiol ogy (SPICE) at the UNG Chapel HII School of
Medi ci ne.
100 UNC Press
Provides funds to establish a Ogital Asset Minagenent System $160,000 NR

to manage and nanipul ate el ectronic files for all new books,
and to digitize out-of-print titles.

101 NCSU Entrepreneurship & Regional Cluster-Based Economic
Development Funds
Provides funding to NCSUto expand the activities of the $500,000 NR
Industrial Extension Service, foster new microenterprises,
capture the producti on of new hi gh technol ogy-based products,
and pursue focused recruitnent and retention efforts in high-
priority job clusters.

102 NCSU College of Engineering $5,000,000 R $5,000,000 R
Provi des additional operating funds for the bi oengi neering
programin the NCSU ol | ege of Engi neeri ng. 55.00 55.00
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103 Teacher Education Recruitment and Retention Efforts

Provides funds to i npl ement teacher recruitment and retention

efforts in the UNC systemis 15 teacher educati on prograns.
d these funds, $750,000 i s dedicated to the fol | ow ng:
1) To NCSU to strengthen on-goi ng prograns to devel op

new t eachi ng net hods for science and math teachers across the

state, including the Kenan Fel | ows programand the statew de
network of 4-H educational prograns.

2) To NG (Hto support a nodel programto train new teachers

in science and math educati on and devel op a National Board
Sci ence and Math Teacher Center in col |l aboration with the
Center for Teaching Quality, which will increase the nunber

of National Board certified teachers in hard-to-staff school s.

104 Principals' Executive Program Leadership Program for
Middle & High Schools
Qontinues the joint effort of the Principals' Executive

Program (PEP) and the Kenan-H agl er Busi ness School at NG (H
to i nprove the managenent and | eadership skills of |eadership

teans froml owperforming mddl e and high schools. This
funding will cover the cost of Kenan-H agler's services,
instructor fees, books and naterials, |odging, and venue
rental for 110 participants each year.

7105 UNC/NCCCS 2+2 Joint E-Learning Initiative

Provides recurring funds for the UNONJXJCS 2+2 Joint E
Learning Initiative that was established in 2005 wth
nonrecurring funds. In FY 2007-09 bi ennium these funds wil |
be used to devel op a nethod to track student progress and
articulation anong and across canpuses and to devel op
technol ogy to support online courses and 2+2 prograns.

106 Academic Summer Bridge and Retention Pilot Programs

Funds Acadenic Summer Bridge and Retention Pilot Prograns at
the seven Focused Gowh institutions (ECSU FSU NC AT,

NOOJ UNCP, VWOU and VBSU to target first generation college

students or students requiring additional college
preparation. Sudents will attend a four to five week
residential summer session before their freshman year to
study English and math. Students attendi ng these sessions
wll earn 6 hours of credit toward their degree.

107 Graduate Student Recruitment and Retention

Funds new tuition waivers ained at recruiting and retaining
top tier graduate students in science and technol ogy.

108 Biomanufacturing Research Institute & Technology
Enterprise (BRITE)
Provides additional operating funds for the B omanuf act uring

Research Institute & Technol ogy Enterprise (BRTE initiative

at NOQU

UNC System

I FY 07-08

$1,500,000

$607,000

$1,000,000

$1,193,000

$2,000,000

$1,000,000

R

NR

l FY 08-09

$1,500,000 R

$1,000,000 R
$1,193,000 R
$2,000,000 R

$1,000,000 R
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109 Competitiveness Fund

Geates a research conpetitiveness fund to support strategic $3,000,000 NR
investnents in energing areas of inportance to the econonic

conpetitiveness of the state. The awards woul d enphasi ze

interdisciplinary research to encourage the invol venent of

mul tipl e UNC canpuses. The fund woul d be focused on such

areas as: Nanosci ences, Mrine Sciences, Natural Products,

Envi ronment al Sci ences, | nformati on Technol ogy,

B omanuf acturi ng, Port Logi stics, Mrine Aerodynamcs,

Phar macogenoni cs, B onedi cal Sciences, Advanced Miterial s

Sci ences and B ot echnol ogy.

110 University Cancer Research Fund $5,600,000 R $15,500,000 R

Provi des General Fund support to the President of the
Lhiversity of North Carolina for distribution to UNC
Fospital s for cancer research. The follow ng funds are al so
appropriated to the Uhiversity Cancer Research Fund: 1) $8
mllion fromthe Tobacco Trust Fund each year and 2) $11.4
mllionin FY 07-08 and $16.5 million in FY 08-09 froman
increase in the tax on tobacco products other than
cigarettes. The total available in the Lhiversity Cancer
Research Fund is $25 nillion in FY 07-08 and $40 nillion in
FY 08-09. Atotal of $50 nillion will be available in FY 09-
10 and annual |y thereafter.

111 Distinguished Professors Endowment Fund

Provides $4.6 million to be admni stered by the Uhiversity of $6,000,000 NR
North Carolina Board of Governors for a private Chall enge

Gant Initiative to be allocated to each of the sixteen

constituent universities as per GS 116-41.5.

Provides $1.4 million to be admini stered by the UNC Board of
Governors to address the existing backl og of endowed
pr of essor shi ps.

112 Center for Design Innovation $500,000 R $500,000 R

Provides funding for the Center for Design Innovation, a
programjointly operated by the NC School of the Arts,
Wnston-Salem S ate Lhiversity, and Forsyth Technical

Gomuni ty ol ege since 2004. This CGenter specializes in the
application of digital designin entertainnent, |ife science,
education, product design, and product marketing to generate
and facilitate design-focused instruction, research,

wor kf orce devel opnent, and entrepreneurial activity; to
promot e educati onal programmng that enphasi zes i nnovati on;
and to act as a desi gn-based busi ness cluster accel erator in
the P edmont Triad.
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113 Inland Port Study

Provides funding to the Institute for the Econony and the
Future of Wstern Carolina Lhiversity, to study the
feasibility of establishing an inland port within the 23
county region of the North Carolina Regi onal Econonic
Devel opment Gormi ssi on, known as Advant ageVést. Véstern
Carolina Lhiversity shall work wth AdvantageVést in
conducti ng the study.

114 The Soldier Institute for Regenerative Medicine

Provides funds to Vdke Forest Institute for Regenerative

Mdi ci ne at Véke Forest Lhiversity to attract federal
investment in The Soldier Institute for Regenerative Mdicine
at P ednont Triad Research Park to devel op advanced
regenerative techniques for treatnent of soldier wounds —
fromthe battlefield to the hospital and through | ong-term
care by creating najor tissue reconstruction for |inbs,
fingers and toes, facial reconstruction, and skin burn
repair. Except as may be restricted by the Departnent of
Defense, the contract for the grant shall require the grantee
to provide the Sate an equitabl e share of any revenue from
patents, royalties, |icensing agreenents, or other ancillary
revenues that nmight be generated.

115 Teacher Education Pilot Program

Provides funds for summer termteacher education prograns at
UNC canpuses.

116 Center for Bioenergy Technologies

Provides funds to expand initiatives at North Carolina Sate
Lhi versity for research and devel opment of bi oener gy

technol ogi es. Three conponents of the Center for B oenergy
Technol ogi es woul d be (i) new technol ogies for efficient and
clean use of traditional energy sources; (ii) alternative,
environnental |y safe, and renewabl e energy sources; and (iii)
research of energy technol ogies and the inpacts on the
environnent and North Carolina s rural econony. The

Sout heastern Energy Field Laboratory (Duplin Go.) woul d be
the focal point of the production and bi oprocessi ng of
various agricultural substrates into biofuels. It also would
serve as a denonstration facility by bei ng operated usi ng
alternative energy sources including bi oenergy, w nd,
thermal, or solar.

117 John B. McLendon Leadership Awards
Establ i shes the John B. McLendon Schol arship Fund to award
two | eader ship schol arshi ps each year to two student athl etes
at each of North Carolina's ten Hstorically B ack Gl |l eges
and Lhiversities. The $1,250 awards are paid fromthe
interest of the Fund begi nning i n FY 08-09.

UNC System

I FY 07-08

$100,000

$8,000,000

$750,000

$1,500,000

$500,000

NR

NR

NR

NR

l FY 08-09

$4,000,000 NR

$750,000 R
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118 Hugh Morton Collection
Provides funds to the North Carolina Gl lection in the Louis $150,000 NR
Round Wl son Library at UNGChapel HIIl to process and
preserve the collection of photographic prints and negatives
donat ed by High Mbrt on.
. . 62,304,105 R 76,406,791 R
Total Legislative Changes 3 3
$38,901,841 NR $1,216,199 NR
Total Position Changes 31.50 25.50
Revised Budget $2,626,271,017 $2,656,447,099
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Community Colleges

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08

$892,934,482

IFY 08-09

$893,151,875

Legislative Changes
A. Enroliment and Tuition

119 Fully Fund Enroliment Growth

Provides funds to fully fund enrol | nent growth. Community
col I ege enrol | nent has increased by 2,296 FTE from 193, 027
to 195,323, an increase of 1.2% This enrol | ment growt h
requires a total appropriation of $8.8 nillion. The
continuation budget included $5.5 million for this purpose.
However, the data needed to accurately cal cul ate enrol | nent
growth requirenents were not available at the time the
continuati on budget was devel oped. This appropriation

provi des the remaining $3.3 mllion needed.

120 Increase Tuition by 6.3%

I ncreases comunity college tuition by 6.3% In-state tuition
wll increase from$39.50 to $42. 00 per credit hour up to 16
hours; full-tine resident students wll pay $672 per senester
or $1,344 per year. Qut-of-state tuition will increase from
$219.50 to $233.30 per credit hour up to 16 hours. These
additional tuition receipts will remain with the NC Conmunity
@l 1 ege Systemto fund expansion itens, increasing total
spending by an additional $7.5 nillion.

121 Enroliment Growth Reserve
Provides funds for an BEnroll ment Gowth Reserve to assist
col l eges that experience high growth in the fall senester.
Funds shall be distributed to colleges that realize an
i ncrease greater than 5%over the previous fall semester.

B. Formula Enhancement

122 Allied Health
Provides additional funds to support allied health prograns.
Funds may be used for allied health equi pnent and suppli es,
or to supplenment the salaries of allied health faculty. Funds
shal|l be distributed on the basis of Alied Halth FTE

C. Distance Learning

123 Data Connectivity
Provides funds to i ncrease coomunity col | ege bandwi dt h.
Enhanced connectivity is necessary to expand di stance
learning initiatives. Funds shall be used to provide base-
| evel bandw dth at each community col | ege commensurate wth
institutional size.

Community Colleges

$3,315,117

($7,500,000)

$2,000,000

$5,600,000

$3,827,600

NR

$3,315,117 R

($7,500,000) R

$5,600,000 R

$3,827,600 R
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124 Virtual Learning Centers

Provides funds to establish three additional Mrtual Learning
Centers (MLGs). WLGs devel op and refine online course
content. The WLGs shall be established by the SystemGfice
through a request for proposal (RFP) process, soliciting
participation fromcol | eges interested in hosting a LG
Funds may be used for staff and operating expenses related to
cour se devel opnent, course editing, and professional

devel opnent of instructors delivering online instruction.

125 Virtual Computing Lab

Provides funds to contract for 100 "seats" dedi cated for
communi ty col |l ege students at NCSU s Virtual Conputing Lab.
The lab provides students state-of-the-art secure conputing
services, either as part of classroominstruction or

i ndi vi dual i zed assi stance. The virtual conputing |ab shoul d
result in reduced I T support, conputer down-tine, and
duplicative software costs.

126 Distance Learning System Office Support

Provides funds to establish three positions - an

i nstructional designer, an applications integrator, and an IT
services support anal yst - to support the NJXXCS s di stance
learning initiatives.

D. Categorical and Miscellaneous Programs

127 Reallocate Minimum Faculty Salary Adjustment Funds

Hininates funding appropriated in 2004 for specific full-
time faculty nenbers that were being pai d bel ow t he mini mum
salary | evel s adopted that year by the General Assenbly and
real | ocates those funds to support community col | ege

expansi on itens.

128 Equipment

Provides additional funds for the purchase of instructional
equipment at all 58 community col | eges. These funds shal | be
distributed in accordance with the existing equi prent forml a.

129 Multi-Campus Center Funds

Provides additional funds to support multi-canpuses centers
(MX3s), satellite canpuses that provide students services and
at least one degree program (he additional MXC - Ashe Gounty
MXC of WIkes Cormunity ol l ege - was approved by the Sate
Board of Gommunity Golleges in FY 2006-07, bringing the total
nunber of M35 to 24.

Community Colleges

I FY 07-08

$550,000 R

$45,000 NR

$130,600 R

$500,400 NR

$255,743 R

$6,000 NR
3.00

($1,200,000) R

$10,000,000 NR

$100,000 R

l FY 08-09

$550,000 R

$130,600 R

$255,743 R
3.00

($1,200,000) R

$100,000 R
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130 NC Military Business Center $1,250,000 R $1,250,000 R

Provides funds for the continued operation of the NCMIlitary
Busi ness CGenter (NOMBG, a programrun by Fayetteville Tech
in conjunction with Gaven GG (pastal Carolina GG and Vdyne
QC The NOMBC fosters statew de busi ness devel opnent
originating fromthe five mlitary bases in the Sate. Funds
are al so used to sustain MatchForce.org, the Sate's website
for matchi ng NC busi nesses with federal contracting
opportunities.

131 NC REAL

Provides funds for NC REAL (NC Rural Entrepreneurshi p through $250,000 NR
Active Learning). This programwas fornerly supported by the
Vérker Training Trust Fund.

132 Motorsports Consortium Funds

Provides funds for curricul umdevel opnent activities of the $500,000 NR
North Carolina Mtorsports Gonsortium which is established

to help create a highly trai ned workforce to support the

Sate's motorsports industry.

133 Hosiery Technology Center

Provides funds to establish a research and devel opnent cent er $100,000 NR
for the seamess manufacturing industry. The center shall

operate under the Hosiery Technol ogy Center at Catawba Val | ey

Gommuni ty Gol | ege and Randol ph Communi ty Gol | ege. These funds

shal | be used to enhance diversification in hosiery

manuf act uri ng operations where seantess production is

conpati bl e with hosi ery manuf acturing.

134 Male Minority Mentoring

Provides funds to expand the Mile Mnority Mentoring program $475,000 NR
to 15 additional community coll eges.

135 NC Center for Viticulture and Enology

Provides funds for the NC CGenter for Miticulture and Enol ogy $500,000 NR
located at Surry Gommunity Goll ege. Funds may be used for

equi pnent, staff, and building operations. An additional

$500, 000 has been appropriated in the Departnent of Conmerce

budget for viticulture pronotion, providing a total of $1

mllion for the advancenent of the viticulture industry in

the Sate.
136 NC Research Campus $100,000 R $100,000 R
Provides funds for the Powan-Cabarrus Gommunity Gol | ege $1,300,000 NR

B ot echnol ogy Trai ning Center and Greenhouse at the NC
Research Canpus in Kannapol is. Funds nay be used for
equi prent, staff, and buil ding operations.
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E. System Office

137 Workers' Compensation Analyst $62,068 R $62,068 R
Est abl i shes one workers' conpensation anal yst position in the $4,150 NR
SystemGfice to admnister workers' conpensation clains for 1.00 1.00

NOOCS and to work with coomunity col leges to identify nethods
and practices to contai n workers' conpensation costs. The
comunity col | ege shal | inplenent risk managenent strategies
to reduce clains at |east by an amount equival ent to the cost
of this position.

F. Community College Capital

138 Advanced Planning Funds

Provi des funds for advanced pl anni ng of community col | ege $8,000,000 NR
capital projects and the devel opment of facility naster

pl ans. These funds shal| be matched i n accordance with G S

115D 31.

139 Facilities and Equipment Grant Fund

Provides funds for the purpose of awarding grants to $15,000,000 NR
comunity colleges for facility and equi prent needs. Grants

shal | be awarded based on a conpetitive grant application

process that gives priority to projects that are consistent

with the college' s strategic plan, to projects that have a

hi gh potential for pronoti ng econonic devel opnent, and to

colleges that did not receive a grant during FY 2006- 07.

R R
Total Legislative Changes 96,491,128 $6,491,128
$38,680,550 NR
Total Position Changes 4.00 4.00
Revised Budget $938,106,160 $899,643,003
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Health and Human Services

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $4,532,083,971 $4,820,403,092
Legislative Changes
( 1.0) Office of the Secretary
1 Department-Wide Reduction Reserve
Reduces funding fromthe line itens in the fol | ow ng budget ($1,775,000) NR
cat egori es: purchased services (2000), supplies (3000),
property, plant, and equi pment (4000), and ot her expenses
(5000) .
2 Controller's Office Reduction ($549,641) R ($549,641)
Hinmnates funding for the continuation budget increase in
the Gontroller's Gfice for the Financial Audit Gonsulting
Fees line item
3Information Resource Management Reduction ($1,500,000) R ($3,000,000)
Reduces funding for inflationary increases for the
Communi cations and Data processing line itemin the O vision
of Informati on Resource Managenent .
4 Automation Reserve Fund Reduction ($1,000,000) R ($1,000,000)
Reduces funding for the Automati on Reserve Fund.
5 Office of Policy and Planning ($414,536) R ($414,536)
Bimnates recurring funding for the Gfice of Policy and $414536 NR
F anni ng and provides nonrecurring fund for the programin FY -5.00
2007-08. This programis subject to continuation revi ew
6 Prior Year Earned Revenue - Department-Wide
Requi res prior year earned revenue to be budget ed t hr oughout ($3,385,000) NR
the departnent and reduces S ate appropriati ons.
7 Unbudgeted Non-Federal Receipts - Department-Wide
Requi res unbudget ed non-federal receipts to be budgeted ($4,105,142) NR
t hroughout the department and reduces S ate appropriations.
8 Medicaid Management Information System (MMIS)
Provides funding to support the Gfice of Mdicai d Minagenent $3,855,142 NR
I nformation Services and to repl ace the Medi cai d Managenent
I nformation System
9 Legal Services $300,000 R $300,000
Provides funding for a contract with the Departnent of
Justice for additional |egal support for the fol | owing
Ovisions: Health Service Regul ation, Mdical Assistance, and
Chi | d Devel opnent .
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710 NC Health Net

Provides funding to sustain provider networks that coordinate
free care for | owincone, uninsured patients.

11 Health Care Access

Provides funding for a grant-in-aid to the North Carolina
Associ ation for Heal thcare Access for operations, board
devel opnent, and an annual conf er ence.

12 Aid to Community Health Centers

Provi des funding on a conpetitive grant basis to rural health
centers, local health departnments, qualified health centers,
free clinics, school -based clinics, and entities providing
preventive care.

13 Medication Access and Review Program

Provi des realigned funding fromthe Atypical Antipsychotic
Drug programin the Ovision of Mental Health, Devel oprent al
Osabilities, and Subst ance Abuse Services for the Medication
Access and Review Program (MARP). MARP streantines the
process of obtaining free prescription drugs from

phar maceuti cal nanufacturers' Prescription Assistance

Progr ans.

14 Medical and Dental Recruitment Incentives
Provides funding to increase resources to recruit and retain

prinmary nedical and dental providers in health shortage areas.

15 Health Information Systems

Provides funding to conplete and i npl enent a new Heal th
Information Systemto capture, monitor, report, and bill
services provided by local health departnents.

16 Rural Hospital Operations and Maintenance

Provides funding for small rural hospitals for assistance
with operations and infrastructure mai ntenance.

17 NC Rx Program

Provides funding for the Seniors Heal th I nsurance | nformation
Programto provide grants-in-aid to comunity organi zati ons
to assist seniors in enrolling in N and Mdicare Part D

18 CARELINE

Provide funding for ten new positions to increase staffing
for the CARELINE froman eight to five, five days a week
programto a twenty-four hour, seven days a week program The
new positions include eight Information and Referral
Soecialists and two Administrative Gficer Is.

Health and Human Services

I FY 07-08

$2,880,000

$250,000

$5,000,000

$512,835

$349,000

$775,086
$4,287,834

$2,000,000

$250,000

$361,261

$12,330
10.00

NR

NR

NR

R
NR

NR

NR

R
NR

l FY 08-09

$633,920 R
$349,000 R
$775,086 R
$481,681 R
10.00
Page G 2



Conference Report on the Continuation, Capital, and Expansion Budget IFY 07-08 FY 08-09

19 Housing and Homelessness Positions $248,341 R $248,341 R
Provides funding to convert three time-limted, grant
supported positions to permanent, full-tinme staff funded 3.00 3.00

through the General Fund. The positions include one community
devel opnent speci ali st and two hurman servi ces pl anners.

These positions support departnental housi ng and honel essness
initiatives.

20 Institute of Medicine Studies $300,000 R $300,000 R

Provides funding for the Institute of Mdicine to hire staff
to undertake additional studies annually at the request of
the North Carolina General Assenbly, including a specific
study on substance abuse services. A so provides funding to
support a rapi d-response capacity to anal yze secondary data
sources on health or provide other health-related data to the
North Carolina General Assenbly and to Sate and | ocal

gover nnent agenci es.

( 2.0) Division of Aging and Adult Services

21 Pilot for Adult Care Home Quality Improvement
Provides funding to support the Quality | nprovenent F ot $264,000 NR $264,000 NR
Initiative, a collaboration between the adult care hore
industry and the Sate. The pilot will include up to 100
adult care homes in the foll owi ng counties: A amance,
Bunconbe, Nash, and Rut herford.

22 Area Agencies on Aging $300,000 R $300,000 R
Provides funding for the seventeen Area Agencies on Aging for
services and pl anning activities, including funding for
prof essional and admini strative services to benefit senior
citizens. A so provides funding to support and coordi nat e
aging services and activities throughout the Sate.

23 Senior Center General Purpose Fund

Provides funding for the Senior Center General Purpose Fund $200,000 NR
to provide additional funding for senior centers.
24 Home and Community Care Block Grant $536,000 R $536,000 R
Provides funding for the Home and Gormunity Care B ock Gant
Program

25 Receipt-Supported Position - Division of Aging and Adult
Services
Qeates one new position in the Ovision of Aging and Adul t
Services to provide day-to-day coordinati on of a health
promotion programto reduce the disability of chronic disease
anmong seni or s.

Aging Program Specialist Il - $66,988
This position is 100 percent receipt-supported through a

grant fromthe federal Administration on Aging and state
nat ch.
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( 3.0) Division of Child Development

26 Under-Budgeted Receipts - Licensure Fees

I ncreases budgeted receipts fromlicensure fees to reflect
actual coll ections and reduces S ate appropriations.

27 Under-Budgeted Receipts - Sale of Publications

I ncreases budgeted receipts fromthe sale of publications to
reflect actual collections and reduce Sate appropriati ons.

28 Touching the Lives of Children

HBinnates funding for the grant-in-aid to Touchi ng the Lives

of Children.

29 Child Care Subsidies

Provides funding to renove 643 children fromchild care
subsidy waiting lists and i npl enents rate adj ustments, by
region, as defined in the 2007 Child Care Market Rate S udy.

Additional funding in the Child Care Devel opment Fund B ock
Gant wll renove 877 children fromthe waiting lists.

30T.E.A.C.H. Program

Provides funding to the North Carolina TEAGCH Early
Chi | dhood Proj ect.

31 Smart Start
Provides funding for local Svart Sart initiatives.

( 4.0) Office of Education Services

32 Utilities Inflationary Increase Reduction

Reduces funding for the continuation budget increase for
utilities by 50 percent.

33 Equipment Reduction

Bimnates funding for the continuation budget increase for
equi prent i n FY 2007- 08.

34 Textbooks Reduction

Hinmnates funding for the continuati on budget increase for
t ext books.

35 Student Life Services at GMS

Provides funding to add three student |ife services staff at
the Governor Mrehead School for the Bind.

36 Resource Officers at Schools for the Deaf

Provides funding to contract for school resource officers at
the Eastern NC School for the Deaf and the NC School for the
Deaf in Mrganton.

Health and Human Services

I FY 07-08

($20,000) R
($10,000) R
($300,000) R

$8,400,000 R

$1,100,000 R

$1,285,870 R

($122,661) R

($151,255) NR

($73,243) R

$68,288 R
3.00

$82,000 R

l FY 08-09

($20,000) R

($10,000) R

($300,000) R

$8,400,000 R

$1,100,000 R

$5,510,739 R

($130,321) R

($77,466) R

$91,051 R
3.00

$82,000 R
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37 Behavior Support at Schools for the Deaf and Blind $106,712 R $142,283 R
Provides funding to add two behavi or programm ng techni ci ans
at the Eastern NC School for the Deaf and the Governor 4.00 4.00

Mrehead School for the Bind to support the North Carolina
Posi tive Behavi or Support Program

38 Beginnings, Inc. $229,151 R $229,151 R

Provides funding for family support services for children who
are deaf or hard of hearing.

( 5.0) Division of Public Health

39 Under-Budgeted Receipts - State Public Health Laboratory ($4,000,000) R ($4,000,000) R

I ncreases budgeted receipts fromMedicaid for the Sate
Public Health Laboratory to reflect actual collections and
reduce Sate appropriations.

40 Utilities Inflationary Increase Reduction ($25,000) R ($25,000) R

Reduces funding for the continuation budget increase for the
utilities lineitemin the Ovision of Public Health.

41 Dental Health Services ($125,000) R ($125,000) R

Hinnates funding for a portion of the Drugs and $125,000 NR
Phar maceutical Supplies line itemin Dental Health Services

Program and appropriates nonrecurring funding for FY 2007-

08. This line itemis subject to continuation review

42 Child Developmental Service Agencies ($4,000,000) R ($4,000,000) R

Reduces a portion of the funding for the Child Devel opnent al $4,000,000 NR $3,000,000 NR
Servi ce Agencies and appropriates nonrecurring funding for

each year. The Child Devel opnental Centers are directed to

i ncrease recei pts fromNMdi caid and i nsurance to offset the

nonrecurring appropriations. This programis subject to

conti nuation revi ew

43 Pandemic Influenza Planning $50,400 R $50,400 R

Provides funding for the purchase of 634,458 treat nent $8,254,618 NR $1,136,639 NR
courses of antivirals (507,566 of Tamiflu and 126, 892 of

Rel enza). The federal governnent will pay for 25 percent of

the cost of purchasing the antivirals. Additionally,

provides funding for climate control |l ed storage space for the

antivirals.

44 Public Health Lab Testing $235,877 R $329,895 R
Provi des funding and positions to expand testing at the state $2,500 NR
public health | aboratory for Himan Papillona Virus (HV), 2.00 2.00

f ood- bor ne di seases, tick-borne diseases, and HV testing for
pregnant wonen. The two positions are a nedical |aboratory

t echnol ogi st and an accountant technician. In addition to
the appropriation fromthe General Fund, $128,212 in FY 2007-
08 and $128,283 in FY 2008-09 in receipts wi |l support the
expansi on of these tests.
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45 Food-borne/Tick-borne Diseases

Provides funding for two nurse consul tant/epi demiol ogi st

posi tions (one focusi ng on food-borne di seases and one
focusing on tick-borne diseases). Additionally provides
$25,000 in each year for tick control denonstration

projects. A so provides $145,862 i n FY 2007-08 and $139, 802
in FY 2008-09 to be transferred to the Departnent of

Envi ronment and Natural Resources to fund their participation
inthe tick control denonstration projects.

46 HIV Prevention - Counseling and Testing

Provides funding for HV prevention for the fol | ow ng
pur poses:

- Funding to local health departnents, historically black
col l eges and universities, and other community organi zati ons
for HV counseling, testing, and early nedical interventions.

- Funding to inpl enent 3 community-based harmreducti on
prograns as a part of a conprehensive Hpatitis Cand HV

di sease prevention program These funds shall be used to
support these prograns i n providing case managenent servi ces,
outreach, transportation, referrals for housi ng and nedi cal
care, and other services that will further the purpose of HV
and Hepatitis-C prevention.

- Funding to support peer-to-peer counseling efforts.

47 ADAP Inflation Correction

Provides funding to correct inflation in the second year of
the bienniumfor the AIDS Drug Assi stance Programto naintain
the FY 2007-08 fundi ng | evel in FY 2008-09.

48 Health Disparities Initiative

Provides funding for grants-in-aid awarded through the
Gomuni ty- Focused Bininating Health Dsparities Initiative
(aFe).

49 Special Population Dentistry

Provides funding for a nobile dental provider to deliver
services to the frail elderly and persons with disabilities
in unserved areas.

50 Healthy Carolinians

Provides funding for local health departnents to establish
and mai ntai n necessary infrastructure to reduce rates of

di abetes, cancer, heart disease, obesity, injury, and i nfant
nortality.

51 Women's Health Services

Provides funding for family planning services to uni nsured
wonen who are not eligible for Mdicaid.

Health and Human Services

I FY 07-08

$280,747 R
$6,060 NR
2.00

$2,000,000 R

$500,000 NR

$200,000 NR

$1,000,000 NR

$200,000 R

l FY 08-09

$374,329 R

2.00

$2,000,000 R

$500,000 R
$200,000 R
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I FY 07-08

$200,000 R

l FY 08-09

52 Monitoring of Birth Defects $200,000 R

Provides funding for the surveillance and col | ection of
clinical data on birth defects, and linking the data to vital
statistics, newborn netabolic screening, and children's

heal th services. A so provides funding for three new
positions for birth defects nonitoring registry. Those
positions are two Social Research Assistant |ls, and one
Soci al Research Associ at e.

53 Aid to Local Health Departments

Provides funding to local health departnents, based on need
and current health data, for the ten essential services of
public health.

54 Health Care Provider Training

Provi des funding for devel opment, training, and
comuni cations initiatives among hospital s and ener gency
nedi cal services for stroke victins.

55 Stroke Public Awareness

Provides funding for a stroke public awareness canpai gn, a
survey of gaps and needs in the prevention and treatnent of
stroke, and to continue to the Justus-Vérren Heart DO sease
and Sroke Task Force.

56 NC Collaborative Stroke Registry
Provides funding for the state match to existing federal
funds for the NC Gol |l aborative Sroke Registry to increase
hospital participationin the registry.

57 Funds for UNC School of Medicine OASIS Program
Provides funding for the UNC School of Medicine Departnent of

Psychiatry for the Qutreach and Support Intervention Services

(A 'S Programto provide early treatnent to adol escents
di agnosed w th schi zophreni a.

58 Breast and Cervical Cancer Control Program

Provides funding for additional screening and di agnostic
services for breast and cervical cancer through the North
Carolina Breast and Cervical Cancer Gontrol Program

59 School Nurse Funding

Provides funding for an additional 54 school nurse positions
in FY 2007-08 and 66 school nurse positions in FY 2008- 09.

60 Recruitment of Minorities into Pharmacy Schools

Provides funding to continue a pilot programto enhance
recruitment of minority students for School s of Pharnacy.

61 Adolescent Pregnancy Prevention

Provides funding for a grant-in-aid to the Adol escent
Pregnancy Prevention Goalition of North Carolina.

Health and Human Services

3.00

$2,000,000

$150,000

$360,000

$390,000

$100,000

$2,000,000

$2,700,000

$275,000

$100,000
$75,000

NR

NR

NR

3.00

$2,000,000

$150,000

$390,000

$100,000

$2,000,000

$3,300,000

$100,000
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62 Funds for Healthy Start Foundation

Provides funding for a grant-in-aid to the Healthy Sart
Foundat i on.

63 Funds for Pediatric Diabetes Education and Prevention

Provides funding for the support and expansi on of cormmunity-
based pedi atric education and preventi on prograns. A portion
of these funds used to contract with non-profit entities.

64 Safe-Sleep Awareness Campaign

Provides funding for the devel opnent and i npl enentation of a
saf e- sl eep awar eness canpai gn to strengthen S DS ri sk
reducti on.

65 Prevention of Pre-term Births

Provides funding to educate wonen on the benefits of
progest erone for those who have had pre-termbirths and to
purchase nedi cation for eligible minority and | owincone
woren.

66 Prevent Blindness

Provides funding for a grant-in-aid to Prevent B indness
North Carolina to expand the Pre-K Vi sion Screening Program

67 Receipt-Supported Position - Division of Public Health

Geates one new position inthe Ovision of Public Health to
coordinate the Centers for O sease Gontrol -funded, hospital -
based, public health epi demiol ogi st positions in the 11

| argest hospital systens in the state.

Public Health Nurse Consultant |1 - $84, 207

This position is 100 percent receipt-supported through a
grant fromthe federal Centers for O sease Gontrol .

68 Receipt-Supported Position - Division of Public Health

Geates one new position inthe Ovision of Public Health to
pl an, organize, inplenment, and admni ster the DO abetes
Educati on Lhbrel | a proj ect.

Public Health Nurse Gonsultant |1 - $80, 345

This position is 100 percent receipt-supported through a
grant with the federal Centers for O sease Gontrol .

69 Receipt-Supported Position - Division of Public Health
Qeates one new positioninthe Ovision of Public Health to
provi de | eadership and direct the clinical activities of the
Famly P anning and Reproductive Health Lhit.
Public Health Nurse Gonsultant |1 - $81,911

This position is 100 percent receipt-supported through the
federal Fanily A anning B ock Gant.

Health and Human Services

I FY 07-08

$150,000

$250,000

$150,000

$97,000

$150,000

R

NR

NR

NR

NR

l FY 08-09

$150,000 R
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70 Receipt-Supported Position - Division of Public Health

Geates one new position inthe Ovision of Public Health to
provi de expert statew de trai ning and technical assistance to
t obacco- use prevention and treatment prograns, wth an
enphasi s on health care providers.

Public Health Nurse Gonsultant |1 - $58, 506

This position is 100 percent receipt-supported through the
federal (DC Tobacco Prevention and Gontrol Program

71 Receipt-Supported Position - Division of Public Health

Qeates one new positioninthe Ovision of Public Health to
support activities to expand the identification, recruitnent,
enrol I ment, and training of health care providers to
participate in the vacci ne programto serve adol escents.

Public Health Consultant | - $57,418

This position is 100 percent receipt-supported through a
federal Centers for O sease Gontrol grant.

72 Receipt-Supported Position - Division of Public Health

Qeates one new position inthe Ovision of Public Health to
serve as an infl uenza specialist and have sol e responsibility
for influenza surveillance testing.

Lab Medical Specialist - $54, 362

This position is 100 percent receipt-supported through a
grant fromthe federal Centers for O sease Gontrol .

73 Receipt-Support Position - Division of Public Health

Qeates one new positioninthe Ovision of Public Health to
support the Paul Goverdell National Acute Stroke Registry and
use the registry to inprove the delivery of care to patients
with acute stroke.

Public Health Consultant | - $61, 249

This position is 100 percent receipt-supported through a
grant fromthe federal Centers for O sease Gontrol .

( 6.0) Division of Social Services

74 State/County Special Assistance ($500,000) R ($500,000) R

Reduces funding for the Sate/ Gunty Soeci al Assi stance
Programbased on [ ower enrol | nent projections.

75 State/County Special Assistance Rate Adjustment $1,875,000 R $2,500,000 R

Provides funding for an increase the Sate/ Gounty Speci al
Assi stance monthly rate from$1, 148 to $1, 173 per nont h,
ef fective et ober 1, 2007.
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76 Child Welfare Post-Secondary Support Program $2,003,600 R $3,718,250 R

Provides funding to inpl enent a new programto neet the post-
secondary educational needs of foster youth aging out of the
foster care systemand speci al needs children adopted from
foster care after age 12. The programw || provide tuition,
fees, roomand board, and books to these children that attend
public institutions of higher educationinthis Sate.

Provi des $1, 553,600 i n FY 2007-08 and $3, 168,250 i n FY 2008-
09 fromthe Escheat Fund and $1, 553,600 i n FY 2007-08 and
$3, 168,250 fromthe General Fund for the schol arshi p awards.

Provi des $400, 000 i n FY 2007-08 and $500, 000 i n FY 2008-09
fromthe General Fund for the Dvision of Social Services to
contract with an entity to administer the programand to
provi de support services to schol arship partici pants.

Provi des $50, 000 i n FY 2007-08 and FY 2008-09 fromthe
General Fund to the NC S ate Education Assistance Authority
to admini ster the programs schol arship funds.

77 Hearings and Appeals Program $88,993 R $118,657 R
Provides funding to add a hearing of ficer supervisor and two $6,607 NR
hearing officers in the DHHS Gfice of Hearings and Appeal s. 3.00 3.00

78 Child Welfare Oversight $121,160 R $161,547 R
Provides funding to support three Social Services Program $11,261 NR
Qonsul tant positions to strengthen oversight of Child Wlfare 3.00 3.00
Ser vi ces.

79 Food Banks
Provides funding to be equally distributed to the regional $1,000,000 NR

network of food banks in North Carolina.

80 Child Advocacy Centers

Provides funding for grants-in-aid for each certified child $250,000 NR
advocacy center.

( 7.0) Division of Medical Assistance

81 FY 2007-08 Provider Inflationary Increases ($35,441,213) R ($37,707,413) R

Reduces funding for FY 2007-08 Medi caid provider inflationary
i ncreases. The reduction applies to all Mdicaid private and
public providers with the fol | ow ng exceptions: federally
qualified health clinics, rural health centers, school -based
and school -1inked health centers, state institutions,

phar macy, outpatient hospital, and the noninflationary
conponents of the case-nix reinbursement systemfor nursing
facilities.

82 Drug Utilization Management Savings ($5,000,000) R ($5,000,000) R

Reduces funding for the Medicaid Programdue to additional
drug utilization managenent activities and the inpl ementation
of new federal paynent requirements for generic prescription
drugs.
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83 Cost Containment Activities ($15,345,711) R ($16,996,129) R

Reduces funding for the Medicaid Programdue to savings from
the inpl ementati on of new software and other activities
related to prior authorization and utilization review of high-
cost diagnostic testing, autonated pharmacy procedures, and

i ncreased fraud and abuse detection and recovery activities.

84 Mental Health Drug Management ($2,000,000) R ($2,000,000) R

Reduces fundi ng due to savings fromthe nanagenent of nental
heal th prescription drugs.

85 Prior Authorization - Personal Care Services ($2,907,387) R ($3,387,384) R

Reduces fundi ng due to savings fromthe prior authorization
of all personal care services. Efective Gtober 1, 2007.

86 Medicaid Special Fund Replacement Funding
Provides funding for the Medicaid Programto reduce funding $10,000,000 NR $10,000,000 NR
fromthe transfer fromthe Mdicaid Special Fund. This
transfer has been reduced to provide $10, 000, 000 for the
hospital suppl enental paynent programto naintai n paynents
for private non-profit hospitals at the FY 2006- 07
per cent ages.

87 In-Home Services Rate Adjustment $1,875,000 R $2,500,000 R

Provides funding for rate increases for hone heal th personal
care services providers. Efective Gtober 1, 2007

88Increase Division Staff $327,412 R $436,549 R
Provides funding for fourteen additional staff in the
D vision of Mdical Assistance: two OVA Nurse |'s, one DVA 14.00 14.00

Services Gonsultant, four Incone Mintenance Quality
Anal ysts, and seven Accountant Ils.

89 CAP-MR/DD Slots $4,500,000 R $4,500,000 R
Provides funding for 300 additi onal Community A ternatives
ProgramMental Retardati on/ Devel opnental DO sability (CAP-
MDD slots. Funding for this itemconmes fromreal i gned
devel opnental disability services funding in the O vision of
Mental Health, Devel opmental DOsabilities, and Substance
Aouse Servi ces.

90 Expand Medicaid Coverage for Foster Care Adolescents $216,466 R $645,841 R

Provi des funding to expand Mdi cai d coverage to foster care
adol escents ages 18, 19, and 20 under the Federal Foster Care
| ndependence Act.

91 County Medicaid Share $86,200,000 R $271,200,000 R

Provi des funding to reduce the county share of Mdicaid from
15%of the nonfederal share to 11.25%of the nonfederal
share effecti ve Gtober 1, 2007 and 7.5%of the nonfederal
share effective July 1, 2008.
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92 NC Kids' Care $368,000 R $7,000,000 R

Provides funding for a report on the nost cost effective
manner to inpl enent an expansi on of heal th care coverage to
chil dren between 200 percent and 300 percent of the federal
poverty level . Provides funding in SFY 2008-09 for the

i npl enentation of the report, effective July 1, 2008.

( 8.0) NC Health Choice

93 Health Choice $7,507,992 R $7,507,992 R

Provides funding for NC Heal th Choi ce. The funds al | ow
enrol lment to increase at a rate of 6 percent annually.

( 9.0) Divisions of Services for the Blind and Services for the Deaf and Hard of Hearing

94 Independent Living Program $482,121 R $642,827 R
Provides funding to the Dvision of Services for the Bind to
add three additional counsel ors to serve consuners and one 4.00 4.00

technol ogy i nstructor to train consuners in the use of
assi stive technol ogy and devi ces.

95 Vocational Rehabilitation Program $200,000 R $200,000 R

Provides funding to the Dvision of Services for the Bind to
increase the eligibility level for vocational rehabilitation
to 125 percent of the federal poverty level froma fixed
tiered amount.

96 Medical Eye Care Program $200,000 R $200,000 R

Provides funding to the Dvision of Services for the Bind to
increase the eligibility level to 125 percent of the federal
poverty level froma fixed tiered anount.

97 Accessible Electronic Information for Blind and Disabled

Persons
Provi des funding to continue accessibl e el ectronic $75,000 NR
information services for blind and di sabl ed persons.
98 Deaf Regional Field Office Staff $52,773 R $70,364 R
Provides funding to the Ovision of Deaf and Hard of Hearing
to create three positions to alleviate the need to contract 3.00 3.00

for services and allow staff to better serve consuners. The
positions are two Community Devel opnent Speci al i sts and one
Interpreter Services Gonsul tant.
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99 Receipt-Supported Position - Services for the Deaf and Hard
of Hearing
Geates one new position in the Ovision of Services for the
Deaf and Hard of Hearing to eval uate existing prograns to
determine if they are neeting the needs of North Carolina' s
deaf and hard of hearing popul ation and to plan for future
needs.

Hiuman Services P anner/Eval uator 111 - $ 62,153

This position is 100 percent receipt-supported through the
Wrel ess Gonnection Surcharge receipts.

(10.0) Division of Mental Health, Developmental Disabilities, and Subsiance Abuse Services

100 MH/DD/SA Reductions ($2,335,134) R ($2,335,134) R

Reduces state appropriations for nental heal th, devel oprent al
disability, and substance abuse services based on historical
availability of funds in the follow ng account codes:
domiciliary care (Fund 1290), BMC catchnent reserves (Fund
1390), devel opnental disability funding for non-unit cost

rei npursenent (UCR child reserves (Fund 1390), devel oprent al
disability funding for non-UXR other reserves (Fund 1390),
training (Fund 1390), contract funds not allocated (Funds
1390 and 1490), and niscel | aneous reserves.

The reductions identified here shoul d not decrease the anount
of funds received by | ocal managenent entities (LMEs).

101 Atypical Antipsychotic Drugs ($975,499) R ($975,499) R
Real i gns $975,499 in funding for the Gfice of Rural Health $186,953 NR
and Gommunity Care (CRY for their Mdication Access and
Revi ew Program (MARP) to coordinate obtaining free
prescription drugs. Also provides realigned funding for a
reserve in the Dvision of Mental Health to cover outstandi ng
drug clains for atypical antipsychotic drugs.

102 Realignment of Mental Health Services Funds ($15,028,638) R ($15,035,584) R

Realigns existing funding for nental health services. G the
$15, 028,638 in FY 2007-08 and $15, 035,584 in FY 2008- 09
reduced in this item funding will be realigned as foll ows:

+ $13,737,856 in both years for crisis services,
+ $1,250,000 in both years for supported enpl oynent, and

+ $40, 782 in FY 2007-08 and $47,728 in FY 2008-09 for nental
heal th services for returning veterans.

103 Crisis Services for MH/DD/SA $13,737,856 R $13,737,856 R

Provides funding for crisis services to be distributed to
LMEs to continue to fund LMES' crisis services plans
conpl eted in 2007. Funding for this itemconmes from

real igned nental health services fundi ng.
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104 Supported Employment for MH/DD/SA

Provi des funding for |ong-termsupported enpl oynent for
individuals wth nental illness, devel opmental disabilities,
and/or substance abuse addictions. The funds shall be
distributed to LMss such that each LME recei ves a percent age
of the total allocation that is equal to that LME s
percentage of the Sate's total popul ation bel ow the poverty
level. Funding for this itemconmes fromreal i gned nental

heal th services funding ($1.25 mllion) and realigned

devel opment al disability services funding ($1.25 nillion).

105 Hospital Utilization Pilots for MH/DD/SA
Provi des funding for psychiatric hospital utilization pilots.

106 Mental Health Services for Returning Vets

Provides funding for one nental heal th program manager
position to lead the Dvision's response to the mental health
servi ce needs of veterans and their famlies. A so provides
fundi ng for expansion of the NC Health Information Portal,
education and social narketing to veterans and their
famlies, and statew de training to providers regarding the
nmental heal th and substance abuse needs of this popul ation.
G the funds inthis item $40,782 in FY 2007-08 and $47, 728
in FY 2008-09 cone fromrealigned mental health services

f undi ng.

107 Realignment of Developmental Disability Services Funds
Real i gns exi sting funding for devel opnental disability
services. G the $7,750,000 i n FY 2007-08 and $5, 750, 000 i n
FY 2008-09 reduced in this item funding will be realigned as
fol | ows:

+ $4,500,000 in both years for 300 additional CAP-MR D slots,

+ $1,250,000 in both years for |ong-termsupported
enpl oynent, and

+ $2,000,000 in nonrecurring funding in the first year for
the devel opnent of nodel prograns of early intervention for
autism

108 CAP-MR/DD Slots

Provi des $4, 500,000 in realigned devel opnental disability

services funding for 300 additional Cormunity Aternatives
Program Ment al Retardati on/ Devel opnental D sability (CAP

MY D slots.

The funds for this itemare located in the O vision of
Medi cal Assi stance section of this report.

Health and Human Services

I FY 07-08

$2,500,000 R

$2,500,000 R

$35,797 R
$343,130 NR
1.00

($5,750,000) R
($2,000,000) NR

l FY 08-09

$2,500,000 R
$5,000,000 R
$47,728 R

($5,750,000) R
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109 Early Intervention for Autism

Provi des $2,000,000 i n real i gned devel opnental disability
services funding for the devel opnent of three nodel prograns
of early intervention for autismacross the Sate to be
distributed as foll ows:

+ $1, 250,000 to the nodel prograns for service delivery. The
Dvision of Mental Health, Devel opnental O sabilities, and
Subst ance Abuse Services (DMHDDBAS) may contract directly
wth service providers for service provision in these nodel

pr ogr ans.

+ $750,000 to the AutismSociety of North Carolina for
training and col | aboration wth nodel prograns and community
agencies to increase availability of early intervention for
autism DMHDOSAS shal | work with the AutismSociety of North
Carolina on the devel opnent and support of these nodel s.

Early intervention wth children wth auti smincl udes
children frombirth to age 10.

110 Realignment of Substance Abuse Services Funds

Real i gns funds for regionally-funded, |ocally-hosted
subst ance abuse servi ces.

111 Regionally-Purchased, Locally- Hosted Substance Abuse
Programs

Provi des funding for regionall y-purchased, |ocally-hosted
subst ance abuse prograns, including $5 million fromreal i gned
subst ance abuse servi ces fundi ng.

112 Delay Julian F. Keith ADATC Opening

Reduces state appropriations for the Julian F. Keith A cohol
and Drug Abuse Treat nent Center (ADATQ based on del aying the
openi ng of the new detoxification beds fromMy 2008 to FY
2008- 09.

113 Closure of Dorothea Dix Hospital

Reduces the budget for Dorothea D x Hospital to account for
its anticipated closure in late Fall 2007. In addition to
the reduced state appropriation, an additional $10,357,840 in
FY 2007-08 and $17, 990,270 in FY 2008-09 in receipts will be
r educed.

114 Closure of John Umstead Hospital

Reduces the budget of John Uhstead Hospital in anticipation
of its closure inlate Fall 2007 and the transfer of Wiitaker
School and RJ. B ackley A cohol and Drug Abuse Treat ment
Center (ADATQ at that tine. In addition to the reduced
state appropriation, an additional $10, 131,962 i n FY 2007- 08
and $17,312,369 in FY 2008-09 in receipts wll be reduced.

Health and Human Services

I FY 07-08

$2,000,000

($5,000,000)

$6,000,000

($3,753,806)

($31,773,078)

($35,347,782)

NR

R

R

NR

R

R

l FY 08-09

($5,000,000) R

$6,000,000 R

($52,290,268) R

1104.38

($60,677,194) R

1260.18
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115 Opening of Central Regional Hospital
Provides funding for the operation of the Gentral Regional
Hospital, scheduled to open in late Fall 2007. |n addition
to the state appropriation, an additional $20,489,802 in FY
2007-08 and $33, 857,431 in FY 2008-09 in receipts will be
transferred for the operation of this hospital.

116 Forensic Unit Beds to Broughton Hospital

Provides funding for the transfer of half of the Forensic
Lhit fromDorothea O x Hospital to Broughton Hospital.

117 Local Administration for MH/DD/SA
Provides funding for the |l ocal managenent entity (LMP
Adnini strative Cost Mbdel . $4,389,234 of the funding in FY
2008-09 is fromthe savings generated by the openi ng of
Central Regional Hospital and the closure of Dorothea O x and
John Uhstead Hospital s.

118 Treatment Alternatives for Safer Communities (TASC)
Provides funding for |ocal managenent entities to increase
the nunber of TASC case managers and substance abuse services
for adult drug of fenders.

119 Treatment Court Programs

Provides funding for services for existing pre- and post-pl ea
nmental health courts, DN courts, and adult and family drug
treatnent courts for adult offenders.

120 Institute of Medicine Studies

Provides funding for the Institute of Mdicine to undertake
additional studies annually at the request of the North
Carolina General Assenbly, including a specific study on
subst ance abuse services. A so provides funding to support a
rapi d-response capacity to anal yze secondary data sources on
health or provide other health-related data to the North
Carolina General Assenbly and to Sate and | ocal gover nnent
agenci es.

The funds for this itemare located in the Gfice of the
Secretary section of this report.

121 Crisis Intervention Teams

Provides funding to be used by | ocal nmanagerent entities
(LMEs) to develop Qrisis Intervention Teans statewide. A so
provides funding for the Ovision of MH OO SAS to devel op the
capacity to provide statew de traini ng.

Health and Human Services

I FY 07-08

$62,402,431

$4,718,429

$500,000

$2,000,000

$2,000,000

$100,000

R

R

l FY 08-09

$102,828,228 R

2144.77
$5,750,000 R

103.00
$4,889,234 R
$2,000,000 R
$2,000,000 R
$100,000 R
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122 Housing Trust Fund - Housing for People with Disabilities
Provi des $7,500,000 in non-recurring funding to the North
Carolina Housing Trust Fund for the financing of additional
i ndependent - and supportive-living apartnents for people wth
disabilities. The apartnents shall be affordabl e to those
with incones at the Suppl enental Security Incone (S3) Ievel.

The funds for this itemare located in the Hbusi ng Fi nance
Agency Section of this report.

123 Operating Cost Subsidy - Housing for People with Disabilities

Provides funding for operating cost subsidies for

i ndependent - and supportive-living apartments for individuals
with disabilities. The apartnents shall be affordable to
those with incomes at the SS |evel.

124 Central and Field Office Staff
Provides funding for increased staff to enhance the
Ovision's oversight, managerent, and delivery of community-
based services. These positions include three Mental Health
Program Managers (LME Team), two Mental Heal th Program
Gordinators (Accountability), and two Business Gficers
(Budget / Fi nance) .

125NC Special Care Center Staff
Provides funding to increase staffing ratios to neet the
treatment and safety needs of clients and staff. The
additional positions will increase the staffing ratio from
1.5 staff per patient to 2.9 staff per patient in FY 2008-09.

126 Consumer Advocacy Nonprofit
Provides funding to the North Carolina Gouncil of Gonmunity
Prograns, Inc. (NOOOP). These funds shall be allocated by
NOOCP for start up costs relating to the establishment of a
st at ewi de consuner support and networki ng organi zation. The
purpose of the organization is to promte the rol e of
consuners of nental health, devel opnental disabilities, and
subst ance abuse services in contributing to the design,
function, and oversight of the Mental Health, Devel opnental
Dsabilities, and Substance Abuse Services System

127 CFAC Training

Provides funds for Gonsunmer and Family Advi sory Gouncil
Training (CFAQ.

(11.0) Division of Health Service Regulation

128 Under-Budgeted Receipts

I ncreases budgeted receipts fromlicensure fees to reflect
actual collections and reduce Sate appropriations.

Health and Human Services

I FY 07-08

$3,500,000 R
$267,883 R
7.00
$121,988 R
25.00
$60,000 NR
$100,000 NR

($500,000) R

l FY 08-09

$4,500,000 R

$357,177 R
7.00

$724,065 R
100.00

($500,000) R
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129 Certificate of Need (CON) Program $852,687 R $852,687 R
Provides funding for nine newpositions for the Certificate $28,418 NR
of Need (QON Programto neet the increased vol une of 9.00 9.00

appl i cations, appeals, and determinations related to the
devel opnent of health care facilities and services: four
Project Anal ysts, two TeamlLeaders, two P anning Anal ysts,
and one Gfice Assistant. The funding for these positions
wll be offset by increased fees that will be deposited in
the General Fund as non-tax revenue.

130 Construction Program $789,720 R $789,720 R
Provides funding for eight new positions for the Gonstruction $34,676 NR
programto provide a nore tinely review of construction pl ans 8.00 8.00

for health care and local confinenent facilities: one
Facility Architect II, two Facility Architectural Supervisor
I's, two Building Systens Engineer |Ils, one Building System
Engi neer 11, one Building SystemEngineer |, and one

Processi ng Assistant |V. The funding for these positions will
be offset by increased fees that will be deposited in the
General Fund as non-tax revenue.

131 Regulatory and Complaint Staff $216,665 R $288,887 R
Provides funding to increase staff in the areas of acute
health care facilities' regulation and conpl ai nt 3.00 3.00

investigations: two Gorrection Institutional Gonpliance
I nspectors and one Facility Survey Gonsultant |.

132 Health Care Personnel Registry and Rating System for Adult $583,000 R $803,000 R
Care Homes
Provides funding for fourteen positions and rel ated costs to $40,274 NR $2,750 NR
expand the Health Care Personnel Registry to all unlicensed 13.00 13.00

staff of a health care facility who have direct access to
residents, clients, or their property and to i npl enent a
Rating Systemfor adult care homes: three Facility Survey
Qnsultant 1l1s and nine Facility Survey Gonsultant |s, one
Processing Assi stant V and one Processing Assistant |V.

133 Technical Assistance for Adult Care Homes

Provides funding in FY 2008-09 to assist adult care hones $500,000 NR
with the inplenentation of the adult care hone rated
certification program

134 Poison Control Center

Provides funding to increase the Sate contract with the $200,000 NR
Poi son Gontrol Center operated by the Carolinas Medi cal
System

Health and Human Services Page G 18



Conference Report on the Continuation, Capital, and Expansion Budget IFY 07-08

135 Receipt-Supported Positions - EMS Program
Geates one and one-hal f positions for the Gfice of
Energency Medical Services to i nprove BENMB Service delivery,
personnel performance and patient care in the 100 BMB Systens
in North Carolina.

Administrative Gficer Il - $ 34,209
Adnministrative Gficer Il - $ 67,652

These positions are 100 percent receipt-supported through a
grant fromThe Duke Endownent.

(12.0) Division of Vocational Rehabilitation

136 Federal Indirect Cost Receipts
Requires the O vision of Vocati onal Rehabilitation to budget ($162,000) NR
federal indirect cost receipts and reduce state
appropri ations.

l FY 08-09

137 Assistive Technology $305,956 R $305,956 R
Provides funding for three assistive technol ogy positions to $36,316 NR
decrease the waiting period for clients to recei ve services 3.00 3.00
and funding for equiprment for consuners for demonstration,
training, and education purposes.
138Independent Living Rehabilitation Program $500,000 R $500,000 R
Provides funding to increase the eligibility level to 125
percent of the federal poverty level froma fixed tiered
anmount .
. . 65,117,974 R 264,893,872 R
Total Legislative Changes 3 3
$33,899,452 NR $14,903,389 NR
Total Position Changes 123.00 75.21
Revised Budget $4,631,101,397 $5,100,200,353
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Agriculture and Consumer Services

GENERAL FUND

| FY 07-08

IFY 08-09

Adjusted Continuation Budget $60,254,939 $60,434,179
Legislative Changes
Department-Wide
1Vacant Positions ($128,178) R ($123,178) R
HBimnates three (3.0) positions that were vacant prior to
March 31, 2006. -3.00 -3.00
Food and Drug Protection
2Food Regulatory Laboratory Equipment $200,000 R $200,000 R
Provi des funding to purchase | aboratory equi pnent to enhance
the Departnent's ability to manage critical food safety and
food security issues.
Marketing
3 Marketing Funds
Provides additional funding for agriculture marketing $250,000 NR
initiatives in the Sate, including prograns to assist snall,
[owincone North Carolina farnmers who market their products
directly to custoners to enroll inthe Lhited States
Departnent of Agriculture Food and Nutrition Service Food
Sanp Programat the farners nmarkets. $50,000 NRin FY 2007-
08 shal | be used for the promotion of agriculture festivals
insnall tows with popul ations | ess than 5,000. The armount
per festival shall not exceed $10, 000.
Meat and Poultry Inspection
4 Cover Federal Funding Shortfall
Provides funding to cover the loss of federal funding from $269,000 NR
the USDA Food Safety and | nspection Servi ces.
5 Replace Field Automation Information Laptop Computers
Provides additional funds to replace 52 | aptop conputers used $50,000 NR
inthe Federal "FA'M programfor neat inspectors. These
funds will be matched 50%by the federal governnent.
Properly and Construction
6 Real Property Agent Position $65,000 R $65,000 R
Establ i shes one full-tine position in the Property and
Gonstruction Ovision to respond to the i ncreased casel oad of 1.00 1.00
capital projects, real property and engi neeri ng consul ti ng
pr ogr ans.
Agriculture and Consumer Services Page H 1
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Reserves and Transfers

7 Agricultural Development and Farmland Preservation (NC
ADFP) Trust Fund

Provides funding for the NC ADFP Trust Fund to prevent the $8,000,000 NR
continued loss of our Sate's farmands. A so, these funds

wll assist inthe protection of our natural resources,

wildlife habitat, and water resources.

8Implement North Carolina's Strategic Plan for Biofuels
Leadership

Establ i shes and funds the B ofuels Center of North Carolina, $5,000,000 NR
which wll assist universities, conpanies, and agencies to
inplenent the legislatively nandated (S L. 2006- 206)
Srategic A an for B ofuel s Leadershi p; encourage the growth
and production of biomass (organic raw naterials) in rural
areas; encourage and fund research, identify new crops, and
conduct growth trials; seek suppl enental federal funding for
research, devel opnent, and facilities; and ensure unified
state approaches to incentives, agricultural and

manuf act uring production, job creation, distribution,
econonic anal yses, public education, and workforce

preparati on.

Standards

9 Receipt Supported Position - LP-Gas Site Inspector

Alows for the establishnent of one (1.0) full-tine LP-Gas
I nspector position fromthe Hghway Fund. A so provides NR
recei pts for the purchase of equiprment for this position.

LP-Gas | nspect or $41, 014

Equi prent $26, 056
Veterinary Services
10 Veterinary Diagnostic Lab Support $123,000 R $123,000 R
Provides funding for one (1.0) additional pathol ogi st
position for the Veterinary Services Ovision. This position 1.00 1.00

wll serve as the Head of the Pathol ogy Section to coordinate
the activities of the four current pathol ogi sts.

11 Replace Autoclaves - Emergency Preparedness

Provides funding to repl ace three existing autocl aves and to $292,940 NR
install one newone at the Rollins O agnostic Laboratory.

R R
Total Legislative Changes $264,822 $264,822
$13,861,940 NR
Total Position Changes -1.00 -1.00
Revised Budget $74,381,701 $60,699,001
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Labor

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $16,209,473 $16,209,666
Legislative Changes
Occupational Safety and Health
12 Agricultural Safety Officers $124,748 R $124,748 R
Provides funds for two additional agricultural safety
officers. These officers will conduct migrant housing 2.00 2.00
i nspections, search for unregi stered mgrant housing, and
train farners and farmworkers on safety issues.
13 Operational Funding $200,000 R $200,000 R
Provides funds for various operating line itens.
Standards & Inspections
14 Wage and Hour Investigator Position $60,537 R $60,537 R
Provides funds for one additional wage and hour investi gator
posi tion. 1.00 1.00
. . 385,285 R 385,285 R
Total Legislative Changes 3 3
Total Position Changes 3.00 3.00
Revised Budget $16,594,758 $16,594,951
Page H 3
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Environment & Natural Resources

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08

$189,617,004

IFY 08-09

$191,595,711

Legislative Changes
(1.0) Department-Wide

15 Vacant Positions

Bimnates 19 positions in various divisions that were vacant
prior to March 31, 2006.

(1.0) Office of Conservation & Community Affairs

16 River Herring Research
Provides funding for a variety of river herring research
proj ects, including: eval uating techni ques that enhance
native spawni ng to accel erate restorati on; perfornmng an
i ndependent review of current stock status, data
defi ciencies, and research needs; review ng the effects of
predation by striped bass and ot her species; identifying
priority habitat restoration sites; and i npl enenti ng
restorative neasures.

(2.0) Center for Geographic Information & Analysis

17 NC OneMap Application Framework

Provi des funding for a Busi ness Tech Applications Anal yst
position to oversee the operations of NC QheNap.

(2.0) Division of Air Quality

18 School Bus Diesel Emissions Reduction Account

If HB 1921 is enacted, provides funding for grants to
retrofit existing school bus engines to reduce diesel
eni ssi ons.

(2.0) Environmental Health

19 Radiation Protection Receipt-supported Positions
Aut hori zes the O vision of Environnental Health to establish
4.5 new positions, in anticipation of fee increases in 15A
NCAC 11. 1106 "Radi oactive Material s and Accel erator Fee
Amounts" currently in the rul enaki ng process.

20 Private Well Water Safety Program
Provides additional funding for incentive grants to counties
as they adopt local prograns to enforce statew de private
wel | construction standards. New private well construction
standards wll go into effect July 1, 2008.

Environment & Natural Resources

($912,083) R

($912,083) R

-19.00 -19.00
$100,000 NR
$89,185 R $89,185 R
$10,000 NR
1.00 1.00
$500,000 NR
$300,000 NR
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21 Emergency Drinking Water Fund

Provides funds to notify private well users of contamnination, $615,000 NR
to cover the costs of testing private wells for
contamination, and to pay for alternative drinking water

suppl i es.
(2.0) Land Resources
22 Landslide Hazard Mapping Program $184,911 R $184,911 R
Provides funds to create a permanent Landslide
Mappi ng/ Geohazards Programwithin the North Carolina 3.00 3.00

Geol ogi cal Survey section. The existing three-year program
was created through the Hiurricane Recovery Act of 2005 and
funding will expire in FY 2008-09. Funds will be used to
fund shift three positions to General Fund support from
special Hurricane Recovery Act funds.

Geol ogi st 11 2.0
Gonputer Gonsultant 11 1.0

23 Sediment and Erosion Control

I ncreases fees charged for sedi nent and erosion control plan
reviews. Qurrent fees are $50 per acre of disturbed | and and

wll increase to $65/ acre. Increased fee revenue wll be used
to support seven new positions to allowfor more tinely

i nspecti ons.

Environmental Specialist 111 7.0

Total Receipts Required $472, 500

Total New Recei pt Revenue $472, 500

24 Mining Compliance and Technical Assistance

I ncreases fees charged for nining permts. Increased fee
revenue wll be used to support five new positions to inprove
conpl i ance noni toring and provide techni cal assistance to the
mning industry. Wth the addition of these five new
positions, the Departnent will place at | east one mining
specialist in each of the Department’s seven regional offices.

Envi ronnental Tech V 5.0

Total Receipts Required $286, 088
Total New Recei pt Revenue  $286, 088

(2.0) Pollution Prevention & Enviro. Assistance

25 Continuation Review of the Environmental Stewardship ($276,624) R ($276,624) R
Initiative
Changes the funding for the Environnental S ewardship $276,624 NR

Initiative to non-recurring. This programis subject to
continuation revi ew
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(2.0) Waste Management

26 Groundwater Remediation Program

Provides funding to establish two new positions to focus on
cl eaning up existing contamnated sites across the Sate,
many of which have an inpact on groundwater quality.

Hydr ogeol ogi st |1 1.0
Environment al Engi neer |1 1.0

27 Hazardous Waste Facilities and Management

Provides funds for two positions to work on hazardous waste
i ssues. The Environnental Chenist Il position will pronote
i nproved envi ronnental conpl i ance, sust ai nabl e hazar dous
wast e managenent practices, and effective hazardous

wast e/ ener gency response cl eanups. The Administrative
Gficer Il position will oversee the administration of
several national conputerized databases on hazardous waste
activities, the public docurent file room and the

admini stration of annual fee invoicing, paynent, and

col lection activities.

28 Geographic Information System Development

Funds are provided for one new position to devel op and
i npl enent ('S dat abases to map groundwat er contaminati on and
other polluted sites.

Busi ness and Technol ogy Applications Anal yst 1.0

(2.0) Water Quality

29 Water Quality Fees

Increases existing water quality fees by 20% New fee
revenue w Il fund nine new positions and all ow the O vision
to take a $202, 142 General Fund reduction. Three positions
w Il work on the Basi n\Wde | nformati on Mainagenent System
(BIMp, and three positions wll provide technical assistance
to professional wastewater treatment plant operators. Three
positions will work to inprove groundwater classifications
and st andards.

Busi ness & Tech. Application Spoeciali st 1
Busi ness & Tech. Application Anal yst 2
Véstevat er Treat ment Gonsul t ant 2.
Environmental Engi neer |1 1
Industrial Hygi ene Consul t ant 1
Environmental Chenmist 11 1
Environmental Specialist 111 1

$795, 803
$997, 945

Total Receipts Required
Total New Recei pt Revenue

Environment & Natural Resources

I FY 07-08

$160,835 R

$11,472 NR
2.00

$125,000 R
2.00

$75,266 R

$3,989 NR
1.00

($202,142) R

l FY 08-09

$160,835 R
2.00

$125,000 R
2.00

$75,266 R
1.00

($202,142) R
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30 Water Quality Monitoring on Ferry Vessels

Provides funds for the Ferrynon Programwhi ch eval uat es wat er
quality in the Pantico Sound and its tributary rivers using
equi pment attached to three ferry vessels.

(2.0) Water Resources

31 River Basin Water Supply Planning
Provides funding for one (1.0) new position and funding for
resources needed to conpl ete the nodel i ng and dat a managenent
for river basin water supply plans.

32 Sustainable Management of Groundwater Resources
Provides funds for one new position to provide technical
assi stance to groundwater users to find sustainabl e and cost
ef fective groundwater sources. A so provides funds to
i nprove the nonitoring well network.

Hydr ogeol ogi st | 1.0
(3.0) Aquariums

33 Continue Increased Operating Support

Gntinues to provide increased General Fund support for
operating expenses to repl ace adnission receipts wthin the
O vision's budget .

(3.0) Forest Resources

34 Continuation Budget Increase for On-Call Pay

Reduces the continuation budget increase for on-call pay
withinthe Dvision's budget. n-call pay conpensation has
previously been paid froml apsed sal ari es.

35 Continuation Budget - 3rd Party Financing of Equipment

Reduces the recommended i ncrease for 3rd party financing of
equi pnent for the Forest Resources Dvision. This
recormendation still allows for a $992, 764 i ncrease in FY
2008- 09.

(3.0) Marine Fisheries

36 Stock Assessment & River Herring Management Program

Establ i shes three positions, including one Sock Assessnent
Scientist, to inplenent the A bemarle Sound Hver Herring
Managenent A an. An additional $99,939 R and $6,010 NR wi |l |
be funded by Goastal Recreational Fishing License (CRL)
receipts.

S ock Assessment Scienti st
MF. Bologist |
MF. Technician Il

—_
[N N

Environment & Natural Resources

I FY 07-08

$300,000 NR

$95,000 R

$5,000 NR
1.00

$95,490 R

$4,510 NR
1.00

$2,500,000 R

($469,883) R

($842,426) R

$148,521 R
$103,679 NR
3.00

l FY 08-09

$95,000 R
1.00
$95,490 R
1.00

$2,500,000 R

($479,558) R

($842,426) R

$148,521 R
3.00
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(3.0) Parks and Recreation

37 Reduce Continuation Increase

Reduces the continuation budget increase all owed for new and
exi sting park expansi on. The continuation itemprovides
operating noney for expansion at 17 different parks over the
biennium Wth this reduction, the Ovision still receives a
$1, 105, 885 i ncrease i n FY 2007-08 and a $2, 660, 473 i ncrease
in FY 2008-09. This reduction shall not del ay the schedul ed
openings of Hckory Nut Gorge and Carver's Greek Sate Parks.

(3.0) Soil & Water Conservation

38 Conservation Reserve Enhancement Program (CREP)

Provides funding to support the expansion of CREP into two
additional river basins in need of riparian buffers and
restored wetlands. This funding is to address Phase Il of
CREP expansion, to include the Foanoke and Pasquot ank H ver
Basins. In addition, provides funding to establish and
support one Land Surveyor position and one Paral egal |1
position to inpl emnent the anended CREP agreenent in the
Neuse, Tar-Pamiico, Chowan and Jordan Lake wat er sheds.

39 Poultry Waste Management

Provides funds to the Soil and Véter Gonservation Dvision to
continue the funding for best managenent practices for

poul try waste managenent and for new technol ogi es, including
the disposal of poultry nortalities. Priority shall be given
to small producers who have a limted ability to pay for or
finance an i nnovative poul try waste managenent systemthrough
private or cooperative credit at reasonabl e rates and terns.

40 Community Conservation Assistance Program

Provides funds to the Ovision to inplenent the Community
Qonservati on Assi stance Program incl udi ng establishing one
(1.0) BEnvironmental Specialist |11 position.

41 Swine Waste Technology Initiatives Legislation

If swine waste legislation is enacted, provides funding for
the inpl ementati on of sw ne waste technol ogy initiatives.

(4.0) Reserves and Transfers

42 Clean Water State Revolving Fund Match

Provides funds to neet the 20% S ate match requirenent for
draw ng down the maxi mumavail abl e federal funds for the

Véstewater Treatment Plant (O ean Vdter) Sate Revol ving Fund.

43 Drinking Water State Revolving Fund Match

Provides funds to neet the 20% S ate match requirenent for
draw ng down the maxi mumavail abl e federal funds for the
Drinking Viter S ate Revol vi ng Fund.

Environment & Natural Resources

I FY 07-08

($300,000) R

$275,000 R
2.00

$250,000 NR

$200,000 R
1.00

$2,000,000 NR

$3,863,277 NR

$5,538,980 NR

l FY 08-09

($300,000) R

$275,000 R
2.00

$200,000 R
1.00
Page H 8



Conference Report on the Continuation, Capital, and Expansion Budget

I FY 07-08

l FY 08-09

44 Grassroots Science Program Funding $283,577 R $283,577 R
Provi des increased funding to the Gassroots Science Program $425,000 NR
inorder to hold all nuseuns at the sane allocation |evel as
FY 2006- 07, provides increased support and adds three new
nuseuns: Gore Sound Véterfow Miseum F sgah Astrononical
Research Institute, and, Sylvan Heights Véterfow Park and
Eco- Center.
45 Land for Tomorrow and Waterfront Access
Authori zes the issuance of $120 million in certificates of
participation for the acquisition of Sate park |ands,
conservation areas, and land to pronote waterfront access.
The debt is to be serviced through revenues deposited into
the Park and Recreation and Natural Heritage Trust Funds.
. . 1,229,627 R 1,219,952 R
Total Legislative Changes 3 $1,219
$14,307,531 NR
Total Position Changes -2.00 -2.00
Revised Budget $205,154,162 $192,815,663
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DENR-Clean Water Management Trust Fund

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08 IFY 08-09

$100,000,000 $100,000,000

Legislative Changes
Clean Water Management Trust Fund
46 Statutory Appropriation Pursuant to G.S. 113A-253.1

No Legi sl ative Adjustnents.

Total Legislative Changes

Total Position Changes

Revised Budget

$100,000,000 $100,000,000

DENR-Clean Water Management Trust Fund
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Commerce

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08

$41,365,875

IFY 08-09

$41,406,272

Legislative Changes
A. Business and Industry

47 Northeast Regional Office Economic Developer

Provides funds for an Econonic Devel oper position at the
Northeast Regional Gfice. Formerly, this position was a
contract position shared with the Northeast Regi onal
Partnership. The other 8 Regional Gfices have Econonic
Devel oper s.

B. Policy, Research, & Sirategic Planning

48 EDIS - OneMap Integration

Provides funds for the redesign of the NC Buildings and Stes
systemand for the integration of EOS with NC QheMap.

C. Administirative Programs

49 Non-profit Monitoring Position

Provides funds for an additional position to assist in the
nmonitoring of all non-State entities receiving funds through
the Departnent of Cormmer ce.

D. Division of Community Assistance

50 Transfer Councils of Government Funding to State-Aid

Transfers pass-through funds for the Gouncils of Gover nnent
to the Cormerce - State Ald fund code. Mbst recurring
funding for non-profits that passes through Gommerce is in
the Sate Ad fund code.

51 Community Development Planner

Provides funds for an additional Gormunity Devel opnent
A anner for the Svall Town Miin Sreet Programin the western
part of the Sate.

E. Tourism, Film, and Sporits Development

52 Travel and Tourism Funds

Provides additional funds for the Ovision of Tourism Film
and Soorts Devel oprent .

53 Blue Ridge National Heritage Funds

Provides funds for staffing, regional brand narket
initiatives, and visitor services technology for the new B ue
R dge Parkway Destination Center.

Commerce

$92,447 R

1.00

$10,000 R
$290,000 NR

$70,409 R

1.00

($832,150) R

$65,935 R

1.00

$750,000 NR

$450,000 NR

$92,447

1.00

$10,000

$70,409

1.00

($832,150)

$65,935

1.00

Page H 11



Conference Report on the Continuation, Capital, and Expansion Budget IFY 07-08 FY 08-09

54 Film Commission Funds

Provi des $50,000 to each of the 6 regional fil mconmissions $300,000 NR
for FY 07-08.

55 Viticulture Promotion
Provides funding to the NC Wne and Gape Gowers Qouncil to $500,000 NR
promote the viticulture industry in North Carolina. An
addi tional $500, 000 has been appropriated in the Community
ol I ege budget for the Surry Gommunity ol lege Miticulture
Program providing a total of $1 nillion for the advancenent
of the viticulture industry inthe Sate.

56 Motorsports Funds

Provides funds for marketing and promotion of the notorsports $100,000 NR
industry in the Sate.

F. Executive Aircraft

57 Increase Aircraft Rates ($100,000) R ($100,000) R

Increases the rates charged for the use of the Departnent’s
aircraft as fol l ows:

Gtation Jet
Busi ness & Industry Rate: $455/ hour
Qher Sate Gficials: $770/ hour

S korsky Hel i copt er
Busi ness & Industry Rate: $715/ hour

Qher Sate Gficials: $770/ hour
King Air

Busi ness & Industry Rate: $325/ hour

Qher Sate Gficials: $560/ hour

This is the first rate increase in at |east seven years.

58 Eliminate Continuation Budget Increase for New Aircraft ($423,572) R ($423,572) R

Hininates new funding provided in the continuation budget
for the purchase of newaircraft. The D vision can use
existing funds to pay off the remaining | cans on two
aircraft, and can del ay the purchase of a repl acenent pl ane
for the Kkng Air. The repl acement pl ane can be purchased with
funds avail abl e in FY 2008- 09.

G. Marketing

59 Furniture Market Funds

Provides funds to the Hgh Point International Hone $1,000,000 NR
Fur ni shings Mirket Authority Gorporation to promote the
International Hore Furni shings Mrket.
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H. Commerce Finance
60 NC Green Business Fund

I FY 07-08

l FY 08-09

Establ i shes the NC Green Business Fund to provide grants to $1,000,000 NR
private businesses with | ess than 100 enpl oyees, non-profit
organi zations, and Sate agencies to encourage the growth of
a green econony in the Sate. Gants will be focused on three
priority areas:
1. To encourage the devel opnent of the biofuels industry;
2. To foster the devel opnent of the green building
i ndustry; and,
3. To leverage investnents in additional clean technol ogy
and renewabl e energy products and busi nesses.
61 One North Carolina Fund
Appropriates funds for Ohe North Carolina to offer econonic $14,000,000 NR
devel opnent incentive grants to busi nesses creati ng new j obs
inthe Sate for infrastructure, repair and renovation, and
nmachi ne or equi pnent purchases.
62 One North Carolina Small Business Fund
Appropriates funds for the Department of Cormerce to provide $4,830,000 NR
grants under the North Carolina SBI R STTR I ncentive program
63 Industrial Development Fund Cash Balance
Reduces the Industrial Devel opnent Fund cash bal ance. ($169,789) NR
. . 1,116,931 R 1,116,931 R
Total Legislative Changes ¢ 931) 3 )
$23,050,211 NR
Total Position Changes 3.00 3.00
Revised Budget $63,299,155 $40,289,341
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Commerce - State Aid

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $12,268,085 $12,268,085
Legislative Changes
64 Regional Economic Development Commissions ($6,775,000) R
Reduces funding for the economc devel oprent part nershi ps by $6,436,250 NR
5%and nmakes it non-recurring in FY 2008-09. There is no
change to the partnerships' appropriation in FY 2007-08.
65 Transfer Council of Government Funds to State Aid $832,150 R $832,150 R
Transfers the pass-through appropriation for the Gouncils of $170,000 NR
Governnent fromthe Gonmerce budget to the Sate A d budget.
An additional $10,000 shall be distributed to each Gouncil of
Governnent in FY 2007-08 to assist local governnents on a
regional basis in the areas of economc devel oprent,
comuni ty devel oprnent, infrastructure, and other significant
[ ocal needs.
66 NC Center for Automotive Research (NCCAR)
Provides funds for the operation and devel opnent of the NC $3,500,000 NR

Center for Autonotive Research (fornmerly know as the Advanced
Vehi cl e Research Center or AVR).

67 Johnson & Wales University

Provides funds to Johnson and Vél es Lhiversity in Charlotte, $2,000,000 NR
a private university that specializes in the culinary and
hospitality industries.

68 Defense and Security Technology Accelerator

Provides funds for the Partnership for Defense I nnovation to $1,500,000 NR
support the Defense and Security Technol ogy Accel erator, a

busi ness i ncubat or focusi ng on econonic devel opnent

opportunities inindustries relating to honel and security and

national def ense.

69 Kerr-Tar Economic Development Corporation Funds

Appropriates funds to the Kerr-Tar Regional Economnic $2,175,000 NR
Devel oprment Gorporation for the primary hub sites designed by

the Uhiversity of North Carolina at Chapel HII to support

econonic devel opnent in Franklin, Ganville, Vance, and

Vrren Gounties. $1.925 nillion of these funds shall be used

only by the primary project sites. The remai ning $250, 000

shal | be used for a pilot project for affordable housing in

Vance Gounty.

70 Coalition of Farm & Rural Families

Appropriates funds for the Galition of Farmand Rural $300,000 NR
Families.

Commerce - State Aid Page H 14



Conference Report on the Continuation, Capital, and Expansion Budget IFY 07-08 FY 08-09

71 Land Loss Prevention $350,000 R $350,000 R

Provides additional funding for the purpose of continuing
expansion of legal representation to financially distressed
smal | farmers and to rural |andowners in underserved tobacco
dependent communi ti es.

72 NC Community Development Initiative (NCCDI) $3,000,000 R $3,000,000 R

Provides funding to NOCO for the purpose of providing

grants, loans, technical assistance, and administration
dedi cated statew de for community econonic devel oprment

proj ect s.

73 NC Association of Community Development Corporations $750,000 R $750,000 R
(NCACDC)

Provides funding to the NCACDC for the purpose of
strengthening the Sate's econony through community-based
devel opnent activities, including enhancing the work of
comuni ty devel opnent corporations in building prosperous
conmuni ti es.

74 NC Institute of Minority Economic Development (NCIMED) $1,500,000 R $1,500,000 R

Provi des increased funding to NJMD for technical

assi stance, training, loans, grants and admni stration in
econonic devel opnent projects and statew de initiatives.
$40,000 in each fiscal year shall be used for the creation of
amnority entrepreneurial devel opnent programin

col I aboration wth regional educational institutions.

75 NC Minority Support Center (NCMSC) $3,000,000 R $3,000,000 R

Provi des increased funding to NOMBC for operating expenses,
prograns, technical assistance and financial support for
products and services to credit unions.

76 e-NC Authority

Provides funds to the e-NC Authority to increase the $4,000,000 NR
availability of internet connectivity in underserved areas of

the Sate, to provide additional funding for general

operations, and to expand the funding for existing and new e-

NC Busi ness and Technol ogy Tel ecenters. $1 million shal |l be

used to fund the PEG Channel Fund, to be distributed per GS

66- 359.
I ,432,1 R 2,657,1 R
Total Legislative Changes $9,432,150 $2,657,150
$13,645,000 NR $6,436,250 NR
Total Position Changes
Revised Budget $35,345,235 $21,361,485
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N.C. Biotechnology Center

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $12,583,395 $12,583,395
Legislative Changes
77 Regional Centers of Innovation $3,000,000 R $3,000,000 R

Provides funds to the B ot echnol ogy Center to create regional

centers of innovation. The Centers will be fornmed and

operated by partnerships of |ocal educational and research

institutions, businesses, governnents, and non-profits and

w Il focus on research and technol ogy transfer in

bi ot echnol ogy-rel ated fiel ds such as nari ne bi ot echnol ogy,

nano- bi ot echnol ogy, natural biotechnology & integrative

nedi ci ne, and biofuels. Funds will be used to support

research necessary to make scientific discoveries useful in

the creation of new products and services, to assist

busi nesses w th product devel opment and initial production,

regul atory approvals, marketing and distribution, and for

admini strative support of the Centers.

. . 3,000,000 R 3,000,000 R
Total Legislative Changes 3 3
Total Position Changes
Revised Budget $15,583,395 $15,583,395
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Rural Economic Development Center

GENERAL FUND
| FY 07-08 |FY 08-09
Adjusted Continuation Budget $24,302,607 $24,302,607

Legislative Changes

78 Expand Economic Infrastructure Fund

Provides additional funds to the Rural Center's Econonic $19,000,000 NR
Infrastructure Fund to establish and i npl enent the Rural

Economic Transition Program This programshal | provide

grants and equity investments in severely distressed rural

areas.

79 Water and Wastewater Grants

Appropriates additional funds to the Rural Genter to provide $100,000,000 NR
grants to local units of governnent for the purpose of

addressing critical needs related to supplying drinking water

and wast ewat er treatnent.

80 Equine Industry Study

Provides funds to be allocated to the Agricul tural $500,000 NR
Advancenent Gonsortiumfor the purpose of assessing the

nunbers, conposition, and val ue of the equine industry in

North Carolina; anal yzing the direct and indirect inpact of

the industry on the Sate' s econony; and devel opi ng a

conpr ehensi ve plan to maxi mze the econonic opportunities

presented by the industry.

Total Legislative Changes
$119,500,000 NR

Total Position Changes

Revised Budget $143,802,607 $24,302,607
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Judicial

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $407,836,051 $413,500,354
Legislative Changes
System Wide
1 Divide Judicial District 22 $647,755 R
Efective January 1, 2009, the current Superior Court, $74,706 NR
Ostrict Gourt, and Prosecutorial Judicial Ostricts 22 will 14.00

be divided into Ostrict 22A A exander and Iredel | Gounti es,
and Ostrict 22B Davie and Davidson Gounties. Funding is
provided for the foll owing new positions, effective January
1, 2009, needed to support the newjudicial districts:

Position # Positions
New Superior Gourt District:

Trial Gourt Goordi nator 1.0
Superior Gourt Judge 1.0
Qourt Reporter 1.0
Deputy Qerk 1.0
New Prosecutorial DOstrict:

Ostrict Attorney 1.0
Ostrict Aitorney Admin. Asst. Il 1.0
Asst Ostrict Attorney 2.0
DA I nvesti gat or 1.0
New DO strict Qourt:

Ostrict Gourt Judge 2.0
Judi cial Assi stant 1.0
Deputy Qerk 2.0

In addition, funds are provided to upgrade an existing
Superior Gourt Judge position to Senior Resident Superior
Qourt Judge and an existing Ostrict Gourt Judge position to
Chief Ostrict Gourt Judge.

Administration
2Technology Initiatives

Funding is provided to continue technol ogy nmodernization and
infrastructure projects currently under devel opment. The non-
recurring funds wll be transferred to the Gourt Information
Technol ogy Fund and will not revert pursuant to GS 7A 343.2

3 Financial Services Positions

Funding is provided for two (2) Internal Auditor Il/Fi nancial
Managerent Anal yst positions to performfinancial and system
w de audits.

Judicial

$7,914,759 R
$1,927,647 NR

$7,919,361 R

78.00 78.00
$185,346 R $185,902 R
$14,498 NR
2.00 2.00
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4 Research and Planning Positions

Funding is provided for two (2) positions to conduct
research, policy, and statistical anal yses, including that
required for legislative fiscal note estimates and reporting.

SIncrease Emergency Judge Funding
Funds are provided to increase the daily rate paid to

energency judges. The rate will increase from$300/day to
$400/day. The rate has not changed since 1998.
Appellate

6 New Court of Appeals Positions

Funding is provided for one Saff Attorney | position and one
Appel late AQerk | position to address increases in Appellate
wor kl oad.

7 Appellate Judge Mileage Reimbursement

Funds are provided for weekly travel for all appellate judges
who reside 50 niles or more fromRal eigh. The nil eage
rei mbursenent will be paid for each week that the judge
travel s fromhone to Ral ei gh for business of the court.

8 Expansion of Judicial Standards Commission

Governor' s Recommendation: funding is provided for two new
positions for the Judicial Sandards Conmission: one Saff
Attorney | and one Investigator. These positions are needed
to support the recent expansi on of the comm ssion's
nener ship and to address an increase in the nunber of

conpl ai nts investigated by the comm ssi on.

District Attorney Offices

9 New Prosecutors and Support Staff

Funding is provided for new M cti mWtness/Legal Assistant
(WULLA), Assistant Ostrict Aitorney (ADA), and Dstrict
Attorney (DA) Investigator positions. The effective date of
the positions are as fol |l ows:

Efective

Posi tion # Pos Date

VictimWtness Legal Asst 40 10/ 01/07
Assistant Ostrict Attorney 30 10/ 01/ 07
DA I nvesti gat or 7 10/ 01/07
MictimWtness Legal Asst 40 07/01/08
Assistant Ostrict Attorney 28 07/01/08
DA | nvesti gat or 7 07/01/08

Wth the exception of the 28 ADA positions effective on July
1, 2008, all of the positions will be allocated by the
Administrative Gfice of the Gourts. The 28 ADA positions
whi ch becone effective on July 1, 2008 shal|l be allocated by
the General Assenbly in the 2008 Session. (HB 1473, Sec.

14. 14)

Judicial

I FY 07-08

$189,541 R
$18,696 NR
2.00
$558,935 R
$117,356 R
$14,357 NR
2.00
$55,000 R
$178,105 R
$15,261 NR
2.00

$3,939,523 R

$242,841 NR
77.00

l FY 08-09

$189,659 R
2.00

$558,935 R

$120,349 R
2.00

$55,000 R

$178,105 R
2.00

$10,281,769 R

$238,884 NR
152.00
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10 Receipt-Supported Positions - Guilford

The Quilford Gounty DA's Gfice may establish eight (8) tine-
limted positions using funds provided by Guilford Gounty:

1.0 Mntal Health Gourt Goordinator |11
1.0 Mntal Health Gourt Case Goordi nat or
6.0 Pretrial Screener |

11 Receipt-Supported Position - Forsyth County

The Forsyth Gounty DA's Gfice may establish one time-1imted
Gang Intervention & Resource Specialist position using
federal grant funds fromthe Governor's Ginme Commission.

12 Continuation Review-DA Conference Funds

Funding is provided for the Ostrict Attorneys Gonference for
FY 2007-08 only. Restoration of FY 2008-09 funds is subj ect
to findings of the Gontinuati on Revi ew

Equipment and Other Reserves

13 Equipment for New Courthouse

Governor's Recommendation: funding is provided for a
t el ephone systemfor the new Rocki ngham Gounty court house
schedul ed to be conpl eted in FY 2007- 08.

Trial Courts

14 New Deputy Clerk Positions

Provides funding for 150 new Deputy A erk positions effective
Qctober 1, 2007 and 147 additional positions effective July
1, 2008. The positions shall be allocated by the
Administrative Gfice of the Qerks to nore effectively
manage Superior and DO strict Gourt casel oads.

Judicial

I FY 07-08

($401,289)
$401,289

$4,300
$125,500

$4,245,000

$330,450
150.00

R
NR

R
NR

R
NR

l FY 08-09

($401,289) R

-5.00

$4,300 R

$11,145,966 R

$326,487 NR
297.00
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15New Magistrate Positions
Funding is provided for 42 new nagi strate positions to be

allocated by the Adninistrative Gfice of the Gourts. Twenty-
one (21) positions becone effective Gtober 1, 2007 with the

remai ni ng twenty-one (21) positions to becone effective on
July 1, 2008. The positions shall be allocated as fol | ows:

2007- 08
Qount y

A | eghany
Bunconbe
aay

Davi dson
DCur ham
Forsyth
Gates

G aham

Qi lford
Haywood

I redel |
Jones
Macon

Meckl enbur g
New Hanover
Att

ke

2008- 09
Qount y
A | eghany
Cabarrus
aay
Quniper | and
Gast on
Gates
G aham
Quilford
Haywood
Hender son
Jones
M Dowel |
Meckl enbur g
Nbor e
Ptt
Lhi on
ke
WI son

G o
o o

(6]

OOO\IO\I?
()]

o o1O;

SO OorOoNOOMd O OHR
a1
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g - a - gao
SOt O0O0OROOOCONOO O OH
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16 New District Court Judge Positions

Funding is provided for nine (9) newdistrict court judge
S x (6) positions becone effective January 1,

posi tions.

2008 with the remaining three (3) positions to becone
The positions shall be

ef fective on
allocated as

January 15, 2009.
recommended by ACQC bel ow

FY 2007-08 (6.0) FY 2008-09 (3.0)

O st 26 Meckl enburg O st 26 Meckl enburg
Ost 10 Wke Ost 10 Wke

Ost 11 Johnston, Lee, Harnett DOst 5 New Hanover,
Ost 18 Quilford

D st 12 Qunber! and

Ost 21 Forsyth

17 New District Court Judicial Support Staff

Funding is provided for nine (9) DOstrict Gourt Judicial
Assistant | positions effective January 1, 2008 pl us seven

(7) additional positions effective January 15, 2009.

18 Family Court Expansion

Pender

Funding is provided for 8 new positions and associ at ed
operating expenses to expand famly court into two (2) new

districts to be selected by the Administrative Gfice of the

Gourts.

Judicial

I FY 07-08

$682,752 R
$85,176 NR
21.00
$428,316 R
$56,604 NR
6.00
$206,073 R
$30,222 NR
9.00
$521,528 R
$46,728 NR
8.00

l FY 08-09

$1,808,184 R

$86,100 NR
42.00

$1,034,565 R

$29,040 NR
9.00
$562,813 R
$24,080 NR
16.00
$521,528 R
8.00
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19 Guardian ad Litem (GAL) Program Staff $1,101,010 R $1,102,775 R
Funding is provided to repl ace expiring federal grant funds $48,272 NR
used to support 3 GAL programpositions and to establish 12 15.00 15.00

new positions, including two (2) Regional Administrators and
ten (10) Program Super vi sors.

20 GAL Contract Attorney Rate Adjustment $500,000 R $500,000 R

Funds are provided to increase the contract rate paid to
private GAL attorneys who represent children in hearings
before the court. The contract adjustnent will increase the
GAL attorneys' rate from$45 to $65, the rate currently paid
to court-appoi nted parent attorneys.

21 Drug Treatment Court Positions $833,769 R $1,236,560 R
Funding is provided to repl ace expiring federal and county $52,701 NR $26,085 NR
grant funds used to support 13.75 positions in Drug Treat nent 10.75 14.75

Qourts in 9 districts. Funds will be needed for 10.75 of
these positions on July 1, 2007. Federal funds for the
remaining 3 positions will expire on June 30, 2008. In
addition, funds are provided for one AQC drug treatnent court
admini strative position and for on-goi ng nmanagenent

i nformation systemcosts.

22 New Superior Court Judicial Support Staff $44,622 R $217,994 R
Funding is provided for five (5) new Superior Gourt Judici al $6,668 NR $10,260 NR
Assistant | positions. Two positions becone ef fective January 2.00 5.00

1, 2008 to support the two (2) new special superior court
j udge positions. The remai ning three (3) positions becone
effective July 1, 2008 and are to be al | ocated by ACC

23 Special Superior Court Judges $177,530 R $325,092 R
Funding is provided for 2 new Soeci al Superior Gourt Judge $12,728 NR
positions, effective January 1, 2008. 2.00 2.00

24 Continuation Review - Clerks Conference ($121,402) R ($121,402) R
Funding is provided for the Qerks of Superior Gourt $121,402 NR
Gonference for FY 2007-08 only. Restoration of FY 2008-09 -2.00

funds is subject to findings of the Gontinuation Revi ew

. 21,360,774 R 073,921 R
Total Legislative Changes $21,360 $38,073,9

$3,551,040 NR $815,642 NR
Total Position Changes 386.75 653.75
Revised Budget $432,747,865 $452,389,917
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Judicial - Indigent Defense

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $101,886,218 $105,772,513
Legislative Changes
Indigent Persons Attorney
25Hourly Rate for Assigned Counsel $4,130,255 R $8,500,000 R
Funding is provided to all owthe | DS Commission to increase
the rate for private assigned counsel in non-capital cases
from$65/ hour to $75/hour effective January 1, 2008.
26 Electronic Fee Applications Pilot
Funding is provided to devel op and pilot the electronic $175,000 NR
submissi on and paynent of attorney fee applications.
27 Certiorari Filing Fees $50,000 R $50,000 R
Funding is provided to cover the cost of certiorari filing
fees for cases on appeal to the North Carolina or Lhited
Sates Suprene Gourts.
Public Defender Office
28 Equipment Replacement $98,778 R $98,778 R
Governor's Recommendation: funding is provided to establish
a si x-year equi pnent repl acenent schedul e for equipnent in
the Public Defender Gfices.
29 Expand Public Defender Offices $1,570,057 R
Funding i s provided to expand the nuniber of Public Defender
of fices and attorney positions around the state.
Sentencing Services
30 Grants to Sentencing Services Nonprofits
Governor' s Recommendation: funding i s provided to increase $200,000 NR

the FY 2007-08 grants to | ocal Sentencing Services prograns
operated by nonprofit agencies.

Total Legislative Changes

Total Position Changes

Revised Budget

$4,279,033 R $10,218,835 R
$375,000 NR

$106,540,251 $115,991,348

Judicial - Indigent Defense
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Justice

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $94,586,393 $91,003,762
Legislative Changes
Legal Services
31 Special Litigation Reserve ($1,067,150) R ($1,067,150) R
Binmnation of the Governor's continuation request for
special litigation funds.
32 Victims of Human Trafficking Reserve
Pass through funding to provide | egal assistance to hunman $50,000 NR
trafficking victins. This appropriation is contingent upon
the enactment of Hbuse B Il 974, Senate B Il 1079, or
substantially sinilar Iegislation during the 2007 General
Assentl y
33 Consumer Protection Specialist $47,323 R $47,323 R
Funding to establish and support a consuner protection $3,596 NR
specialist position in the Departnent of Justice. The 1.00 1.00
consuner protection specialist shall be responsible for (i)
coordi nati ng consuner conplaints fromnilitary personnel and
their famlies, (ii) providing a single point of contact in
the Gonsuner Protection Dvision for nilitary personnel,
their famlies and mlitary attorneys; and (iii)
comunicating wth mlitary bases in North Carolina on a
regul ar basis to informthe appropriate mlitary offices of
services provided by the Gonsumer Protection Dvision, to
di scover new conplaints, and follow up on cases initiated by
mlitary personnel or their fanilies through mlitary offices.
34 Medicaid Fraud Unit Staff Expansion $85,141 R $85,141 R
Funding is provided for 5 staff positions to assist in
Medi cai d recovery efforts. These positions will al so provide 5.00 5.00
investigative and prosecutorial support for new Mdicaid
fraud criminal and civil penalties.
35 Receipt-Supported Position
Wsing receipts fromthe Sate Education Assistance Authority,
the Ovision may establish a Paralegal Il (PG69) position,
effective July 1, 2007.
SBI
36 Drug and Violent Crime Agents $215,073 R $215,073 R
Funding to establish 3 sworn agent positions to investigate $88,191 NR
drug, violent crinme and gang rel ated cases. 3.00 3.00
Justice Page 17
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I FY 07-08

l FY 08-09

37 Computer Crimes Unit Positions $161,070 R $161,070 R
Funding to establish 2 sworn agents to investigate child $76,056 NR
exploitation and sexual predator cases. 2.00 2.00
38 Sex Offender Technology Support $210,368 R $210,368 R
Governor' s recommendation: Funding for a staff position and $6,856 NR
operating funds to support the operation of the sex of f ender 1.00 1.00
registry.
39 SBI Equipment Replacement Reduction
Reduction in the Governor's continuation request for SB ($690,514) NR
equi pnent repl acenent .
40 Convicted Offender DNA Processing Resources $279,957 R $279,957 R
Fundi ng for 3 Information Processi ng Technicians to recei ve, $132,819 NR
anal yze and upl oad ONA sanples into the SB O S dat abase. 3.00 3.00
This appropriation al so includes operating funds.
41 Piedmont Triad Regional Crime Laboratory $431,837 R $1,168,623 R
Fundi ng for the establishnent of the P edmont Triad Regi onal $156,074 NR
Gine Laboratory. Schedul ed to be open in April of 2008, this 12.00 12.00
lab will provide drug chenmistry, fingerprint analysis, |atent
evi dence anal ysis, conputer forensics, and drug toxicol ogy
services to the Triad region. This lab will be staffed with
the 12 non-sworn staff positions.
Saff Positions (Efective April 2008):
Cheni st s 3
Gonput er Forensic Anal ysts 2
For ensi ¢ Toxi col ogi sts 2
Latent Exaniners 2
Gfice Assistants 2
Bvi dence Techni ci an 1
Training and Standards
42 School Training Safety Coordinator Position $67,503 R $67,503 R
Funding for a staff position to devel op and adnini ster $20,606 NR
uni formschool safety and gang prevention prograns for school 1.00 1.00
resource of ficers.
. . 431,122 R 1,167,908 R
Total Legislative Changes 3 3
($156,316) NR
Total Position Changes 28.00 28.00
Revised Budget $94,861,199 $92,171,670
Justice Page | 8
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Juvenile Justice & Delinquency Prevention

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $159,464,742 $163,791,473
Legislative Changes
Department-Wide
43 Eliminate funding for vacant positions ($2,530,058) R ($2,530,058) R
Bimnate funding for positions that have been vacant for one
year or longer. Sxty-nine of these positions are vacant YOO -75.00 -75.00
positions, 5 positions are vacant Detention Services
positions, and 1 position is a vacant Intervention/Prevention
posi tion.
Detention Services
44 State Share In-County Detention ($260,202) R ($260,202) R
Reduce the increase in the state share for in-county
detention and fund the actual 2005-06 anount. This will not
reduce the paynents to counties for the state share of
detention centers.
Intervention/Prevention
45 Continuation Review-JCPC County Allocation ($22,652,860) R ($22,652,860) R
Funding is provided for the JOPC county allocation for FY $22,652,860 NR
2007-08 only. FRestoration of FY 2008-09 funds is subject to
findings of the Gontinuation Review
Special Initiatives
46 Eckerd Wilderness Camp Contract $1,361,406 R $1,663,239 R
Funds are provided to increase the daily contract rate for
346 beds to $132.55 per day in 2007-08 and to $134.94 per day
in 2008-09, up fromthe current rate of $121.77 per day.
These increases will partially address the difference between
the daily contract rate and Eckerd's current actual operating
cost for the seven canps of $141.01 per day.
47 Eliminate funding for CIS ($181,588) R ($181,588) R
Hinmnate JJDP funding for the state administrative office of
Gommunities in Schools. AS continues to recei ve General
Fund support fromthe Departnent of Public Instruction.
48 Macon County Multipurpose Group Home
Provide start-up funds, including contractual services, to $300,000 NR
reopen the Macon Gounty Ml ti purpose G oup Hone.
Page 19
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Youth Development Centers

49 Post-Secondary Educational Assistance to Students

Governor' s Recommendat i on: Provi de schol arships to forner YOO $100,000 NR
student s who have conpl eted their G or high school dipl ona
to take courses at a community col | ege.

50 Delay funding for Edgecombe YDC

Del ay funding for two nonths of new Edgeconibe Yout h ($270,706) NR
Devel oprment Center because of constructi on del ays.

51 Delay funding for Chatham YDC

Delay funding for two nonths of new Chat ham Yout h Devel opnent ($573,406) NR
Center because of construction del ays.

52 Triad YDC
Reduce continuation budget funding for a new Triad Youth ($1,243,352) NR
Devel opment Center because the original project site fell -23.48

through and DJJCP i s seeking anot her construction site. The
Triad YOC is expected to open in April of 2009, and operating
funds will be provided the final quarter of 2009.

53 Eckerd EFFORT Project $1,347,831 R

Provide start-up and recurring funds for a 36-bed facility $534,000 NR
for coomitted youth operated by Eckerd Youth Alternatives,

Inc. The Eckerd Family Focus on Rehabilitative Treat nent

(BFFCAT) will be carried out through a contract between DJJDP

and Eckerd. EFFCRT will provide 36 beds for DJJOP to assign

commtted youth and will offer a therapeutic treatnnent nodel

simlar to DJJOP. The proposed site for the project is tw

cottages | ocated on the Sanarkand Youth Devel opnent Facility

in Eagle Srings, NG and $534,000 i s provided to conplete a

R8R project in the two cottages.

54 Reduce Barber/Hair Care Services ($46,598) R

Qut the continuation increase to reflect 2005-06 act ual
expenditures for barber and hair care services provided at
the Youth Devel opment Centers.

l FY 08-09

($2,922,964) NR

-50.00
$2,695,662 R
($46,598) R

($22,962,069) R
$21,499,396 NR

Total Legislative Changes

($21,312,405) R
($2,922,964) NR

Total Position Changes -98.48 -125.00
Revised Budget $158,002,069 $139,556,104
Page 1 10
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Correction

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08 IFY 08-09

$1,214,815,488 $1,235,981,287

Legislative Changes
Alcohol and Chemical Dependency Program

55 Inmate Drug and Alcohol Addiction Treatment
I ncreases the capacity for treating drug and al cohol
addi ction by providing 10 additional contract beds to house
mal e i nmat es who are bei ng provi ded intensive treatment for
drug and al cohol abuse and addiction. These funds shall be
used solely to house and treat these i nmates and to naxi mze
the treatment facility's capability to provide intensive
treatment to chenically dependent nal e i nmat es

Community Corrections

56 Increase funding for Women at Risk
I ncrease funding for the Vénen at R sk program a cormmuni ty-
based treat nent programserving fenal es of fenders and their
famlies.

57 Increase funding for Summit House
Increase the funding for Surmit House, a cormmunity- based
residential alternative to incarceration for nothers and
pregnant wonen convi cted of non-viol ent crines.

58 Eliminate CJPP Inflationary Increase
HBinmnate the Gimnal Justice Partnership Program
inflationary i ncrease. Sate budget instructions do not
permit an inflationary increase for this program

59 Continuation Review-CJPP
Funding is provided for the Gimnal Justice Partnership
Programfor FY 2007-08 only. FRestoration of FY 2008-09 funds
is subject to findings of the Gontinuation Revi ew

Department Management

60IT Project Manager
Governor' s Recormendation: This position will serve as a
second | T Project Manager for DOC i nformation technol ogy
projects.. Position will be responsible for direct project
nmanagenent and for inputting and tracki ng DOC proj ects
through the Sate Informati on Technol ogy project managenent
tool .

Correction

$239,805 NR

$70,000 NR

$100,000 NR

($372,357) R ($372,357) R

($9,153,134) R ($9,153,134)
$9,153,134 NR

$112,308 R $112,308
$4,193 NR
1.00 1.00
Page | 11
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61 Offender System Upgrade

Governor' s Recommendation: DOC s of fender information system $494,986 NR
(QPUS) was devel oped in 1994 and requires updating to a nore

noder n and secure systemarchitecture. These funds are to

develop an initial plan for systemdesign, the schedul e for

conpl eting the project and the estimated costs.

62 Special Projects Staff $116,699 R $155,680 R
Governor' s Recommendati on: The DOC Secretary's Gfice has
operated for several years with two grant funded positions. 2.00 2.00

These positions coordinate grants departnment w de and are

al so responsi bl e for DAC Emergency (perations plans and the
DAC Leader shi p Devel opnent Program Sate funds will repl ace
federal fundi ng which ends Septenber 30, 2007.

63 Central Engineering Positions $776,248 R $776,248 R
These positions are primarily to increase the nunbper of $210,435 NR
inmates participating in prison construction and renovation 14.00 14.00

and repair projects. The positions are a mix of construction
engi neers and tradesnen (HVAG electrical). This budget
funds 14 positions in DOC priority order.

64 Victims Services Positions $53,905 R $53,905 R
Adds one position to the DOC Gfice of MictimServices: an $4,194 NR
Qutreach Specialist |. The Soecialist would hand e al | 1.00 1.00

inquiries fromH spanic victins and other requests as well.
Saffing has been level at 5 positions since 2001, although
call's have i ncreased significantly.

65 Departmental Energy Budget ($750,000) R ($750,000) R
The recommended conti nuation budget for DOC energy was $4.4 ($500,000) NR
mllion greater than projected expenditures for 06/07. The

continuation increase is reduced by $1.25 nillion but
$500, 000 i s Non-Recurri ng.

66 Reduce Increase in Administrative Positions ($543,609) R ($543,609) R
The DOC conti nuati on budget included a request for 39 new ($46,542) NR
admini strative positions. The positions are prinarily for -12.00 -12.00

training, personnel and fiscal operations. This budget funds
27 of 39 positions in DO priority order and del etes
positions 28-39.

Prisons
67 Neuse Correctional Center $454,456 R $454,456 R
Aut horizes DOC to convert 77 regul ar popul ation beds to 77 $32,192 NR
m sdeneanor processi ng beds. Neuse is the only diagnostic 11.00 11.00

center for adult misdeneanants. Adnissions are anticipated
to increase by over 140 a nonth in 2007 and 2008. The new
staffing is to add various diagnostic staff, increase custody
supervision in a dormtory for i nmates bei ng processed and

i ncrease correctional transportation officers.

Correction Page | 12
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68 Prison Case Manager

The DAC Recormended Gonti nuati on Budget incl uded three new
positions. The positions are reduced fromthree to two.

69 Reduce Jail Misdemeanant Payments

Qounties are paid $18 a day by D3C for housi ng of f ender s
sentenced to 30 to 90 days in county jails. The Governor
recommended an i ncrease of approxi natel y $900, 000 over
proj ected expenditures for FY 06/07. The increase is
reduced by $450,000 the first year and $225,000 i n 08/09.

70 Swannanoa Female Prison

DJJDP transferred a portion of the Saannanoa property to DOC
to establish a 166 bed fenal e mni numcustody prison. The
proj ect has been del ayed, allowng for a one tine reduction
by hiring positions at later dates than originally budgeted

71 Tabor Correctional Center

Tabor is the last of the six 1,000 bed prisons authorized by
the General Assenbly. The prison is schedul ed to open My
2008 and recei ve i nmates Septenber 2008. This one-tinme
reduction is achieved by sliding the schedul e for positions
due to be established in Nov 07 and Dec. 07 by one nonth

72 Domestic Violence Reserve

Establishes a reserve to i npl enent the provisions of SL 2007-
190, Mol ate O der/Possess Deadly Wapon Fel ony.

73 Our Children's Place Administration

Fundi ng for contractual services to be used for a position
that will operate as an assistant to the Executive DO rector
of Qur Children's P ace, a programfor fenal e i nmat es.

I FY 07-08

($34,079)

-1.00

($225,000)
($225,000)

($624,053)

($296,000)

$125,876
$21,500

$46,000
$4,000

R

R
NR

NR

NR

NR

NR

l FY 08-09

($34,079) R

-1.00

($225,000) R

$125,876 R

$46,000 R

Total Legislative Changes

Total Position Changes

Revised Budget

($9,392,687)

$8,642,844
16.00

$1,214,065,645

($9,353,706) R

16.00

$1,226,627,581

Correction
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Crime Control and Public Safety

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $39,283,058 $39,307,071
Legislative Changes
Administration
74 Law Enforcement Support Services
Fundi ng for warehouse rental costs. These funds will replace $136,175 NR
federal grant funding that has been eli nnated.
ALE
75 eCitation Expansion
Fundi ng to expand the automation of the citation witing $160,000 NR
process to all ALE field agents.
76 Elimination of Boxing Authority Increase ($32,618) R ($32,618) R
Bimnation of programoperating increases included in the
Governor's continuation request.
Emergency Management
77 Regional Response Teams
Fundi ng for 7 HAZMAT Regi onal Response Teanms. Funds will be $250,000 NR
used to support the teans' training and equi pment repl acenent.
78 Accountant | $68,893 R $68,893 R
Governor' s Recommendat i on: Establ i shes an Account ant |
position within the Ewergency Minagenent D vision to manage 1.00 1.00
the Dvision's federal assistance funds.
79 Flood Plain Mapping $1,697,252 R $1,342,044 R
Funding for staff and contractual service costs. This $2,400,000 NR
recommendat i on i ncl udes $2.4 m(NR for engineering contracts 20.00 15.00

and funds 20 positions currently funded w th special reserve
funds. Saff positions are reduced during the bi enniumto
reflect the programs shift fromthe map devel opnent phase to
the map mai nt enance phase.

2008-09: (Hinination of 5 positions)
Dat abase Soeci al i st

Envi ronment al Engi neer 111

Gonputing Consultant |1

Energency H anner |

Gommuni ty Devel opment P anner |1

Crime Control and Public Safety
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Governor's Crime Commission

80 lllegal Immigration Project

I FY 07-08

l FY 08-09

Funding for a Governor's Grime Comrmission grant to the North $750,000 NR
Carolina Sheriff's Association. This grant will be used for
t echni cal assi stance and training associated with immgration
enf or cenent .
81 Gang Intervention and Suppression
Funding for grants to local governnent and community agencies $4,760,195 NR
for gang prevention, intervention and suppression initiatives.
National Guard
82 National Guard Family Assistance Centers $420,000 R $420,000
Funding to establish 3 National Guard Family Assistance
Centers to provide benefit and planning services to fanilies
of depl oyed National Guard nenbers.
Victims Compensation Services
83 Victims Compensation $298,896 R $383,647
Fundi ng to reduce the programis backl og of approved but $1,309,486 NR
unpai d clains. The expansi on wi || increase federal VOCA
recei pts, since MOCA provides a 60%natch to appropriated
state funds.
. . 2,452,423 R 2,181,966
Total Legislative Changes 3 3
$9,765,856 NR
Total Position Changes 21.00 16.00
Revised Budget $51,501,337 $41,489,037
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Administration

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $65,923,562 $66,457,866
Legislative Changes
1411 State Construction
1 Design Review Team Addition $318,287 R $318,287 R
Funds are provided for four new positions to establish an $16,000 NR
addi tional Design Review Team The positions include three 4.00 4.00
Bui I ding Systens Engineer 11 positions ($63,000 each) and one
Facility Architect |l position ($63,000). A newteamwil|
accel erate the review process and al |l ow construction to begin
nore qui ckly.
Recurring FY2007-08  FY2008- 09
531211 Sal aries $252,000  $252, 000
531511 Social Security $ 19,278 $ 19,278
531521 Retirenent $ 17,993 $ 17,993
531561 Medi cal | nsurance $ 15,416 $ 15,416
533110 General Gfice Supplies $ 2,400 $ 2,400
5327XX Travel Expense $ 1,200 $ 1,200
532811 Tel ephone Servi ce $ 2,400 $ 2,400
532840 Post age $ 800 $ 800
532850 Reproducti on $ 800 $ 800
532332 Repai rs & Mii nt enance $ 800 $ 800
532821 Gonput er/Data Processing $ 3,200 $ 3,200
534521 Gfice Equi pnent $ 8,000 $ 1,000
534534 Equi p- Conput er s $ 10, 000 $ 1,000
Total Recurring $334, 287 $318, 287
1421 Facilities Management
2 Reduce Operating Budget ($996,859) R ($996,859) R
Hinmnates the continuation budget increase for utilities.
1731 Council for Women/DV Commission
3 Rape Crisis/Sexual Assault $894,006 R $904,890 R
Provi des increased funding for rape crisis and sexual assault
servi ces.
4 Abolish Position ($38,741) R ($38,741) R
Abol i shes vacant Human Services Goord Il position (Pos. No.
4116- 0000- 0014- 300) . -1.00 -1.00
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5 Additional Positions

Establish three new positions for the Qouncil for Wren and
Donestic Miolence. (Qhe positionis for an Gfice Assistant
Il for a Regional DOrector; the two other positions are
Gormmuni ty Devel opnent Speci al i sts needed to hel p the counci |
conply with state rules and regul ati ons regardi ng the

noni toring of state grant funds.

1861 Commission on Indian Affairs

6 NC Indian Economic Development Initiative, Inc.

Provides funds to continue the work of the Initiative ai med
at spurring econonic devel opnent and creating jobs in rural
I ndi an communi ti es.

2791 License to Give Trust Fund Commission

7 License to Give Receipt-Supported Positions

Authorizes a permanent part-tine (24 hrs per week)
Administrative Assistant |1l position that wll support the
Chair of the Conmission, work with grantees to ensure

conpl i ance with obligations and reporting as agreed upon in
the grant agreenent, and create materials to promote
awnareness and availability of grants funded by the

Gormmi ssi on.

Salary and fringe benefits total $25,836 for FY 2007-08. The
position is recei pt-supported.

Office of the Secretary

8 Establish Revenue Hearings Officer Function

Establ i shes two positions in the Secretary's office to hear
appeal s on tax cases fromthe Revenue Departnent. These
positions are being transferred fromthe Revenue Depart nent
to separate the functions of tax | aw enforcenent and
hearings. The positions are an Adninistrative Hearings
Gficer and an Adninistrative Assistant.

State Capitol Police

9 Additional Public Safety Officers

Funds are provided to hire four additional Public Safety
Oficers ($28,822 each) to respond to calls for |aw

enf orcenent services fromstate agencies in the greater
Ral ei gh/ Wke Gounty area. The positions are needed to
provi de adequat e | aw enf orcenent services to agenci es that
have | ocat ed beyond the normal coverage areas and the
downt own state governnent conpl ex.

Administration

I FY 07-08

$138,022 R

$1,600 NR
3.00

$150,000 NR

$167,283 R
2.00

$186,069 R
4.00

l FY 08-09

$138,022

3.00

$167,283

2.00

$186,069

4.00
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State Energy Office

10 Energy Office Funding $2,682,500 R $3,990,000 R

The following funding is provided for the Sate Energy Gfi ce: $5,000,000 NR
1. $ 700,000 recurring to transfer 8 positions fromreceipt
to appropriation support and for administrative and
operating expenses associ ated with these eight positions.

2. $600,000 recurring in grants to support the Wility
Savings Initiative.

3. $1,382,500 in FY 2007-08 and $2, 690,000 recurring in FY
2008-09 to support the operations of 3 university energy
prograns: The NC AKT Lhiversity Center for Energy Research
and Technol ogy; the NC Sate Lhiversity Solar Center; and the
Appal achian Sate Lhiversity Energy Center.

4. $5,000,000 nonrecurring in FY 2007-08 for an energy
efficiency reserve.

The 8 positions transferred fromreceipt to appropriation
support i ncl ude:

Energy Dvision Orector $ 86,699

Energy Gonser Repr || $ 51,348

Building Systens Eng Il $ 55, 687

Energy CGonser Repr || $
Energy CGonser Repr || $5
Energy Gonser Repr |l $ 48,939
Building Systens Eng |  $

I nformation Proc Tech $

islati ;350,567 R 4,668,951 R
Total Legislative Changes $3,350,56 $4,668,95
$5,167,600 NR
Total Position Changes 12.00 12.00
Revised Budget $74,441,729 $71,126,817
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Auditor

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08 IFY 08-09

$12,722,540 $12,735,993

Legislative Changes
1210 Field Audit

11 Database for Non-Governmental Organizations (NGOs)

Funding is provided to inpl ement a real -tine data base to
house grant conpliance and reporting i nformati on for N33
recei ving state funds.

Recurring FY2007- 08
532199 Prof essi onal Servi ces $ 36, 000
532942 Trai ni ng

534711 Subscription Services
532199 Proj ect Managenent Serv
532140 Hosting at I TS

Total Recurring $ 80, 000

12 Data Mining/Business Intelligence
Funding is provided for operating support to train staff to
ensure critical systens are in place regarding busi ness
intelligence and anal ysis as state governnent noves to the
shared I T infrastructure and for assisting | TS i n devel opi ng
dat a war ehousi ng and shared data services for state
gover nnent .

Recurring FY2007- 08
532942 Trai ni ng $ 40, 000

13 Microsoft Enterprise Agreement
Funding is provided for a Mcrosoft (M enterprise agreenent
toinclude all M operating systens, office applications, and
servers to inprove security, nitigate risks of aging
technol ogy, and i nprove operations i nherent in server
technol ogies. These funds are to be placed in a reserve

account .
Recurring FY2007-08  FY2008- 09
534711 Qher Conputer Software $ 60, 486 $ 60, 486

14 Eliminate Equipment Replacement Schedule

Hinmnates an i ncrease fromthe continuation budget to put
the Auditor's Gfice on a repl acenent schedul e for conputer
equi pnent .

Auditor

$80,000 NR

$40,000 NR

$60,486 R $60,486

($50,000) R ($50,000)
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10,486 R 10,486 R
Total Legislative Changes $ $
$120,000 NR
Total Position Changes
Revised Budget $12,853,026 $12,746,479
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Cultural Resources

GENERAL FUND

| FY 07-08

IFY 08-09

Adjusted Continuation Budget $68,672,441 $69,561,683
Legislative Changes
Archives and History

15 Enhanced History Education $100,000 R $100,000 R
Provides funds to continue and broaden history education
activities initiated under the Quitural Sharing and Caring
pilot programin 2006-07. These funds are appropriated to

the Ovision of Archives and Hstory, which will collaborate

with the Sate Board of Education to neet curricul umdemands
and to schedul e events.

16 Abandoned Cemetery Preservation $119,741 R $119,741 R
Establ i shes a new function within the Departnent of Qultural $13,600 NR
Resources to preserve and protect abandoned ceneteries. This 2.00 2.00
new programwas recomended by the House Sudy Committee on
Abandoned Ceneteries. Two positions are created to carry out
the function.

17 CSS Neuse Funds
Appropri ates $500,000 to provi de adequate climate-control | ed $500,000 NR
housi ng for the CSS Neuse, a Qvil Wr-era ironclad gunboat.
The relic is a designated historic site in the Ovision of
Archives and Hstory, and needs proper storage and
preservation to prevent its |oss.

18 Charlotte Hawkins Brown Historic Site
Appropriates $50,000 to contract for a prof essional $50,000 NR
facilities planner to assess the capacities and capability of
canpus facilities for a variety of uses, including community
and econom ¢ devel oprment activities, educational outreach
centers, and neeting spaces.

19 African-American Monument Project
Appropriates $100,000 to the fabricate and construct a $100,000 NR
nmonurent to the African- Arerican experience in North Carolina
inthe Sate Governnent Gonpl ex in Ral ei gh. The Depart nent
w Il pass these funds to the North Carol i na Freedom Monurent
Project, Inc.

20 International Civil Rights Museum
Appropriates $500,000 for capital costs of acivil rights $500,000 NR
nuseum The Departnent will pass these funds to the non-
profit organization St-In Mvenent, Inc.
Cultural Resources Page J 6
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Arts Council

21 Expand Arts Council Basic Grants

Provides additional recurring funds for the conpetitive Basic
Gants Programin the Arts Gouncil to be awarded through the

formal application process.

22 cArtwheels Funding
Appropriates funds to extend the arts conponents of the

Qutural Sharing and Caring pilot program The programwi| |
provi de exposure to professional performing arts for students

in the public schools. These funds are appropriated to the
Arts Gouncil, and wll be awarded based on an application

process to enphasi ze geographic distribution, diversity, and
vari ety of prograns, such as dance, opera, nusic, and theater.

23 Expand Grassroots Arts Program

Increases funding for the Gassroots Arts Programin the Ats

Gounci | .

24 Opera Company of North Carolina

Appropriates $25,000 to the Qpera Gonpany of North Carolina
for operational support.

25Horn in the West Operational Support

Appropriates $25,000 to the Southern Appal achian H stori cal
Association, Inc., for operational support for the outdoor
drama Horn in the Wst.

Museum of History

26 Graveyard of the Atlantic

Provi des $300,000 recurring to make the Gaveyard of the
Atlantic Miseuma state-operated facility as part of the
H story Miseum D vi si on.

NC Symphony

27 Symphony Operating Funds
Provi des $540,000 NR to the Synphony for operating support.

Reserves

28 Reduce Reserves-Exhibits

Bimnates a $200,000 reserve for new exhibits within the
Departnent of Qultural Resources.

State Archaeology

29 Queen Anne's Revenge Archaeology Project

I ncreases operational support for the Queen Ane' s Revenge
archaeol ogi cal project. These funds will sustain najor

recovery efforts, conservation, and anal ysis of artifacts and

i mages fromthe 18th century shi pw eck.

Cultural Resources

I FY 07-08

$1,000,000 R

$1,000,000 NR

$1,000,000 R

$25,000 NR
$25,000 NR
$300,000 R
6.00
$540,000 NR

($200,000) R

$150,000 NR

l FY 08-09

$1,000,000 R

$1,000,000 R

$300,000 R

6.00

($200,000) R
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FY 07-08 FY 08-09
Statewide Programs and Granis
30 Aid to Public Libraries
I ncreases the appropriation to public libraries by $475, 000 $475,000 NR
non-recurring. These funds wll be distributed based on the
existing formula for county library grants.
. . 2,319,741 R 2,319,741
Total Legislative Changes 3 3
$3,378,600 NR
Total Position Changes 8.00 8.00
Revised Budget $74,370,782 $71,881,424

Cultural Resources
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General Assembly

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $55,729,083 $56,931,204
Legislative Changes
31 Reduce Contingency Reserves ($636,863) R ($636,863) R
Reduces funding in the General Assenbl y's conti ngency
reserves, which are used when sessi ons go beyond proj ected
ength, when special sessions are called, and for other
purposes such as to fund the Governnent Perfornance Audit
Gormm ssi on.
32 Reduce Temporary Salary Line ltem ($553,555) R ($553,555) R
Takes a recurring reduction to the funding for tenporary
enpl oyee sal aries. These funds are based on expected session
lengths and al | onance of days per week for nenber support
staff.
. . 1,190,418 R 1,190,418 R
Total Legislative Changes ¢ ) (¥ )
Total Position Changes
Revised Budget $54,538,665 $55,740,786
Page J 9
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Governor

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $6,462,319 $6,500,587
Legislative Changes
1110 Administration
33 Eliminate Communities in Schools Pass-Through ($200,000) R ($200,000) R
Himnates the transfer to the central office of Communities
in Schools fromthe General Government section of the
budget. This non-profit office still receives funding
through the Public Instruction budget.
. . 200,000 R 200,000 R
Total Legislative Changes (3 ) ¢ )
Total Position Changes
Revised Budget $6,262,319 $6,300,587
Page J 10
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Housing Finance Agency

GENERAL FUND

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $4,750,945 $4,750,945

Legislative Changes
Administration

34 Receipt-Supported Positions

Est abl i shes two recei pt - supported positions for the Husing
Fi nance Agency. 2.00 2.00

The first position is a Senior Supportive Housing Devel opnent
Oficer at a position cost of $69,224, and the second i s Loan
Uhderwiter at a position cost of $57,338.

These positions are funded through receipts fromthe
Department of Health and Hiuman Services for housi ng
assi stance for persons with disabilities.

HOME Maich

35 Reduce HOME Match Program ($142,528) R ($142,528) R
Takes a recurring reduction to the HME Match programin the
Hbusi ng Fi nance Agency. This reduction is 3%of the overal |
Hbusi ng Fi nance Agency budget .

Housing Programs

36 North Carolina Housing Trust Fund $5,000,000 R $5,000,000 R

Appropriates additional recurring funds to support the

Housi ng Trust Fund. This fund seeks to provide decent, safe,
and af fordabl e housing for North Carolina citizens with | ow
to noderate i ncomes. The trust fund currently expends $3
mllion per year; this expansion w !l increase that
expenditure to $8 million recurring.

37 Home Protection Pilot Program

Provides non-recurring funds to conti nue the Home Protection $1,500,000 NR
Flot programthat assists honeowners in 26 counties who are
at risk of losing their homes due to job loss. The program
of fers short- or long-termloans to qualifying homeowners so
that they can naintain their hone while regai ning enpl oynent.
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38 Housing Assistance for Persons with Disabilities

Provides funding to the North Carolina Housing Trust Fund for
the financing of additional independent- and supporti ve-
living apartnents for people with disabilities. The
apartnents shall be affordabl e to those with i ncomes at the
Suppl emental Security Income (SS) level. A description of
thisitemis also located in the Heal th and Human Servi ces,
Dvision of Mental Health, Devel opnental O sabilities, and
Subst ance Abuse Services Section of this report.

I FY 07-08

$7,500,000 NR

l FY 08-09

R
Total Legislative Changes $4,857,472 $4,857,472
$9,000,000 NR
Total Position Changes 2.00 2.00
Revised Budget $18,608,417 $9,608,417
Housing Finance Agency Page J 12
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Insurance
GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $30,841,859 $30,880,430
Legislative Changes
Department wide
39 Reduce Operating Line Items 1% ($308,419) R ($308,419) R
Reduces various operating line itens to produce a cut of 1%
of the Departrment of Insurance' s budget.
State Fire Marshal
40 Staff Expansion $364,693 R $364,693 R
Funds four receipt-supported positions for Sate Building $24,000 NR
Gonstructi on Gode Review, |nspection, and Enforcement to 4.00 4.00
achieve targeted reviewtinmes, inplenent new services and
provide training activities for owler agenci es and
desi gners. Recommendati ons for these positions were i ncl uded
inthe Legislative Sudy Gormssion on Sate Gonstruction
I nspections' report.
. . 56,274 R 56,274 R
Total Legislative Changes 3 3
$24,000 NR
Total Position Changes 4.00 4.00
Revised Budget $30,922,133 $30,936,704
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Lieutenant Governor

GENERAL FUND

| FY 07-08

IFY 08-09

Adjusted Continuation Budget $931,294 $932,281
Legislative Changes

41 Additional Office Assistant Hours $4,019 $4,019
Funds an increase in the work hours for the Gfice Assistant
position from16 hours to 20 hours per week. 0.10 0.10

42 Operating Budget Increase $2,791 $2,791
Funds an increase to the operating budget, including
nener shi p dues and subscriptions, for the Gfice of the
Li eut enant Gover nor.

43 Reduce Continuation Increase ($23,982) ($23,982)
Reduces an increase built into the continuation budget for
dat a processi ng costs.

Total Legislative Changes ($17,172) ($17,172)
Total Position Changes 0.10 0.10
Revised Budget $914,122 $915,109
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Office of Administrative Hearings

GENERAL FUND

| FY 07-08

IFY 08-09

Adjusted Continuation Budget $3,495,009 $3,502,386
Legislative Changes
Civil Rights
44 Eliminate Civil Rights Investigator Position ($46,697) R ($46,697) R
Bimnates an Investigator positioninthe AQvil Rghts
DOvision that has been vacant since My, 2006. -1.00 -1.00
Hearings
45 Administrative Hearings Assistant $48,546 R $48,546 R
Establ i shes a Hearings Assistant position to provide $2,100 NR
admini strative and clerical support to the two new 1.00 1.00
Admini strative Law Judge positions created i n the 2006 budget.
46 Automated Case Tracking System Replacement $17,500 R $17,500 R
Funds the repl acenent the Automated Case Tracking System A $175,000 NR
new tracki ng systemw || inprove key busi ness functions for
the Gfice of Adnministrative Hearings and i nprove both public
interaction and departrmental accountability.
. . 19,349 R 19,34 R
Total Legislative Changes 3 $19,349
$177,100 NR
Total Position Changes 0.00 0.00
Revised Budget $3,691,458 $3,521,735
Page J 15
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Revenue

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08

$87,619,246

IFY 08-09

$87,711,626

Legislative Changes
Collections and Examinations

47 Budget Project Collect Fees

Budgets $1.75 million in Project Gollect collection
assi stance fees and noves 45 positions in the Gollections and
Exaninations D vision fromGeneral Fund to recei pt-support.

Department-wide

48 Reduce Line Items 2%

Takes a 2%reduction in several lineitens related to
tenporary enpl oyees.

($1,750,000)

-45.00

($1,752,384)

($1,750,000) R

-45.00

($631,015) R

Hearings
49 Move Administrative Hearings Officer to DOA ($167,283) ($167,283) R
Reduces the appropriation to the Department of Revenue for
two positions, the Admnistrative Hearings Gficer position -2.00 -2.00
and its associ ated adnini strative assistant. These funds
wll be transferred to the Departnent of Administration to
house this function.
. . 3,669,667 2,548,298 R
Total Legislative Changes ¢ ) 3 )
Total Position Changes -47.00 -47.00
Revised Budget $83,949,579 $85,163,328
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Secretary of State

GENERAL FUND
| FY 07-08 |FY 08-09
Adjusted Continuation Budget $10,600,417 $10,686,083
Legislative Changes
1210 Corporations

50 Redaction of Personal Information

Funds are provided to redact identifying information from $812,500 NR
Busi ness Entity dat abase i mages.

1230 Securities Registration
51 Staff Expansion $56,958 R $56,958 R
Funding is provided to establish a Securities Exanminer | $7,115 NR
position ($37,066) to serve as a field auditor for broker- 1.00 1.00

dealer firns and i nvestnent advisor firns to ensure
conpl i ance with the NC I nvest nent Advisor Act and Securities

Act.

Recurring FY2007-08  FY2008- 09
531211 Sal aries $ 37, 066 $ 37, 066
531511 Social Security $ 2,836 $ 2,836
531521 Retirenent $ 2,647 $ 2,647
531561 Medi cal | nsurance $ 3,854 $ 3,854
532714 Transportation-In Sate $ 4,235 $ 4,235
532721 Lodging-1n State $ 1,630 $ 1,630
532724 Meal s-1n Sate $ 1,040 $ 1,040
532811 Tel ephone Servi ces $ 260 $ 260
532814 Cellul ar Phone Services $ 790 $ 790
532840 Postage Freight Delivery $ 200 $ 200
532850 Print, B nd, Duplicate $ 300 $ 300
532930 Regi stration Fees $ 200 $ 200
533110 General Ofice Supplies $ 315 $ 315
533900 Q her Miterial s/Supplies $ 185 $ 185
534511 Gfice Furniture $ 3,850 $ 0
534521 G fice Equi prent $ 100 $ 0
534528 \oi ce Comrm Equi prent $ 165 $ 0
534534 Personal Conputer/Print $ 3,000 $ 0
534630 Library & Learning Res  $ 220 $ 220
535830 Menber ship Dues/ Subscri  $ 1,180 $ 1,180
Total Recurring $ 64,073 $ 56, 958

Secretary of State Page J 17



Conference Report on the Continuation, Capital, and Expansion Budget FY 07-08 FY 08-09
R R
Total Legislative Changes $56,958 $56,958
$819,615 NR
Total Position Changes 1.00 1.00
Revised Budget $11,476,990 $10,743,041
Secretary of State Page J 18
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State Board of Elections

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $5,861,461 $5,874,026
Legislative Changes
1100 Administration
52 Reduce Operating Budget ($48,078) R ($48,078) R
Reduces the operating budget for LAN Support Services by
$48, 078.
53 Additional Office Space $75,000 R $77,250 R
Funding i s recormended for additional office space to house $27,750 NR
the Administrati on O vision.
1200 Campaign Reporting
54 Time-Limited Audit Specialists
Funding is provided to maintain the three tine-limted Audit $177,339 NR $88,670 NR
Soeci alists authorized in the 2006 budget until Decenber 31, 3.00 3.00
2008 in order to elimnate the auditing backl og of canpai gn
finance reports.
55 Web-based and Regional Training $55,000 R $55,000 R
Funding is provided for online training, regional seninars, $40,000 NR
and a | earni ng managenent systemto track data for commttee
treasurers. The training is required by GS 163-278. 7(f).
Recurring FY2007-08  FY2008- 09
532821 Gonput er/ Data Processing $ 80, 000 $ 40, 000
532714 Transportation Gound-1S $ 10, 000 $ 10, 000
535900 Q her Expenses $ 5,000 $ 5,000
Total Recurring $ 95,000 $ 55,000
. . 81,922 R 84,172 R
Total Legislative Changes 3 3
$245,089 NR $88,670 NR
Total Position Changes 3.00 3.00
Revised Budget $6,188,472 $6,046,868
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State Budget & Management

GENERAL FUND
|FY 07-08 |FY 08-09
Adjusted Continuation Budget $5,930,060 $5,936,765
Legislative Changes
1310 Depariment wide
56 Abolish Position ($59,325) R ($59,325) R
Abol i shes vacant Busi ness/ Techni cal App Anal yst position
(Pos. No. 3004- 0400- 0000- 584) . -1.00 -1.00
R
Total Legislative Changes ($59,325) ($59,325)
Total Position Changes -1.00 -1.00
Revised Budget $5,870,735 $5,877,440

State Budget & Management Page J 20



Conference Report on the Continuation, Capital, and Expansion Budget

State Budget and Management - Special

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $4,938,446 $4,938,446
Legislative Changes
1023 Fire Protection Granis
57 Fire Protection Grants-in-Aid Supplement
Funds are provided to increase the funding for the Fire $300,000 NR

Protection Gants-in-A d program Many new st at e- owned
facilities have been constructed statewide. This funding will
assist local fire districts that provide fire protection and
other services to state-owned facilities.

1900 Reserves and Transfers

58 Reserve for Military Morale, Recreation, Welfare
Funds are provided to a Reserve for the Mlitary Mrale,

Recreation, and Wl fare Fund to be distributed to each
mlitary installation on a per capita basis.

59 Earned Income Tax Credit Outreach
Provides funding to the HTC Carolinas Initiative at MG
Inc., to support free tax preparati on and outreach efforts
associated with the earned income tax credit for | owincone
North Carolina taxpayers.

60 Internal Audit and Efficiency Review
Provides funds for the establishnent of an Internal Audit and
B ficiency Review Programcontingent upon the enactnent of
Fbuse B Il 1401 or simlar |egislation.

$1,000,000 NR

Total Legislative Changes

Total Position Changes

Revised Budget

$50,000 NR
$683,000 R $683,000
$683,000 R $683,000

$1,350,000 NR

$6,971,446 $5,621,446

State Budget and Management - Special
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State Controller

GENERAL FUND

| FY 07-08

IFY 08-09

Adjusted Continuation Budget $20,646,483 $20,669,990
Legislative Changes
1000 Administration
61 Internal Control Compliance $165,043 R $165,043 R
Funding i s provided for one Advanced S ate Managenent Anal yst $6,000 NR
($66, 425) and one Sandard S ate Minagenent Anal yst ($60, 620) 2.00 2.00

in Ask Mtigation Services to performinternal control
conpl i ance reviews in accordance with statutory provisions.
Funding wi Il include operating support for professional

education and speci al i zed trai ni ng.

1000 Deparitment wide
62 Reduce Operating Budget

Reduces the followng line itens each fiscal year:

($107,335) R

($107,335) R

Recurring FY2007-08  FY2008- 09
532146 Mai nframe Support Serv  ($ 50,000) ($ 50, 000)
532718 Trans Qh-Qut of Sate ($ 100) ($  100)
531821 Gonput er/ Data Process ($ 55,735 ($ 55,735)
534530 Q her DP Equi prent ($ 1,500) ($ 1,500)
Total Recurring ($107,335) ($107, 335)
R R
Total Legislative Changes 357,708 $57,708
$6,000 NR
Total Position Changes 2.00 2.00
Revised Budget $20,710,191 $20,727,698
Page J 22
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Treasurer
GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $9,218,372 $9,227,432
Legislative Changes
1210 Investment Management
63 Reduce Operating Budget ($63,000) R ($63,000) R
Reduces the operating budget for the followng line itens:
Recurring FY2007-08  FY2008- 09
532199 Msc Contract Services $ 10,200 $ 10, 200
5327XX Travel $ 25, 000 $ 25,000
532821 Conput er/ Data Process $ 2,000 $ 2,000
532840 Post age $ 4,000 $ 4,000
532920 Bondi ng $ 3,000 $ 3,000
532942 Q her Enp Educati onal $ 4,800 $ 4,800
534530 Q her DP Equi prent $ 4,000 $ 2,000
535830 Meniber ship Dues $ 10, 000 $ 10, 000
Total Recurring $ 63, 000 $ 63, 000
64 Staff Expansion $210,758 R $210,758 R
Funding is provided to establish three | nvestnent Anal yst $12,000 NR
positions ($55,448 each) in the | nvest ment Managenent 3.00 3.00
Ovision for the Aternatives, Real Estate, and Public Equity
fund asset cl asses.
Recurring FY2007-08  FY2008- 09
531211 Sal aries $166, 344 $166, 344
531511 Social Security $ 12,725 $ 12,725
531521 Reti renent $ 11,877 $ 11,877
531561 Medi cal | nsurance $ 11, 562 $ 11, 562
532712 Trans Air-Qut of Sate $ 4,425 $ 4,425
532722 Lodgi ng-Qut of Sate $ 2,700 $ 2,700
532725 Meal s-Qut of Sate $ 375 $ 375
533110 G fice Supplies $ 750 $ 750
534511 Furniture $ 4,500 $ 0
534521 G fice Equi pnent $ 7,500 $ 0
Total Recurring $222, 758 $210, 758
1310 Local Government
65 Reduce Operating Budget ($49,000) R ($49,000) R
Reduces the operating budget for the followng line itens:
Recurring FY2007-08  FY2008- 09
532840 Post age $ 7,000 $ 7,000

532850 Print, B nd, Duplicate $ 35,000 $ 35, 000
532942 Q her Enp Educati onal $ 7,000 $ 7,000
Total Recurring $ 49, 000 $ 49, 000
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1410 Retirement Operations

66 Eliminate Continuation Budget Increase

Bimnates the recurring amount of $1,221,429 in the
continuation budget for Fnancial/Audit Services to reflect
the Service Audit Teami's expendit ures.

67 Audit State Employee Service Records
Nonrecurring receipts in the anount of $1,200, 000 for FY 2007-
08 are authorized for financial/audit services to audit Sate
enpl oyee servi ce records.

68 Online Retirement Benefits through Integrated Tech
Nonrecurring funding is provided for the next two years of
the GRBIT project. The General Assenbly provided funds for
the first three years of the project. Al expenditures wll
be funded with receipts.

Recurring FY2007-08  FY2008- 09

531212 Sal ari es- Recei pt $ 15,000 $ 0
531512 Social Security $ 1,365 $ 0
531522 Reti renent $ 1,071 $ 0
531562 Medi cal | nsurance $ 964 $ 0
532140 Qher Information Tech  $491, 629 $1, 564, 775
532441 Maint Agree-Qher Softwa $ 0 $ 231,650
532840 Post age $118, 702 $ 18,702
532850 Print, B nd, Duplicate $ 30,000 $ 0
Total Recurring $658, 731 $1, 815, 127

2110 Health and Wellness Trust Fund Admin

69 Abolish Positions

Two recei pt-supported positions within the Health and

W |1 ness Trust Fund are elimnated. A Res.

O rector/Chil dnood oesity (Position # 3470-2611- 2346- 968)
and a Health O sparities ProgramDOrector (Position #3470-
2611-2346-984) are abol i shed. The total salary is $119,978
plus the fringe benefits of $25,453, for a total cut of

$145, 431.
. . ’7 R ,7 R
Total Legislative Changes $98,758 $98,758
$12,000 NR
Total Position Changes 3.00 3.00
Revised Budget $9,329,130 $9,326,190
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Treasurer - Retirement for Fire and Rescue

GENERAL FUND
|FY 07-08 IFY 08-09
Adjusted Continuation Budget $9,165,457 $9,165,457
Legislative Changes
1412 Gen. Fund Coniribution to Fire Pension Fund
70 Increase Retirement Benefits $293,500 R $293,500 R
Increases the benefits in the Fireman's and Rescue Squad
Wrkers' Pension Fund from$165 to $167 per nonth for
retirees and future retirees effective July 1, 2007.
. . 293, R 293, R
Total Legislative Changes $293,500 $293,500
Total Position Changes
Revised Budget $9,458,957 $9,458,957
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Highway Fund

HIGHWAY FUND

Adjusted Continuation Budget

| FY 07-08

$1,769,403,262

IFY 08-09

$1,772,720,398

Legislative Changes
Administration
1 Reduction to Administrative Budgets

Reduces funds for central administration within the
Depart nent of Transportation.

2Interstate 40 Resurfacing Project

Provides funds to pay for the Interstate 40 repairs i n Durham
Qount y.

3 Security Management

Provides funds for security nmanagenent equi pnent for 31 DW
locations and integration of those |ocations into the DOT
security managenent system

4 Upgrade Printing Services

Provides funds to upgrade and consol i date two separate
printing service operations for DOl and DW into a singl e
printing contract.

5 Printing and Production

Provides additional funds for printing the North Carolina
state highway map and the coastal boating gui de.

6 Mail Equipment

Provides funds to upgrade DW nai | equi prent, includi ng nail
inserters and postage neters.

7ITS Enterprise Fee

Provides funds for paynent of the Enterprise Fee inpl emented
by the Gfice of Infornmati on Technol ogy Servi ces.

Aeronautics Division
8 Rural Airport Development

Increases funds for the grant programthat assists rural
airports with capital inprovenment projects.

9 Aircraft Fleet Upgrade

Provides funds to purchase one Kng Air or equival ent
aircraft. This aircraft will replace a Gessna Gonquest turbo
prop aircraft.

Highway Fund

($11,749,430)

$11,749,430
$235,262
$2,264,738

$1,500,000

$225,000

$19,000
$361,000

$404,000

$2,000,000

$3,400,000

NR

NR

NR

NR

NR

($10,000,000) NR
$10,000,000 NR
$235,262 R
$1,500,000 R
$225,000 R
$19,000 R
$404,000 R
$1,677,782 R
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Bicycle Program

10 Regional Bicycle Planning
Provides funds for financial and technical assistance to

counties, netropolitan pl anni ng organi zations, and rural
pl anni ng organi zations for regional bicycle plans.

Division of Motor Vehicles

11 Driver License Secure ID and Card Production System

Funds 36 positions for inplenentati on of a newdriver |icense
secure | D and card production system The new systemis being
designed to conply with the US Real ID Act and HB 267

st andar ds.

12 Driver License System Enhancements

Reserves funds for devel opnent of systemenhancenents to
allowthe Sate Automated Driver License Systemto interface
with the newdigitized Driver License System

13 Unified Carrier Registration/CDL Changes

Increases funds for the DW to conduct significant technol ogy
upgrades and required interfacing with the International

Regi stration ProgramiMtor Carrier program These funds shal |
not be expended unl ess HB 769 or substantially sinilar
legislation is enacted during the 2007 General Assenbl y.

14 License Plate Recall

Provides funds for repl acenent of ol der |icense plates that
are often in poor condition and for a continuous |icense
plate recal | program

Highway Fund

I FY 07-08

$500,000 R

$1,437,760 R

$162,240 NR
36.00
$640,000 R

$2,974,000 NR

$99,000 R
$183,199 NR

l FY 08-09

$500,000 R

$1,437,760 R

36.00
$640,000 R
$99,000 R
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Employee Benefits

15 State Health Plan $5,141,943

Provi des fundi ng based on the recommendati ons of the
Executive Adninistrator of the Sate Health PFan. The
Executive Administrator’'s recommendations incl ude funding the
P an's additional financial requirements for the bi enni um

t hrough i ncreased premuns pai d by enpl oyi ng agenci es and

pl an nenbers with dependent coverage, certain benefit

reducti ons and enhancenents, cost contai nnent actions
recormended by the Fan’s staff, and elimnation of the self-
insured Indemity plan effective July 1, 2008.

The fundi ng appropriated supports, effective Gctober 1, 2007,
an 11. 2%premumincrease for the PPOprograns to provi de
additional funding to continue non-contributory health
benefit coverage for enrolled active and retired enpl oyees
supported by the Hghway Fund for the bi ennium The funding
appropriated al so supports, effective Gtober 1, 2007, an
11. 4%premumincrease for the Indemmity plan to provide
additional funding to continue non-contributory health
benefit coverage for enrolled active and retired enpl oyees
supported by the H ghway Fund during the 2007-2008 fi scal
year.

16 State Funded Compensation Increase $20,453,968
I ncreases funds to support a 4%annual sal ary i ncrease for
per manent enpl oyees whose sal aries are supported by H ghway
Fund appropri ati ons.

17 Retirement System Contribution $1,723,800
Increases the Sate's contribution for FY07-09 to provide a
2.2%cost-of -1iving adjustnent to retirees of the Teachers'
and Sate Bl oyees' Retirenment System This adjustnent is
funded in part with actuarial gains within the system

Fenrry Division
18 Maintenance Repair Costs $1,000,000

Increases funds for repairs and service parts necessary to
maintain the fleet of ferries and these funds shall be used
to suppl enent on-goi ng ferry operati ons.

19 Ferry Boats and Operations

I ncreases funds to upgrade rescue boats and generators to $3,550,000
meet new Lhited Sates Goast Guard requirements. Funds wil |

al so be used for booster punps for use in dredge operations,

rail cars at the maintenance facility and to conpl ete

renovation projects.

20 Training and License Renewals $100,000

Increases funds for training and |icense renewals of Ferry
O vi sion vessel personnel so that required Lhited Sates
(oast Quard licenses are maintai ned.

Highway Fund

R

NR

l FY 08-09

$5,734,876 R
$20,453,968 R

$1,723,800 R

$1,000,000 R

$3,550,000 NR

$100,000 R
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21 Ferry Division Personnel

Increases funds to hire 40 licensed positions to neet US
(oast Quard regul ations for staffing.

Maintenance

22 Contract Resurfacing

Increases funds for contract resurfacing to hel p of f set
increased material costs for resurfaci ng projects.

23 General Maintenance Reserve

I ncreases funds for general nai ntenance to recover hi ghway
systemfromstormrel at ed damages fromfederal |y undecl ared
tropical storns Al berto and Enesto.

24 System Preservation

Provides funds for highway mai ntenance activities that
preserve and extend the life of infrastructure assets,
i ncl udi ng pavenents, bridges, and traffic signal systens.

Public Transportation Division
25Reduction in New Starts Program

Reduces funding for the Sate's New Sarts program The
reduction represents decreased expenditures for the Triangl e
Transit Authority's commuter rail project.

26 Operating Funds
Reduces funding for the Public Transportati on Grant program

27 Transportation Services for Trade Shows

Provides funding for transportation services for annual or
semiannual trade shows of international significance.

28 Urban and Regional Program

Provi des increased funding for the Sate Mintenance

Assi stance Programwhi ch hel ps regional and urban areas pay
for public transportation fixed-route and dial-a-ride

servi ces not covered by federal funding.

Rail Division

29 Grants to Short-Line Railroads

Provides funds to continue the grant program supporting short-
line railroad conpanies. The funds are used to rehabilitate
and strengthen North Carolina s short-line infrastructure.

30 Freight Rail Operations Streamlining

Provides funds to relocate or construct newtracks and rail
interchange facilities to streantine freight traffic flows.

Highway Fund

I FY 07-08

$1,800,000 R

40.00

$2,302,032 NR

$1,046,475 NR

$1,362,230 NR

($23,400,000) NR

($1,200,000) R
$1,200,000 R

$2,000,000 R

$1,000,000 NR

$3,850,000 NR

l FY 08-09

$1,800,000

40.00

$2,554,652

$2,182,402

$4,287,864

($23,400,000)

($1,200,000)
$1,200,000

$1,677,782

$3,229,730
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Small Construction

31 Economic Development

Provi des additional nonrecurring funds for economnic
devel opnent, spot safety, and transportation i nprovenent
proj ects.

State Highway Patrol

32 Helicopter for Aviation Unit

Provides funds to replace an obsol ete helicopter and
establish a dedi cated airborne unit that can performsearch
and rescue operations during disasters.

33 VIPER Network Support

Geates additional positions to support the Voi ce
Interoperability P an for Emergency Responders (M PER system

34 Trooper Positions

Funds five additional trooper positions in each fiscal year
of the biennium for a total of 10 new trooper positions.

Statutory Adjustments

35 Leaking Underground Storage Tank Fund

Adj usts budget for the Leaki ng Lhderground S orage Tank Fund
based on projections for the gasoline inspection fee in
accordance with GS 119-18. Total budget for the Departnent
of Revenue (tax collection), the Departnent of Agriculture
(i nspection) and the Leaki ng Lhderground Sorage Tank Funds
is $15,100,000 i n FYO7-08 and $15, 110, 000 i n FY08-09.

36 Secondary Maintenance

I ncreases funds for Secondary M ntenance Program and
elimnates the designation of Wban Mintenance as required
by HB747 in 2005 Sessi on.

37 Primary Maintenance

Increases funds for Prinmary Mintenance Programand
elimnates the designation of Wban Mintenance as required
by HB747 in the 2005 Sessi on.

38 Urban Maintenance

HBinmnates funding in the category of UWban Mi ntenance and
noves it to Primary and Secondary Miintenance. This change
is required per H8747 from2005 Session.

39 Aid to Municipalities

Adjusts funding for Adto Minicipalities based on revised
projections in accordance with GS 136-41.1. Funding will be
$93, 046, 035 in FY07-08 and $93, 073, 049 i n FY08-09.

Highway Fund

I FY 07-08

$14,000,000 NR

$3,600,000 NR

$2,261,839 R

24.00
$266,988 R
$229,870 NR

5.00
$300,000 R

$16,512,027 R

$24,768,040 R

($41,280,067) R

$818,587 R

l FY 08-09

$2,261,839 R

24.00
$547,326 R
$229,870 NR

10.00
$350,000 R

$16,512,027 R

$24,768,040 R

($41,280,067) R

$837,278 R
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40 Secondary Road Construction Program
Adjusts funding for secondary road constructi on based on
revi sed projections in accordance with GS 136-44.2(a).
Funding will be $93, 046,035 i n FY07-08 and $93, 073,049 in
FY08- 09.

Transfers and Other Adjustmenis

41 General Fund Transfer

Transfers funds to the General Fund as required by GS. 105-
164.44D The transfer is reinbursement to the General Fund
for sales tax exenption for purchases by the Departnent of
Transportation. The total amount transferred is $18, 190, 000
in FY07-08 and $17, 610,000 i n FY08- 09.

42 Leaking Underground Storage Tank Fund Reduction

Reduces funding to the Leaki ng Uhderground S orage Tank Fund
to support one newy created position wthin the Departnent

of Agriculture and Gonsuner Services. The position will be

an LP-Gas | nspector

43 LP-Gas Inspector Position

Transfers funds fromthe H ghway Fund to the Departnent of
Agriculture and Gonsuner Services for the support of one LP-
CGas and Equi prent | nspector Position

44 Chemical Test Program - Correction to Continuation Budget

Provides funds for this programwthin the Departnent of
Heal th and Human Servi ces.

45 Driver Education Program - Correction to Continuation
Budget

Provides funds for the Departnment of Public Instruction for
the driver training programin FY2008- 09.

I FY 07-08

$818,587 R

$2,023,600 R

($41,014) R
($26,056) NR

$41,014 R
$26,056 NR
1.00
$51,620 R

$0 R

l FY 08-09

$837,278 R

$1,443,600 R

($41,014) R
$41,014 R
1.00
$51,620 R
$77,913 R

Total Legislative Changes

Total Position Changes

Revised Budget

$45,820,954 R
$16,885,784 NR

106.00

$1,832,110,000

$45,635,084 R
($7,365,482) NR
111.00

$1,810,990,000

Highway Fund
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i HIGHWAY TRUST
Highway Trust Fund D

| FY 07-08 IFY 08-09

Adjusted Continuation Budget $1,132,060,000 $1,149,270,000
Legislative Changes
Highway Trust Fund
46 Transfer to General Fund $0 R $75,774 R

Increases transfer to General Fund in FY 2008-09 consi st ent
with new revenue estinates and statutory formula. Transfer
is $172, 543,306 i n FY 2007-08 and $172, 675, 038 i n FY 2008- 09.

47 Administration $4,422,080 R $4,212,900 R

I ncreases funds for admnistration to $47, 341,560 i n FY 2007-
08 and $47, 782,560 i n FY 2008-09 consi stent w th new revenue
estimates and statutory formula, as changed i n HB1473.

48 Intrastate System ($4,961,364) R ($9,030,672) R

Reduces funds for the Intrastate Systemto $539, 414,383 in FY
2007-08 and $544, 982, 323 i n FY 2008- 09 consi stent with new
revenue estimates and statutory formil a.

49 Urban Loops ($2,006,169) R ($3,651,629) R

Reduces funds for the Whban Loops to $218, 116,712 i n FY 2007-
08 and $220, 368, 154 i n FY 2008- 09 consi stent w th new revenue
estimates and statutory formil a.

50 Aid to Municipalities ($520,563) R ($947,529) R

Reduces funds for Aid to Minicipalities to $56,597, 151 in FY
2007-08 and $57, 181,357 in FY 2008-09 consi stent wth new
revenue estimtes and statutory formil a.

51 Secondary Road Construction ($713,984) R ($1,148,844) R

Reduces funds for Secondary Road construction to $94, 266, 888
in FY 2007-08 and $95, 790, 568 i n FY 2008-09 consi stent wth
new revenue esti mates and statutory forml a.

R R
Total Legislative Changes ($3,780,000) ($10,490,000)

Total Position Changes

Revised Budget $1,128,280,000 $1,138,780,000

Highway Trust Fund Page K7
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Statewide Reserves

GENERAL FUND

Adjusted Continuation Budget

| FY 07-08 IFY 08-09

$666,637,384 $699,343,864

Legislative Changes
A. Employee Benefits

1 State Funded Compensation Increases

Provide funds to support salary increases for enpl oyees of
S ate agenci es, departnments and universities, community
college institutions, and public school s.

2Public School Salary Increases

Certified Teaching, School Based Adninistrators and Non-
certified Personnel in local Public Schools, Sate agency
based Public School s, and the NC School of Science and
Mat herat i cs.

Teachers and Instructional Support - Funds are provided to
support an experi ence based step increase for teachers and
instructional support personnel (average sal ary increase of

1.83% and a flat annual increase in the base teacher sal ary

schedul e of $1,240 for the 2007-09 bi ennium (total average
i ncrease of 5%. New Teachers and Instructional Support who
are paid at step 0 of the experience based sal ary schedul e
wll receive a $250 sign on bonus payable if they are

enpl oyed the full school year.

Principal s and Assistant Principals - Funds are provided to
support an experi ence based step increase for school board
admini strators (average sal ary increase of 1.67% and a flat
annual increase in the school based administrators salary
schedul e for the 2007-09 bi ennium (total average increase of

4.44% . School based administrators who are at the top of the

experi ence based sal ary schedule w Il receive a 2%one-tine
[ unp sum bonus.

Al other Public School Personnel - Provide funds to support
a 4%annual sal ary increase.

3 Community College Salary Increases

Faculty and Professional Saff - Provide funds to support a
5%annual sal ary increase.

Al other Cormunity ol | ege Personnel - Provide funds to
support a 4%sal ary i ncrease.

Statewide Reserves

$488,655,673 R $488,655,673

$1,668,519 NR
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4 University Salary Increases

EPA faculty - Provide funds to support a 5%annual sal ary
i ncrease.

EPA non-faculty - Provide funds to support a 4%annual sal ary
i ncr ease.

Al other Lhiversity Personnel - Provide funds to support a
4%annual sal ary increase.

5 State Agency/Department Salary Increases

Provide funds to support a 4%annual sal ary increase for
per manent enpl oyees of S ate agenci es and depart nents.

6 Additional Salary Increases to Judges

Provides funds to support an additional one percent (1.0%
salary increase for judges (total increase of 5%.

7 Additional Salary Increase for Teacher Assistants

Provides funding to increase sal aries of teacher assistants
to the mininumsal ary of sal ary grade 56. Teacher assistants

currently earning salary equal to or greater than the nini mum

salary of salary grade 56 are not to receive an additional
i ncr ease.

8 Add Additional Step to the Public School Teacher Salary
Schedule
Provide funds to add a 31+ step to the Public School teacher

sal ary schedul e. The 31+ step is 2%higher than the current
30+ step.

9 Add An Additional Step to the Judicial Longevity Schedule

Provide funds to add one additional step to the Judicial
longevity schedul e; a 25 year step at 24%.

10 Retirement System Contributions
Increases the Sate's contribution for the 2007-09 bi enni um
to provide a 2.2%cost-of-1iving adjustnent for retirees of
the Teachers' and S ate Enpl oyees' Retirement System This
adjustrment is funded in part with actuarial gains within the
Retirement System

11 Retirement System Payback

Gnt i nue repaynment of the funds withheld fromthe Retirenent
Systemin FY 2000-01 due to the budget crisis. This is the
fifth installment of the five-year payback.

Statewide Reserves

I FY 07-08

$1,150,240

$9,862,065

$566,643

$35,705,000

$45,000,000

NR

l FY 08-09

$1,150,240

$9,862,065

$566,643

$35,705,000
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12 Transfer Public Defenders to the Consolidated Judicial $573,000
Retirement System
Provide funds to transfer public defenders, the appellate
defender, the capital defender, and the juvenile defender to
the Gonsol idated Judicial Retirenent Systemeffective July 1,
2007. A so transfers service as a public defender, appellate
defender, capital defender, or juvenile defender fromthe
Teachers' and S ate Enpl oyees' Fetirenent Systemto the
Qonsol i dated Judicial Retirement System

13 State Health Plan - Premium Increase & Eliminate Indemnity $110,184,490
Plan

Provi des fundi ng based on the recommendati ons of the
Executive Administrator of the Sate Health Pan. The
Executive Adninistrator's recommendations i nclude funding the
Pan's additional financial requirements for the bi ennium
t hrough i ncreased premuns pai d by enpl oyi ng agenci es and
pl an nenbers wth dependent coverage, certain benefit
reducti ons and enhancenents, cost contai nnent actions
recommended by the Fan’s staff, and elimnation of the self-
insured Indemity plan effective July 1, 2008.

The fundi ng appropriated supports, effective QGtober 1, 2007,
an 11. 2%preniumincrease for the PPOprograns to provide
additional funding to continue non-contributory health
benefit coverage for enroll ed active and retired enpl oyees
supported by the General Fund for the bi ennium The funding
appropriated al so supports, effective Gtober 1, 2007, a

11. 4%premumincrease for the Indemmity plan to provide
addi tional funding to continue non-contributory heal th
benefit coverage for enroll ed active and retired enpl oyees
supported by the General Fund during the 2007-2008 fi scal
year.

B. Debt Service

14 Debt Service ($11,233,632)

Provides for the revised esti mate of needs based on | ater
proj ections of authorized debt.

15 Adjustment to Debt Service Requirements
Provides for the additional cost associated wth the 2007-08
capital inprovenent projects to be financed with Certificates
of Participation.

C. Information Technology

16 BEACON - HR/Payroll System Replacement

Provides funding to conpl ete the new HR Payrol | Systemto $20,000,000
neet the January 1, 2008, inplenentation date. Total

requi renents are $22, 964, 346, of which $2, 964, 346 can be

supported fromexisting recei pts recei ved fromthe H ghway

Fund.

Statewide Reserves

R

R

R

NR

l FY 08-09

$573,000 R

$122,890,207 R

($7,863,147) R

$13,080,570 R
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17 BEACON - HR/Payroll System Additional Modules

Provides funds to inpl ement the E Recruitnent and Learni ng
Sol uti ons/ Trai ni ng Managenent modul es for the new HR Payrol |
System These nodules will be inpl enented in SFY 2008-09 and
can be supported fromexisting Hghway Fund recei pts in SFY
2007-08 in the amount of $7, 390, 000.

18 BEACON - Financial Systems Replacement

Provides funds to begin Phase 2 of the BEAGN Proj ect, which
i ncl udes replacing the Sate's budget preparation, budget
reporting, cash nanagenent, and accounting systens. P anning
for the project woul d begin on SFY 2007-08 to capture the
busi ness requi rements and devel op a request for proposal .

A anni ng can be supported fromexisting Hghway Fund receipts
inthe anount of $1, 500, 000.

19 BEACON/Data Integration Funds

Provides funding to the IT Fund to develop a plan for a
statewide data integration initiative to be inpl emented under
the governance of the BEAGIN Project Steering Cormittee.

20Integrated Tax Administration System Replacement

Provides funding to replace the Integrated Tax Administration
System For SFY 2007-2008, $15,000,000 is to be funded from
fees collected through Project ol lect Tax.

D. Other Reserves

21 Reserve for Eliminated Positions

Establ i shes a reserve, to be adnini stered by the Gfice of
S ate Budget and Managenent, for the elimination of vacant
state governnment positions as specified in Section 6. 17.

[FWoros [PV o809

$5,000,000 NR $5.,000,000 NR

$5,000,000 NR

($10,038,466) R  ($10,038,466) R

Total Legislative Changes

$625,425,013 R $654,581,785 R

$76,668,519 NR $5,000,000 NR
Total Position Changes
Revised Budget $1,368,730,916 $1,358,925,649
Statewide Reserves Page L 4
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Capital

GENERAL FUND

| FY 07-08 IFY 08-09

Legislative Changes
A. Department of Administration

1 Deerfield Cottage Renovation

Provides capital funds for the conprehensive renovation of $3,556,000 NR
Deerfield Gottage. The building is currently part of John

Uhstead Sate Psychiatric thspital. The facility will house

a programfor female inmates and their children through a

proposed contract between a non-profit agency and the

Department of Gorrection. The total project cost is $3.5

mllion.

2 State Capital Visitors Center/Plaza/Underground Parking
Facility
Provides capital planning funds for the proposed Sate $627,281 NR
Capital Misitors Center, public plaza and underground
parking. The Departnent of Administration will work with the
Department of Qultural Resources regarding the design of the
Misitors Genter. The project cost is $28 mllion.

B. Depariment of Cultural Resources

3 NC Museum of History Chronology Exhibit Phase |

Provides capital funds for the construction of the NC Miseum $6,322,900 NR
of Hstory's Chronol ogy Exhibit which will cover the Sate's

hi story through the year 1900. The total project cost is

$6.3 mllion.

4 Horne Creek Farm Visitors Center

Provides capital funds for the construction of a Visitors $442,100 NR
Center at Horne Geek Farm The Sate attracti on does not
currently have a visitors center. The total project cost is

$442, 100.
C. Information Technology Services

5 Secondary Data Center Equipment

Provi des equi pnent funds for conpl eting the construction of $8,000,000 NR
the State's Secondary Data Center. The General Assentbl y

authorized $25 million in special indebtedness for the

construction of the Data Center in FY 2006-07. The total

project cost is $33 mllion.
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D. Department of Correction

6 NC Correctional Institution for Women - Health Care Facility

Provides capital funds for planning and site devel opnent of $5,000,000 NR
the Health Care Facility at the NOOW The proposed facility

wll increase infirmary beds from28 to 70 beds. Mntal

health beds wll be increased from28 to 80 beds. The size

of the facility will be up to 106,815 square feet and a

project cost of $41.4 mllion. The cost of the facility wll

be offset by $1.63 million in departnental receipts.

7 Capital Planning Reserve for Prison Additions

Provides capital planning funds for the design of $3,497,557 NR
prototypi cal additions to Scotland Gorrectional Institution

(medi umsecurity), Bertie Gorrectional Institution (nedium

security), Lanesboro Gorrectional Institution (nmninum

security), and Tabor Correctional Institution (nmninum

security).

E. Crime Control and Public Safety

8 Statewide Department Master Plan Phase |

Provides capital planning funds to update OOPS s naster $280,294 NR
facility plans statewide. This is the first of five phases.
The cost is offset by $290,200 in federal funds.

9 Camp Butner Land Buffers

Provides capital funds to acquire | and and devel opnent rights $117,800 NR
to land surrounding Canp Butner in Ganville Gounty. The

land is intended to buffer the Departnent's training sites

fromencroachi ng devel opment. This the first of five phases.

F. Department of Justice

10 Western Justice Academy Firing Range

Provides capital funds for the construction of a firing range $1,974,103 NR
and associ ated facilities at the Wstern Justi ce Acadeny.
The total project cost is $1,974,103.

G. DJJDP

11 Dillon Youth Development Center Maintenance Building

Provides capital funds for the construction of a maintenance $375,000 NR
building at Ollon YOG The total project cost is $375, 000.

12 Five New Youth Development Centers

Provides capital planning funds for the proposed five new 32 $1,500,000 NR
bed Yout h Devel opnent Centers. The total cost for the five
facilities is $37 mllion.
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H. Department of Agriculture and Consumer Services

13 Western Agricultural Center Phase |
Provides capital funds for the construction of a 12,000 $5,000,000 NR
square foot Arts and Crafts Building at a project cost of $3
mllion; and 40,000 square feet of space for a new Livest ock
Show area at a project cost of $2 nillion.

14 Eastern Agricultural Center

Provides capital funds for the construction of a horse barn $3,000,000 NR
at the Senator Bob Martin Eastern Agricultural Center. The
total project cost is $3 nillion.

15Food and Drug Laboratory Chillers

Provides capital funds for the purchase and installation of $690,865 NR
two 250-ton chillers for Gonstabl e Laboratory. The total
cost for this project i s $690, 865.

1. Depariment of Commerce

16 NC Ports Improvements

Provides capital funds for the replacenent of Berth 8 at the $7,500,000 NR
Port of Winington. The total project cost is $51.6

mllion. Funding is also provided for berth structure

i nprovenents for a newtransit shed at the Port of Mrehead

Adty. The total project cost is $3.27 million.

J. Dept. of Natural and Environmental Resources

17 Green Square Project

Provides capital funds for the planning, site devel opnent, $25,000,000 NR
and early construction of a 172,000 square foot office

building for DENR a 79,400 square foot expansion of the NC

Miseumof Natural Sciences, and 418 spaces of underground

parking. The total cost for the project is $118.25 mllion.

The Friends of the Miseumwill offset $15.5 million of the

project cost for exhibit materials and equi pment. The

Friends of the Miseumhave al so coomitted to raise $27.5

mllion toward the cost of construction of the Miseum

expansi on.

18 Division of Water Quality Modular Office

Provides capital funds for the construction of a 2,160 square $252,200 NR
foot nodul ar office building for the DMQLab in Raleigh. The
total project cost is $252, 200.

19NC Zoo Horticulture Storage Facility

Provides capital funds for the construction of a 10,000 $450,000 NR
square foot steel storage shed to house the Zoo's
horticulture operation. The total project cost is $450, 000.

20NC Zoo Plains Barns and Paddocks

Provides capital funds for the construction of barns, $3,006,000 NR
paddocks, and support space for the Plains Exhibit. The
total cost for this project is $3 million.
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21 Division of Forest Resources Ashe County Headquarters

Provides capital funds for the construction of DFR
headquarters facilities in Ashe Gounty. Facilities wll
provide office, storage, and equi prent shop space. The total
project cost is $708, 000.

22 Division of Forest Resources Buncombe County
Headquarters

Provides capital funds for the construction of DFR
headquarters facilities in Bunconbe Gounty. Facilities wll
provide office, storage, and equi prment shop space. The total
project cost is $462, 300.

There is a special provision authorizing the Departnent to
use receipts fromthe sale of the existing Bunconbe Gounty
headquarters toward this project.

23 Water Resources Development Projects

Provides funds for the Sate's share of Wter Resources
Devel opnent Projects. Projects are specified in a special
provi si on.

L. UNC System Board of Govemnors

24 East Carolina University - School of Dentistry Facilities

Provides capital funds for planning, site devel opnent, and
early construction of the proposed School of Dentistry
building and 10 satellite clinics. The size of the main
facility will be up to 112,500 square feet, and the project
cost, including the clinics, is $90 nillion. The General
Assenbl y appropriated $7 nillion in FY 2006-07 for the
expansi on of dental education in the Uhiversity System $3
mllion of these capital planning funds were allocated to EQJ
for the School of Dentistry.

25 Elizabeth City State University - Education Building
Provi des capital planning funds for the proposed School of
Education building. The size of the facility will be up to
45,000 square feet with a project cost of $20 mllion.

26 Elizabeth City State University School of Aviation Complex
Provi des capital planning funds for the proposed School of
Aviation Conplex at Bizabeth Aty Sate Lhiversity. The
total cost for this project is $15 nllion.

27 NC Agricultural and Technical University General Classroom
Building
Provides capital funds for the planning and site devel opnent
of a general classroomand instructional building. The size
of the facility will be up to 71,200 square feet and a
project cost of $26.8 million. The General Assenbly
appropriated $1 million for this project in FY 2006-07.

Capital

I FY 07-08

$708,000

$292,000

$20,000,000

$25,000,000

$2,000,000

$500,000

$5,300,000

l FY 08-09

NR

NR

NR

NR
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28 North Carolina Central University Nursing Building

Provides capital planning funds for the proposed School of
Nursing building. The size of the facility will be up to
65,000 square feet with a project cost of $24 million.

29 NC School of Science of Mathematics - Discovery Center

Provides capital planning funds for the proposed multi -
purpose O scovery Center building. The Center will provide
classroom |ab, and assenbly space, including a 200 bed
student residence hall. The size of the facility wll be up
to 250,000 square feet with a project cost of $70.4 mllion.

30 NC State University - Centennial Campus Library

Provides capital funds for planning and utility-related
construction of the James B. Hunt Library on Centenni al
Canpus. The size of the facility will be up to 279, 000
square feet with a project cost of $114 mllion.

31 UNC-Chapel Hill - School of Dentistry Addition

Provides capital funds for planning, site devel opnent, and
early construction of the proposed addition to the School of
Dentistry. The addition will be up to 216,414 square feet
and a project cost of $125 mllion. The project cost will be
offset by $26 million in receipts fromthe Lhiversity. The
General Assenbl y appropriated $7 nillion in FY 2006-07 for
the expansion of dental education in the Uhiversity System
$3 nillion of these capital planning funds were allocated to
BEQU for the School of Dentistry.

32 UNC-Chapel Hill Biomedical Research Imaging Center
Provides capital planning funds for the proposed B onedi cal
Research Imaging CGenter (BRQ. The size of the facility
wll be up to 275,000 square feet with a project cost of $135
mllion.

33 UNC-Charlotte Energy Production Infrastructure Center
Provides capital funds for the planning and site devel oprment
of the Energy Production Infrastructure Center (EPQ. The
size of the facility will be up to 200,000 square feet with a
proj ect cost of $76.2 mllion.

34 UNC-Greensboro Education Building
Provides capital planning funds for a 120,000 square f oot
Educat i on cl assroomand of fice building at UNJG The total
project cost is $47.5 million. The General Assenbly
appropriated $2.3 million for this project in FY 2006-07.

35 Winston Salem State University - Science and General Office
Building
Provides capital planning funds for the proposed Science and
General Gfice building. The size of the facility will be up
to 69,000 square feet with a project cost of $28.2 million.

Capital

I FY 07-08

$2,500,000

$3,337,000

$17,000,000

$25,000,000

$8,000,000

$19,000,000

$2,500,000
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NR

NR

NR
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NR

NR
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36 Improvements to 4-H Camps

Provides capital funds for the repair, renovation, and $7,500,000 NR
construction of 4-Hcanp facilities throughout the Sate.

Higible facilities are | ocated on 4-H canps owned by the

Sate and allocated to NCSU The total construction planis

estimated to cost $34 mllion.

37 UNC Reserve for Land Acquisition

Provides capital funds for the acquisition of Sate land for $5,000,000 NR
canpuses throughout the system The reserve will be

adnmini stered by UNC General Adninistration, at the discretion

of the President.

M. State Facilities Special Indebtedness

38 Alexander Correctional Institution - Minimum Security
Addition

Aut hori zes the issuance of certificates of participation for
the design and construction of a 252 bed mini numsecurity
addition to Alexander Gorrectional Institution. The size of
the facility will be up to 50,000 square feet with a project
cost of $13.2 million. The total debt authorized is

$13, 191, 300.

39 Scotland Correctional Institution Medium Security Addition

Aut hori zes the issuance of certificates of participation for
the design and construction of a 504 bed nedi umsecurity
addition to Scotland Gorrectional Institution. The size of
the facility will be up to 78,000 square feet with a project
cost of $19.8 million. The total debt authorized is

$19, 816, 500.

40 Department of Cultural Resources Tryon Palace Education
and Visitors Center

Aut hori zes the issuance of certificates of participation for
the construction of an Education and Visitors Center at Tryon
Pal ace. The Departrent plans to have the project conpleted
intine for the 300th anni versary of New Bern. The size of
the facility will be up to 45,000 square feet with a project
cost of $60.6 million. The General Assenbly appropriated
$1.5 mllion for this project in FY 2006-07. The proj ect
cost will be offset with $13.7 million in departnental
receipts. The total debt authorized i s $35, 000, 000.

41 Appalachian State University - Education Building

Aut hori zes the issuance of certificates of participation for
the construction of the Gollege of Education building. The
size of the facility will be up to 130,000 square feet with a
project cost of $35.8 nillion. The General Assenbly
appropriated $1.82 million in FY 2006-07. Total debt

aut hori zed i s $34, 000, 000.
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42 Fayetteville State University Science and Technology
Complex

Aut hori zes the issuance of certificates of participation for
the construction of a Science and Technol ogy Conpl ex at FSU
The size of the facility will be up to 75,000 square feet
with a project cost of $23.6 million. The General Assenbly
appropriated $1 nmillion for this project in FY 2006-07.

Total debt authorized i s $22, 587, 000.

43 NC School of the Arts Library

Aut hori zes the issuance of certificates of participation for
the construction of a canpus library at NCSA  The size of
the facility will be up to 97,000 square feet with a project
cost of $25.9 nillion. The General Assenbly appropriated $1
mlilion for this project in FY 2006-07. Total debt

aut hori zed is $24, 920, 000.

44 NC State University Companion Animal Hospital

Aut hori zes the issuance of certificates of participation for
the construction of Randall B Terry Gonpani on Ani mal

Fospital on the Gentennial B omedical Canpus at NCSU  The
size of the facility will be up to 115,000 square feet with a
project cost of $72 mllion. NCSUw Il offset $34 nillion of
the project cost with gifts and other availabl e receipts.
Total debt authorized i s $38, 000, 000.

45 NC State University - College of Engineering, Phase 1

Aut hori zes the issuance of certificates of participation for
the construction of phase 1 of the proposed ol | ege of
Engineering facilities at Centennial Canpus. The proj ect
consi sts of a 65,000 square foot addition to Engi neering
Building Il at a project cost of $34 nillion. Total debt
aut hori zed i s $34, 000, 000.

46 UNC-Asheville - Rhoades Hall and Rhoades Tower
Renovation

Aut hori zes the issuance of certificates of participation for
t he conprehensi ve renovation of Fhoades Hall and Fhoades
Tower. The total cost for this project is $.9 mllion. The
General Assenbl y appropriated $416,000 in repair and
renovation funds for this project in FY 2006-07. Total debt
aut hori zed i s $8, 687, 000.

47 UNC-Chapel Hill Genomics Science Building

Aut hori zes the issuance of certificates of participation for
the construction of phase Il of the Genonics Science Buil ding
in the Science Conpl ex South. The size of project will be up
to 210,000 square feet and a project cost of $160 mllion.
The General Assenbly appropriated $28.4 million to this
project in FY 2006-07. The project cost will be of fset by
$12 mllion in receipts fromthe Lhiversity. Total debt

aut horized i s $119, 608, 225.
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48 UNC-Pembroke Nursing Building Supplement

Aut hori zes the i ssuance of certificates of participation to
suppl enent the construction of a Nursing and Allied Health
Building at UNOP. Special indebt edness was first authorized
for this capital project through S L.2006-146 at $10 mllion.
The size of the facility will be up to 50,000 square feet
with a project cost of $30.2 million. Total debt authorized
is $19, 000, 000.

49 UNC-Wilmington Teaching Laboratory Building

Aut hori zes the issuance of certificates of participation for
the construction of a teaching | aboratory building to house
the Psychology and Earth Science Departnents. The size of
the facility will be up to 80,000 square feet with a project
cost of $34.5 million. Total debt authorized is $34, 525, 440.

50 Western Carolina University - Health and Gerontological
Building
Aut hori zes the issuance of certificates of participation for
the construction of the Health and Gerontol ogi cal Buil di ng.
The size of the facility will be up to 145,200 square feet
with a project cost of $46.2 million. The General Assenbly
appropriated $2.4 million in FY 2006-07. Total debt

authorized is $41,605,000. $2.2 nillion is appropriated from

the General Fund for FY 2007-08.

51 Winston Salem State University - Student Activities Center

Aut hori zes the issuance of certificates of participation for
the construction of a Sudent Activities Center at VESU The
size of the facility will be up to 90,000 square feet with a
project cost of $32.5 million. The General Assenbly
appropriated $768,225 for this project in FY 2006-07. V&U
will offset $12.9 nillion of the project cost through student
fees. Total debt authorized is $18, 708, 000.

52 Millennium Campus - Nanoscience and Nanoengineering
Building

Aut hori zes the issuance of certificates of participation for
the construction of the Joint Gaduate School of Nanosci ence
and Nanoengi neering Building at the MIIlenniumCanpus. The
School will be jointly operated between NC A&T and UINOG  The
size of the facility will be up to 95,000 square feet with a
project cost of $58 million. Total debt authorized is
$53,000,000. $5 million is appropriated fromthe General Fund
for FY 2007-08.

53 Coastal Studies Institute

Aut hori zes the issuance of certificates of participation for
the construction of facilities for the Goastal S udies
Institute. The Institute will be jointly operated between
BEQU ECSU NCSU WINGQH and UNONV  The cumul ati ve si ze of
the facilities will be up to 90,400 square feet with a
project cost of $32.5 million. Total debt authorized is
$32, 500, 000.

Capital
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$2,200,000

$5,000,000

NR

NR
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Total Appropriation to Capital
$230,741,100 NR
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Information Technology Services

INTERNAL SERVICE

FUND

FY 07-08

FY 08-09

Legislative Changes
A. Information Technology Operations

1 State Chief Information Officer (SCIO) Office

Provides funding to support the operations of the Sate AOs
of fice.

2 Statewide Procurement-Legal

Provides funding for three attorneys, two assigned to the
Depart nment of Justice and one assigned to | TS

3 ISO/Security Initiatives
Provides funding to continue support for statew de security
initiatives.

4 Information Technology Asset Management

Provides funding to support the inplenentati on of a statew de
asset nmanagenent systemby the Gfice of Information
Technol ogy Servi ces.

5 Enterprise Project Management Office

Gonti nues operation of office responsible for overseeing the
devel opnent and i npl enentation of |IT systens within Sate
agenci es.

6 Enterprise Technology Strategies Office
Provi des statew de engi neering and architecture support.

7 Start-up Funding: Enterprise Services

Provide funding to support the inpl ementati on of new
enterprise-w de applications to support Sate agency
operations.

B. Information Technology Projecis

8 Portfolio Management

Gontinues operation of Project Portfolio Mainagenent Systemto
track agency IT projects.

9 Legacy Applications
Provi des funding to continue the oversight of |egacy
appl i cati ons.

10 State Portal
Provides funding for the Sate portal.

Information Technology Services

$1,090,104

$369,650

$2,103,121

$451,634
$1,626,000

$1,502,793

$1,009,533

$1,300,000

$420,946

$589,428

$422,426

NR

NR

$1,090,104

$369,650

$2,103,121

$451,634
$1,626,000

$1,502,793

$1,009,533

$420,946

$589,428

$422,426

NR

R

R

R

Page N 1



Conference Report on the Continuation, Capital, and Expansion Budget FY 07-08 FY 08-09

11 NCID $1,585,031 R $1,585,031 R
Provides the state with technol ogy to support identity
managenent, aut hentication, and authorization of users.

12 Information Technology Consolidation $265,334 R $265,334 R
Provides funding to continue the Information Technol ogy $1,214,000 NR $1,214,000 NR
Gonsol i dation program addi ng the Departnent of Qultural
Resources, Gfice of the Sate Gontrol | er, Departnent of
QGormmer ce, Departnent of Juvenile Justice and Del i nquency
Prevention, and the Industrial GCormm ssion.

13 BEACON/Data Integration Funds
Provides funding to develop a plan for a statew de data $5,000,000 NR $5,000,000 NR
integration initiative inpl enented under the governance of
the BEAON Project Seering Conmittee.

. . 9,810,000 R 9,810,000 R

Total Legislative Changes 3 3

$9,140,000 NR $7,840,000 NR
Total Position Changes
Revised Budget $18,950,000 $17,650,000
Page N 2
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